a epacicalite acai iam eaten arte ee oe Oh ee 
Seagate NE an nS id a leas ae ABS has Ra nar 
Senco rt S cel ABS ha at Nat ad Nel RR Tie we Tae a Aiea at io 
cere ey g * mee ES 3 ~ tae ieee oat Ie ci ee plied ied etree teen eee or ao eee 
Foes tip eg hes : eS Raia é act ata Tn at bee To re ein tN naa ae 
SoAreeaaoara sete i ‘ ‘ ees Sac safes AT SAE AE a RT a atte STS ES PSP ar OIE Baer tM nN IACI AE A ne AoE 7 5 
on ERPS ete S ¥ a sites tim oo = aa a ea allel ha ea eT ne aan nat Fat Na Ss NS Se am Pe a ee amt eB mei i nn le PE I ot ew in 
: pont : = Se Sareea a ita Aas tatiana eit aretha SS wale = oO pti D lh Parse eT TNT WII EIS Dale ae ner lice okey tienes 
S as lL at Tut ath? ‘. aa, Fe A a ee aa a rar 5 Fl al PEI el ale gs ne fee ee % - Pate 
nl on Pn Pat BA a aia RT Ne Nt et Ma Re = aI Pins ltl EE aE a LI Te! 
. an. . le Plies ae hate! 


a 
Tat a tn aan a 


Cechnag deme cath down SP raat = 
et whieh aad oF 


a a ate a i 
atl taal ee Se 
Fa a aad ae ase NAM 
Deectoingntid : Ste Poa at Pease Pon a NS se Ger im ee ee en dang 
Noe AoE MASS ta 4 Seistane WN ae a ee ee eee 
aM FN tS : Sasa tea TS RN a 
Se 


Pitt 
5 ona a rs 2 LN tg ah a ih eat UE 
‘ Ft 7m aPiet 
er retreat at am 


oo a at Re Ri 


ie ne a at a 
velar get } 
area eran auton al ma 


ae A Pa a a a 
ae ae ar 


ae 
ae Nt a 
ae 


Se Sa ee 


peee ny 
ae = 5 3 . 
fa eA ST ap Na a 
Te le it 
wes 
pa 
Te ea at ce a en a a Ot 
Fg ae Nae MA et a 


eh ee nN 5 
mre to tee ‘ : a i ne te 
oar fa ee 
Se aN ee Se Rate eee a 
SS 


PO ie ie ee ee 
for ne at 
att a ra at 


an rr eS PN ese TI 


rare an! ee tw 


LF ee a re 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Toronto 


https://archive.org/details/31/61115499352 


aalinairds a 


a 
ian 


Ay i or fae te, 


oA a 
ae hl ST ad 
7 scsi Rett 


ne 4 mS 7 ' 
al, : i.) : 
ia 7 


5 7 . y i 


a Hor | , 
roe PMP Then iu 
ace PREG. a eae - 


! 
ee 
is 
oye: Tere ni 
ae ey * 
or mia Hoon 
Ve 
' ry. ) 
: ' 
: a Dk | ee 
i fy ‘ 4 
wt x) 
f Ss 
( 
’ 
. ' 
| yy 
\ ae ’ 
13 : 


VOUS | 


ae Tare " Rar . Cay a > 4 
itd eg ricotivins 
Prenatal 340 ed ee 


Thier. by 


a 
i] 


| eC Nae et fae Py > ake 
a Teh uy 
pac en ee Rahs nnd pe 
A \ia 7 : . : a Shy [ LAr 
: a a | u war . & 
7 all - _ _ i - r vay 


CP Ly Tt, \ il ats Government Gouvernement 
Beg of Canada du Canada | covernment 
: A ve ee  _ Ppblications 
Prepared by the 
Receiver General for Canada 


Public Accounts of Canada 


ON 


Volume | 


Summary Report 
and Consolidated 
Financial Statements 


iva 


Canada 


ivi 


Government Gouvernement 
of Canada du Canada 


Prepared by the 
Receiver General for Canada 


Public Accounts of Canada 


oe 
o- ~ Re, 
3 ‘ gS 
sa 4 “a 


2013 


Volume | 


Summary Report 
and Consolidated 
Financial Statements 


ivi 


Canada 


© Minister of Public Works and Government Services Canada 2013 
This document is available in alternative formats 


on the Receiver General for Canada website at 


www.tpsgc-pwegsc.gc.ca/recgen/cpc-pac/index-eng.html 


Also available in PDF format from the 
Government of Canada Publications 
www.publications.gc.ca 
P51-1/2013-1E-PDF 
ISBN 978-1-100-22051-2 


Cette publication est également disponible en francais 


Catalogue No. P51-1/2013-1E 
ISBN 978-0-660-20272-3 


To His Excellency 


The Right Honourable David Johnston, 
Cl CNM © Oe Gas 


Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency the Public 
Accounts of Canada for the year ended March 31, 2013. 


All of which is respectfully submitted. 


167 (Lavo 


Tony Clement, P.C., M.P. 
President of the Treasury Board 


Ottawa, October 30, 2013 


To The Honourable Tony Clement, P.C., M.P. 
President of the Treasury Board 


Sint 


In accordance with the provisions of section 64(1) of the 
Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2013, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Diane Finley, P.C., M.P. 
Receiver General for Canada 


Ottawa, October 30, 2013 


To The Honourable Diane Finley, P.C., M.P. 
Receiver General for Canada 


Madam: 


I have the honour to submit the Public Accounts of Canada 
for the year ended March 31, 2013. 


Under section 64(1) of the Financial Administration Act, 
the Public Accounts of Canada for each fiscal year shall be 
prepared by the Receiver General and shall be laid before 
the House of Commons by the President of the Treasury 
Board on or before the thirty-first day of December next 
following the end of that year, or if the House of Commons 
is not then sitting, within the first fifteen days next 
thereafter that the House of Commons 1s sitting. 


This annual report is presented in three volumes: 


Volume I — The consolidated financial statements of 
Canada on which the Auditor General has expressed an 
opinion and provided his observations; a discussion and 
analysis of the consolidated financial statements and a 
ten-year comparison of financial information; analyses of 
revenues and expenses, and of asset and liability accounts; 
and various other statements; 


Volume II — Details of the financial operations of the 
Government, segregated by ministry; and 


Volume III — Additional information and analyses. 


Respectfully submitted, 


Homulh Adem 


Michelle d’ Auray 
Deputy Receiver General for Canada 


Ottawa, October 30, 2013 
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2012-2013 
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Introduction to the Public Accounts of Canada 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the 
Receiver General, as required by section 64 of the 
Financial Administration Act. It covers the fiscal year of 
the Government, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


* the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


* the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for reconciling 
its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the 
transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume [ presents the audited consolidated financial 
statements of the Government, as well as additional 
financial information and analyses; 


Volume II presents the financial operations of the 
Government, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 


Section 1 


2012-2013 
Public Accounts of Canada 


Financial Statements 
Discussion and Analysis 


Table of contents 


Page 
Financial statements discussion and analysis............... e 
Introductions eeoNares cinerea rete Siem eiels ae eile es 12 
2012-2 Ol Sitinancialbishiohtseeer eects ola 2 
Discussionandanaly sis ee oriee Aerie ies ee ia 13 
Economicihrehiightsitemmmesrtencnty scsi ieyo aj eieiaiicy bes ares eos LS 
JUakes olive eer a Ale BING Lu bog abn baco ooo mer oneeMadenen 1.4 
REVENUES ecu; crema mene een Gee eee oie aS Footed austen n Hie at a eeis 1.4 
EEXPOMSES ane eee aca eee chee eer eta eyctan alane ed euraeiate wtih 1.6 
Comparison of actual results to budget projections........ 1.8 
PRE MMNEV SST! iba dco cg cusdeabe oeae4 50 seeecuane 1.9 
Riskstandiuncertainticsmnmen tari ri riche sige nee sree 1.16 
Ten year comparative financial information ............... 1.17 
Detailed consolidated statement of operations and 
accumulated: deficitumenieraer initiate seal amacir ay lake <6 1.17 
Detailed consolidated statement of financial position...... 18 
Consolidated statement of change in net debt ............ iNet) 
Consolidateaistatemenvoticashtlowarer aie ee ee 1.20 
Detailed consolidated statement of non-budgetary 
transactions and of non-financial assets................. 1.21 
Detailed consolidated statement of foreign exchange, 
unmatured debt and cash transactions .................. 122 
GIOSSATY OFTCIMS errs eee etc rae eno Sloe es Ochna het 23 
NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Department of Finance. This Report also includes condensed 
consolidated financial statements. 


Accompanying this Report are historical fiscal reference tables and 
related fiscal indicators for the federal government and the provinces. 


The Annual Financial Report is available on the Web at 
http://www.fin.ge.ca/. 
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Financial Statements Discussion and Analysis 


Introduction 


The Public Accounts of Canada is a major accountability report 
of the Government of Canada. This section, together with the 
other sections in this volume and in Volumes II and III of the 
Public Accounts of Canada, provides detailed supplementary 
information in respect of matters reported in the audited consol- 
idated financial statements in Section 2 of this volume. Further 
discussion and analysis of the Government’s financial results 
can be found in the Annual Financial Report of the Government 
of Canada — Fiscal Year 2012-2013, available on the Depart- 
ment of Finance’s website. 


2012-2013 Financial Highlights 


The consolidated financial statements have been prepared under 
the joint direction of the Minister of Finance, the President of the 
Treasury Board and the Receiver General for Canada. Responsi- 
bility for the integrity and objectivity of the consolidated 
financial statements rests with the Government. A glossary of 
terms used in this financial statement discussion and analysis is 
provided at the end of this section. 


* The Government posted a budgetary deficit of $18.9 billion for the fiscal year ended March 31, 2013, down from a budgetary 
deficit of $26.3 billion in 2011-2012 and down by nearly two-thirds from the $55.6-billion budgetary deficit in 2009-2010. 


® Revenues increased by $7.5 billion, or 3.0 percent, from 2011-2012, primarily reflecting higher income tax revenues and 
Employment Insurance (EI) premium revenues, offset in part by a decrease in other revenues. Program expenses increased by 
$2.1 billion, or 0.9 percent. Public debt charges were down $1.9 billion, or 6.2 percent. - 


* The accumulated deficit (the difference between total liabilities and total assets) stood at $602.4 billion at March 31, 2013. The 
accumulated deficit-to-GDP (gross domestic product) ratio was 33.1 percent, down from 33.2 percent a year earlier, 


* As reported by the Organisation for Economic Co-operation and Development (OECD), Canada’s total government net 
debt-to-GDP ratio, which includes the net debt of the federal, provincial/territorial and local governments, as well as the 
net assets held in the Canada Pension Plan and Quebec Pension Plan, stood at 34.5 percent in 2012. This is the lowest level 

among Group of Seven (G-7) countries, which the OECD expects will record an average net debt of 87.3 percent of GDP _ 


for the same year. 


1.2 Financial Statements Discussion and Analysis 


Discussion and Analysis 


Economic Highlights 

The global economic environment continued to remain fragile 
and uncertain over the course of 2012. Global growth slowed to 
3.1 percent in 2012 following growth of 3.9 percent in 2011, as 
economic activity contracted in the euro area and growth in 
emerging and developing economies slowed. In addition, the 
U.S. recovery continued to be sluggish, reflecting ongoing 
household deleveraging, spillovers from the European sovereign 
debt and banking crisis, and U.S. fiscal policy uncertainty. 


The Canadian economy was not immune to the impact of these ex- 
ternal developments, posting modest real GDP growth of 
1.7 percent in 2012 following growth of 2.5 percent in 2011. Cana- 
dian economic growth during 2012 was largely driven by sustained 
strength in demand from Canadian households and businesses, 
which more than offset weakness in the external sector. 


During the first half of 2013, economic activity has continued to 
grow at a modest pace with real GDP rising 2.2 percent (annual rate) 
in the first quarter and 1.7 percent in the second quarter. The relative 
stability in growth during the second quarter of the year came de- 
spite two events which negatively impacted economic activity 
during that quarter, namely the severe flooding in southern and cen- 
tral Alberta and strikes in the Quebec construction sector. 


Despite the fragile global economic environment, real GDP as of 
the second quarter of 2013 is 5.5 percent higher than its pre-reces- 
sion level. This economic recovery has underpinned a strong 
rebound in Canada’s labour market, with over | million more 
Canadians now working than in July 2009, when the recovery be- 
gan - an increase of 6.1 percent. Canada has outperformed all other 
G-7 economies in economic growth since the start of the global re- 
cession, and has recorded the strongest growth in job creation over 
the recovery. 


The impact of the slowing global economy has been reflected in the 
evolution of expectations for nominal GDP, which is the broadest 
single measure of the tax base. At the time of Budget 2012, private 
sector economists expected nominal GDP to expand by 4.6 percent 
in 2012 and 4.4 percent in 2013. However, in response to weakening 
global economic prospects and declining commodity prices 
through 2012, actual nominal GDP growth was 3.4 percent in 2012, 
while in a June 2013 survey, private sector economists lowered 
their expectations for nominal GDP growth in 2013 to 3.1 percent. 
As a result, despite a downward adjustment for risk to revenues of 
$3 billion, the lower-than-expected nominal GDP growth led to 
government revenues being lower than projected in Budget 2012, as 
discussed later in this section. 


() This section incorporates data available up to and including September 6, 2013. 
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Private Sector Forecasts of Nominal GDP Growth 


2012 2013 
March 2012 survey / Economic Action Plan 2012 .. 4.6 4.4 
March 2013 survey / Economic Action Plan 2013 .. 3.1 33 
June-ZOTS ISUuLvevarrmersiceetaere re sn oein ocean easels Pek 3.4 Sat 


2012 values from the March 2013 and June 2013 surveys are actuals. 


Looking ahead, there continue to be downside risks to the Canadian 
outlook, reflecting the ongoing sovereign debt and banking crisis in 
the euro area, and continued fiscal policy uncertainty in the United 
States. While Canada’s economic performance over the past year 
has been resilient, any setbacks in the global economic recovery can 
be expected to have an impact on Canada. 
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The Budgetary Balance 


The Government posted a budgetary deficit of $18.9 billion in 
2012-2013. The following graph shows the Government’s budgetary 
balance since 1990-1991. To enhance the comparability of results over 
time and across jurisdictions, the budgetary balance and its compo- 
nents are presented as a percentage of GDP @) The budgetary deficit 
stood at 1.0 percent of GDP in 2012-2013, down from 1.5 percent a 
year earlier, and down more than two-thirds from 2009-2010. 


The 2012-2013 budgetary deficit of $18.9 billion compares to a def- 
icit of $26.3 billion in 2011-2012. Revenues were up $7.5 billion, or 
3.0 percent, from the prior year, reflecting increases in income tax 
revenues and EI premium revenues, which were offset in part by a 
decrease in other revenues. 


2012-2013 Financial Highlights 


2012-2013 2011-2012 


Restated 


(in billions of dollars) 


Consolidated Statement of Operations 


IREVEMUES os 5 areeiaia ra taysraetie cea ee 256.6 249.1] 
Expenses — 
PLOSTATICX PCO SESey eee erie iets 246.4 244.3 
Rublictdebt charges smart oi 29.2 31.1 
AO UIOANCI wa are nao nob con nur 275.6 275.4 
JNO TONE THE Song oooucpadonodewoone 18.9 26.3 
JIKTO OO) MGI? on, a Geis peep ot oH 1.0% Leo 
Consolidated Statement of Financial 
Position 
Liabilities — 
Iinteresi-beartn ode Diameter inet 892.0 844.1 
Other tem varwtveys Men venseoict rae oe ct 118.8 125.0 
Motalhabiliticseeeen ee mene eee 1,010.8 969.1 
SiR GING soa aclosadcaouneesrooe 339.4 317.6 
INGA BS S00 SOOO IOUS O OOO CO OG CTO 671.4 651.5 
INGE MANO OI ASIC. 5 canccecoesosdecs 68.9 68.0 
Accumulated deficit ........ cece eens 602.4 583.6 
IMAACA MEO (GIDE. «rcs mo amoe noma h OK 33.1% Sea 


Certain comparative figures have been reclassified to conform to the current year’s 

presentation. 

{) Certain comparative figures have been restated. Information regarding this 
restatement can be found in the Accumulated Deficit section of the Financial 
Statements Discussion and Analysis. 

Note: Totals may not add due to rounding. 


1.4 Financial Statements Discussion and Analysis 


Expenses were up $0.2 billion, or 0.1 percent, from the prior year. 
Program expenses increased by $2.1 billion, reflecting increases in 
transfer payments and other program expenses. Public debt charges 
decreased by $1.9 billion, or 6.2 percent, from the prior year, re- 
flecting a lower effective interest rate on the stock of 
interest-bearing debt. 


(2) GDP values used throughout the Financial Statements Discussion and Analysis 
have been restated to reflect historical revisions to the Canadian System of 
National Accounts released on October |, 2012 by Statistics Canada. 


Revenues 


The largest source of federal revenues is personal income tax revenues, 
which accounted for 49.0 percent of total revenues in 2012-2013. Cor- 
porate income tax revenues accounted for 13.6 percent of revenues in 
2012-2013, while EI premium revenues represented 7.9 percent of 
revenues. In 2012-2013, other taxes and duties made up 17.0 percent of 
total revenues, with 11.2 percent coming from the Goods and Services 
Tax (GST). Other revenues made up 10.5 percent of total revenues in 
2012-2013, down 0.7 percentage points from a year earlier, and 
non-resident income tax revenues made up 2.0 percent of total reve- 
nues in 2012-2013, down 0.2 percentage points from a year earlier. 


The revenue ratio — revenues as a percentage of GDP — compares 
the total of all federal revenues to the size of the economy. This ratio 
is influenced by changes in statutory tax rates and by economic de- 
velopments. The ratio stood at 14.1 percent in 2012-2013, down 
from 14.2 percent in 2011-2012. This slight decline is attributable to 
lower revenues from Crown corporations and a decline in offshore 
royalties, which is reflected above in lower other revenues. Overall, 
the revenue ratio has been declining gradually since 2001-2002, and 
is down significantly from an average of 18 percent over the 
1996-1997 to 2000-2001 period. This longer-term decline is due 
primarily to tax reduction measures. 


Revenues Compared to 2011-2012 


The following table compares revenues for 2012-2013 to 
2011-2012. 


Revenues 


Change 


2012-13 2011-12 Absolute % 


(in millions of dollars) 


Income tax revenues — 


Personaleten atone ee cca oe ates 125,728 120,537 5,191 4.3 
Cormporate: See ese sateen tales 34,986 33,641 1,345 4.0 
Non-resident)... a ashes aeteiee 5,073 5,300 (227) (4.3) 
TOAD. Aersce oisceletissa'cs 5 ee Sin eichekers 165,787 159,478 6,309 4.0 
Other taxes and duties — 
Goods and'services tax... 622.52. 28,821 28,370 451 1.6 
ENersy laxesen eee. tcaee cari 5,381 5,328 53 1.0 
Customsummpore dutiese cries. ass 3,979 3,862 WG) 3.0 
Other excise taxes and duties...... 5,370 5,546 (176) (3.2) 
Motalas aeticprnove eas wie «cb cies ohare 43,551 43,106 445 1.0 
Employment insurance premiums... 20,395 18,556 1,839 9.9 
OTRETITEVENUCS c).:csrercicic vere vel eiotels ate 26,902 27,967 (1,065) (3.8) 
Total. FOVORUES: «5c pisteic os 5, sy0010 bn ss8'e 256,635 249,107 7,528 3.0 


Certain comparative figures have been reclassified to conform to the current year’s 
presentation, 
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Total revenues increased by $7.5 billion in 2012-2013, primarily 
reflecting growth in personal income tax revenues, corporate in- 
come tax revenues and EI premium revenues. These increases 
were partially offset by lower other revenues. 


Personal income tax revenues increased by $5.2 billion, or 
4.3 percent, in2012-2013, reflecting gains in personal income. 


Corporate income tax revenues increased by $1.3 billion, or 
4.0 percent, in 2012-2013, reflecting growth in corporate tax- 
able income. 


Non-resident income tax revenues were down $0.2 billion, or 
4.3 percent, in 2012-2013, largely due to prior-year reassess- 
ments. 


Other taxes and duties increased by $0.4 billion, or 1.0 percent, 
from the prior year, driven by a $0.5-billion, or 1.6-percent, in- 
crease in GST revenues reflecting moderate growth in household 
spending. Energy taxes and customs import duties each increased 
by $0.1 billion, while other excise taxes and duties decreased by 
$0.2 billion due to lower tobacco duties. 


EI premium revenues increased by $1.8 billion, or 9.9 percent, from 
the previous year, reflecting growth in insurable earnings and 
higher premium rates of $1.83 and $1.88 per $100 of insurable earn- 
ings for 2012 and 2013, respectively. 


Other revenues decreased by $1.1 billion, or 3.8 percent, in 
2012-2013. This decline was largely attributable to a $0.6-billion 
decrease in revenues from Crown corporations and a $0.3-billion 
decrease in other program revenues, reflecting a decrease in off- 
shore resource royalties collected on behalf of the provinces. The 
decline in offshore resource royalties has no overall impact on the 
budgetary balance as these royalties are transferred to provinces, 
giving rise to an offsetting reduction in expenses. 
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Public Accounts of Canada, 2012-2013 
Expenses 


Federal expenses can be broken down into three main categories: 
transfer payments, which account for over half of all federal 
spending, other program expenses, and public debt charges. 
Within these three main categories, the largest major component 
of expenses in 2012-2013 was ministries expenses, which ac- 
counted for 26.6 percent of total expenses. Ministries expenses 
represent the operating expenses of more than 100 government de- 
partments and agencies, including National Defence. The second 
largest component of expenses was major transfers to persons, 
which made up 25.5 percent of total expenses. This category con- 
sists of elderly benefits, EI benefits, the Canada Child Tax Benefit 
and the Universal Child Care Benefit. Major transfers to other lev- 
els of government (Canada Health Transfer and Canada Social 
Transfer, fiscal arrangements and other transfers, transfers to 
provinces on behalf of Canada’s cities and communities, and the 
Quebec Abatement) made up 21.2 percent of total expenses in 
2012-2013. Other transfer payments, which include transfers to 
Aboriginal peoples, assistance to farmers, students and busi- 
nesses, support for research and development, and foreign aid and 
international assistance, made up 12.6 percent of expenses, while 
Crown corporations accounted for 3.5 percent of total expenses. 
Public debt charges made up the remaining 10.6 percent of total 
expenses in 2012-2013. 


There has been a large shift in the composition of total expenses 
since the early 1990s. Public debt charges were the largest compo- 
nent for most of the 1990s, given the large and increasing stock of 
interest-bearing debt and high average effective interest rates on 
that stock of debt. Since reaching a high of nearly 30 percent of total 
expenses in 1996-1997, the share of public debt charges in total ex- 
penses has fallen by nearly two-thirds. 


1.6 Financial Statements Discussion and Analysis 


The interest ratio (public debt charges as a percentage of revenues) 
has been decreasing in recent years, falling from 37.6 percent in 
1990-1991 to 12.5 percent in 2011-2012. The ratio continued to fall 
in 2012-2013 reaching 11.4 percent. This means that, in 2012-2013, 
the Government spent approximately 11 cents of every revenue 
dollar on interest on the public debt. The lower the ratio, the more 
flexibility the Government has to address the key priorities of 
Canadians. 


Expenses Compared to 2011-2012 


Total expenses amounted to $275.6 billion in 2012-2013, up 
$0.2 billion, or 0.1 percent, from 2011-2012. 


The following table compares total expenses for 2012-2013 to 
2011-2012. 


Expenses 


Change 


2012-13 2011-12 Absolute % 


Restated “” 
(in millions of dollars) 


Transfer payments — 
Major transfers to persons — 


Biderlysbenciits pies eee aie) ee 40,255 38,045 2,210 5.8 
Employment insurance benefits . . 17,099 17,647 (548) (3.1) 
Childrens DenenitS:ane aris enio re WB JOLT EXS 249 2.0 
Dota ye-2, Freie eet ci siate at alele. stone ere es 70,329 68,418 1,911 2.8 
Major transfers to other levels 
of government — 
Federal transfer support for health 
and other social programs... .. 40,772 38,688 2,084 5.4 
Fiscal arrangements and other 
Pranstersme yeas ene ays ee 17,598 18,106 (508) (2.8) 
sLotall sreisttarsstys stl wrcheyets Aol x's 58,370 56,794 1,576 2.8 
Other transfer payments .......... 34,862 37,720 (2,858) (7.6) 
Total transfer payments......... 163,561 162,932 629 0.4 
Other program expenses — 
Crown: corporations 2200s. «.e45 3 9,512 8,198 1,314 16.0 
IMINISITICS Spe ce ee eae Seek ee Heissiaks. \wallepy WKS 162 0.2 
Total other program expenses.... 82,850 81,374 1,476 1.8 
Program expenses ............000. 246,411 244,306 2,105 0.9 
Public debt charges............... 29,153 31,080 (1,927) (6.2) 
Total expenses: sisi. 061001 oe oes 275,564 275,386 178 0.1 


Certain comparative figures have been reclassified to conform to the current year’s 

presentation. 

() Certain comparative figures have been restated. Information regarding this 
restatement can be found in the Accumulated Deficit section of the Financial 
Statements Discussion and Analysis. 


Major transfers to persons increased by $1.9 billion in 2012-2013, 
reflecting increases in elderly and children’s benefits, offset in part 
by a decrease in EI benefits. Elderly benefits increased by $2.2 bil- 
lion, or 5.8 percent, reflecting growth in the elderly population and 
changes in consumer prices, to which benefits are fully indexed. 
This increase was partially offset by a $0.5-billion, or 3.1-percent, 
decrease in EI benefit payments due mainly to a decrease in the 
number of beneficiaries, reflecting in part improved labour market 
conditions. Children’s benefits, which consist of the Canada Child 
Tax Benefit and the Universal Child Care Benefit, increased by 
$0.2 billion, or 2.0 percent. 


Public Accounts of Canada, 2012-2013 


Major transfers to other levels of government increased by 
$1.6 billion in 2012-2013, reflecting legislated growth in the 
Canada Health Transfer, the Canada Social Transfer, Equalization 
transfers and transfers to the territories, as well as the recording, in 
2011-2012, of $1.6 billion receivable from British Columbia for 
the repayment of Harmonized Sales Tax transitional assistance, 
which had the effect of lowering transfer payment expenses in that 
year. These increases were offset in part by lower transfer protec- 
tion payments to provinces in 2012-2013, the expiration of the 
offshore offset payment to Newfoundland and Labrador, a 
one-time $2.2-billion expense recorded in 2011-2012 related to 
federal assistance to Quebec for sales tax harmonization, lower 
transfers to Canada’s cities and communities and an increase in re- 
coveries under the Quebec Abatement. The Quebec Abatement is 
a recovery from Quebec of the value of an additional tax point 
transfer (16.5 points) above and beyond the Canada Health Trans- 
fer and Canada Social Transfer tax point transfers. The 
$0.2-billion increase in this recovery was due to an increase in the 
value of personal income tax points in 2012-2013 compared to 
2011-2012. 


Other transfer payments, which include transfers to Aboriginal peo- 
ples, assistance to farmers, students and businesses, support for 
research and development, and foreign aid and international assis- 
tance, decreased by $2.9 billion, or 7.6 percent, over the prior year. 
This decrease reflects a number of factors including a decline in in- 
frastructure transfers, consistent with the wind-down of the 
stimulus provided through the stimulus phase of Canada’s Eco- 
nomic Action Plan, a decrease in offshore resource royalties 
transferred to the provinces, the expiration of the Pulp and Paper 
Green Transformation Program, and a decrease in transfers to pro- 
vincial and territorial governments under disaster financial 
assistance arrangements. 


Other program expenses increased from $81.4 billion in 2011-2012 
to $82.9 billion in 2012-2013, up $1.5 billion, or 1.8 percent. This 
spending component consists of operating expenses of Crown corpo- 
rations, departments and agencies, including National Defence, as 
well as expenses related to the ongoing assessment of the Govern- 
ment’s liabilities. Within this component, Crown corporation 
expenses increased by $1.3 billion from the prior year, as decreases in 
expenses recorded by several corporations were more than offset by 
an increase in Atomic Energy of Canada Limited’s liability for nu- 
clear decommissioning and waste management. This increase 
follows a comprehensive review by the corporation of its long-term 
decommissioning strategy and related cost estimate. The last com- 
prehensive review of this nature was completed in 2005. Expenses of 
departments and agencies increased by $0.2 billion, or 0.2 percent, 
reflecting an increase in the accrual cost of veteran and other em- 
ployee future benefits, largely offset by decreases in spending across 
a number of departments. 


Public debt charges decreased by $1.9 billion, or 6.2 percent, re- 
flecting a decrease in the average effective interest rate on the stock 
of interest-bearing debt. 
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Public Accounts of Canada, 2012-2013 


Comparison of Actual Results to Budget 
Projections 


Comparison to March 2013 Budget Plan 


The 2012-2013 deficit was $6.9 billion lower than the $25.9-billion 
deficit forecast in the March 2013 budget. Revenues were $1.9 bil- 
lion higher than expected, reflecting higher-than-expected corporate 
income tax revenues and other revenues, which were partially offset 
by lower-than-expected revenues from personal income taxes and 
excise taxes and duties. Total expenses were $5.1 billion lower than 
forecast, reflecting lower-than-expected year-end accrual adjust- 
ments and a higher-than-expected lapse of departmental spending 
authorities. 


Comparison of 2012-2013 Outcomes to March 2013 Budget 


Projection Actual Difference 


(in billions of dollars) 


ReGVOMUCS stan saregetens: ans mi avagatousney ning els ae Ns 254.8 256.6 1S) 
Expenses — 
Prooraniiexpensesinm imine ier eater 251.6 246.4 (5.2) 
Public;debt Changes anc. sede aen rena 29.0 29, 0.1 
TR OtAIeXPENnSeSi esis icanse ay sterols sms n tars 280.6 275.6 (5.1) 
ANTM EIGI IY Go snpooacsodonncnoouddT 25.9 18.9 (6.9) 


Certain Budget 2013 figures have been reclassified to conform to the presentation in 
the consolidated financial statements. 
Note: Totals may not add due to rounding. 


Comparison to March 2012 Budget Plan 


The 2012-2013 budgetary deficit was $2.2 billion lower than the 
$21.1-billion deficit forecast in the March 2012 budget, largely re- 
flecting lower-than-forecast program spending and public debt 
charges, offset in part by lower-than-forecast tax revenues. 


Revenues were $2.1 billion, or 0.8 percent, lower than forecast in 
the March 2012 budget, primarily reflecting lower-than-projected 
other taxes and duties. Other taxes and duties were $2.3 billion 
lower than forecast in Budget 2012, mostly as a result of 
lower-than-expected GST revenues, which were negatively im- 
pacted by lower-than-expected growth in household spending. 


Total expenses were $4.2 billion lower than projected in the 
March 2012 budget, with program expenses $2.6 billion lower than 
forecast and public debt charges $1.7 billion lower than forecast. 


Major transfers to persons were $1.9 billion lower than projected, 
largely due to lower-than-projected EI and children’s benefits. 
EI benefits were $1.6 billion lower than forecast, due mainly to 
lower-than-expected regular benefits, reflecting in part improved 
labour market conditions. Children’s benefits were $0.2 billion 
lower than expected, due to higher-than-expected family net in- 
comes, resulting in lower-than-forecast transfers under the Canada 
Child Tax Benefit. 
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Other transfer payments were $3.0 billion lower than forecast, re- 
flecting lower-than-expected spending by departments. Other 
program expenses were $2.3 billion higher than forecast. Within 
this category, Crown corporation expenses were $2.1 billion higher 
than expected, largely reflecting the increase in Atomic Energy of 
Canada Limited’s liability for nuclear decommissioning and waste 
management. 


Public debt charges were $1.7 billion lower than forecast in the 
March 2012 budget. Inflation rates, which affect adjustments on 
Real Return Bonds, were significantly lower in 2012-2013 com- 
pared to projections in the March 2012 budget. In addition, interest 
on marketable bonds was lower than expected in 2012-2013 as a re- 
sult of interest rates that were much lower than forecast by private 
sector economists at the time of the March 2012 budget. 


Comparison of 2012-2013 Outcomes to March 2012 Budget 


Budget Actual Difference 
(in millions of dollars) 
Revenues — 
IntcometaxerevVicnUCSit yee ene nenen ren 166,449 165,787 (662) 
Othertaxesrand!dutiesinsee aes 45,897 43,551 (2,346) 
Employment insurance premiums....... 20,082 20,395 SS 
Orhenre venues waeg aie on eae eee 26,286 26,902 616 
"Total PEVEMUES o <ie:6.6:¢ crsiece'e aja erormaroerelere 258,714 256,635 (2,079) 
Expenses — 
Program expenses 
Major transfers to persons .......... 72,202 70,329 (1,873) 
Major transfers to other 
levelsiof govermimentin ei nee 58,354 58,370 16 
Other transfer payments............ 37,833 34,862 (2,971) 
Other prosramiexpensessiene see ne 80,598 82,850 PIS! 
Total program expenses............. 248,987 246,411 (2,576) 
Public debt charges............6.06. 30,826 29,153 (1,673) 
Total €xpenseSiare cictrcrtetstactersiaieecierererciete 279,813 275,564 (4,249) 
ANN Wali GefiClt ys wre stelstevelarstclettsire oietetel tere 21,099 18,929 (2,170) 


Certain Budget 2012 figures have been reclassified to conform to the presentation 
in the consolidated financial statements. 


Accumulated Deficit 


The accumulated deficit is the difference between the Govern- 
ment’s total liabilities and total assets. The annual change in the 
accumulated deficit represents the annual budgetary balance plus 
other comprehensive income or loss. Other comprehensive income 
or loss is comprised of certain unrealized gains or losses on finan- 
cial instruments and certain actuarial gains and losses related to 
pensions and other employee future benefits reported by enterprise 
Crown corporations and other government business enterprises. 
Based on Canadian public sector accounting standards, other com- 
prehensive income or loss is not included in the Government’s 
annual budgetary balance, but is instead recorded directly to the 
accumulated deficit. 


Accumulated Deficit 


2012-2013 2011-2012 Difference 


Restated “! 
(in millions of dollars) 


Accumulated deficit at beginning of 


year — as previously reported ....... 582,176 553,664 28,512 
Accounting changes and restatement — 

Accumulated sick leave 

CUMUCMIEM IS crc ce oie a eck cosiems ates 1,400 1,341 59 

Accumulated deficit at beginning of 

year — aS restated. ......600.000000 583,576 555,005 28,571 
PATINA GenCltweran mis cn iret ake olele rs 5/4 18,929 26,279 (7,350) 
Other comprehensive (income) or loss.... (64) 2,292 (2,356) 
Accumulated deficit at end of year ..... 602,441 583,576 18,865 


() Certain comparative figures have been restated. 


The opening balance of the accumulated deficit in 2011-2012 and 
2012-2013 has been restated to reflect the recording, for the first 
time, of an obligation for accumulated sick leave entitlements of 
public sector employees that are anticipated to be used in the future. 
This restatement has resulted in an increase in the Government’s 
obligation for other employee and veteran future benefits and a re- 
sulting increase in the opening balance of the accumulated deficit of 
$1.3 billion in 2011-2012 and $1.4 billion in 2012-2013, as well as 
an increase of $0.1 billion in the 2011-2012 annual deficit. Further 
details regarding this accounting change and restatement can be 
found in Note 2 to the Consolidated Financial Statements of the 
Government of Canada in Section 2 of this volume. 


The accumulated deficit increased by $18.9 billion in 2012-2013, 
reflecting the 2012-2013 budgetary deficit, offset slightly by 
$0.1 billion in other comprehensive income. The $0.1 billion in 
other comprehensive income reflects $0.7 billion in net unrealized 
gains on available-for-sale financial assets, including gains on the 
revaluation of the Government’s holdings of General Motors com- 
mon shares, largely offset by $0.6 billion in net actuarial losses on 
pension and other employee future benefits recorded by enterprise 
Crown corporations and other government business enterprises. 


The accumulated deficit stood at 33.1 percent of GDP at 
March 31, 2013, less than half of its post-World War II peak of 
67.1 percent at March 31, 1996. 


Public Accounts of Canada, 2012-2013 


As noted above, the accumulated deficit is the difference between 
the Government’s total liabilities and total assets. Total liabilities 
include interest-bearing debt and accounts payable and accrued lia- 
bilities. Total assets include both financial and non-financial assets, 
the latter consisting primarily of capital assets. The following sec- 
tions provide more detail on each of these components. 


Statement of Financial Position 


2012-2013 2011-2012 Difference 


Restated “ 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities. 118,744 125,003 (6,259) 
Interest-bearing debt — 
Winmatured debtaeme menue a mee ae 667,000 626,352 40,648 
Pensions and other future 
Denelits vere. see a elas 218,968 210,826 8,142 
Ofhermliabiitics mete teresa 6,046 6,933 (887) 
mB Otal yl CAR a een LO Mechta t.ho ee 892,014 844,111 47,903 
Total liabilities................ «eee 1,010,758 969,114 41,644 
Financial assets 
Cash and accounts receivable.......... 124,154 107,662 16,492 
Foreign exchange accounts............ 58,759 56,997 1,762 
Loans, investments and advances ...... 156,482 152,920 3,562 
Total financial assets ............... 339,395 317,579 21,816 
Neb debt oo ces Vnreetaeiee sisic warelsie: dejo overs. 671,363 651,535 19,828 
Non-financial assets .............ee008 68,922 67,959 963 
Accumulated deficit. ........cccceeeeee 602,441 583,576 18,865 


() Certain comparative figures have been restated. 
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Public Accounts of Canada, 2012-2013 
Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on the 
credit markets, obligations for pensions and other future benefits, 
and other liabilities. Unmatured debt, which includes fixed-coupon 
marketable bonds, Real Return Bonds, treasury bills, retail debt 
(Canada Savings Bonds and Canada Premium Bonds), foreign-cur- 
rency-denominated debt, and obligations related to capital leases, 
amounted to 74.8 percent of interest-bearing debt at 
March 31, 2013. Obligations for pensions and other future benefits 
include obligations for: federal public sector pension plans; disabil- 
ity and associated benefits available to war veterans, current and 
retired members of the Canadian Forces and the Royal Canadian 
Mounted Police, their survivors and dependants; health care and 
dental plans available to retired employees and their dependants; 
accumulated sick leave entitlements; severance benefits; and work- 
ers’ compensation benefits. Obligations for federal public sector 
pension plans made up 17.0 percent of interest-bearing debt and 
other employee and veteran future benefits accounted for an addi- 
tional 7.5 percent of interest-bearing debt. The remaining 
0.7 percent of interest-bearing debt represents other interest-bear- 
ing liabilities of the Government, which include deposit and trust 
accounts and other specified purpose accounts. The share of total 
interest-bearing debt represented by unmatured debt had been de- 
clining since the mid-1990s, as the Government was able to retire 
some of this debt. This trend reversed in 2008-2009 due to the in- 
crease in financial requirements stemming from the stimulus phase 
of the Economic Action Plan, as well as an increase in borrowings 
under the consolidated borrowing framework introduced in 2008. 
Under the consolidated borrowing framework, the Government fi- 
nances all of the borrowing needs of Canada Mortgage and Housing 
Corporation, the Business Development Bank of Canada and Farm 
Credit Canada through direct lending in order to reduce overall 
borrowing costs and improve the liquidity of the government 
securities market. 
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At March 31, 2013, interest-bearing debt totalled $892.0 billion, up 
$47.9 billion from March 31, 2012. Within interest-bearing debt, 
unmatured debt increased by $40.6 billion, pensions increased by 
$2.8 billion, other employee and veteran future benefits increased 
by $5.4 billion, and other liabilities decreased by $0.9 billion. 


The $40.6-billion increase in unmatured debt, mainly in marketable 
bonds and treasury bills, largely reflects financing requirements as- 
sociated with the budgetary deficit as well as borrowing 
requirements to implement the Government’s new prudential li- 
quidity plan. In Budget 2011, the Government announced its 
intention to increase its liquidity position by $35 billion over a 
three-year period beginning in 2011-2012. The increased liquidity 
is held in the form of foreign exchange reserves and government de- 
posits with financial institutions and the Bank of Canada. Once the 
liquidity plan is fully implemented, the Government’s overall li- 
quidity levels will cover at least one month of the net projected cash 
flows, including coupon payments and debt refinancing needs. 


The Bank of Canada and the Department of Finance manage the 
Government’s unmatured debt and associated risks. The fundamen- 
tal objective of the debt management strategy is to provide stable, 
low-cost funding to meet the Government’s financial obligations 
and liquidity needs. Details on the Government’s debt management 
objectives and principles are tabled annually in Parliament through 
the Department of Finance’s Debt Management Strategy. 


Foreign holdings of the Government’s unmatured debt are esti- 
mated at $175.9 billion , representing approximately 26.4 percent 
of the Government’s total unmatured debt. 


The Government’s total liabilities for pensions and other employee 
and veteran future benefits stood at $219.0 billion at 
March 31, 2013, up $8.1 billion from the prior year. These liabilities 
represent the estimated present value of future pension and other 
benefits earned to March 31, 2013 by current and former employ- 
ees, net of the value of assets set aside to fund these obligations, as 
measured annually on an actuarial basis. 


©) This estimate is based on foreign holdings as of June 30, 2012 as the balance of 
foreign holdings as of March 31, 2013 was not available at the time of production of 
the Public Accounts of Canada. 


The following table illustrates the change in the total liabilities for 
pension and other employee future benefits in 2012-2013. 


Liabilities for pensions and other future benefits 


Other 
Pension future 
Benefits benefits Total 
Restated ‘) 


(in millions of dollars) 


Liabilities at beginning of year......... 148,911 61,915 210,826 
Add: 
Future benefits earned by employees 
during the yearien-nyiase arr ae 6,504 33335 9,839 
Interest on the accrued benefit 
obligations, net of the expected 
retuch oOniinvestinents:.\, fake as 9,162 2,590 L752, 
Actuarial losses recognized 
Utne thes) Cale ert a Dele hits 1,903 3,875 5,778 
Plan amendments, curtailments and 
Settlements: cen tram ete ee ee ae ea 823 823 
17,569 10,623 28,192 
Deduct: 
Benefits paid during the year .......... 9,534 5,183 14,717 
Net transfers to the PSPIB for 
INVEStMeN (eco eres ele ai ace 4,635 4,635 
Transfers to/from other plans and 
administrative expenses ............ 644 54 698 
14,813 55237, 20,050 
Net increase in liabilities.............. 2,756 5,386 8,142 
Liabilities at end of year .............. 151,667 67,301 218,968 


() The beginning balance of other future benefits has been restated. Information 
regarding this restatement can be found in the Accumulated Deficit section of 
the Financial Statements Discussion and Analysis. 


The increase in liabilities for pensions and other future benefits in 
2012-2013 reflects the addition of $9.8 billion in future benefits 
earned by employees during the year as well as $11.8 billion in net 
interest charges on the liabilities. Accounting standards require that 
liabilities due a long time into the future be recorded at their esti- 
mated present, or discounted, value. For the Government’s funded 
pension benefits, which relate to post-March 2000 service under its 
three main pension plans — the public service, Canadian Forces - 
Regular Force and Royal Canadian Mounted Police pension plans 
— as well as benefits under the Canadian Forces - Reserve Force 
pension plan, the discount rate is based on the streamed expected 
rates of return on invested funds. For benefits related to 
pre-April 2000 service under these main plans, as well as benefits 
under several smaller plans sponsored by the Government, which 
are unfunded, the discount rate is based on the streamed weighted 
average of long-term bond rates. For other future benefits, the dis- 
count rate reflects the expected long-term bond rate at the valuation 
date. Interest is recorded on the liabilities for pensions and other fu- 
ture benefits each year, net of the expected return on investments 
associated with funded pension benefits, to reflect the passage of 
time as the liabilities are one year closer to settlement. Net interest 
charges are recorded as part of public debt charges while benefits 
expense is recorded as part of ministries expenses on the 
Consolidated Statement of Operations and Accumulated Deficit. 
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The liabilities for pensions and other future benefits increased by an 
additional $5.8 billion in 2012-2013 due to the recognition of prior 
years’ actuarial gains and losses. Actuarial gains and losses repre- 
sent year-over-year increases or decreases in the estimated value of 
the Government’s pension and other future benefit obligations and 
the value of related assets due to changes in actuarial assumptions 
or actual experience different from that previously estimated. Actu- 
arial assumptions include future inflation, interest rates, return on 
investments, general wage increases, workforce composition, re- 
tirement rates and mortality rates. Under Canadian public sector 
accounting standards, which are set independently by the Public 
Sector Accounting Board, actuarial gains and losses are not recog- 
nized immediately but instead are recognized over the expected 
average remaining service life of the employee, which represents 
periods ranging from 5 to 23 years, according to the plan in ques- 
tion. As of March 31, 2013, the Government had an unrecognized 
net actuarial loss of $50.9 billion. This loss will be reflected over 
time in the liabilities and recorded as part of ministries expenses. 


These increases were offset in part by reductions in the liabilities for 
benefits paid during the year ($14.7 billion), and for amounts trans- 
ferred to the Public Sector Pension Investment Board (PSPIB) for 
investment ($4.6 billion). 


Further details on the federal public sector pension plans and other 
employee and veteran future benefits are contained in Section 6 of 
this volume. 


Interest-bearing debt stood at 49.0 percent of GDP in 2012-2013, up 
slightly from 48.0 percent in 2011-2012. This ratio is down close to 
26 percentage points from its high of 74.6 percent in 1995-1996. 
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Public Accounts of Canada, 2012-2013 


The average effective interest rate on the Government’s inter- 
est-bearing debt in 2012-2013 was 3.4 percent, down from 
3.8 percent in 2011-2012. The average effective interest rate on 
unmatured debt in 2012-2013 was 2.7 percent, while the average et- 
fective interest rate on pension and other liabilities was 5.4 percent. 
The average effective interest rate was higher on pension and other 
liabilities than on unmatured debt because the Government’s un- 
funded pension liability is primarily credited with interest at rates 
that are calculated as though the amounts in the plans were invested 
in anotional portfolio of Government of Canada 20-year bonds held 
to maturity, whereas unmatured debt includes both short- and 
long-term securities. 


comm’ Jeeronteanod chbst -@ Peasion ond ather habyities 


Eamlinovext-beanne debt 


Accounts Payable and Accrued Liabilities 


The following chart shows accounts payable and accrued liabilities 
by category for 2012-2013. 


1.12 Financial Statements Discussion and Analysis 


The Government’s accounts payable and accrued liabilities consist 
of amounts payable to taxpayers based on assessments and esti- 
mates of refunds owing for tax assessments not completed by year 
end; environmental liabilities, which include estimated costs re- 
lated to the remediation of contaminated sites and the future 
restoration of certain tangible capital assets; interest due and ma- 
tured debt, as well as accrued interest at year end; an allowance for 
guarantees provided by the Government; and, other accounts pay- 
able and accrued liabilities. Other accounts payable and accrued 
liabilities include items such as accrued salaries and benefits, 
amounts payable to provinces, territories and Aboriginal govern- 
ments for taxes collected and administered on their behalf in 
accordance with tax collection agreements, deferred revenues, as 
well as amounts owing at year end pursuant to contractual 
arrangements or for work performed or goods received. 


At March 31, 2013, accounts payable and accrued liabilities totalled 
$118.7 billion, down $6.3 billion from March 31, 2012. This de- 
crease is mainly due to a reduction in other accounts payable and 
accrued liabilities, offset in part by an increase in taxes payable and 
environmental liabilities. 


Other accounts payable and accrued liabilities decreased by 
$11.9 billion in 2012-2013, driven in large part by a $7.1-billion de- 
crease in liabilities under provincial, territorial and Aboriginal tax 
agreements, reflecting the acceleration of payments to provinces for 
corporate income tax revenues during 2012-2013, the settlement of 
prior years’ tax assessments, and timing differences. The remaining 
decrease in accounts payable and accrued liabilities is due to a num- 
ber of factors including the payment of $0.7 billion to Quebec for 
sales tax harmonization assistance accrued in 2011-2012 and the 
amortization of deferred spectrum licence fees received in 
2008-2009, which are being recognized as part of other revenues on 
a straight-line basis over the ten-year term of the licences. 


Taxes payable increased by $3.9 billion in 2012-2013, from 
$51.0 billion at March 31, 2012 to $54.9 billion at March 31, 2013. 
Environmental liabilities increased by $2.2 billion in 2012-2013, 
largely reflecting the increase in Atomic Energy of Canada Lim- 
ited’s liability for nuclear decommissioning and waste 
management. Liabilities for interest payable and matured debt de- 
creased by $0.4 billion from the prior year, largely reflecting lower 
interest rates. The allowance for guarantees provided by the 
Government decreased by $0.1 billion. 


Financial Assets 


Financial assets include cash on deposit with the Bank of Canada, 
chartered banks and other financial institutions, accounts receiv- 
able, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits, investments in gold, and subscriptions 
and loans to the International Monetary Fund. Proceeds of the Gov- 
ernment’s foreign currency borrowings are held in the Exchange 
Fund Account to provide foreign currency liquidity and provide 
funds needed to promote orderly conditions for the Canadian dollar 
in the foreign exchange markets. Further details on the management 
of international reserves are available in the annual Report on the 
Management of Canada’s Official International Reserves. The 
Government’s loans, investments and advances include its invest- 
ments in and loans to enterprise Crown corporations, loans to 
national governments mainly for financial assistance and 
development of export trade, and loans under the Canada Student 
Loans Program. 


At March 31, 2013, financial assets amounted to $339.4 billion, up 
$21.8 billion from March 31, 2012. The increase in financial assets 
is largely due to an increase in the Government’s balance of cash 
and cash equivalents, reflecting increased cash balances held under 
the prudential liquidity plan, an increase in taxes receivable and an 
increase in the Government’s loans, investments and advances in 
enterprise Crown corporations and other government business 
enterprises. 


At March 31, 2013, cash and cash equivalents totalled $27.3 billion, 
up $10.2 billion from March 31, 2012. Included in the balance of 
cash and cash equivalents is $15 billion which has been designated 
as a deposit held with respect to prudential liquidity management. 


Taxes receivable increased by $6.1 billion during 2012-2013, from 
$86.0 billion to $92.1 billion, reflecting growth in tax revenues. 
Other accounts receivable increased by $0.2 billion to $4.7 billion. 
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Foreign exchange accounts increased by $1.8 billion in 
2012-2013, totalling $58.8 billion at March 31, 2013. Within this 
component, foreign exchange reserves held in the Exchange 
Fund Account increased by $1.2 billion, following an increase of 
$8.1 billion in 2011-2012. Going forward, under the prudential 
liquidity plan, liquid foreign exchange reserves will continue to 


rise sufficiently to maintain their level at or above 3 percent of 
GDP. 


Loans, investments and advances in enterprise Crown corporations 
and other government business enterprises increased by $2.7 billion 
in 2012-2013. Investments in enterprise Crown corporations and 
other government business enterprises increased by $3.6 billion, as 
the $5.0 billion in net profits recorded by these corporations and en- 
terprises during 2012-2013 was offset in part by $1.4 billion in 
dividends paid to the Government. Loans and advances to enter- 
prise Crown corporations decreased by $0.9 billion in 2012-2013, 
due mainly to a decrease in loans to Crown corporations under the 
consolidated borrowing framework. This decrease was driven 
largely by prepayments under the Insured Mortgage Purchase Pro- 
gram administered by Canada Mortgage and Housing Corporation, 
offset in part by increased borrowing requirements from Farm 
Credit Canada to support growth in its lending portfolio. 


Other loans, investments and advances increased by $0.9 billion, 
from $22.3 billion to $23.1 billion, reflecting in large part an in- 
crease in loans outstanding under the Canada Student Loans 
Program. 


Since the accumulated deficit reached its post-World War II peak of 
67.1 percent of GDP at March 31, 1996, financial assets have in- 
creased by $246.7 billion due to higher levels of cash and cash 
equivalents and accounts receivable (up $71.6 billion), an increase 
in the foreign exchange accounts (up $39.7 billion) and an increase 
in loans, investments and advances (up $135.5 billion). The in- 
crease in cash and cash equivalents and accounts receivable is 
largely attributable to growth in taxes receivable, broadly in line 
with the growth in the applicable tax bases. The increase in the for- 
eign exchange accounts reflects a decision by the Government in 
the late 1990s and more recently in the 2011-2012 Debt Manage- 
ment Strategy to increase its liquidity in these accounts. The 
increase in loans, investments and advances is attributable to sev- 
eral factors including the accumulation of net profits from 
enterprise Crown corporations, the Government taking over the fi- 
nancing of the Canada Student Loans Program from the chartered 
banks in 2000, and the issuance of direct loans to Crown 
corporations under the Government’s consolidated borrowing 
framework implemented in 2008. 
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Public Accounts of Canada, 2012-2013 
Net Debt 


The Government’s net debt — its total liabilities less financial 
assets — stood at $671.4 billion at March 31, 2013. Net debt was 
36.9 percent of GDP, down 0.1 percentage points from a year ear- 
lier, and 35.6 percentage points below its peak of 72.5 percent at 
March 31, 1996. 


This ratio measures debt relative to the ability of the country’s tax- 
payers to finance it. Total liabilities are reduced only by financial 
assets as non-financial assets cannot normally be converted to cash 
to pay off the debt without disrupting government operations. 
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Canada Has the Lowest Total Government Net Debt Burden 
mons G-7 Compiles 


Souree: OECD Economic Outlook, N: 
*Weighted by GDP on a Purchasing Power Parity (PPP) basis. 


Canada’s total government net debt-to-GDP ratio stood at 
34.5 percent in 2012, according to the OECD. This is by far the 
lowest level among G-7 countries, which the OECD estimates 
will record an average net debt of 87.3 percent of GDP in that 
same year. 


International comparisons of net debt are made on a total govern- 
ment, National Accounts basis, which for Canada includes the 
net debt of federal, provincial/territorial and local governments, 
as well as the net assets held in the Canada Pension Plan and 
Quebec Pension Plan. 


Non-Financial Assets 


Non-financial assets include the net book value of the 
Government’s tangible capital assets, which include land, build- 
ings, works and infrastructure such as roads and bridges, machinery 
and equipment, ships, aircraft and other vehicles. Non-financial as- 
sets also include inventories and prepaid expenses. 


EDD 


At March 31, 2013, non-financial assets stood at $68.9 billion, up 
$1.0 billion from a year earlier, primarily due to an increase in tangi- 
ble capital assets. At March 31, 2013, roughly 62 percent of the 
original cost of the Government’s depreciable tangible capital as- 
sets had been amortized, compared to 61 percent a year earlier. 
Depreciable tangible capital assets exclude land, and assets under 
construction, which are not yet available for use. 


BCet Accumulated Amortization 


Public Accounts of Canada, 2012-2013 
Cash Flow 


The annual surplus or deficit is presented on an accrual basis of ac- 
counting, recognizing revenue in the period it is earned and 
expenses when incurred, regardless of when the associated cash is 
received or paid. In contrast, the Government’s net cash flow mea- 
sures the difference between cash coming in to the Government and 
cash going out. 


In 2012-2013, the Government had a total cash requirement of 
$27.3 billion before financing activities, compared to a total 
cash requirement of $31.5 billion before financing activities in 
2011-2012. Operating activities resulted in a net cash require- 
ment of $21.6 billion in 2012-2013, compared to a net cash 
requirement of $29.0 billion in 2011-2012, reflecting the im- 
provement in the budgetary balance. Cash used by capital 
investment activities increased by $0.5 billion, from $6.3 bil- 
lion in 2011-2012 to $6.8 billion in 2012-2013, while cash 
provided by investing activities decreased by $2.7 billion, from 
$3.8 billion in 2011-2012 to $1.1 billion in 2012-2013. 


Cash Flow 


2012-2013 2011-2012 


(in millions of dollars) 


Cash used by operating 


ACLIVATIES TIE ROTATE AS (21,620) (28,992) 
Cash used by capital investment 

ACUIVITIOS Lys ciapetel ie eee a oe ee eas (6,768) (6,312) 
Cash provided by investing 

ACTIVITIES fe nee ayeete OTe ee ERE eto 1,106 3,760 
Total cash used before financing 

GCHIVITIES Fs sie neg ore alan eo oon eneasie ee (27,282) (31,544) 
Cash provided by financing 

ACU VICIES occas ood Ce ace 37,480 34,364 
iINetuncrease inicash wacma sare sence 10,198 2,820 
Cash and cash equivalents 

ab DegInning Of Veater ee mr entree 17,143 14,323 
Cash and cash equivalents 

At endor years... pe asco een ones 27,341 17,143 


The Government financed this financial requirement of 
$27.3 billion and increased its balance of cash and cash equivalents 
by $10.2 billion primarily through the issuance of marketable bonds 
and treasury bills. Cash provided by financing activities totaled 
$37.5 billion in 2012-2013, up from $34.4 billion in 2011-2012. 
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Public Accounts of Canada, 2012-2013 
Risks and Uncertainties 


As noted in the budget and related documents, the Government’s 
revenues and expenses are highly sensitive to changes in economic 
conditions — particularly to changes in economic growth, inflation 
and interest rates. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, ona regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. As pub- 
lished in the March 21, 2013 budget, these show, for example, that: 


° A one-year, 1-percentage-point decrease in real GDP growth 
would lower the budgetary balance by $3.8 billion in the first 
year, $4.3 billion in the second year, and $5.6 billion in the fifth 
year. 


¢ A one-year, l-percentage-point decrease in GDP inflation would 
lower the budgetary balance by $2.0 billion in the first year, 
$2.0 billion in the second year, and $2.0 billion in the fifth year. 


* A sustained 100-basis-point increase in interest rates would 
lower the budgetary balance by $0.5 billion in the first year, 
$1.3 billion in the second year, and $1.8 billion in the fifth year. 


While these generalized rules of thumb provide good estimates of 
the sensitivity of the budgetary balance with respect to small eco- 
nomic changes, it is important to note that some of the estimated 
relationships would change in response to large economic changes. 
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5 5 F : Public Accounts of Canada, 2012-2013 
Ten Year Comparative Financial Information - 


This part provides a ten year comparison of financial information based on the accounting policies explained in Note | to the audited consoli- 
dated financial statements in Section 2 of this volume. 


Table 1.1 


Government of Canada 
Detailed Consolidated Statement of Operations and Accumulated Deficit 


(in millions of dollars) 


Year ended March 31 “!? 


2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 


Revenues — 
Tax Revenues — 
Income tax revenues — 


PEISOLalten reread enc ses: tiere cone eee nite vanes 93,012 98,620 103,770 110,575 113,528 116,612 105,040 114,661 120,537 125,728 
WOTPOLAeT Feet Nene RON Na eas ce See ee eae 28,012) 33-422) 33,209" 393361) 7422125 310243) 9327247 > 31595359 93336419 934:986 
IN O=YESIGEN ih Meme eM oc eres ais sara src OG Aredyarte Sie stots 3,142 3,560 4,529 4,877 5,693 6,298 D593 55137 5,300 5,073 


124,766 133,602 141,508 154,813 161,433 154,153 142,580 151,751 159,478 165,787 
Other taxes and duties — 


GOOdStANGSCTVICES TAX. ARR eats. cc ee Oe eee 23280) NeOMOS | aSo.U20) BoileZ9On 029,920 25.7400 26.9470) 28 SSeS oy ON 28:82 1 
EDEL OVetAX CSR atta ie sen todos hey cee es ci ta eee Ne 4,952 5,054 5,076 5,128 5,139 5,161 Sylar: 5,342 5,328 5,381 
CUSIOMS TMDPOLHGUES = week, arco aah a ane eae we 2,887 3,091 3,330 3,704 3,903 4,036 3,490 3,520 3,862 3,979 
Otheriexcise taxes and duties) a4. . acu ise. « cee ee 5,240 4,954 4,730 5,189 5,245 4,869 4,958 5,662 5,546 5,370 
41,305 42,857 46,156 45,317 44,207 39,806 40,573 42,903 43,106 43,551 
DP OCAL LANA EVENUCS Pera isola: oi oketa capella canahere hats. so erettel elle ee 166,131 176,459 187,664 200,130 205,640 193,959 183,153 194,654 202,584 209,338 
Employment Insurance Premiums ........0.00eeecees 17,546 17,307 16,535 16,789 16,558 16,887 16,761 17,501 18,556 20,395 
Other Revenues — 
LOW COLPOKAUONS ite esece teccrawiale cha sie nearest hoe & 5,917 6,825 7,198 7,503 6,504 7,760 7,622 12,937 12,024 11,448 
COMER BLOSTaMS erase ce iaraneu ata etan iaen mere 9,104 12,471 10,932 12,261 14,951 16,944 12,920 13,939 14,274 13,952 
INE LOrcipMrexChan enn k. cee thei coe eae ine aero ae 2,090 Lal 5 2,014 1,714 1,872 1,736 1,647 1,809 1,669 1,502 
LORE OLBETF EVEN CSua cyiais, &oibis i, a 10%, caroks neo + = TG Les 17,111 = 20,471 ~=—-20,144 =—-21,478 = 23,327 26,440 22,189 28,685 27,967 26,902 
Ota REVENACS) c.c.ctects cus 06s clalersie Slo merle telsiowsls 200,788 214,237 224,343 238,397 245,525 237,286 222,103 240,840 249,107 256,635 
Expenses — 


Transfer Payments — 
Old age security benefits, guaranteed income 


supplement and spouse’s allowance............... 26,902 27,871 28,992 30,284 31,955 33.377 — 34,653 35,629 38,045 40,255 
Major transfer payments to other levels of 
government — 
Canada health and social 
LEAN S fel. Wa repay de Necenoe a eWay oy vac ov ke cretaraorene 22,341 28,031 
Canada héealthransfer sates eon eet Pees 19,000 20,140 21,474 22,759 24,820 26,031 27,174 28,912 
Canadaisocial transferacs eens ac. Sohail eee eens 8,225 8,500 9,872 10,568 10,858 11,179 11,514 11,860 
Fis¢alarrangementsy. jenna ries tothe 10,004 13,467 12:97 WS) 140 el 1S 15807 16,789 17,577 19,188 19,688 
Ouebecabatementaen a: cee rai serpin (3,295) (3,350) (3,327) (3,884) (,328) (3,643) (3,299) (3,751) (3,929) (4,093) 
Othermayortransters eevarwwerys. slay eerste soeeetiene 6 320 3,779 3,882 3,985 2,923 985 Welsh 1,751 2,847 2,003 
29,370 41,927 40,757 42,481 46,119 46,476 56,940 52,787 56,794 58,370 
Employment msurance benenismurtccsiceic ce ceieae 15,058 14,748 14,417 14,084 14,298 16,308 21,586 19,850 17,647 17,099 
Childrens Denelitse se eee ener eee ate eines eres 8,062 8,688 9,200 11,214 11,894 11,901 12,340 12,656 12,726 12,975 
Other transter payments 21. steses = ea eee 26,295 29,118 28,634 30,693 31,269 34,793 45,949 43,155 37,720 34,862 
LOLAVALANSICE PAVINERIS Ur cpieie olelere olelsl ei sieialeseversveloreisie oie 105,687 122,352 122,000 128,756 135,535 142,855 171,468 164,077 162,932 163,561 
Other Program Expenses — 
Crowincorporationsh wpo.s ch bee 2 Shes nee A os 4,474 6,835 5,076 5,109 5,185 5,859 7,400 7,584 8,198 9,512 
MUnISITiCS a8... Pee ew. eee Dees eae. bn sere 45,713 49,469 50,277 56,835 61,883 63,337 69,419 71,680 73,176 73,338 
Total other program expenses ........ccccecesecesess 50,187 56,304 55,353 61,944 67,068 69,196 76,819 79,264 81,374 82,850 
EL OLAE DVO LV. ANTCXDEMSESoiele nis io\- lei nipts! es viejo larstons ele 155,874 178,656 177,353 190,700 202,603 212,051 248,287 243,341 244,306 246,411 
PUBLIC Debt CRAVGES a. wraro'.c stoise oaks 0:\ elsiareie ste) 5: satel eee 35,769 34,118 33,772 33,945 33,325 30,990 29,414 30,871 31,080 29,153 
TDotalLEXpensesta5.....ctotois save erttoiese sisiesecteterett le. « 191,643 212,774 211,125 224,645 235,928 243,041 277,701 274,212 275,386 275,564 
Annual (Surplus) or Deficit... i.sc)e0:«. o.0 ctesiersiete, + sree sieves (9,145) (1,463) (13,218) (13,752) (9,597) 5,755 55,598 33,372 26,279 18,929 
Accumulated Deficit at Beginning of Year — 
as Previously Reported ........ccccssccevcvcccesece 505,325 496,180 494,717 481,499 467,268 457,637 463,710 519,097 553,664 582,176 
Accounting Changes and Restatement — 
Accumulated Sick Leave Entitlements ............... 1,341 1,400 
Accumulated Deficit at Beginning of Year — 
SAS IROSUALCE ca. ¢, oaisieusuarous ove loxciersbarshousioie corsa Feceveusvenc) Siero ecapere 555,005 583,576 
Other Comprehensive (Income) or Loss................ (479) (34) 318 (211) = (2,142) 2,292 (64) 
Accumulated Deficit at End of Year...............00- 496,180 494,717 481,499 467,268 457,637 463,710 519,097 550,327 583,576 602,441 


(1) Certain comparative figures have been reclassified as a result of an accounting change for tax revenues and to conform to the current year’s presentation. 


(2) Certain figures have been restated in relation to accumulated sick leave entitlements. However, only the 2012 comparative figures have been restated as earlier year information is not available. 
Details on both the reclassification and restatement can be found in Note 2, Section 2 of this Volume. 
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Public Accounts of Canada, 2012-2013 


Table 1.2 
Government of Canada 
Detailed Consolidated Statement of Financial Position 


(in millions of dollars) 


As at March 31 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 


Liabilities 
Accounts Payable and Accrued Liabilities — 
Other accounts payable and accrued liabilities ......... 36,905 46,045 48,263 50,730 47,000 49,379 58,284 55,342 58,804 46,884 
Maxesipayabl emia mnbtenees 3 setae eiseketes % octets 33,040 35,650 38,402 41,388 49,010 50,845 48,251 48,648 50,952 54,877 
Bnvironmentallliabilitless anew reer ee ene te Fe 3,564 5,624 5,861 6,062 6,669 6,342 6,602 7,745 8,362 10,600 
Interest andimatured' debt ga sere stare amretreite ie 8,933 8,104 7,875 7,516 7,182 6,919 6,853 6,733 6,379 5,955 
Allowance for ciarantees a2. ymca oer gt 2,770 2 Oui 1,031 815 602 514 535 592 506 428 


Total accounts payable and accrued liabilities. 85,212 97,740 101,432 106,511 110,463 113,999 120,525 119,060 125,003 118,744 


Interest-bearing Debt — 


Unmatured debt — 
Payable in Canadian currency — 
Marketableibondsin acc macminciiednact ernrsietn 277,780 265,798 261,134 257,482 253,550 295,186 367,962 416,080 448,140 469,039 
MreasunyOillsenmre ay cite sen «ger te tects arenes 113,378 127,199 131,597 134,074 116,936 192,275 175,849 162,980 163,221 180,689 
Retailcdeb ten trae me cee ear nese: ame rres tere cece tea DSS" 619080) 917342 Sees ulion 9132068 62532 eee eS Somme ON4T 8,922 7,481 
Bonds for Canada Pension Plan ....:........... 3,427 3,393 3,102 1,743 1,042 525 452 27 11 
415,915 415,470 413,175 408,474 384,596 500,516 556,118 589,228 620,294 657,209 
Payable im foreign Currencies say vse rtae rece ae hry 20,542 16,286 14,085 10,372 9,498 10,381 8,243 7,628 10,715 10,802 
Cross-currency swap revaluation ..............5.. 363 (922) (2,258) (1,091) (1,420) 3,690 (4,233) (5,091) (4,448) (3,419) 
Unamortized discounts and premiums on 
MATkeVGeDE pomete eter oe A oe ieee ee re (5,610) (6,342) (6,780) (6,659) (6,213) (4,751) (5,092) (4,485) (4,295) (2,156) 
Obligation related to capital leases................ 2,774 2,932 2,927 3,096 4,236 4,184 4,090 3,685 3,633 3,647 
Othemunmatured debt ser wee weet rw yatta 190 453 917 
MOLGIMUNINALINEGGED peer ene att re eae 433,984 427,424 421,149 414,192 390,697 514,020 559,126 591,155 626,352 667,000 
Pensions and other future benefits — 
Publicisectompensions meaiiets area. a trey eters 127,560 129,579 131,062 134,726 137,371 139,909 142,843 146,135 148,911 151,667 
Other employee and veteran future 
Dene hits? tee tas serecrent oe oe ree arenas Cok rene 39,367 41,549 43,369 45,123 47,901 50,311 54,227 58,206 61,915 67,301 
Total pensions and other future 
ATL rescence Dia as Ce Det tO a ay Aone 166,927 171,128 174,431 179,849 185,272 190,220 197,070 204,341 210,826 218,968 
Due toiCanada Pension Planee. canis seit sete 7,483 2,771 151 54 106 90 175 23 138 68 
Other liabilities pyten cece cenente ances Je ees enero nt 6,488 5,909 5,342 Slay) 5,789 5,833 6,412 6,292 6,795 5,978 
Total interest-bearing debt..........++20000+ 614,882 607,232 601,073 599,252 581,864 710,163 762,783 801,811 844,111 892,014 
MotalWutapibities Ne cwrctsccetsolsiays stevie oterelorsieroreteler= 700,094 704,972 702,505 705,763 692,327 824,162 883,308 920,871 969,114 1,010,758 
Financial Assets 
Cash and Accounts Receivable — 
Gashvandicashtequivalentsiaertse ts sneer 20,572 20,615 21,149 22,696 13,729 46,985 28,450 14,323 17,143 27,341 
Taxesirecelvablemas ste. esraeeiis es manus tae heres ane 47,953 53,477 59,113 66,492 65,902 ° 71,911 69,063 78,626 86,006 92,115 
Otheraccountsiecetvablearwy sa uo a nan 2,476 2,254 2,581 3,398 3,247 3,251 3,692 3,958 4,513 4,698 
Total cash and accounts receivable........... 71,001 76,346 82,843 92,586 82,878 122,147 101,205 96,907 107,662 124,154 
Foreign Exchange Accounts — 
International reserves held in the Exchange Fund 
ACCOUNUME 2, s:dchapepacticttne tet oscdetee Mem: « AaeR cman 41,247 39,114 40,936 44,673 42,904 51,194 53,701 54,041 62,141 63,381 
International Monetary Fund — Subscriptions......... 12,185 11,240 10,673 11,106 10,752 12,011 9,823 9,792 9,842 9,694 
International Monetary Fund — Loans ............... 337 1,139 525 1,457 
Less: International Monetary Fund — Notes payable 
and special drawing rights allocations....... 9,119 9,483 10,782 11,601 eS oi 11,496 16,911 16,465 16,311 S778 
Total foreign exchange accounts ...........+. 44,313 40,871 40,827 44,178 42,299 51,709 46,950 48,507 56,997 58,759 
Loans, Investments and Advances — 
Enterprise Crown corporations and other government 
DUSINESStehtel prises pastime cael Were tittene el rane tis 14,594 17,625 20,584 23,683 30,167 104,049 129,523 135,673 130,662 133,348 
Other loans, investments and advances ............... 19,184 20,543 21,305 21,411 20,702 21,044 23,158 22,876 22,258 23,134 
Total loans, investments and advances......... 33,778 38,168 41,889 45,094 50,869 125,093 152,681 158,549 152,920 156,482 
Total Financial Assets ...............0ceeeee- 149,092 155,385 165,559 181,858 176,046 298,949 300,836 303,963 317,579 339,395 
INFOLUG OS Gedns cng pocoMinnnn oO GoTOAD EOD ACO AOnT GODOT 551,002 549,587 536,946 523,905 516,281 525,213 582,472 616,908 651,535 671,363 
Non-financial Assets 
Manerbleicapital assetSs.aammmismeiatc er ae eens 47,748 48,210 48,355 49,036 51,175 53,326 55,054 57,668 59,047 60,241 
IDVENTOTICS Arve, metre: | ener Ween one ne rn ren en eee 6,134 53025) 5,875 5,988 6,248 6,348 6,192 6,830 6,996 7,453 
Prepaldvexpensest emery werent chaise ee ee teres 940 SS oe 1,613 E22 1,829 2,129 2,083 1,916 1,228 
Total Non-financial Assets .................-- 54,822 54,870 55,447 56,637 58,644 61,503 63,375 66,581 67,959 68,922 
AccumulatedsD ehicitereratersis cielersia’siolols/-stetsteieievel oie eiarcte tere 496,180 494,717 481,499 467,268 457,637 463,710 519,097 550,327 583,576 602,441 


“) Certain figures have been restated in relation to accumulated sick leave entitlements. However, only the 2012 comparative figures have been restated since prior years 


information is not available. Details on the restatement can be found in Note 2, Section 2 of this Volume. 
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Public Accounts of Canada, 2012-2013 


Table 1.3 


Government of Canada 
Detailed Consolidated Statement of Change in Net Debt 


(in millions of dollars) 


Year ended March 31 


2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
Net Debt at Beginning of Year — 
as Previously Reported; :jasni.ees . <pele.ee sso ticles $59,570 551,002 549,587 536,946 523,905 516,281 525,213 582,472 620,245 650,135 
Accounting Changes and Restatement — 
Accumulated Sick Leave Entitlements............... 1,341 1,400 
Net Debt at Beginning of Year — 
RSUREGEALER Ea eerie ard rele bsveiein eles sioreiners ayererertiere ners 621,586 651,535 
Change in Net Debt during 
the Year — 
Apnuall(SUrplwus) OM Delicitorererciare cielsie s'etelvlelere\ele/ofelere/eietels (9,145) (1,463) (13,218) (13,752) (9,597) 5,755 55,598 33,372 26,279 18,929 
Change due to Tangible Capital 
Asset — 
Acquisition of tangible capital assets................. 4,535 4,619 4,046 4,789 5,957 6,249 7,136 8,061 6,976 TAWES 
Amortization of tangible capital assets ............... (3,502) (3,696) (3,904) (3,807) (3,954) (4,176) (4,418) (4,756) (4,859) (5,184) 
Proceeds from disposal of tangible capital assets ....... (91) (144) (146) (202) (440) (608) (297) (447) (664) (407) 
Net (loss) or gain on disposal of tangible 
capital assets, including adjustments .............. (231) (317) 149 (99) 576 686 (693) (244) (74) (390) 
Total change due to tangible 
CUPULAUASS ELS ea Matar Hr eet econ os peas CEO 711 462 145 681 2,139 PRIEST 1,728 2,614 1,379 1,194 
Change due to Inventories....... NOT OG Popo ec 21 (609) 350 113 260 100 (156) 638 166 457 
Change due to Prepaid 
EX POMS OS errstaleeteletpie tele’) pn cicisisieie visa iislelsusiais oi avleleversiere (155) 195 82 396 (392) 608 300 (46) (167) (688) 
Net (Decrease) or Increase in Net 
Debt Cueto Operations ie. orcs sccioie cic: selective cieieie/ tiene) oe (8,568) (1,415) (12,641) (12,562) (7,590) 8,614 57,470 36,578 27,657 19,892 
Other Comprehensive (Income) or Loss...............+ (479) (34) 318 (211) (2,142) Deas De (64) 
Net (Decrease) or Increase in 
INGUID GD Etre ire tortie tieieicisteve: stern 0.0 Brevetai ree se cette ore cone (8,568) (1,415) (12,641) (13,041) (7,624) 8,932 57,259 34,436 29,949 19,828 
NeGDebt ab End'of Yeats. ca cetetnecielsica tsss:e oc sieale e's 551,002 549,587 536,946 523,905 516,281 525,213 582,472 616,908 651,535 671,363 


() Certain figures have been restated in relation to accumulated sick leave entitlements. However, only the 2012 comparative figures have been restated since prior years 


information is not available. Details on the restatement can be found in Note 2, Section 2 of this Volume. 
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Public Accounts of Canada, 2012-2013 


Table 1.4 


Government of Canada 
Detailed Consolidated Statement of Cash Flow 


(in millions of dollars) 


Year ended March 31 


2004 2005 2006 2007 2008 2009 2010 2011 2012) 013 


Operating Activities — 
Annual Surplus or (Deficit)...........--ce eee cece eens 9,145 1,463 13,218 13,752 9,597 (5,755) (55,598) (33,372) (26,279) (18,929) 


Items not affecting cash — 
Share of annual profit in enterprise Crown corporations 


and other government business enterprises ......... (3,708) (4,853) (5,041) (5,336) (4,256) (4,773) (2,306) (6,992) (5,350) (4,995) 
Amortization of tangible capital assets ..............-. 3,502 3,696 3,904 3,807 3,954 4,176 4,418 4,756 4,859 5,184 
Net loss or (gain) on disposal of tangible capital 

ASSetSINCLUdIN o ad|USEMEDLS: yada een ete 23) 317 (149) 99 (576) (686) 693 244 74 390 
Changeinitaxesmecetvablemnrimaye anise earns lo rorle (4,356) (5,524) (5,636) (7,379) 590 (6,009) 2,848 (9,563) (7,380) (6,109) 
Change in pensions and 

Othertuiure benehits = cmarmiaccr crime nikon oie DSi e 4,201 3,303 5,418 5,423 4,948 6,850 7,271 5,144 8,142 
Change in foreign exchange accounts ................ 4,637 3,442 44 (3,351) 1,879 (9,410) 4,759 (1,557) (8,490) (1,762) 
Change in accounts payable and accrued liabilities ..... 2,016 12,528 3,692 5,079 3,952 3,536 6,526 (1,465) 5,943 (6,259) 
Netichangeunl othemaccountsans.scl. eta at elate teks ers (675) (6,718) (4,866) l 1,468 7,862 (5,642) (987) 2,487 2,718 

Cash provided or (used) by operating 

ACULVILULES w srelere oleraiev ave torah eco iors Siavolotelover ni alelsvereres rene 13,167 8,552 8,469 12,090 22,031 (6,111) (37,452) (41,665) (28,992) (21,620) 
Capital Investment 
Activities — 
Acquisition of tangible capital assets................... (4,535) (4,619) (4,046) (4,789) (5,957) (6,249) (7,136) (8,061) (6,976) (7,175) 
Proceeds from disposal of tangible capital assets ........ 9] 144 146 202 440 608 297 447 664 407 


Cash used by capital investment 
ACULVLELOS fareretaca pote Meresovelororarel ors cretoioievovchetcnctehetted cists (4,444) (4,475) (3,900) (4,587) (5,517) (5,641) (6,839) (7,614) (6,312) (6,768) 


Investing Activities — 
Enterprise Crown corporations and other government 
business enterprises — 


Equity tansactlonSesrporecrice borane tuna erates 1,843 1,669 2,012 2,602 2,436 1,495 (3,226) 2,818 2,684 1,445 

Issuance omloansian dad vances a aner india ere nie: (167) (142) (198) (3,713) = (5,052) (132,057) (119,755) (76,579) (63,389) (65,183) 

Repayment of loans and advances ................... 358 334 331 3,894 435 60,688 99,921 76,677 65,286 66,156 
Issuance of other loans, investments and advances........ (9,569) (8,218) (6,861) (16,969) (6,571) (6,910) (21,174) (5,858) (7,679) (5,533) 
Repayment of other loans, investments and advances. .... 4,929 6,866 5,182 16,475 6,883 5,041 16,620 5,814 6,858 4,221 


Cash provided or (used) by investing 
ACUVICIOS Te aretnrerayel sre aioe cic si s/s, sfevsialeve) sieieyele oyeolavevend (2,606) 509 466 2,289 = (1,869) (71,743) (27,614) 2,872 3,760 1,106 


Total Cash Generated 
or (Used) Before 


Hinancing Activithesec.<1.;.:scuci sus sisisisyeusisto + ccs inie.eseiniecece 6,117 4,586 5,035 9,792 14,645 (83,495) (71,905) (46,407) (31,544) (27,282) 
Financing Activities — 
Issuance of Canadian currency borrowings.............. 336,260 335,682 363,824 369,354 343,755 531,668 554,892 553,464 567,707 579,456 
Repayment of Canadian currency borrowings............ (337,734) (335,969) (366,123) (373,886) (366,493) (415,801) (499,383) (520,569) (536,430) (542,063) 
Issuance of foreign currency borrowings................ 14,227 13,608 15,859 11,586 11,099 24,500 DIMA 8,195 12,743 7,782 
Repayment of foreign currency borrowings............. (14,826) (17,864) (18,061) (15,299) (11,973) (23,616) (24,351) (8,810) (9,656) (7,695) 
Cash (used) or provided by financing 
ACTIVATION A esis here oeisloveieeisis cls Aes totes sierece oaaeis (2,073) (4,543) (4,501) (8,245) (23,612) 116,751 53,370 32,280 34,364 37,480 
Net Increase or (Decrease) 
AINA AS Miley tere vey ousvoiaie evel) siolaye¥ss sleratcysvatsisiss sveyesverscleicueYeis. ats 4,044 43 534 1,547 (8,967) 33,256 (18,535) (14,127) 2,820 10,198 
Cash and Cash Equivalents 
aGBeginningiOfy Cats nc. lieved soe otic ceaslewaes 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 14,323 17,143 


Cash and Cash Equivalents 
atEndlotsweare npr rita wicteee. cents hoarseness ieee 20,572 20,615 21,149 22,696 13,729 46,985 28,450 14,323 17,143 27,341 


) Certain figures have been restated in relation to accumulated sick leave entitlements. However, only the 2012 comparative figures have been restated since prior years 
information is not available. Details on the restatement can be found in Note 2, Section 2 of this Volume. 
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Table 1.5 
Government of Canada 
Detailed Consolidated Statement of Non-Budgetary Transactions and of Non-Financial Assets 
(in millions of dollars) 


Year ended March 31 
2004 2005 2006 2007 2008 2009 2010 ADT. ADORED oxy 


Loans, Investments and Advances — 
Enterprise Crown corporations and other government 
business enterprises — 
Loans and advances — 


Canada Mortgage and Housing Corporation ........ 219 190 200 148 258 (57,470) (10,399) 2,693 2,974 3,472 
Business Development Bank of Canada............ (1,000) (6,284) (4,961) (978) 662 (653) 
Barpnceredit Gatladdwa. oe rete toe ceeieie eaahs fe S69 (3,840) (7,610) (4,481) (1,627) (1,768) (1,848) 
Oth et an tert eee are ee eige. ssi eS hive dy een ona a (28) 2 (67) 33 (35) (5) vt 10 29 Z 
19] 192 133 181 (4,617) (71,369) (19,834) 98 1,897 973 
Investments — 
Shanerotannualliprotit.eheorenkey emcee teas: (3,708) (4,853) (5,041) (5,336) (4,256) (4,773) (2,306) (6,992) (5,350) (4,995) 
Other comprehensive (income) or loss............. (479) (34) 318 (211) (2,142) 2,292 (64) 
DL VIGENS tae Neen Wiehe ER iy ne ede eo ea ie 1,907 1,944 2,027 2,604 2,436 2,095 1,391 2,818 2,028 1,445 
MSAD all eames Chk See Pen eGo cin sys. oa, fetes eens (64) (275) (15) (3) (600) (4,617) 656 
Uransition adjustmentan roars a ete 35337 
(1,80) 9 (3154) (3,029) (3,214) (854) (2,960) (95: 743)5 (O30) 2,963 (3,614) 
SOLED retattihe. cc Me RR no a Sa Pe tater fis Sade ete 6 clemeNre re 6 (1,674) (2,992) (2,896) (3,033) (6,471) (74,329) (25,577) (6,218) 4,860 (2,641) 
Less 
Amount expected to be repaid from future 
APPLOPTIALLONS Ms... Ahee. Lette. Sak ole ee oe eee one 62 39 63 66 sy) (473) (103) (64) (119) 44 
Unamortized discounts and premiums ............. (19) 26 (4) (32) 
TDOLAUPE Prete ea beans ete oRicucs tie cas shoal Abs cha cea len ema sie (1,736) (3,031) (2,959) (3,099) (6,484) (73,882) (25,474) (6,150) 5,011 (2,685) 
Other loans, investments and advances — 
POrtiohOwnVestments Wi. .0:4, etek osteo oc ee a 1,225 (101) 6 2 12 5 
National governments, including developing 
COUNITICS Sree hones, « SR ee Aus cle a banseete erste « 572 171 158 80 143 (182) 23) 69 40 18 
Inter nanouahoreaniZalONs ma erraehae aisiowy vatee ies eae kote (72) (253) (224) (491) (321) (905) (454) (826) (704) (885) 
Provincial and territorial governments................ (2,459) (673) 14 285 899 217 590 PASSE (849) 803 
Other loans, investments and advances .............. (2,681) (1,822) (1,524) (367) (410) (1,005) (4,926) 456 680 (1,254) 
BU hal Peer scnecc cyan Secs Gatineau ai a onsets cael (4,640) (1,352) (1,677) (493) 311 (1,869) (4,553) (44) (S21 ee 13) 
Messalow ance Orv aluatio lie mre crtenetatetarere rete ererare (376) 6 (915) (387) (398) (1,527) (2,440) (326) (1,439) (436) 
(Otani: Cees nen are ce Pun ea ener e ss (4,264) (1,358) (762) (106) 709 (342) (2,113) 282 618 (877) 
Total loans, investments and advances........ (6,000) (4,389) (3,721) (3,205) (5,775) (74,224) (27,587) (5,868) 5,629 (3,562) 
Pensions and Other Future 
Benefits — 
Publicssector pensions yee tea. eee aoe 1,852 2,019 1,483 3,664 2,645 2,538 2,934 3,292 2,776 275) 
Other employee and veteran future 
DETELLES ir ener sanere se aioe hash si cra sacral Maker eisine ee eps 523 2,182 1,820 1,754 2,778 2,410 3,916 3,979 3,707 5,386 
Total pensions and other future 
Lo US eon oo anton on ADGeeCBe ACGOOS ODL 2,375 4,201 3,303 5,418 5,423 4,948 6,850 7,271 6,483 8,143 
Other Liabilities — 
Dueito Canada Pensiomblaniteesreerran cere saree rs nes 390 (4,712) (2,620) (97) 52 (16) 85 (152) 115 (70) 
ADURCTHITADUIPIOS tera va ate tars cere tsi aussie rade nie Stein slaberen ate ye (154) (579) (567) (185) 632 44 579 (120) 503 (817) 
Total other liabilities.................00000- 236 (5,291) (3,187) (282) 684 28 664 (272) 618 (887) 
Non-Financial Assets — 
thancible capital assetsemert te ete citer con Wa aie ater tone ae (711) (462) (145) (681) (2,139) (2,152) (1,728) (2,614) (1,379) (1,194) 
MEV CN ORICS ine cates pe asks ea cme ta, Peerage aka) ts arent vey's Ue tek (21) 609 (350) (113) (260) (100) 156 (638) (166) (458) 
ELCDAIGICXDCUSES alert rents em ese amie vata 155 (195) (82) (396) 392 (608) (300) 46 167 688 
Total non-financial assets..............e008. (577) (48) (577) (1,190) (2,007) (2,860) (1,872) (3,206) (4,378) (964) 
Other Transactions — 
axesieceiVablezs aunt meee cre tieranasis seater erat eon (4,356) (5,524) (5,636) (7,379) 590 (6,009) 2,848 (9,563) (7,380) (6,109) 
Otheraccounisireceivable, aman steratnnd ep eee 127 223 (327) (817) 151 (3) (441) (266) (555) (185) 
Provincial, territorial and Aboriginal 
tax AONE MeN TSACCOMNI. sey ee ectaa crevahey aisisiaeuats i reuse ay 2,374 1,103 2,316 410 (1,311) (168) 1,438 241 2,688 (7,130) 
PAKSS Payable son cram ot teeth anaes tere ie aisianae nyse hc tarerenese (509) 2,610 Doz 2,986 7,622 1,835 (2,594) 397 2,304 B97) 
Chtherdiabilities 27 oe giaysre cus ad = i ie nce mre eienete 151 8,813 (1,376) 1,683 (2,359) 1,869 7,682 (2,103) 951 (3,054) 
Total other transactions .................68- (2,213) 1p aes (2,271) (3,117) 4,693 (2,476) 8,933 (11,294) (1,992) (12,553) 


Total Non-Budgetary Transactions and 
INOM= HIM ANCIAL ASS CUS ieieieisie la oisiaie/eloleie </clcieie'e = # ssiclesrrole (6,179) 1,698 (6,453) (2,376) 3,018 (74,584) (13,012) (13,369) 9,360 (9,823) 


(1) Certain figures have been restated in relation to accurnulated sick leave entitlements, However, only the 2012 comparative figures have been restated since prior years information is not available. 


Details on the restatement can be found in Note 2, Section 2 of this Volume. Financial Statements Discussion and Analysis TOT 
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Table 1.6 
Government of Canada 


Detailed Consolidated Statement of Foreign Exchange, Unmatured Debt and Cash Transactions 


(in millions of dollars) 


Foreign Exchange Accounts — 


International! reserves held in the Exchange Fund 
PINSON ea & AAS, D Re ROI UOMO ae GO Ol ton DaCeG Om, © 

International Monetary Fund — Subscriptions 

International Monetary Fund — Loans ............ 


Less: International Monetary Fund — 


INOUE PENA oc css oe Sp ede uonmibeao ons 
Special drawing rights allocations 


Total foreign exchange accounts 


Unmatured Debt — 
Payable in Canadian currency — 


Marketableibondsiga. ta nrinitews ae te aaa 
FMEA UnyADIS es cgerore core one os eed ouncr veres fon oe Ghia 
REaIMGEDE core erat esete sees eae Lenin tete ok pera 
Bonds for Canada Pension Plan................ 


Payable im foreign/currencieS semi.) omnes ye 
Cross-currency swap revaluation. ................ 


Unamortized discounts and premiums on 


ITAL WENGE Critics ce Mc eaycts aeneis a) ciara aes te aay aetaes 
Obligation related to capital leases................ 
Othewmninainedude Diane ea mereye se tee renee 


Cash and Cash Equivalents 
at End of Year — 


In Canadianicurrency spy cia evens gays teenie ohne 
Invfore1renicuimencieSe acta ae eter an revere raeN, 


Total cash and cash 


PQUIVALENUS s srveretsvercte ses ele cveicie.c.s cisiehere 


Year ended March 31 


2004 =. 2005 2006 = 2007. ~—S- 2008 2009 2010 2011 = 2012 2013 
3,602 2,133 += (1,822) (3,737) ~—«i1,769 ~~ (8,290) (2,507) (340) ~=—- (8,100) (1,240) 
757 945 567 (433) 354 (1,259) 2,188 31 (50) 148 
(337) 4(802)) = CBG) © 9 (132) 

4,359 3,078 (1,255) (4,170) ~—-2,123 (9,549) ~~ (656) (1, 111)_— (8,336) _~— (1,224) 
(336) (453) (1,412) (771) 201 A. 5233511 416 202 398 
58 89 113 (48) 43 (154) (7,766) 30 (48) 139 
(278) (364) = (1,299) ~~ (819) 244 (140) (5,415) 446 154 537 
4,637 3,442 44 (3,351) —-:1,879 += (9,409) 4,759 (1,557) (8,490) (1,761) 
(9,354) (11,981) (4,664) (3,652) (3,932) 41,636 72,776 48,118 32,060 20,899 
8,967 13,821 4,398 2,477 (17,138) 75,339 (16,426) (12,869) 241 ‘17,468 
(1,254) (2,250) (1,738) (2,167) (2,107) (536) ~—s (677)_—s (1,714) (4,219) (1,441) 
56 (35) (291) (1,359) = (700) -~—s (519) (71) (425) (16) (11) 
(1,585) (445) (2,295) (4,701) (23,877) 115,919 55,602 33,110 31,066 36,915 
(599) (4,256) (2,201) (3,713) —- (875) 883 (2,038) GTS) 8087 87 
(i132) (1,285). (esse) ita7 (329) 5,110 (7,923) (858) 643 —«*1,029 
(S54) G32) Ws) 121 446 —-'1,462 (341) 607 190 2,139 
111 158 (5) 169 ‘1,140 (51) (94) (405) (52) 13 
190 263 464 

(3,559) (6,560) (6,275) (6,957) (23,495) 123,323 45,106 32,029 35,197 40,647 
20,559 20,607 21,152 22,701 13,733 46,989 28,124 13,902 16,493 27,130 
13 8 (3) (5) (4) (4) 326 421 650 211 
20,572 20,615 21,149 22,696 13,729 46,985 28,450 14,323 17,143 27,341 


1.22 Financial Statements Discussion and Analysis 


Glossary of Terms 


The following terms are used in this section and throughout the 
consolidated financial statements in Section 2 of this Volume. The 
definitions are taken from the following primary sources: 


— TERMIUM at www.termiumplus.gc.ca/ 
— The CICA Public Sector Accounting Handbook 
— Glossary of Frequently-Used Terms, Finance Canada 


Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


Accrued Benefit Obligation — 


The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


Accumulated Deficit — 


The accumulated net total of all past federal deficits and 
surpluses since Confederation plus accumulated other 
comprehensive income. The accumulated deficit is also equal to 
total liabilities less total assets — both financial and 
non-financial. 


Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination 
of any gains or losses since the last valuation. 


Allowance — 


Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would 
not otherwise be recorded in the financial statements. 


Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


Capital Lease — 


A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


Consolidated Revenue Fund — 


The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, 
housing, transportation, clothing and recreation. The index is 
“weighted”, meaning that it gives greater importance to price 
changes for some products than others — more to housing, for 
example, than to entertainment — in an effort to reflect typical 
spending patterns. Increases in the CPI are also referred to as 
increases in the cost of living. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 


A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 


A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 
A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 
An asset on hand at the end of the accounting period, which 
could provide resources to discharge existing liabilities or 
finance future operations. Financial assets include cash and 
assets that are convertible into cash and are not intended for 
consumption in the normal course of activities. 


Full Accrual Accounting — 


The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 
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Gross Domestic Product (GDP) — 

The total value of all goods and services produced within 
Canada during a given year. It is a measure of the income 
generated by production within Canada. Also referred to as 
annual economic output or, more simply, output. To avoid 
counting the same output more than once, GDP includes only 
final goods and services — not those that are used to make 
another product. GDP would not include the wheat used to make 
bread, but would include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 
An asset on hand at the end of the accounting period, which 
could not normally be converted to cash to pay off the debt, 
without disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Other comprehensive income — 
Other comprehensive income holds any unrealized gains and 
losses resulting from the change in market value on assets that 
are classified as available-for-sale or derivative instruments 
used in hedging activities. 


Public Money — 
All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
Capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 
These Government of Canada bonds pay semi-annual interest 
based upon a real interest rate. Unlike standard fixed-coupon 
marketable bonds, interest payments on real return bonds are 
adjusted for changes in the consumer price index. 

Retail Debt — 
Canada Savings Bonds and Canada Premium Bonds. 


1.24 Financial Statements Discussion and Analysis 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 


Swap — 
An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 
A non-financial asset having physical substance that: 
(a) is held for use in the production or supply of goods and 
services; (b) has a useful economic life extending beyond 
an accounting period; and (c) has been acquired to be used 
on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 

organization or another government for which the government 

making the transfer does not: 
(a) receive any goods or services directly in return as would 
occur in a purchase/sales transaction; (b) expect to be 
repaid in the future, as would be expected in a loan; or (c) 
expect a financial return, as would be expected in an 
investment. 


Section 2 


2012-2013 


Public Accounts of Canada 


Consolidated Financial 
Statements of the 


Government of Canada and 


Report and Observations 
of the Auditor General of 


Canada 


Table of contents 


Prelaces fess. ear creer din op tee ere ees Aopen hed tae 
Statementiofresponsipilitywassen tie. cies tiecie Cho. aes. ok 
Auditor General of Canada — Independent Auditor’s Report. 


Consolidated financial statements — 
Consolidated Statement of Operations 


ands Acchimulated*Dehiciiewene yj cc. ai oe were cinietecls 


Consolidated Statement of Change in Net Debt........... 
Consolidated Statement of Cash Flow .................. 


Notes to the Consolidated Financial Statements of the 


Governmenhoi Canad deaec reer rare nny rarer iene ec 


Supplementary information — 


Observations of the Auditor General of Canada .......... 


2.41 


Public Accounts of Canada, 2012-2013 


Preface to the 
Consolidated Financial Statements 
of the Government of Canada 


The fundamental purpose of these consolidated financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and resources for which 
the Government is responsible. These consolidated financial statements reflect the financial position of the Government at the 
reporting date, as well as its results of operations, accumulated deficit, change in net debt and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution Acts: first, that 
all duties and revenues received, other than those reserved to the provinces, “shall form One Consolidated Revenue Fund” 
(CRF); second, that the balance of the CRF, after certain prior charges, “shall be appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific form in various Acts 
passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the Government only with the authority 
of Parliament. All receipts of money by departments and agencies must be deposited into the CRF. All disbursements from the 
CRF for spending on operations, for loans, investments and advances, and for the redemption of matured debt, must be 
authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may only borrow as authorized by Acts of Parliament. Such 
Acts usually place a ceiling on the amount of borrowings that can be outstanding at any one time. Non-agent Crown 
corporations and other government business enterprises can borrow without specific parliamentary authority, although such 
borrowings are sometimes guaranteed by the Government with the authority of Parliament. 


The consolidated financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Consolidated Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses, deficit, and other comprehensive loss or income for the year, and the net accumulation of the annual 
surpluses and deficits since Confederation. 


The second is the Consolidated Statement of Financial Position, which discloses the Government’s cash balance and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s non-financial assets such as 
its tangible capital assets and inventories. It also presents both the accumulated deficit of the Government and its net debt which 
is the difference between the Government’s total liabilities and its financial assets. 


The third is the Consolidated Statement of Change in Net Debt, which explains the difference between the Government’s 
annual deficit and the change in the net debt for the year. It reports the extent to which revenues recognized in the year were 
sufficient, or not sufficient, to offset expenditures, as opposed to the expenses recognized in the annual deficit. 


The fourth is the Consolidated Statement of Cash Flow, which provides information on the Government’s cash provided by 
or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, provide more detailed 
supplementary information in respect of matters reported in the consolidated financial statements. The Independent Auditor’s 
Report on the consolidated financial statements does not extend to this supplementary information. 
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Statement of Responsibility 


The consolidated financial statements in this section are prepared by the Government of Canada in accordance with the 
accounting policies set out in Note | to the consolidated financial statements, which are based on Canadian public sector 
accounting standards, and on a basis consistent with that of the preceding year except for the accounting changes and 
restatement described in Note 2. 


Responsibility for the integrity and objectivity of the consolidated financial statements rests with the Government. The 
consolidated financial statements are prepared under the joint direction of the President of the Treasury Board, the Minister of 
Finance, and the Receiver General for Canada in compliance with governing legislation. The consolidated financial statements 
are prepared on a full accrual basis of accounting whereby assets include both financial and non-financial assets, revenues, 
including tax revenues are recorded when earned, and expenses include accrued expenses and amortization of tangible capital 
assets. The information included in these consolidated financial statements is based on the Government’s best estimates and 
judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of financial management and 
internal control which give due consideration to costs, benefits and risks. These systems are designed to provide reasonable 
assurance that transactions are properly authorized by Parliament, are executed in accordance with prescribed regulations, and 
are properly recorded so as to maintain accountability of public money and safeguard the assets and properties of Canada under 
Government administration. The Receiver General for Canada maintains the accounts of Canada, a centralized summary 
record of the Government’s financial transactions. Additional information is obtained as required, from departments, agencies, 
Crown corporations, other government business enterprises, and other entities to meet accounting and reporting requirements. 


The Government presents the consolidated financial statements to the Auditor General of Canada, who audits them and 
provides an independent audit opinion to the House of Commons. The duties of the Auditor General of Canada in that respect 
are contained in section 6 of the Auditor General Act. Additional information is provided in the observations of the Auditor 
General of Canada at the end of this section. 


Annually, the consolidated financial statements are tabled in the House of Commons as part of the Public Accounts of Canada, 
and are referred to the Standing Committee on Public Accounts, which reports to Parliament on the results of its examination 
together with any recommendations it may have with respect to the consolidated financial statements and accompanying 
independent audit opinion. 


On behalf of the Government of Canada. 


YAPRAO Pratl bag. euro 


Yaprak Baltacioglu Michael Horgan Michelle d’Auray 
Secretary of the Deputy Minister of Deputy Receiver General for 
Treasury Board of Finance Canada 

Canada 


Wiles 


James Ralston 
Comptroller General of 
Canada 


August 29, 2013 
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Public Accounts of Canada, 2012-2013 


Auditor General of Canada 
Vérificateur général du Canada 


Independent Auditor’s Report 


To the House of Commons 
Report on the Consolidated Financial Statements 


I have audited the accompanying consolidated financial 
statements of the Government of Canada, which comprise the 
consolidated statement of financial position as at 31 March 2013, 
and the consolidated statement of operations and accumulated 
deficit, consolidated statement of change in net debt and 
consolidated statement of cash flow for the year then ended, anda 
summary of significant accounting policies and other 
explanatory information. 


The Governments Responsibility for the Consolidated Financial 
Statements 


The Government is responsible for the preparation and fair 
presentation of these consolidated financial statements in 
accordance with the stated accounting policies of the 
Government of Canada set out in Note 1 to the consolidated 
financial statements, which are based on Canadian public sector 
accounting standards, and for such internal control as the 
Government determines is necessary to enable the preparation of 
consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 


Auditor s Responsibility 


My responsibility is to express an opinion on these consolidated 
financial statements based on my audit. I conducted my audit in 
accordance with Canadian generally accepted auditing 
standards. Those standards require that I comply with ethical 
requirements and plan and perform the audit to obtain reasonable 
assurance about whether the consolidated financial statements 
are free from material misstatement. 


An audit involves performing procedures to obtain audit 
evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of 
material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the 
Government’s preparation and fair presentation of the 
consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the 
Government’s internal control. An audit also includes evaluating 


the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the 
Government, as well as evaluating the overall presentation of the 
consolidated financial statements. 


I believe that the audit evidence I have obtained is sufficient and 
appropriate to provide a basis for my audit opinion. 


Opinion 


In my opinion, the consolidated financial statements present 
fairly, in all material respects, the financial position of the 
Government of Canada as at 31 March 2013, and the results of its 
operations, changes in its net debt, and its cash flows for the year 
then ended in accordance with the stated accounting policies of 
the Government of Canada set out in Note | to the consolidated 
financial statements, which conform with Canadian public sector 
accounting standards. 


Report on Other Legal and Regulatory Requirements 


As required by Section 6 of the Auditor General Act, I report that, 
in my opinion, the stated accounting policies of the Government 
of Canada have been applied, except for the change in the method 
of accounting for government transfers, on a basis consistent 
with that of the preceding year after giving retroactive effect to 
the change in the method of accounting for tax revenues, as 
explained in Note 2 to the consolidated financial statements. 


Additional information and comments on the consolidated 
financial statements and this Report are included in my 
Observations at the end of Section 2, Volume 1 of the Public 
Accounts of Canada 2013. 


S76 


Michael Ferguson, CPA, CA 
FCA (New Brunswick) 
Auditor General of Canada 


29 August 2013 
Ottawa, Canada 
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Public Accounts of Canada, 2012-2013 
Government of Canada 


Consolidated Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2013 


(in millions of dollars) 


2013 2012 
Budget Actual Actual 
(Note 3) Restated (Note 2) 
Revenues (Note 18) 
Tax Revenues — 
Income tax revenues — 
BOTSONalee me ee eee oe RA eC RNIN, ilan 5 WRG 56 iP strode narienlovaron ate 126,666 255728 120,537 
(SOLPOLALC mee nee con per eine hota eat. Sr Pee SORE T hd ree as on ie 34,317 34,986 33,641 
INONETCSICOD Heese eee teet ed SAY REV ON AW hid ee eh MER oe ke 5,466 5,073 5,300 
TOLALAN COME TAX TEVENUES oo cclte eine ence 860s oie ho ee ee ake ses eee 166,449 165,787 159,478 
Other taxes and duties — 
RSOOUSHAN GU SEL VICESHLa kommen. ree eres Serene tite, tee Fee by YF 30,882 28,821 28,370 
ETO Vata Comune aru ener crie -eeehens) ere rershet ot iens mu ebecs ue) ciane che ny edi nce: 6 5,443 5,381 5,328 
SuStOmMSsIMPONMCULLES Mew Rar ee ae rant tke horercreinc eae se os bine 4,144 3,979 3,862 
thewexcisewas coral! GUULCSoy payee eR Meee Rene ACR FST en. FA Ee ne WP aH ta rataily 5,428 5,370 5,546 
LOLAU OTB ENHANCES ANG AUUTLES. «oor. Cockers Saeko icleia ls Smee Bie lore es elo ererecale 45,897 43,551 43,106 
LOLAIELASOREV CHILES eens aioe die evelel 2 ie 6 bee eae wale elo aisle so 212,346 209,338 202,584 
ETNDIOVINCHELNSUTUNCE, LICINILINS = sioccleien tC srticc ce eee eT Ue e es eee cee fees © 20,082 20,395 18,556 
Other Revenues — 
SLOW DEICOTOOLALLOUS me rence reenter TI eee aan ete oie Sedans casas ei pilosa ain 10,514 11,448 12,024 
OMeHpI0 Shanismemnr ns Penh Birt ae hein cas ale er eS elite. Kull 14,163 13,952 14,274 
INCHTOTETONIEXC RAN Cem er iemcr. Soke eee een aia eer ssedes way epe cure gs ee cneie, soa 1,609 1,502 1,669 
TOLL OLR CT REVENUES le rcretee erercineleseiere ee sities Ocisls Siacelore si cie eieine 26,286 26,902 27,967 
TOCAIIRE VENUES Forte thre oie a crcl arecetere rece oe Sieve cisvel avalos 6) sie 6: bias dislelereuecelsie 258,714 256,635 249,107 
Expenses (Notes 4 and 18) 
Transfer Payments — 
Old age security benefits, guaranteed income 
SUPDleinent andispousers allOWanCe mie se cist i traits iets em nila ele tets leas 40,355 40,255 38,045 
Major transfer payments to other levels of government.................. 58,354 58,370 56,794 
EmplovinenwinsuLancc DENehitSaer Emer eerie reer oc clerics ce ese oc 18,684 17,099 17,647 
(Ohi aren: subenet iis caece wasters A cece ae RI he oe ad Pea a: oa ate 13,163 12,975 12,726 
OTHE rtranstempavsnen ts ieee wey ae eee meee a mene te poets ack oe toueus cca de favour ts Soles 37,833 34,862 37,720 
HM OMMUELE ONS [CLL AVINCI IS oiavete)ctelalete tater etter ieioteo¥< o\sis' eis ole iolelelei ele 168,389 163,561 162,932 

Other Program Expenses — 

CLOWMCOTPOLAlOnSmer fac ae pee He ainn Sensis we eigcie sierra e hace ei wines 7,370 9,512 8,198 

i ICTY S OTE RSis old ges, costae acme tints AGE CE FU Ni Ua eatin Nee a ae a ie 73,228 73,338 73,176 

OvavOher Program EXPeENSeSyraas cries eis sic1s\e oie ss) 6 1s «oes se 0 80,598 82,850 81,374 

PRET ACS RIT Dd OY NF TAD GOOD SUNOS SOOUDOOS JOUOUR OO OOUC 248,987 246,411 244,306 

LHAUS TON WXGA SiS AOD SOAS D6 AOE SAD ONO OBB OCC OC On OSU IU ONOUOGUC 30,826 29,153 31,080 

MOtalPEXPONSeSe calc sterssretcrteteectel svetcrelstetcratotete’ crete charate’ rar ctone olelate state's elevate 279,813 275,564 275,386 

AATAUE BBLS 108 BEAL cc OOO OO CREO ORDA OI CHOCO On OR GUEI OREO Ioan OOSOL 21,099 18,929 26,279 

Accumulated Deficit at Beginning of Year — as Previously Reported........ 583,576 582,176 553,664 
Accounting Changes and Restatement (Note 2) — 

Accumulated: Sick Leave Entitlements. «2... 0c «<< s104 © sc.civiclee sc clthele ehetels are 1,400 1,341 
Accumulated Deficit at Beginning of Year — as Restated.............-++--- 583,576 555,005 
Other Comprehensive (Income) Loss (Note 5)........... ec ececeeeeceeees (64) 2,292 
Accumulated Deficit at End of Year (Note 5)........... cece cece cece ee ceecee 604,675 602,441 583,576 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 
The accompanying notes are an integral part of these consolidated statements. 
Details can be found in other sections (unaudited) of this volume. 
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Government of Canada 


Consolidated Statement of Financial Position 
as at March 31, 2013 


(in millions of dollars) 


2013 2012 
Restated 
(Note 2) 
Liabilities 
Accounts Payable and Accrued Liabilities — 
Othemaccountspavablemandiaccrucdsiabilitiess (NOH) semen rir eer ee ie etna eer eee 46,884 58,804 
SPaKes Pay able. Acie devre, shee. cod bce Sov giel'vst coe yo tepehehte Gyre: vcd cee sur Suetr enon fay arabe a tuanar ote re catdsaestroninr hats, Sosa faten raegeaeueas 54,877 $0,952 
Bnvironmentalslhabnittesi(Note tl 7)) armmiaetatite. steno eter Guero icine ene icine eee 10,600 8,362 
Interestand! matured debt. sarc. -ctacscin ce oes cease Rote ior Saar Ne COURS tees Lee IL REEL eee eves st eee OCs 5,955 6,379 
Allowance tor puarantées (Note IE) 6 an cee ee uence deste pretest ett earners serene we suedel enone suapeet exer 428 506 
Total Accounts Payable and Accrued Liabilities ........ ccc cece cece cece cree ec nc sere eees 118,744 125,003 
Interest-Bearing Debt — 
Lipabouyaunpraers Wralslo} mt On \ Keron oy Bearer eee Geet Me etree rols ots kag oss Ua enna 0 OATS de Gate neo toes Biyo, u cet 667,000 626,352 
Pensions and other future benefits — 
Publicssector pensions: (NOE 7)) rscans win meeynee ete ee inet cae) «ois a ones ese creer ee ot Arete Nene eae sr eieeomnrens 151,667 148,911 
Oiheremployecrand vy eteranetUlire Dene litsr (UN OCC 0/)) emer mene eerie tale eerie eee teen 67,301 61,915 
LOGI PENSION SAN GLOIN Clas WIM CAOCNE/LISEe ay ate er ear Ce ee ee eee 218,968 210,526 
Otherliabilities (Notes) «Oc en vore cece 4% soe DOS Gece are ee ee ee ee ee 6,046 6,933 
Total Interest-Bearing Debt ccrcccica vince ccisie elses sae eee ees oo cee Sete Os eee Tes 892,014 844,111 
Potala DAWES 5:6, 36 sic co Saeotevetetove.o: ore: 6 5 suv sialatet es ale elie oheleteelite le te torele evans tel aherolavele ee erecaerietoete 1,010,758 969,114 
Financial Assets 
Cash and Accounts Receivable — 
@ashrandcashieq uivalentsi (Note) emt. comrcarteesteener me erereter icy lev arte Tee enc rere ee eo eee 27,341 17,143 
Waxes receivable(Notesl O)i ss Sane ey ten sere eee ee et I cls RON de ae Re re O2e IS 86,006 
Otheraccountsreceivables(Noter 10) x aexsemamactaro ra ae ee ed ae eer ies een ec ee 4,698 4,513 
TotaiiCashiand Accounts: Receivables cic oe ae Oe ee 124,154 107,662 
Horeltgn- EXCnange ACCOUNTS (NOLE: LL) arate cetoteis ore s.6 ore 6 Oe « sceitig Bio's, lakeer oie A ere Lede ire 58,759 56,997 
Loans, Investments and Advances — 
Enterprise Crown corporations and other government business enterprises (Notes 5, 12 and 17) ......... 133,348 130,662 
@Othemloansminvestnentsean diadvanCesi(INOLenls:) ear ener erensen eee tern ee eet ear 23,134 DIES 
Total Loans; investments:qna Advances. aceite es ee ee Ee 156,482 152,920 
otalsBinancialASSetss cc rcsicceceiele Goce utes fais cuckoo eis oher ro hoes a Seo eeor eta LE ee 339,395 317,579 
INGED) OW Ce Srereseretecaketa o oucte: steuscatelen 0.6 jo stk, War eeer a oreo (acetate ore he vale Geers ai 9 RTE NSIT a a ee 671,363 651,535 
Non-Financial Assets 
HansiblescapitalvassetsINoteulaywe a. 07 ce sractts aa scssis rote enee eect ee 60,241 59,047 
PER ORLOTIOS Mae. 5 trae NB Sat. 6 5a RRM 25, lait inde ae emt Oh en toy RNS eA ohne CL, oe NG A BO 7,453 6,996 
Bre DAG CRC OSES. uaa sce itc5 atthe enMMen Pectisci ath nest es see! ce. d once « et eae eats A 1,228 1,916 
‘hotal Non-Financial Assets acre: 55. oo. cee OPA eels ee 68,922 67,959 
Accumulated Deficit(NOtE 5): co's sista ste s\a eviataeate Soh ieee wae sos AMEE 0 0.0 vn a ee Wee 602,441 583,576 


Contractual Obligations and Contingent Liabilities (Notes 16 and 17) 


The accompanying notes are an integral part of these consolidated statements. 
Details can be found in other sections (unaudited) of this volume. 
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Public Accounts of Canada, 2012-2013 


Government of Canada 


Consolidated Statement of Change in Net Debt 
for the Year Ended March 31, 2013 


(in millions of dollars) 


2013 2012 
Budget Actual Actual 
(Note 3) Restated 
(Note 2) 
Net Debt at Beginning of Year — as Previously Reported ..................05. 651,535 650,135 620,245 
Accounting Changes and Restatement (Note 2) — 

ACCUMUIATEAESICKe LE CAVerENELLeMentS tes cei ta Seo ke, BL ME RIAN, ccauvie roteeuSho ouees 1,400 1,341 
Net Debt at Beginning of Year — as Restated.......... cece cece cece ccc eeeees 651,535 621,586 
Change in Net Debt During the Year — 

AAA DXS TE is dio ans 6 Dados bGOE OD DO FO.5 DGG SO OC CORIAO O00 ICO OR SOOO aam 21,099 18,929 26,279 
Change due to Tangible Capital Assets — 

ACGuisiion Oltan oible capitalsassctSmeeqmey a eneeete.< eee eer eee eye ee 7,170 USS 6,976 

Amortizationion tancibleicapital assctsyen wm arent ne aa ies Lec nes cee ae (5,733) (5,184) (4,859) 

Procecdsuromrdisposalaoistan sible capita llaSsetsauma- reminisce ernie a (400) (407) (664) 

Net loss on disposal of tangible capital assets, 

MCLG SAU USUMCIS ere meta hah arse PALE hein de conten etnies vi boweseaicta chess (390) (74) 

Total Change due to Tangible Capital Assets.........0cccececececevcees 1,037 1,194 1,379 
Changerducitopl ny en LOKieS sare. afer ia olotereieya orci stsielors cistsictel es iol ice) veatele. 's)s « e'e'ele + 6's le 457 166 
Ghanve due tosh repaid EXPENSES cc cits ceies cole ale's 2. sve seis cisielsie sie cue!s odstelolecelsicls « (688) (167) 
Net Increase in Net Debt due to Operations ............. cece eee ecereceecvces 22,136 19,892 27,657 
Other Comprehensive (Income) Loss (Notes 5 and 12).............2..e0eeeeee (64) 2,292 
INCEIINCECASCNIL NCE EDU mite. ccc cele cece occ covers cic tie coerce ole eevew serene ctaeuts 22,136 19,828 29,949 
Net: Debt at ENG On NCAar ccc ccc cree es satis a ace tees aiajeieeicas t & siche 9.4 ejece si ececeie aie. 673,671 671,363 651,535 


The accompanying notes are an integral part of these consolidated statements. 
Details can be found in other sections (unaudited) of this volume. 
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Government of Canada 


Consolidated Statement of Cash Flow 
for the Year Ended March 31, 2013 


(in millions of dollars) 


2013 2012 
Restated 
(Note 2) 
Operating Activities — 
PNT LIE Uf V3 0021 Beene Boar. GOR En tO One SAC CRE EO OOOO CRAIN IDO OOM DOOM OOOO COCO O GUE (18,929) (26,279) 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises ...... (4,995) (53350) 
AMOotization Oftangiblecapitaltassetsy. <:aem..mie ool oa ea een tephra 5,184 4,859 
Net loss on disposal of tangible capital assets, including adjustments ................. 0020s eee eee eee 390 74 
Chan PFerinytaxes MECC Via OLE hscye cole Fenaisia isa eG. e aere OMCNEH O ERT oie ce pate fein Ce es uGtieens oc sri eee rege (6,109) (7,380) 
Changennipensionsrandtothertutunesbenehits aver er eee terre ee ee ete eee eee eee ree 8,142 5,144 
Chang cuinkforetgmexchangeacCOunts: seers crite eterna ee rey Wann nee Ren eee aren ree eee (1,762) (8,490) 
Chansemmaccounts pay abicrandraccnued lta billie Ce reer tier we ree eter eee ere eee nee (6,259) 5,943 
Netichange in othemaccountss. sac... qo cterpiars oc ce ater eae cea Aa ee ae Ta as ete ne STAN 2,487 
CashiU Sed byiO peratin es A Chvilies nanan ecole ea relator otitis ser orton ts (21,620) (28,992) 
Capital Investment Activities — 
ACQuisitionoL tanpibles;capital ASSCts rian cone as cys eter eer ete eens ae See) ayeke hens eae chee ae Cali) (6,976) 
Proceedsmromdisposalot tangible capitallassetsie sete recta ne ner eee irene Ror eer ea eee 407 664 
Cash Used'by Capital Investment ACHvities. occ ccis)s scree sieie ce Soleo elise aides oa OTR Oe (6,768) (6,312) 
Investing Activities — 
Enterprise Crown corporations and other government business enterprises — 
EQUITY SELANSACEL ODS ee eerste cs 6 Row os ects oo nem he Rte PRVG = Peletobe to oe aot ei a OR EAL VEOI e O e 1,445 2,684 
IssuancesofloansrandiadvianGes v-nc...4 ere ae heh «err orca ee (65,183) (63,389) 
Repayment-of loanssand advances... nis. Sci poe Ae ee ee es en ee 66,156 65,286 
KSSTEV NCCE OLIV STe MORIN HONE TIONS NS aaa MEOATIVOERS . oA bog cnacodsutqucdugcoaunnodbvosueneoneaneucnbece (53533) (7,679) 
Renayimentzom OlnetslOans allies tMentstandeadialCCSae ee tee att ta ec 4,221 6,858 
Cash'Provided:byyinvesting Activities ares om oeicae etic eerie ee Ee 1,106 3,760 
Financing Activities — 
Issuance of Canadianicurrency DOL OW OG mmmnn Ar yr tee eee eee eee 579,456 567,707 
Repayment ol CanadranicurrenoysD OTL Owl Sraenaenne erent eet en (542,063) (536,430) 
Issuancoon foreign Cuirenoy DOrrowings shanna suas. cus Sea Moe ee loos 2 ee ee 7,782 12,743 
Repayment of foreign Currency DOETC Wing S sc caress als ni csacte eect eee beet ele cect heed eg hee (7,695) (9,656) 
Cask Provided. by Financing 4 cnyities: ia: 5 a5 ft vastness eek ee 37,480 34,364 
NetIn crease im: C ashi... 31s <isiasiw o5 Giduineh css seein cs eritoe Sard OE RTI Oey Care Ue eee 10,198 2,820 
Cashiand Cash Equivalents at Beginning of. Year'c: 2.5008 seen 730 oe te ee ore cece ee 17,143 14,323 
Cash-and Cash Equivalenisat End of Year (Note 9) os ..cc360.56 oc oxeid Solas ovlo a ceae ok ee a 27,341 17,143 
Supplementary Information 
CAS MUSEU HOR INCCTCSE ii 2. Sait Ante. cuss vis ec San dL IME Ros eae Tae aR LC ke ee ee 16,411 16,899 


The accompanying notes are an integral part of these consolidated statements. 
Details can be found in other sections (unaudited) of this volume. 
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Public Accounts of Canada, 2012-2013 


Notes to the Consolidated Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada includes 
all of the government organizations which comprise the legal 
entity of the Government as well as other government organi- 
zations, including Crown corporations, which are separate 
legal entities but are controlled by the Government. For 
financial reporting purposes, control is defined as the power 
to govern the financial and operating policies of an organiza- 
tion with benefits from the organization’s activities being 
expected, or the risk of loss being assumed by the Govern- 
ment. All organizations defined as departments and as Crown 
corporations in the Financial Administration Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
liabilities are significant. 


The financial activities of all of these entities, except for 
enterprise Crown corporations and other government busi- 
ness enterprises, are consolidated in these financial state- 
ments on a line-by-line and uniform basis of accounting after 
eliminating significant inter-governmental balances and 
transactions. Enterprise Crown corporations and other gov- 
ernment business enterprises, which are not dependent on the 
Government for financing their activities, are recorded under 
the modified equity method. 


The Canada Pension Plan (the Plan), which includes the 
assets of the Plan under the administration of the Canada 
Pension Plan Investment Board, is excluded from the report- 
ing entity because changes to the Plan require the agreement 
of two thirds of participating provinces and it is therefore not 
controlled by the Government. 


Basis of accounting 


These consolidated financial statements are prepared using 
the Government’s accounting policies stated below, which 
are based on Canadian public sector accounting standards. 
The presentation and results using the stated accounting 
policies do not result in any significant differences from 
Canadian public sector accounting standards. 


Revenues 


The Government reports revenues on an accrual basis. Tax 
revenues are non-exchange transactions, which are generally 
derived from exchange transactions between third parties. 


Tax revenues are recognized in the period in which the tax- 
able event occurs and when they are authorized by legislation 
or the ability to assess and collect the tax has been provided 
through legislative convention. 


Tax revenues are measured from amounts assessed and from 
estimates of amounts not yet assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates of unreported 
taxes, or the impact of future reassessments that cannot yet be 
reliably determined. 


Income tax revenue is recognized when the taxpayer has 
earned the income subject to the tax. 


Domestic goods and services tax revenue is recognized at the 
time of the sale of goods or the provision of services. 


Customs duties and goods and services tax revenue on 
imports is recognized when goods are authorized to enter 
Canada. 


Excise tax revenue is recognized when a taxpayer sells goods 
taxable under the Excise Act. 


Excise duties revenue is recognized when the taxpayer man- 
ufactures goods taxable under the Excise Act. 


Tax collected on behalf of the provincial/territorial govern- 
ments 1s not included in Tax Revenue. It is recorded as pay- 
able to the provincial/territorial governments and distributed 
by the Department of Finance in accordance with associated 
agreements. 


Tax expenditures that reduce taxes paid or payable are con- 
sidered tax concessions and are netted against the applicable 
tax revenue. As foregone revenue, tax concessions do not 
give rise to assets or expenses of the taxing government. Tax 
expenditures that provide a financial benefit through the tax 
system, and are not related to the relief of taxes paid or pay- 
able, are shown as transfer payment expenses and are not 
netted against tax revenue. 
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Tax revenues that were not collected at year end and refunds 
that were not yet disbursed are reported respectively as taxes 
receivable and taxes payable on the Consolidated Statement 
of Financial Position. These amounts also include other 
receivables and payables for amounts collected through the 
tax system such as provincial and territorial taxes, Employ- 
ment Insurance premiums and Canada Pension Plan 
contributions. 


Employment Insurance premiums are recognized as revenue 
in the period the insurable earnings are earned. 


Other revenues are recognized in the period to which they 
relate. 


Expenses 


The Government has three major types of expenses: transfer 
payments, other program expenses and public debt charges. 
All of the expenses are reported on an accrual basis. 


Transfer payments are recorded as expenses when the recipi- 
ents have met all the eligibility criteria and the transfers are 
authorized by the consolidated financial statements date. In 
the case of transfers which do not form part of an existing 
program, the transfers are considered to be authorized when 
the Government announces a decision to make a non-recur- 
ring transfer, provided the enabling legislation or authoriza- 
tion for payment receives parliamentary approval prior to the 
completion of the consolidated financial statements. 


Other program expenses are generally recorded when goods 
are received or services are rendered and include expenses 
related to personnel, professional and special services, repair 
and maintenance, utilities, materials and supplies, as well as 
amortization of tangible capital assets. Provisions to reflect 
changes in the value of assets or liabilities, such as provisions 
for bad debt, loans, investments and advances and inventory 
obsolescence, as well as utilization of inventories and pre- 
paid expenses are also included in other program expenses. 


Public sector pensions and other employee and veteran future 
benefits, which comprise a portion of personnel expenses, 
are recorded as employees render services using the pro- 
jected benefit method prorated on service, except for: veteran 
future benefits and workers’ compensation where benefits 
are accrued on an event driven basis; accumulated sick leave 
entitlements where benefits are recognized using an accrued 
benefit method; and plan amendments related to past ser- 
vices, curtailments and settlements where costs are recorded 
when approved or paid. 


Public debt charges are recorded when incurred and include 
interest, servicing costs, costs of issuing new borrowings, 
amortization of premiums and discounts on market debt, as 
well as interest on public sector pensions and other employee 
and veteran future benefits. 


Cash and cash equivalents 


Cash consists of public moneys on deposit and cash in transit 
less outstanding cheques and warrants. Cash equivalents 
consist mainly of term deposits usually not exceeding 
31 days. 


Foreign exchange accounts 


Short-term deposits, marketable securities and special draw- 
ing rights held in the foreign exchange accounts are recorded 
at cost. Marketable securities are adjusted for amortization of 
purchase discounts and premiums. Purchases and sales of 
securities are recorded at the settlement date. Transaction 
costs are expensed as incurred for all classes of financial 
instruments. 


Investment income earned with respect to foreign accounts as 
well as write-downs to reflect other than temporary impair- 
ment in the fair value of securities are included in net foreign 
exchange revenues on the Consolidated Statement of Opera- 
tions and Accumulated Deficit. Canada’s subscriptions to the 
capital of the International Monetary Fund and loans to the 
International Monetary Fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded at 
cost and are adjusted to reflect the concessionary terms of 
loans made on a long-term, low interest or interest-free basis 
and the portion of loans expected to be repaid from future 
appropriations. 


When necessary, an allowance for valuation is recorded to 
reduce the carrying value of loans, investments and advances 
to amounts that approximate their net realizable value. 


For loans to national governments, including developing 
countries, the allowance is determined based on the identifi- 
cation and evaluation of countries that have formally applied 
for debt service relief, estimated probable losses that exist on 
the remaining portfolio, and changes in the economic condi- 
tions of sovereign debtors. 


Investments in enterprise Crown corporations and other gov- 
ernment business enterprises are recorded under the modi- 
fied equity method whereby the cost of the Government’s 
equity is reduced by dividends received and adjusted to 
include the annual profits and losses of these corporations, 
after elimination of unrealized inter-organizational gains and 
losses. All of these corporations follow International Finan- 
cial Reporting Standards (IFRS) used by publicly account- 
able enterprises. Under the modified equity method, the 
corporations’ accounts are not adjusted to the Government’s 
basis of accounting and other comprehensive income or loss 
of enterprise Crown corporations and other government 
business enterprises is recorded directly to the Government’s 
accumulated deficit and net debt. 
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Non-financial assets 


The costs of acquiring land, buildings, equipment and other 
capital property are capitalized as tangible capital assets and, 
except for land, are amortized to expense over the estimated 
useful lives of the assets. For certain tangible capital assets 
where the costs are not readily available, such as older build- 
ings, estimated current costs have been extrapolated retro- 
spectively in a systematic and rational manner to 
approximate original costs. Assets acquired under capital 
leases are recorded at the present value of the minimum lease 
payments using the appropriate discount rate, which is usu- 
ally the lower of the implicit interest rate in the lease or the 
Consolidated Revenue Fund term lending rate at the incep- 
tion of the lease. These assets are amortized over the lease 
term or over the estimated useful life of the asset if the lease 
term contains terms that allow ownership to pass to the 
Government or a bargain purchase option. The correspond- 
ing lease obligations are recorded under unmatured debt on 
the Consolidated Statement of Financial Position. When con- 
ditions indicate that a tangible capital asset no longer contrib- 
utes to the government’s ability to provide goods and 
services, or that the value of future economic benefits associ- 
ated with the tangible capital asset is less than its net book 
value, the cost of the tangible capital asset is reduced to 
reflect the decline in the asset’s value. 


Tangible capital assets do not include immovable assets 
located on reserves as defined in the Jndian Act, the cost of 
works of art and museum collections and Crown land to 
which no acquisition cost is attributable. Intangible assets are 
also not recognized in the consolidated financial statements. 
In addition, acquisitions of works of art and museum collec- 
tions consisting mainly of paintings, sculptures, drawings, 
prints, photographs, monuments, films and videos are 
expensed in the fiscal year in which they are acquired. 


Inventories are valued at cost and are comprised of spare 
parts and supplies held for future program delivery and are 
not primarily intended for resale. Inventories that no longer 
have service potential are valued at the lower of cost or net 
realizable value. Items for which the costs are not readily 
available are valued using management’s best estimate of 
original cost, based on available information. 


Non-financial assets are not taken into consideration when 
determining the net debt of the Government, but rather are 
deducted from the net debt to determine the accumulated 
deficit. 


Unmatured debt 


Unmatured debt consists of market debt, cross currency swap 
revaluations, the obligation related to capital leases and other 
unmatured debt. Market debt is recorded at face value and is 
adjusted by discounts and premiums which are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
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in public debt charges. The unamortized premium or dis- 
count arising on the buy back of bonds that are subsequently 
refinanced with similar debt with the intent of sustaining 
market liquidity is amortized over the remaining life of the 
old debt or the life of the new debt, whichever is shorter. The 
Government’s holdings of its own securities, if any, are 
deducted from market debt to report the liability to external 
parties. The Government does not specifically borrow on 
behalf of enterprise Crown corporations. Consequently, 
there is no netting of outstanding market debt and loans to 
these corporations. 


Cross currency swap revaluations consist of unrealized gains 
or losses due to fluctuations in the foreign exchange value of 
the cross currency swaps entered into by the Government. 


The obligation related to capital leases represents the present 
values of the remaining minimum lease payments under cap- 
ital lease agreements. The corresponding assets under capital 
leases are recorded under tangible capital assets on the Con- 
solidated Statement of Financial Position. 


Public sector pensions and other employee and veteran 
future benefits 


Public sector pensions and other employee and veteran 
future benefits are measured on an actuarial basis. The actu- 
arial valuations estimate the current value of entitlements 
earned and use various actuarial assumptions in the process. 
When actual experience of the plans varies from estimates or 
when actuarial assumptions change, actuarial gains or losses 
arise. Due to their tentative nature and because further adjust- 
ments will likely be required in the future, actuarial gains and 
losses are not recognized immediately but rather over the 
expected average remaining service life (EARSL) of the 
employees, which varies across plans, or the average remain- 
ing life expectancy (ARLE) of the benefit recipients under 
war time veteran plans. Recognition of actuarial gains and 
losses commences in the year following the effective date of 
the related actuarial valuations. In addition, immediate rec- 
ognition of previously unrecognized net actuarial gain or loss 
may be required upon a plan amendment, curtailment or 
settlement. 


Investments held by the Public Sector Pension Investment 
Board (PSPIB) are valued at market related value. The mar- 
ket related value of investments is established on the basis of 
an expected rate of return on investments. Fluctuations 
between the market value and expected market value are 
included in actuarial gains or losses over a five-year period; 
provided that the market related value of investments 
remains within a limit of plus or minus 10 percent of the mar- 
ket value. When the market related value exceeds this limit, 
the excess amount is included immediately in actuarial gains 
or losses. Contributions receivable from employees for past 
service buy back elections are discounted to approximate 
their fair value. 
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Contingent liabilities 


Contingent liabilities, including the allowance for guaran- 
tees, are potential liabilities which may become actual liabili- 
ties when one or more future events occur or fail to occur. If 
the future event is likely to occur or fail to occur, and a rea- 
sonable estimate of the loss can be made, an estimated liabil- 
ity is accrued and an expense recorded. If the likelihood is not 
determinable or an amount cannot be reasonably estimated, 
the contingency is disclosed in the notes to the consolidated 
financial statements. 


For guarantees, the amount of the allowance is estimated tak- 
ing into consideration the nature of the guarantee, loss expe- 
rience and current conditions. The allowance is reviewed on 
an ongoing basis and changes in the allowance are recorded 
as expenses in the year they become known. 


Environmental liabilities 


Environmental liabilities consist of estimated costs related to 
the remediation of environmentally contaminated sites as 
well as estimated costs related to obligations associated with 
future asset restoration. 


The liability for remediation of environmentally contami- 
nated sites is accrued and an expense recorded based on man- 
agement’s best estimates when the contamination occurs or 
when the Government becomes aware of the contamination 
and is obligated, or is likely obligated to incur costs associ- 
ated with remediation of the contaminated site. The liability 
reflects the present value of estimated cash flows required to 
remediate the sites to an acceptable condition according to 
the current minimum standard for federal use prior to con- 
tamination or for the intended federal use, whichever is less, 
where such amounts can be reasonably estimated. 


The liability for future asset restoration costs is accrued and 
the related costs are capitalized and amortized over the asso- 
ciated asset’s estimated useful life based on management’s 
best estimates of the cost to meet obligations imposed by leg- 
islation, regulation or contractual agreements. The liability 
reflects the present value of estimated future cash flows 
required to restore the assets where amounts can be reason- 
ably estimated and is expected to be settled as the related 
sites, facilities or assets are removed from service. 


The recorded liabilities are adjusted each year for the passage 
of time, new obligations, changes in management estimates 
and actual costs incurred. 


If the likelihood of the obligation is not determinable, a con- 
tingency is disclosed in the notes to the consolidated finan- 
cial statements. 


Foreign currency translation 


Transactions involving foreign currencies are translated into 
Canadian dollar equivalents using rates in effect at the time of 
the transactions. Monetary assets and liabilities denominated 
in foreign currencies are translated using rates at March 31. 
Gains and losses resulting from foreign currency translation 
are reported on the Consolidated Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the foreign 
exchange accounts, foreign debt, swap and foreign exchange 
forward agreement revaluations are presented with invest- 
ment revenues from foreign exchange accounts under net 
foreign exchange revenues. Net gains and losses relating to 
loans, investments and advances are presented with the 
return on investments from these loans, investments and 
advances under other program revenues. Net gains and losses 
relating to transfer payments are reported in the transfer pay- 
ment expenses under other transfer payments. Net gains and 
losses relating to departmental sale or purchase of goods or 
services in foreign currency are reported in ministry 
expenses under other program expenses. 


Use of estimates and measurement uncertainty 


The preparation of consolidated financial statements 
requires the Government to make estimates and assumptions 
that affect the reported amounts of assets, liabilities, reve- 
nues and expenses. By their nature, these estimates are sub- 
ject to measurement uncertainty. They are based on facts and 
circumstances available at the time estimates and assump- 
tions are made, historical loss experience and general eco- 
nomic conditions. The effect of changes to such estimates 
and assumptions in future periods could be significant to the 
consolidated financial statements. Significant estimates in 
these consolidated financial statements affect the accrual of 
tax revenues and the related amounts receivable and payable, 
including the liabilities under provincial and territorial tax 
collection agreements, valuation allowances for loans, 
investments and advances, obligations for public sector pen- 
sions and other employee and veteran future benefits, 
contingent liabilities, environmental liabilities and other 
transfer payments. 


Other comprehensive income or loss 


Other comprehensive income or loss, resulting from the 
accounting of enterprise Crown corporations and other 
government business enterprises under the modified 
equity method, is excluded from the calculation of the 
Government’s annual deficit and is recorded directly to the 
Government’s accumulated deficit and net debt. 


Comparative information 


Comparative figures have been reclassified to conform to the 
current year’s presentation. 
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2. Accounting Changes and Restatement 


i. Tax revenues 


During 2012-2013, the Government retroactively adopted 
the new standards of the Public Sector Accounting Board 
regarding the presentation of certain tax expenditures. Tax 
expenditures that provide a financial benefit through the tax 
system, and are not related to the relief of taxes paid or pay- 
able, are now shown as transfer payment expenses. Tax 
expenditures that reduce taxes paid or payable are considered 
tax concessions and will continue to be netted against the 
applicable tax revenue. The impact of this reclassification on 
the Consolidated Statement of Operations and Accumulated 
Deficit is an increase to both tax revenue and transfer pay- 
ment expense of $3,152 million ($3,207 million in 2012), 
with no impact on the annual deficit. More specifically Per- 
sonal Income Tax Revenue and Corporate Income Tax Reve- 
nue increased by $1,282 million and $1,870 million 
respectively in the current year ($1,268 million and 
$1,939 million in 2012). 


ii. Government transfers 


During 2012-2013, the Government adopted the revised rec- 
ommendations of the Public Sector Accounting Board 
regarding government transfers. The revised recommenda- 
tions clarify the difference between eligibility criteria and 
stipulations and their roles in the recognition of government 
transfers by the transferring and recipient governments. 
From the perspective of Canada as the transferring govern- 
ment, the authorization of a government transfer can occur 
either by the date of the financial statements or during the 
period between the date of the financial statements and the 
completion of those statements. When the Government pro- 
vides the transfer pursuant to a financing arrangement, it does 
not recognize a prepayment. These changes were adopted 
prospectively by the Government and did not have a material 
effect on the financial results for the current year. 


ili. Restatement of accumulated sick leave entitlements 


Certain employees of the public service are provided with 
sick leave benefits that accumulate but do not vest. Due to the 
nature of these benefits, actuarial valuations are required to 
estimate the Government’s obligation with respect to the 
accumulated sick leave benefits earned by employees. 


The Government of Canada has reviewed its approach for the 
evaluation, accounting and reporting of accumulated sick 
leave entitlements. In the past, the Government of Canada 
recognized sick leave benefit expenses when they were used 
by employees and no liability for accumulated sick leave 
benefits was recorded in the consolidated financial state- 
ments as it was not considered significant. In fiscal 
year 2013, an actuarial valuation was performed to measure 
the accumulated sick leave entitlements that are anticipated 
to be used in future years. As a result of this valuation, the 
Government of Canada has recorded for the first time an obli- 
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gation in the consolidated financial statements for accumu- 
lated sick leave entitlements, with retroactive restatement of 
comparative years. 


As a result of this restatement, the opening balance of other 
employee and veteran future benefit liabilities, net debt and 
the beginning balance of accumulated deficit of the Govern- 
ment of Canada have increased by $1,400 million 
($1,341 million in 2012), creating an increase in the 
2012 annual deficit of $59 million. 


3. Spending and Borrowing Authorities 


i. Spending authorities 


The authority of Parliament is required before moneys can be 
spent by the Government. Approvals are given in the form of 
annually approved limits through appropriation acts or 
through legislation in the form of statutory spending author- 
ity for specific purposes. When Parliament is dissolved for 
the purposes of a general election, section 30 of the Financial 
Administration Act authorizes the Governor General, under 
certain conditions, to issue a special warrant authorizing the 
Government to withdraw funds from the Consolidated Reve- 
nue Fund. There were no special warrants issued in 
2012-2013 ($24,536 million in 2011-2012). 


The Government uses the full accrual method of accounting 
to prepare its Budget and present its current consolidated 
financial statements. However, the spending authorities voted 
by Parliament remain on an expenditure basis, which uses only 
a partial accrual method of accounting. During the year, 
expenditures were made under the authorities indicated in the 
following table: 


(in millions of dollars) 


2013 2012 
Restated 
(Note 2) 
Annual spending limits voted by Parliament 
including special warrants swerr eke 98,647 99,895 
Expenditures permitted under other 
legislation en scar ceas neta cir srastae 141,513 139,895 
Total budgetary expenditures authorized.... 240,160 239,790 
Less: amounts available for use in 
subsequent years and amounts that have 
lapsed, net of overexpended amounts..... 12,343 WLS y5)7/ 
TotalmebexpenGginuresi see e eerie re a 227,817 228,233 
Effect of consolidation and 
fullacemialiaccountins = were. ae ee 47,747 ATMOS 
slotalkexpensesacn cris cl ca.ee Gunn iaetes chalk 275,564 275,386 
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The use of budgetary expenditure authorities reported in the 
preceding table differs from the total expenses reported in the 
Consolidated Statement of Operations and Accumulated 
Deficit. The difference is due to various factors. Spending 
authorities are presented on a partial accrual basis, while the 
Consolidated Statement of Operations and Accumulated 
Deficit is prepared ona full accrual basis. The transactions of 
certain accounts with separate non-budgetary authorities and 
of certain Crown corporations or other controlled entities are 
consolidated in the financial statements but are not included 
in the budgetary expenditure authorities available for use. 
Transfer payments to organizations within the Government 
reporting entity are recorded against a budgetary expenditure 
authority in the year they are disbursed to the organization, 
but they are recorded as a consolidated expense only when 
they are disbursed to the ultimate recipient outside of the 
Government reporting entity. Provisions for valuation of 
assets and liabilities are also not included in spending 
authorities. 


In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $234,236 million 
($229,205 million in 2012) was authorized for loans, 
investments and advances. A net amount of $63,048 mil- 
lion ($60,303 million in 2012) was used, an amount of 
$740 million ($1,056 million in 2012) lapsed and an amount 
of $170,448 million ($167,846 million in 2012) is available 
for use in subsequent years. 


Details about the source and disposition of authorities (unau- 
dited) and the details of ministerial expenditures are provided 
in Volume II of the Public Accounts of Canada. 


ii. Over-expenditure of spending authorities 


There were no over-expenditures of spending authorities in 
2012-2013. 


iii. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament which is contained in Part IV of the Financial 
Administration Act. Section 43.1 of the Financial Adminis- 
tration Act empowers the Governor in Council to authorize 
the Minister of Finance to borrow money on behalf of 
Her Majesty in right of Canada. In 2013, the Governor in 
Council specified $315,000 million ($300,000 million in 
2012) to be the maximum aggregate amount of principal that 
may be borrowed during the fiscal year. The maximum 
aggregate amount of principal is the sum of i) the maximum 
stock of treasury bills anticipated to be outstanding during 
the year, ii) the total value of refinanced and anticipated new 
issuances of marketable bonds and retail debt and iii) an 
amount to facilitate intra-year management of the debt and 
foreign exchange reserves. During the year, $277,538 mil- 
lion ($271,141 million in 2012) of the borrowing authority 
was used. 


iv. Source of budget amounts 


The budget amounts included in the Consolidated Statement 
of Operations and Accumulated Deficit and the Consolidated 
Statement of Change in Net Debt are derived from the 
amounts that were budgeted for 2013 in the March 2012 Bud- 
get Plan (Budget 2012). Budget 2012 amounts have been 
restated to reflect the reclassification of Canada Mortgage 
and Housing Corporation — Minister’s Account from a con- 
solidated Crown corporation to an enterprise Crown corpora- 
tion in 2011-2012, and the reclassification of certain tax 
expenditures under new recommendations of the Public 
Sector Accounting Board in 2012-2013. In addition, interest 
owed to taxpayers ceased to be netted against interest income 
in 2012-2013 and has been reclassified to expenses. These 
restatements have resulted in, respectively, a $2,133 million 
decrease in budgeted Crown corporation expenses and a 
$2,133 million increase in budgeted expenses for other trans- 
fer payments; a $1,282 million increase in budgeted personal 
income tax revenues, a $1,870 million increase in budgeted 
corporate income tax revenues and a $3,152 million increase 
in budgeted expenses for other transfer payments; and a 
$551 million increase in budgeted revenues for other 
programs and a $551 million increase in budgeted ministry 
expenses. 


These restatements have no overall impact on the budgeted 
2012-2013 annual deficit. In addition, since actual opening 
numbers of the accumulated deficit and net debt were not 
available at the time of preparation of Budget 2012, the corre- 
sponding amounts in the budget column have been adjusted 
to the actual closing numbers of the previous years. 


4. Expenses 


Expenses in the Consolidated Statement of Operations and 
Accumulated Deficit include: 


i. Major transfer payments to other levels of government 


(in millions of dollars) 


2013 2012 

Canadaihealthatransten eee eee eee 28,912 27,174 

Canadalsocialutranstcn eae eee 11,860 11,514 

BiSealvarran CemCuts eine ten ene 1iS3595 15E259 

Oihermajontransters eee ee ee 2,003 2,847 
Total major transfer payments to 

other levels of government.............. 58,370 56,794 


Certain comparative figures have been reclassified to conform to the current 
year’s presentation. 

Details can be found in Section 3 (unaudited) of this volume and in Section | 
(unaudited) of Volume II of the Public Accounts of Canada. 
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ii. Other transfer payments 


Other transfer payments totalling $34,862 million 
($37,720 million in 2012) include various subsidies paid 
through federal programs to stabilize market prices for com- 
modities, to develop new technologies, to conduct research, 
to establish new jobs through support for training and to pro- 
mote educational and cultural activities. Also included are 
expenses of other consolidated entities and other miscella- 
neous payments. The various types of transfer payments are 
being delivered by departments according to their depart- 
mental legislative mandates. Details can be found in 
Table 3.6, Section 3 (unaudited) of this volume. 


iti. Public debt charges 


(in millions of dollars) 


2013 2012 
Restated 
(Note 2) 
Public debt charges related to 
unmatured debt — 
Interest on Uiimatured debt.............. 14,567 15,074 
Amortization of discounts on Canada and 
ireasuryaBillSee eee. cette tarts reer eres 1,762 1,747 
Amortization of premiums and discounts 
Ona llottienaebis kre pitied: jl ei7/ 2.077, 
Cross currency swap revaluation......... (564) (553) 
Servicing costs and costs of issuing new 
DOO WINGSma sree eee iar sie. 10 ai 
Gapitallease obligations s+ +... >. +--+ 208 aN 
Wincrunmawived GeO sow eee soci aoc 4 
Olay eve ears gtn art Rees cree Gomis Go nievtst 17,144 18,578 
Interest expense related to pensions 
and other future benefits: .. 2.2 0.0.0..3..: INS? 12,218 
Otherliabilitics eee te ee ee 257 284 
Wotalpublicidebticharges simmer. oe eee 29,153 31,080 


Details can be found in Section 3 (unaudited) of this volume. 
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iv. Total expenses by segment 


The Government has defined the segments as the Ministries 
and Crown corporations and other entities. Additional seg- 
mented information is provided in Note 18. The following 
table presents the total expenses by segment after the elimi- 
nation of internal transactions: 


(in millions of dollars) 


2013 2012 
Restated 
(Note 2) 
Ministries — 
Agriculture and Agri-Food.............. 3,580 3,344 
Atlantic Canada Opportunities Agency ... 260 282 
Canada ReyenueyAgencyec ce). ee. «ce. 21,455 PMD: SSB 
C@anadianulleritape: aia mere ae yar -h ae 1,601 1,639 
Citizenship and Immigration............ 1,639 1,661 
Economic Development Agency 
of Canada for the Regions of Quebec ... 233 235 
A VATON MEIC waves eke ee 1,642 1,720 
Biman ce .4 3. MOA bis otos rey erlodeptroueies 86,748 86,493 
Risheries angwOcecans nee erie 1,685 1,866 
Foreign Affairs and International Trade... 5,913 6,667 
Goverlor Generales are err ae 21 21 
Healthier nnn Gaerne se ieee ct ec Ree ale 5,341 5,392 
Human Resources and Skills 
DY Ojon Niemewe died sys c SoM wislou ue 69,211 68,095 
Indian Affairs and Northern Development . TENS 7,207 
INGUStYs pobre eeeia vader stn cieonsi eerie Ae 4,463 5,183 
MUSH COr 55 PEPE a cee od te eet eat atte 1,526 1,506 
NationalsDerencee prauriaceier eter acre 23,188 23,025 
INALOPAReSOUI CES ener yer re ene ena 2,102 Ss 
Parliainent yn otae eeteee aern ats 549 566 
PrivyiCouncilliviics. ab eceteaieras mora aes 306 565 
Public Safety and Emergency 
Preparcanesstm ee eran ee rise 9542 10,426 
Public Works and Government Services... 4,012 325 
Transportecns eeciac sae tee ee eek aveier 5,230 5,798 
Treasuny, BOatd eri race ere rcs 2,870 DSS 
Veterans ffairs a cuctsa sar Paces ces eee oes 903 1,096 
Western Economic Diversification ....... 178 196 
Provision for valuation and other items .. . 3,097 1,750 
Totalimunistricswyyenc eee ee een ee 265,214 266,520 
Crown corporations and other entities...... 10,350 8,866 
Totabexpensesieraytcciateat acter cet ttaiess a 275,564 275,386 


Certain comparative figures have been reclassified to conform to the current 
year’s presentation. 

Details providing total expenses by segment and type can be found in Section 3 
(unaudited) of this volume. 
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v. Total expenses by type of resource used in operations 


The Consolidated Statement of Operations and Accumulated 
Deficit and the previous table present a breakdown of 
expenses by segment, which represent the expenses incurred 
for each of the main functions of the Government. The fol- 
lowing table presents the detail of these expenses by main 
objects of expense: 


(in millions of dollars) 


Objects of expense 2013 2012 
Restated 
(Note 2) 
Mransferpayimentsiar era eyesrrrt weds ieae cise 163,561 162,932 
Other program expenses — 
Crown corporations 'D. a.<. 5). a4 An. anaes 9,050 7,739 
RETSONTC He remit <2, ers cn ors tues cs 46,133 43,843 
Transportation and communications...... 2,580 2,796 
IfaW Rey HONE LNWONI peony GAMO Otdc ho t5.0 od ho boc 210 245 
Professional and special services......... 7,514 7,998 
[SGTWTTEY CR a at ee meet SE Oe, pc 1,809 1,781 
Nepainandinamcenancer a -memini eines 2,728 3,051 
Utilities, materials and supplies.......... ATPAS 2,852 
Other subsidies and expenses ........... 4,780 6,005 
Amortization of tangible capital 
ASSE{S Bae Hea ent ne Se ce ee 5,184 4,859 
Net loss on disposal of assets............ 136 205 
Total other program expenses ........... 82,850 81,374 
Wotalspro gramiexpenuscs ee een ree 246,411 244,306 
Bublicidebticharcesw err te sere ere 29,153 31,080 
HPO LAME XT SCS amma aati a Panera ao Ou er eae 275,564 275,386 


Certain comparative figures have been reclassified to conform to the current 

year’s presentation. 

Details reconciling objects of expense to objects of expenditure can be found in 

Section 3 (unaudited) of this volume and details on ministerial expenditures by 

object can be found in Section | (unaudited) of Volume II of the Public Accounts 

of Canada. 

() This amount differs from the expense shown on the Consolidated Statement of 
Operations and Accumulated Deficit due to the amortization of tangible 
capital assets and the net loss on disposal of assets of consolidated Crown 
corporations, which have been reclassified within their respective object of 
expense. 


5. Accumulated Deficit 


The Government includes in its revenues and expenses, the 
transactions of consolidated Crown corporations and other 
entities controlled by the Government, and of certain 
accounts established for specified purposes. Legislation 
requires that revenues received for purposes specified in the 
legislation be credited to these accounts and that related pay- 
ments be charged to the accounts. Any deficiency of pay- 
ments Over revenues must be met through future revenues or 
transfers credited to these accounts. The following table 
shows the balance of these consolidated accounts and the 
equity of the consolidated Crown corporations and other 
entities included in the accumulated deficit: 


(in millions of dollars) 


2013 2012 
Restated 
(Note 2) 
Accumulated deficit, excluding consolidated 
accounts and accumulated other 
comprehensive income “),.............. 602,825 583,036 


Consolidated specified purpose accounts — 
Employment Insurance Operating 


ACCOUNT, sine) cere Bh te ee ee eens 5,963 7,948 
Other insurance accounts ere eee (605) (523) 
Other consolidated accounts ............ (327) (309) 

607,856 $90,152 
Consolidated Crown corporations and 
OLN RSIS Seiae ee noon cioieow'e slo bese (1,935) (3,754) 
Accumulated other comprehensive income. . (3,480) (2,822) 
ANCCUMULate GndenCiinre: nae ieee eee 602,441 $83,576 


Details can be found in Section 4 (unaudited) of this volume. 


©) Included in this amount are actuarial gains and losses on pensions and other 
employee future benefits of enterprise Crown corporations and other 
government business enterprises which are a part of other comprehensive 
income but recorded directly to accumulated deficit and therefore are not a 
component of accumulated other comprehensive income. 
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Accumulated other comprehensive income 


For enterprise Crown corporations and other government 
business enterprises recorded under the modified equity 
method, certain unrealized gains and losses on financial 
instruments and certain actuarial gains and losses related to 
pensions and other employee future benefits are recorded in 
other comprehensive loss or income in accordance with 
IFRS. The unrealized gains and losses on financial instru- 
ments reflect changes in the fair value of financial assets clas- 
sified as available-for-sale or derivative instruments used in 
hedging activities and are excluded from the calculation of 
profit or loss until realized. Actuarial gains and losses related 
to pensions and other employee future benefits reflect differ- 
ences between the actual and expected returns on plan assets 
as well as the difference between actual and expected experi- 
ence and changes in actuarial assumptions used to determine 
the present value of the benefit obligations. In accordance 
with IFRS, these actuarial gains and losses are recorded 
directly to retained earnings without reclassification to profit 
or loss in a subsequent period. 


Other comprehensive loss or income is excluded from the 
calculation of the Government’s annual deficit. It is instead 
recorded directly to the Government’s accumulated deficit. 
Upon realization of the gains and losses on financial instru- 
ments, the associated amounts are reclassified to the profit or 
loss of enterprise Crown corporations and other government 
business enterprises and then reflected in the Government’s 
annual deficit. As indicated above, the actuarial gains and 
losses related to pensions and other employee future benefits 
are not reclassified. 
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The following table presents the different components of 
other comprehensive loss or income as well as accumulated 
other comprehensive income included in the Government’s 
accumulated deficit: 


(in millions of dollars) 


2013 2012 
Accumulated other comprehensive income 
AULDESINNIA SOL caleront se moet wat e DoD 3,007 
Other comprehensive income (loss) — 
Net change in unrealized gains and 
losses on available-for-sale financial 
THStFUIMCHES Ae. ds hae ees tee 678 (215) 
Net change in fair value of derivatives 
designated asined 2 ccm ieee (20) 30 
Actuarial gains (losses) on pensions 
and other employee future benefits ..... (594) (2,107) 
Total evs incor tient cei eee tee area tars 64 (2,292) 
Less: Actuarial gains (losses) on pensions 
and other employee future benefits 
recorded directly to accumulated deficit . (594) (2,107) 
Accumulated other comprehensive income 
at endiof yearsete whee clases oe ees 3,480 2,822 
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6. Unmatured Debt 


Unmatured debt includes: 


(in millions of dollars) 


2013 2012 
Market debt — 
Payable in Canadian currency........... 657,209 620,294 
Rayable inmoreieniCurrencles aime rn: 10,802 10,715 
TOCA Smeets istcrek eioee ogee wre ate eros 668,011 631,009 
Cross currency swap revaluations.......... (3,419) (4,448) 
Unamortized discounts and premiums 
onimarket:deDicwscaae sae rae ee (2,156) (4,295) 
Obligation related to capital leases......... 3,647 3,633 
Othermunmatured: (CD Unw mrs wee rarer ere te DN) 453 
otalsnmaturedidebte ree tene eerie res 667,000 626,352 


Unamortized discounts result from Treasury bills and 
Canada bills which are issued at a discount in lieu of interest. 
Discounts or premiums also result from the Government’s 
bond buy back program and from issuance of market debt 
when the face value of the instrument issued differs from the 
proceeds received. The unamortized portion represents the 
amount of premium and discount that has not yet been 
recorded to public debt charges. 


1. Market Debt 


The following table presents the contractual maturity of debt 
issues and interest rates by currency and type of instrument at 
gross value (in Canadian dollars) and the effective average 
annual interest rates as at March 31, 2013: 


(in millions of dollars) 


Marketable bonds Treasury Retail Canada bills 
Maturing year CAD USD Euro bills debt “) USD Total 
(Te re Papin p Berea dn een WARD ter cn “> Sg 57,509 180,700 858 2,103 241,170 
DO Saag ee gr tee ee ean t Soe Oe Learn Ay aN 88,177 3,048 506 91,731 
PLU Cpeee eth cacti ej ata dthae MRR REINER LO 57,642 1,196 58,838 
DAU NIA on SRST cain A EOE Rae 41,057 3,082 540 44,679 
DOU Sah we eee eer ye Een eit nce ts 30,743 835 BIESTS 
ZOO FanGiSubSequeH ie eit eeee 193,731 20 2,605 3,546 199,902 
468,859 6,150 2,605 180,700 7,481 2,103 667,898 
Less: Government holdings of 
unmatured debt and consolidation 
AUUStINChE.” Ge. a, cas Meese on ta (179) 55 11 (113) 
lotalbmanrkel. dco tren eter ten ee 469,038 6,095 2,605 180,689 7,481 2,103 668,011 
Nature of interest rate @) Fixed 4) Fixed Fixed Variable Variable Variable 
Effective weighted average 
ANAUAMINTCheSUnAtsS ane eae anne 3.04 1.69 3.50 1.03 0.76 0.13 
Ran seroiinterestnatcsmenes etree OE Seles 0.88 - 9.70 3.50 0.93 - 1.26 0.50-1.80 0.04 -0.20 


Details can be found in Section 6 (unaudited) of this volume. 
Q) 


Includes $4,854 million of Canada savings bonds having fixed dates of maturity which are redeemable on demand. 


(2) 


GB 


interest rates were converted into variable interest rates through swap agreements. 
(4 


Includes $215 million of securities held for cancellation, $55 million of securities held for the retirement of unmatured debt, $43 million of securities held by 
consolidated Crown corporations and other entities and $426 million of borrowings by consolidated agent Crown corporations. 
Debt with terms to maturity of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 


Includes real return bonds which have a variable component based on the consumer price index. 
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ii. Obligation related to capital leases 


The total obligation related to capital leases as at 
March 31, 2013 is $3,647 million ($3,633 million in 2012). 
Interest on this obligation of $208 million ($212 million in 
2012) is reported in the Consolidated Statement of Opera- 
tions and Accumulated Deficit as part of public debt charges. 
Future minimum lease payments are summarized as follows: 


Year (in millions of dollars) 
DOTASIA he alae is ee 6 ee es 521 
DONS) SGP ey LEN Mara otte Adc, Bel, 445 
AUN SS Aig he ato et 8 STEN RO rae Ame EER, Oe 422 
AONE ES SOO BTS strc ee ee 437 
AD Siren se neta ca chasdert swat ssp sle eunwlanegts 380 
PON OFANG SUDSCO UCI tare iat cree aera ee peasr ear 3,465 
Total minimum lease payments............ 5,670 
Less: imputed interest at the average 

discounirate ol o202 percent wy94 eee 2,023 
Obligation related to capital leases......... 3,647 


Details can be found in Section 6 (unaudited) of this volume. 


Asignificant number of leases have a duration from inception 
that fall within the range of 10 and 25 years. 


7. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


i. Overview of benefit plans 
(a) Pension benefits 


The Government sponsors a number of defined benefit pen- 
sion plans covering substantially all the employees of the 
public service, as well as certain Public Service corporations 
as defined in the Public Service Superannuation Act, territo- 
rial governments, members of the Canadian Forces including 
the Reserve Force, members of the Royal Canadian Mounted 
Police, federally appointed judges and Members of Parlia- 
ment, including Senators. The public service, Canadian 
Forces — Regular Force and Royal Canadian Mounted Police 
pension plans represent the three main public sector pension 
plans. In this note, the term “employees” is used in a general 
manner to apply to plan members of the different groups. 


The defined benefit pension plans are designed to provide 
employees with a retirement income during their lifetime 
indexed to inflation. In the event of death, the pension plans 
also provide an income for a plan member’s eligible survi- 
vors and dependants. 


Public Accounts of Canada, 2012-2013 
Pension benefits generally accrue as follows: 


For the three main public sector pension plans, pension 
benefits generally accrue up to a maximum period of 
35 years at a rate of two percent per year of pensionable 
service multiplied by the average of the best five consec- 
utive years of earnings. Pension benefits are coordinated 
with Canada/Quebec Pension Plan benefits. 


For the Canadian Forces — Reserve Force pension plan, 
pension benefits accrue based on total pensionable ser- 
vice and pensionable earnings over the service period. 


For the Members of Parliament retiring allowance plan, 
basic allowances accrue at a rate of three percent per year 
of pensionable service multiplied by the average of the 
best five years of sessional indemnity up to a maximum 
of 75 percent of the plan member’s average sessional 
indemnity. Retiring allowance benefits are coordinated 
with Canada/Quebec Pension Plan benefits at age 60. 
Members of Parliament are entitled to benefits after they 
have contributed to the plan for at least six years. 


For federally appointed judges, pension benefits do not 
have an explicit accrual rate. Instead, federally 
appointed judges may retire with a pension equivalent to 
two-thirds of the salary annexed to his or her office once 
the member has completed 15 years of pensionable ser- 
vice and the sum of the member’s age and years of ser- 
vice equals 80 or more. 


(b) Other future benefits 


In addition to pension plans, the Government sponsors a vari- 
ety of future benefit plans that are available to employees 
during or after employment or upon retirement as applicable. 
Other employee and veteran future benefits include disability 
and associated benefits available to war veterans, current and 
retired members of the Canadian Forces and the Royal Cana- 
dian Mounted Police, their survivors and dependants, health 
care and dental plans available to retired employees and their 
dependants, accumulated sick leave entitlements, severance 
benefits and workers’ compensation benefits. 
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il. Financing arrangements 


The Government has a statutory obligation for the payment 
of all the pension benefits it sponsors. Pursuant to pension 
legislation, the transactions for funded and unfunded pension 
benefits are tracked in the pension accounts within the 
accounts of Canada. The details (unaudited) of the pension 
accounts can be found in Section 6 of this volume. 


(a) Funded pension benefits 


The pension plans are generally financed from employee and 
employer contributions, as well as investment earnings. 
Funded pension benefits relate to post March 2000 service 
that falls within the Jncome Tax Act limits for the three main 
public sector pension plans and all service for the Canadian 
Forces — Reserve Force pension plan, as an amount equal to 
contributions less benefit payments and other charges is 
invested in capital markets through the Public Sector Pension 
Investment Board (PSPIB). 


(b) Unfunded pension benefits 


Unfunded pension benefits relate to all other service under 
the three main public sector pension plans and for all service 
periods under the pension plans of the federally appointed 
judges and Members of Parliament, as separate market 
invested funds are not maintained. Employee and employer 
contributions for unfunded pension benefits are part of gen- 
eral government funds. Contributions amounted to $243 mil- 
lion ($259 million in 2012). 


(c) Other future benefits 


All of the other Government sponsored employee and vet- 
eran future benefit plans are unfunded. The health care and 
dental plans for retired employees are contributory plans, 
whereby contributions by retired plan members are made to 
obtain coverage. These contributions amounted to 
$195 million in 2013 ($187 million in 2012). The Govern- 
ment’s costs and benefits paid are presented net of these con- 
tributions. Additional details can be found in Section 6 
(unaudited) of this volume. 


iii. Actuarial valuations 
(a) For funding purposes 


Pursuant to the Public Pensions Reporting Act, actuarial val- 
uations of the public sector pension plans are performed at 
least every three years to determine the state of the pension 
accounts, as well as to assist in making informed decisions 
regarding the financing of the Government’s pension benefit 
obligations. The most recent triennial actuarial valuations 
were conducted as at March 31, 2012 for the Royal Canadian 
Mounted Police pension plan; as at March 31, 2011 for the 
public service, with an update as at January 1, 2013 to reflect 
the pension changes from the Jobs and Growth Act, 2012 
(Bill C-45); as at March 31, 2010 for the Members of Parlia- 
ment, with an update as at January 1, 2013 to reflect the pen- 
sion changes from the Pension Reform Act (Bill C-46); and as 
at March 31, 2010 for the Canadian Forces — Regular and 
Reserve Forces and the federally appointed judges’ pension 
plans. 


(b) For accounting purposes 


Actuarial valuations of the public sector pension and other 
employee and veteran future benefit plans are performed 
every year to measure and report the obligations and to attrib- 
ute the costs of the benefits to the period. The actuarial valua- 
tions are based on the most recent or any in-progress triennial 
actuarial valuation for funding purposes, as applicable. 
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iv. Changes to benefit plans 
(a) Plan amendments 


In 2013, an amendment was made to the Members of Parlia- 
ment pension plan where the Prime Minister’s retirement 
allowance was changed as of February 2, 2006 from 
two-thirds of salary to 3 percent of salary for each year of ser- 
vice resulting in a one-time past service cost reduction of 
$1 million. In addition, amendments were made to veteran 
future benefit plans whereby certain benefits are no longer 
offset by the disability pension received under the Pension 
Act resulting in a one-time past service cost of $501 million. 
With respect to the employee severance benefit plan, an 
amendment was agreed upon resulting in a one-time past 
service cost of $27 million. 


In 2012, amendments to veteran future benefit plans resulted 
in a one-time past service cost of $367 million while an 
amendment to the employee severance benefit plan resulted 
in a one-time past service cost of $160 million. 


(b) Plan curtailments 


In 2013 as well as in 2012, the accumulation of severance 
benefits for voluntary departures ceased for certain employee 
groups. Employees subject to these changes are being given 
the option to be paid the full or partial value of benefits earned 
to date or collect the full or remaining value of benefits upon 
departure from the public service. The impact of the curtail- 
ments is a One-time past service cost reduction of $151 mil- 
lion ($267 million in 2012). In addition, the plan curtailments 
required the immediate recognition of a previously unrecog- 
nized net actuarial loss of $223 million ($122 million in 
2012), representing the portion related to the obligation for 
employees subject to the curtailments. 


Public Accounts of Canada, 2012-2013 
(c) Plan settlements 


In 2013, payments of $691 million ($1,152 million in 2012) 
were made to employees affected by the curtailments of the 
severance benefit plan who opted to cash out the full or par- 
tial value of their accumulated benefits, resulting in the rec- 
ognition of settlement losses of $146 million ($22 million in 
2012) and the immediate recognition of a previously unrec- 
ognized net actuarial loss of $77 million ($63 million in 
2012), representing the portion related to the obligation for 
employees subject to the settlements. 


v. Future benefit liabilities 


The liabilities included in the Consolidated Statement of 
Financial Position arising from the Government’s obliga- 
tions in respect of public sector pension and other employee 
and veteran future benefit plans are presented net of pension 
assets and unrecognized net actuarial losses. 
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(a) Accrued benefit obligations 


The changes in the accrued benefit obligations during the 


year were as follows: 


(in millions of dollars) 


2013 2012 


Pension benefits 


Other future Pension benefits Other future 


Funded Unfunded Total benefits Funded Unfunded Total benefits 

Restated 

(Note 2) 

Accrued benefit obligations at beginning of year ........ 73,684 157,131 230,815 95,116 63,656 149,685 213,341 75,833 
Beriefitsiearned: tee hee cre reap icy ded 8c Cia ae 6,235 269 6,504 35335 6,160 288 6,448 2,167 
Interest on average accrued benefit obligations........ 4,253 8,511 12,764 2,590 4,098 8,595 12,693 2,987 
Benefitsipalde nner. acct. sey vats aap t att ares Sere (1,276) (8,258) (9,534) (5,183) (1,094) (7,999) (9,093) (5,560) 
NGL MSTA SOMITE oco5u ogdavodaoneoadodo odbc (67) (112) (179) (54) (55) (106) (161) (54) 

NENA BIOOINERIDEINS coc sono ocopanaucahd anda: (331) (134) (465) (130) (120) (250) 

Planiamendments tastes sata ene tere eae en eeepretay (1) (1) 528 $27 
PlanicnriallinentSe emer c noe verona cere (151) (267) 
Plants @utlementsinycasecccrc ast cpsra aie atte teeters aectaee renee 146 22 

ACh aTlalulOssesb wean cys ere nt perce ou cusncr eeeereeer one 1,221 Sil 2,792 2,990 1,049 6,788 7,837 19,461 
Accrued benefit obligations at end of year.............. 83,719 158,977 242,696 99,317 73,684 157,131 230,815 95,116 


Details can be found in Section 6 (unaudited) of this volume. 


(b) Pension assets 


Pension assets include investments held by PSPIB and con- 
tributions receivable from employees for past service buy 
back elections. At March 31, 2013, the market value of the 
investments is $76,131 million ($64,486 million in 2012). 


During the year, the actual rate of return of investments cal- 
culated on a time-weighted basis was 10.7 percent (3.0 per- 
cent in 2012). 


The changes in the market related value of pension assets 
during the year were as follows: 


(in millions of dollars) 


2013 2012 


Pension benefits 


Pension benefits 


“Funded Unfunded Total 


Funded Unfunded Total 
Market related value of investments at beginning of year.. 61,986 61,986 53,471 53,471 
Expected return on average market related 
WAS OHMS, a4 anode Ansoagoeougecouucce 3,602 3,602 3,462 3,462 
Contributions — 
IMD LOW CCS avers aera eerste eee en ie rere re DMI De NOH 2,047 2,047 
Public Service corporations and territorial 
ZOVEIMINEN(SE en ely Oe ci ea eee eee 226 226 219 219 
GOVEERIMEN barge rector ty chet era ee EL eens 4,372 4,372 3,906 3,906 
Benefits paid, transfers and others .................. (Cals) (23135) (1,439) (1,439) 
NC tUanlale oan steve eer pee eee eerie cee ae ne 1,463 1,463 320 320 
Market related value of investments at end of year....... 71,686 71,686 61,986 61,986 
Contributions receivable from employees for past service . 467 467 436 112 548 
ihotalipensionjassetsval endof year eee nee IPNSE (2al58 62,422 129625534 


Details can be found in Section 6 (unaudited) of this volume. 
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(c) Future benefit liabilities 


The liabilities recognized in the Consolidated Statement of 


Financial Position are as follows: 


Public Accounts of Canada, 2012-2013 


(in millions of dollars) 


2013 2012 
Pension benefits Other future Pension benefits Other future 

Funded Unfunded Total benefits Funded Unfunded Total _ benefits 

Restated 

(Note 2) 

Acciued bepetitoblicatlousmsee eaten eter: 83,719 158,977 242,696 99,317 73,684 157,131 230,815 95,116 

MESS PCH SIOMPASS CLS arn et corner eE hres TQS VON 62,422 112 62,534 

SUD Ola E Reece oreo teh se eat ee ce eS 11,566 158,977 170,543 99,317 L262 elo. O19 ae Los.2a 95,116 
Wnrecopnizedimetaciianial OSS saierr ier reenter (5,808) (13,068) (18,876) (32,016) (6,778), (12,592) (19,370) (33,201) 
Rultire bDenelit liabiliticsmic ays cee or ane oon 5,758 145,909 151,667 67,301 4.484 144,427 148,911 61,915 


Details can be found in Section 6 (unaudited) of this volume. 


vi. Future benefit and interest expenses 


The cost of public sector pension and other employee and 
veteran future benefit plans is comprised of benefits and 
interest expenses. Benefit expense is included in the Consoli- 
dated Statement of Operations and Accumulated Deficit as a 


component of other program expenses, more specifically as 
personnel expenses. Interest expense is included in public 
debt charges. Amounts recognized during the year are as 
follows: 


(in millions of dollars) 


2013 2012 
Pension benefits Other future Pension benefits Other future 
Funded Unfunded Total benefits Funded Unfunded Total _ benefits 
Restated 
(Note 2) 
Benefits expense — 
Benefits earned, net of employee contributions ........ 3,837 22 4,049 3,330 3,893 228 4,121 2,167 
Actuarial losses recognized during the year........... 702 1,201 1,903 3,875 651 683 1,334 2,361 
Planvamendinents Seren tee a ee eee ce es 9) (1) 528 527 
PIANiCUEaTIMEN Seer eneee ear te oie es crates iesiake ee (151) (267) 
Blanisettlementseret nt creer mcrae corti ens 146 22 
Actuarial losses recognized following plan 
amendments, curtailments and settlements .......... i 1 300 185 
SLOta | re eee re nee eran ee Pee ih meen ie 4,539 1,413 5,952 8,033 4,544 911 5,455 4,995 
Interest expense — 
Interest on average accrued benefit obligations........ 4,253 8,511 12,764 2,590 4,098 8,595 12,693 2,987 
Expected return on average market related value of 
ITLVESUINENIS: he ame eetat Eh Ook eee a pees oy, (3,602) (3,602) (3,462) (3,462) 
slotalerne cs acter gre eh te eriate ee ein aise interac ae 651 8,511 9,162 2,590 636 8,595 9,231 2,987 


Details can be found in Section 6 (unaudited) of this volume. 
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vii. Actuarial assumptions 


The assumptions used in the actuarial valuations for account- 
ing purposes are based on the Government’s best estimates of 
expected long-term experience and short-term forecasts. The 
actuarial assumptions include estimates of future inflation, 
interest rates, return on investments, general wage increases, 
workforce composition, retirement rates and mortality rates. 


Discount rates used to measure the present value of the 
accrued benefit obligations, as well as the costs of benefits 
earned, plan amendments, plan curtailments, plan settle- 
ments and the interest expense, for public sector pensions and 
other employee and veteran future benefits are as follows: 


for funded pension benefits, the streamed expected rates 
of return on invested funds; 


for unfunded pension benefits, the streamed weighted 
average of long-term bond rates; and 


for other future benefits, the expected long-term bond 
rate at the valuation date. 


The streamed weighted average of long-term bond rates is a 
calculated 20-year weighted moving average of long-term 
bond rates projected over time. The streamed rates take into 
account historical long-term bond rates and, over time, reflect 
expected long-term bond rates. 


The principal actuarial assumptions used in measuring the 
accrued benefit obligations as at March 31, as well as the future 
benefit and interest expenses for the year, were as follows: 


Discount rates ‘'? — 


UNGEd PENSION DENETITS tac. eee cee ere a eee nn ee nn 
Winktindedipenstonibenetitsiemnie irate tt eee reer ter en Ween ren 
Othenemployecrandiveleram tuturc D Chelits any naa eee 
JEP O AOC! ENS CONE KSI NVATAL CYA TMHONVES NOVSMES, 5 oo op nw oeocanmabonotarougans 
oneatenmratclohintlationiess canta nei rarer yaoi nan ae ee 
| LOVIN WS ipa fee) HSE INV AS NUM RBI NG ce bao on doc oouuaerddscnenoneguce 


Assumed health care cost trend rates — 


Inittaldhealthreancycastinendiratcmee rire rer ire ee rae eee ene eee 
Costirenditatensiexpectedto.stabilize ater eee nei 
Weatutha tithe ratesisre xpecrediitOlsta DILIZC ae mae ten asl eeee ee 


2013 2012 
Accrued Benefit and Accrued Benefit and 
benefit interest bencfit interest 
obligations expenses obligations expenses 
5.9% 5.6% 6.0% 6.2 % 
46% 337% 48% 6.0 % 
DAK 2.8% 2.8% 40% 
5.6% 6.2% 
2.0% 2.0% 2.0 % 2.0 % 
2.6 % DY 2.7% 2.9% 
3.8% 5.6 % 5.6 % 8.0 % 
48% 48% 48% 3.5% 
2022 2021 2021 2025 


(1) The streamed discount rates used to measure the accrued benefit obligations are equivalent to the flat discount rates presented in the table. The initial discount rates used 
to measure the benefit expense are presented in the table whereas the ultimate discount rates are expected to reach 6.1 percent by 2017 (stable at 6.2 percent in 2012) for 
the funded pension benefits and 5.1 percent by 2035 (5.0 percent by 2037 in 2012) for the unfunded pension benefits. The interest expense is calculated using the 


discount rates presented in the table. 


The expected average remaining service life (EARSL) of the 
employees represent periods ranging from 5 to 23 years (5 to 
23 years in 2012) according to the plan in question; more spe- 
cifically, from 11 to 15 years (10 to 15 years in 2012) for the 
three main public sector pension plans. The average remain- 
ing life expectancy (ARLE) of the benefit recipients under 
war time veteran plans represent periods ranging from 
7 years to 11 years (7 to 11 years in 2012). 
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viii Sensitivity analysis 


Changes in assumptions can result in significantly higher or 
lower estimates of the accrued benefit obligations. The table 
below illustrates the possible impact of a one percent change 
in the principal actuarial assumptions. Note that for the sensi- 
tivity to the discount rates, the one percent change was con- 
sidered only for the future expected long-term bond rates and 
not for the historical long-term bond rates included in the 
determination of the streamed discount rates used to measure 
the unfunded pension benefits. 


(in millions of dollars) 


2013 2012 
Other Other 
Pension benefits future Pension benefits future 
Funded Unfunded benefits Funded Unfunded benefits 
Restated 
(Note 2) 
Possible impact on the accrued benefit obligations due to: 
Increase Oliibo mu discCOUNnUTALCS) Deerranren ness armies tinh ae (13,700) (9,100) (15,100) (12,200) (9,200) (14,500) 
Decreasciotls /ointdiscount rates: an, see seen iene coe ees 18,100 9,900 20,400 16,200 10,600 19,600 
increase Ol Won rate Omintlationites,. ee seca, eee ee ee 11,000 20,000 18,400 9,700 19,700 18,900 
Decreascoiuaonn rate On mnilallonees: suerte eerie oer tioe (9,000) (16,600) (14,100) (8,000) (16,300) (14,200) 
Imcreaseor loin peneraliwage increase... 224.4...) 25s 5,200 1,500 500 4,800 1,600 600 
Decrease of 1 % in general wage increase ................ (4,500) (1,400) (500) (4,100) (1,500) (S00) 
Increase of 1 % in assumed health care cost trend rates...... 7,700 8,100 
Decrease of 1 % in assumed health care cost trend rates..... (5,700) (6,000) 


() Comparative figures for pension benefits were modified to conform to the current year’s presentation. Previously, a one percent change was considered for both 
historical and future long-term bond rates included in the determination of the streamed discount rates for unfunded pension benefits. 
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8. Other Liabilities 


Other liabilities include: 


(in millions of dollars) 


2013 2012 

Diueto Canada PenslOnul anemia 68 138 
Others — 

Government Annuities Account ......... 183 201 

Deposit and trust accounts.............. 1,895 2,745 

Other specified purpose accounts ........ 3,900 3,849 

5,978 6,795 

MotkothenlMabiliticssane aera roe 6,046 6,933 


Details and the audited financial statements of the Canada Pension Plan can be 
found in Section 6 (unaudited) of this volume. 


i. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the Canada 
Pension Plan are not included in these consolidated financial 
statements. 


The Plan is a federal/provincial social benefit program pro- 
viding compulsory and contributory social insurance and is 
administered by the Government of Canada. It operates in all 
parts of Canada, except for the Province of Quebec, which 
has a comparable program. Payments of pensions and bene- 
fits from the Plan are financed through contributions 
received from employers, employees and self-employed per- 
sons, and from income earned on investments. As adminis- 
trator, the Government’s authority to provide benefits is 
limited to the net assets of the Plan. At March 31, 2013, the 
fair value of the Plan’s net assets is $187,724 million 
($165,996 million in 2012). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the transactions of 
the Plan, as well as the amounts transferred to or received 
from the Canada Pension Plan Investment Board. The Plan’s 
deposit with the Receiver General for Canada of $68 million 
($138 million in 2012) corresponds to the balance in the 
Account and is reported as the Government’s liability to the 
Plan at March 31, 2013. 


ll. Others 


Deposit and trust accounts are a group of liabilities represent- 
ing the Government’s financial obligations in its role as 
administrator of certain funds that it has received or collected 
for specified purposes and that it will pay out accordingly. To 
the extent that the funds received are represented by negotia- 
ble securities, these are deducted from the corresponding 
accounts to show the Government’s net liability. Certain 
accounts earn interest which is charged to interest on the pub- 
lic debt. One of the largest deposit and trust accounts is the 
Indian band funds accounts in the amount of $860 million 
($882 million in 2012). This account was established to 
record funds belonging to Indian bands throughout Canada 
pursuant to the /ndian Act. 


Other specified purpose accounts are liability accounts that 
are used to record transactions made under authorities 
obtained from Parliament through either the Financial 
Administration Act or other specific legislation. Certain 
accounts earn interest which is charged to interest on the pub- 
lic debt. The largest other specified purpose account is the 
Public Service Death Benefit Account totalling $3,208 mil- 
lion ($3,081 million in 2012). This account was established 
under the Public Service Superannuation Act to provide life 
insurance to contributing members of the public service. 


9. Cash and Cash Equivalents 


Cash and cash equivalents are as follows: 


(in millions of dollars) 


2013 2012 
Cash oyna Gy kOe ae ene nen ee 21,360 10,593 
Cashiequivalentssans ata teene eee aaa 5,981 6,550 
Total cash and cash equivalents ........... 27,341 17,143 


Details can be found in Section 7 (unaudited) of this volume. 

“) Included in cash is $15,000 million ($4,000 million in 2012) which has been 
designated as a deposit held with respect to prudential liquidity management 
undertaken by the Government. 
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10. Taxes and Other Accounts Receivable 


Taxes receivable represent tax revenues that were assessed 
by year end as well as amounts receivable due to the accrual 
of tax revenues as at March 31. These accrued receivables are 
not due until the next fiscal year. They also include other 
receivables for amounts collected through the tax system 
such as provincial and territorial taxes, Employment Insur- 
ance premiums and Canada Pension Plan contributions. 


Public Accounts of Canada, 2012-2013 


The Government has established an allowance for doubtful 
accounts of $12,355 million ($12,001 million in 2012) based 
on aging and a review of individually large receivable bal- 
ances and has recorded a bad debt expense of $3,249 million 
($3,762 million in 2012), which is charged against other pro- 
gram expenses. The details of the taxes receivable and allow- 
ance for doubtful accounts are as follows: 


(in millions of dollars) 


2013 2012 
Total Allowance Total Allowance 
taxes for doubtful taxes for doubtful 
receivable accounts Net receivable accounts Net 
Income taxes receivable — 
TOLVACUAlS Sets Gree) scepter cares 14 w wie Ee 49,082 6,488 42,594 45,897 6,097 39,800 
EaeTOWVENVCTIRS ore Ro eae Gera ROMO ern an we oe ee ee oe 16,815 1,078 USE W/S YH jh lil 1,039 16,172 
KC OTP OLA ONS ee EAE ek A aS niet so ec ion nares eNeT sc 13,754 1,869 11,885 Psy) 1,786 10,735 
INONETCSIGCHIG Mirren titers Pants Mike sates Mac ette nite in neh 1,209 134 1,075 1,174 114 1,060 
GrOOdSANGISCLVICES TaAXcTECELVADIC 4. cin eee cee aie ie ses 20,626 2,714 17,912 18,542 2,906 15,636 
feIStOMsS duUuCS TECUIVaDICge a ecm dees tiers Sea il caer 479 19 460 248 13 235 
EXCISGuakesiand GULIES TECElVaDlG as ett Senate en te 2,505 53 2,452 2,414 46 2,368 
WLC) Call RAR WAL Ba pc et AAS Po. copieorsenk ne sth ai eas Scar aGoaS iee 104,470 12,355 92,115 98,007 12,001 86,006 


Details can be found in Section 7 (unaudited) of this volume. 


Other accounts receivable represent billed or accrued finan- 
cial claims arising from amounts owed to the Government at 
year end. Total other accounts receivable amount to 
$6,409 million ($6,191 million in 2012) and are presented net 
of an allowance for doubtful accounts of $1,710 million 
($1,678 million in 2012). Further details can be found in 
Section 7 (unaudited) of this volume. 
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11. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. 


The Government holds certain investments in its Exchange 
Fund Account to provide general liquidity and to promote 
orderly conditions in the foreign exchange market for the 
Canadian dollar. As at March 31, 2013, the fair value of the 
marketable securities held in the Exchange Fund Account is 
$57,691 million ($55,104 million in 2012). Further details on 
these investments are provided in the audited financial state- 
ments of the Exchange Fund Account in Section 8 of this 
volume. 


Subscriptions and loans to the International Monetary Fund 
(IMF) and special drawing rights allocations are denomi- 
nated in special drawing rights (SDR). The SDR serves as the 
unit of account for the IMF and its value is based on a basket 
of key international currencies. Canada participates in two 
multi-lateral lending arrangements with the IMF along witha 
group of other member countries. Collectively, maximum 
direct lending under the multi-lateral arrangements is limited 
to no more than the equivalent of SDR 8,517 million 
($12,963 million) at March 31, 2013. 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2013 2012 
International reserves held in the 
Exchange Fund Account — 
Cash and cash equivalents — 
Wisdollars ante. eee tele tae certo 313 Bild 
BUPOSS hate. ca hk vateerh heated a eer nee 16 163 
Vapanese:yens sarge We ee eee 8 7 
Shonttenmid ChOSlicm emer eee rer ener 299 
otal ee acnts cate eee Re ee so) 788 
Marketable securities — 
US dollars cance contr anetentts tye 36,599 33,034 
BUTOSS Pees. bc need Lae TO ee 17,462 18,951 
NAP ANeSGry Nl, ay do deters Meer ee ee 306 342 
Totalteienn ee cote ee ae eee 54,367 $2,327 
SVSCLEMLGTEN MAS THKATUS 5 Gon se doowdonooce 8,671 9,020 
G6) (a Nine eestor Partai arcs, ‘ci meberinattyrtvoubouno 6 6 
fo) Fees BI oOo Ra eee 63,381 62,141 
International Monetary Fund — 
SUDSCTIPTIONS ease emer etree 9,694 9,842 
ISOANS ee Osc oe ors deena ee Cee 1,457 ieS25 
Total). ssQee te eee ee oe 74,532 73,308 
Less: 
International Monetary Fund — 
INCQES EN EL Goce goanueecusvecouonee 6,659 7,058 
Special drawing rights allocations. ..... 9,114 O53 
DO tal ch Ais sy Sone coer preety ee Lowi 16,311 
Total foreign exchange accounts........... 58,759 56,997 


Details can be found in Section 8 (unaudited) of this volume. 
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12. Crown Corporations and Other Entities 


There are 42 parent Crown corporations (43 in 2012) 
included in the reporting entity of the Government. There are 
also a number of not-for-profit organizations and other gov- 
ernment business enterprises that meet the definition of con- 
trol for financial reporting purposes and are included in the 
reporting entity of the Government. 


i. Consolidated Crown corporations and other entities 


Some Crown corporations and not-for-profit organizations 
rely on the Government for most of their financing. There are 
25 parent Crown corporations (26 in 2012) and 
five not-for-profit organizations (five in 2012) whose finan- 
cial activities are consolidated in these financial statements. 
The major consolidated Crown corporations are Atomic 
Energy of Canada Limited, Canadian Air Transport Security 
Authority, Canadian Broadcasting Corporation, Canadian 
Commercial Corporation and VIA Rail Canada Inc. The 
major consolidated not-for-profit organizations are the 
Canada Foundation for Innovation and the Canada Founda- 
tion for Sustainable Development Technology. Detailed 
information on these consolidated entities is included in 
Section 4 (unaudited) of this volume. 


ii. Enterprise Crown corporations and other government 
business enterprises 


The remaining Crown corporations are government business 
enterprises able to raise substantial portions of their revenues 
through commercial business activity and are therefore con- 
sidered self-sustaining. These Crown corporations are 
referred to as enterprise Crown corporations. The major 
enterprise Crown corporations include the Bank of Canada, 
Canada Mortgage and Housing Corporation, Canada Post 
Corporation and Export Development Canada. 


In addition, there are a number of self-sustaining government 
business enterprises that are not Crown corporations but 
which are controlled by the Government. These are referred 
to as other government business enterprises. The major other 
government business enterprises include The Canadian 
Wheat Board and the various Port Authorities. 


Investments in enterprise Crown corporations and other gov- 
ernment business enterprises are recorded under the modi- 
fied equity method. 


Assets and liabilities of enterprise Crown corporations and 
other government business enterprises are not included in 
these consolidated financial statements, except for their 
borrowings which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. The Government also reports any 
amounts receivable from or payable to these corporations 
and where the Government has advanced funds to the corpo- 
rations to support their direct lending activities, the amounts 
are recorded as loans and advances by the Government. 


Public Accounts of Canada, 2012-2013 


The following table presents the Government’s recorded 
loans, investments and advances in significant enterprise 
Crown corporations and other government business 
enterprises: 


(in millions of dollars) 


2013 2012 
Investments — 
Canada Mortgage and Housing 
Corporation wench nee 14,414 12,637 


Export Development Canada............ 9,066 8,120 
Canada Development Investment 
@orporation verre ernie tien iii ce: 4,662 4,295 
Business Development Bank of Canada... 3,862 3,510 
Parmi@redit: Canadair Seri re ieee 3,510 3,092 
Canada Deposit Insurance Corporation ... 1,316 292 
Canada Post Corporation errr ernie (2,320) (1,807) 
CD) ale) weenie tocsie Aieielcs eute ue Sea ete ay) cae Sen 3,367 3,124 
MOtalaNY CStmentS aay ne ee eee nae 37,877 34,263 
Loans and advances — 
Canada Mortgage and Housing 
Corporationiyanere seein ters cence: 63,124 66,595 
arm @redit: Canada ete eee ter: 21,174 19,326 
Business Development Bank of Canada... 13,214 12,561 
OUR es ee ornare eke oa Se eens one 89 93 
97,601 98,575 
Less: 
Amount expected to be repaid from 
Puture-appropriallons paeeeeews rears 2,102 2,147 
Unamortized discounts and premiums. . . 28 29 
Total loans and advances............ 95,471 96,399 
Total loans, investments and advances to 
enterprise Crown corporations and other 
government business enterprises......... 133,348 130,662 


Details can be found in Section 9 (unaudited) of this volume. 


Consolidated Financial Statements of the Government of Canada 2. 29 


Public Accounts of Canada, 2012-2013 


The following table presents the summary financial position 
and results of enterprise Crown corporations and other gov- 
ernment business enterprises: 


(in millions of dollars) 


2013 2012 
Government, Government, 
Crown Crown 
corporations corporations 
Third and other Third and other 
Parties entities Total Parties entities Total 

Assets — 

Rinancialkassctsh amen aie meee. ce een cian aes eer eee 387,455 89,337 476,792 384,179 16,951 461,130 

INOBetinanclaltassetSir mee ee ian ee eran Seno nee 9,019 9,019 8,710 8,710 
SPOTALLASS CLS: A.enteteed cers acu ionccess Ogee Sehone eT oe ee 396,474 89,337 485,811 392,889 76,951 469,840 
Pabilities cs: ates ea ere eee ee ee eee 330,916 116,668 447,584 BeOS) 105,727 435,277 
BO uiby, Ot Canadasasie ported santas tease cere Shey D7) 34,563 
Elimination adjustments antes ny reenter ine (350) (300) 
Hquity.ot Canadayecr a, > arate 6 OO ate Reto eae ee 37,877 34,263 
FRCVGILUGS eacetn haters eg rca PS cucdgons dc Re ae ec ee 29,491 4,442 33,933 29,464 4,518 33,982 
EXD EDSES seer oke cate uecee gee ashore ery. aan ee ee 25,184 3,386 28,570 25,067 3,580 28,647 
Profit-as reported s s.4 its rss ee ee ee nO Cee eee 5,363 5:05) 
ANGHUSMNGNUGS LTO sdoccacesosonccccnosuvacaonot (368) 1S 
ICO) OLE PA RMN ao Ghucd ENG RMR ERS TORS GOS ned ok ne oto ote & 4,995 5,350 
Other changes in equity — 

Oihericomprenensivemcome (LOSS) pene Eneeeee 64 (2,292) 

PDIVVOCN SE reer etree eee ioe Aaitaks Cee ne ee eRe (1,445) (2,028) 

Gappitals Os, 2 aati rand ere gate oak a ke ae ene ake a (656) 

3,614 374 

Equity of Canada at beginning of year................. 34,263 33,889 
EquitvrotCanadatarencdion years ann ee eee 37,877 34,263 
Contractialoblilgations mers eee ee 43,951 41,151 
Coningentaltabiliviespacrs enn cen icra ree eee 2,405 2.852 


Details can be found in Section 9 (unaudited) of this volume. 


() Amounts reported as dividends include $1,084 million ($1,020 million in 2012) from the Bank of Canada. 
(2) Amounts reported as capital include the repurchase of common and preferred shares of nil in 2013 ($656 million in 2012) from Business Development Bank of Canada. 


iii. Non Public Property 


Non Public Property (NPP), as defined under the National 
Defence Act, consists of money and property contributed to 
or by Canadian Forces members and is administered for their 
benefit and welfare by the Canadian Forces Personnel and 
Family Support Services (CFPFSS). The CFPFSS is respon- 
sible for delivering selected morale and welfare programs, 
services and activities through three operational divisions, 
Canadian Forces Exchange System (CANEX), Personnel 
Support Programs and Service Income Security Insurance 
Plan (SISIP) Financial Services. Under the National Defence 
Act, NPP is explicitly excluded from the Financial Adminis- 


tration Act. The Government provides some services related 
to NPP activities such as accommodation and security for 
which no amount is charged. The cost of providing these ser- 
vices is included in the consolidated financial statements of 
the Government of Canada. In 2013, CFPFSS administered 
estimated revenues and expenses of $381 million ($361 mil- 
lion in 2012) and $344 million ($376 million in 2012) respec- 
tively and had net equity of $616 million at March 31, 2013 
($578 million at March 31, 2012). These amounts are 
excluded from the consolidated financial statements of the 
Government of Canada. 
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13. Other Loans, Investments and Advances 


The following table presents a summary of the balances of 
other loans, investments and advances by category: 


(in millions of dollars) 


2013 2012 
National governments, including 
developing countries and 
international organizations — 
National governments including 
GOVelOpine COUNLMCS se ne eee hoe es 375 393 
International organizations.............. 18,250 17365 
TROY ET lpr encasuecestana espana Avek Shas a eke toaibaban Me tedek 18,625 17,758 
Other loans, investments and advances 
Provincial and territorial governments .... 2,726 3,529 
Other loans, investments and advances... . 25,534 24,286 
HO a tes og st eee a tc taosianles 28,260 27,815 
TROLLS 2g SI ch ee cea Oi ONY Se a EN 46,885 45,573 
Less: allowance for valuation............. DEX TEM 23,315 
Total other loans, investments and advances. 23,134 22,258 


Details can be found in Section 9 (unaudited) of this volume. 


The following table presents a summary of the balances of 
other loans, investments and advances by currency: 


(in millions of dollars) 


2013 2012 
Loans, investments Foreign Loans, investments Loans, investments 
and advances exchange and advances and advances 

in base currency rate CAD CAD 
Canadian dollars 4) 42,357 42,357 40,860 
Sido! lates ere re. 4,346 1.01600 4,415 4,574 
Special drawing rights........ 56 1.52199 85 111 
Various other currencies ...... 28 28 
WOtAL Are ey Bren aes 46,885 45,573 
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Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and development of export trade 
which are administered by Export Development Canada. 
Certain loans are non-interest bearing and others bear interest 
at rates varying from 1.0 percent to 10.3 percent. These loans 
are repayable over 6 to 55 years, with final instalments due in 
2045. 


Loans, investments and advances to international organiza- 
tions include subscriptions to the share capital of interna- 
tional banks as well as loans and advances to associations and 
other international organizations. These subscriptions are 
composed of both paid-in and callable capital. They do not 
provide a return on investment but are repayable on termina- 
tion of the organization or withdrawal from it. Most loans and 
advances to international organizations are made to banks 
and associations that use these funds to make loans to devel- 
oping countries at significant concessionary terms. 


Loans to provinces and territories include loans made under 
relief acts and other legislation. Loans totalling $1,764 mil- 
lion ($2,247 million in 2012) are non-interest bearing and are 
repayable over 1 to 9 years. An amount of $959 million 
($1,279 million in 2012) is due from British Columbia 
regarding the Comprehensive Integrated Tax Coordination 
Agreement and is due in equal annual instalments with the 
final payment due March 2016. The Government has not col- 
lected interest on these amounts. The remaining loans total- 
ling $3 million ($3 million in 2012) bear interest at rates 
varying from 4.5 percent to 9.5 percent and are repayable 
over | to 50 years, with final instalments due in 2015. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $15,656 million 
($14,699 million in 2012), and loans for development of 
export trade which are administered by Export Development 
Canada of $2,695 million ($2,981 million in 2012). Collat- 
eral of $332 million ($375 million in 2012) is held on loans 
for development of export trade. Loans under the Canada 
Student Loans Program are provided interest-free to 
full-time students and afterward bear interest at either a vari- 
able prime rate plus 2.5 percent or a fixed prime rate plus 
5.0 percent. The repayment period is generally 10 years. 
Certain loans for development of export trade are non-inter- 
est bearing and others bear interest at rates varying from 
1.9 percent to 12.8 percent. These loans are repayable over 
1 to 20 years, with final instalments due in 2023. 


14. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, developed 
or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. Tangible capital assets include 
land, buildings, works and infrastructure, machinery and 
equipment including computer hardware and software, vehi- 
cles including ships, aircraft and others, leasehold improve- 
ments, and assets under construction. Software and leasehold 
improvements include only the cost of assets acquired since 
April 1, 2001. Tangible capital assets also include assets 
under capital lease. Detailed information (unaudited) on tan- 
gible capital assets is provided in Section 10 of this volume. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated useful life of the asset as 
follows: 


Buildings 

Works and infrastructure ()) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 

5 to 40 years 

3 to 30 years 

3 to 40 years 

lesser of useful life of 
improvement or lease term 
once in service, in accordance 
with asset type 


in accordance with asset type 
or over the lease term 


Assets under construction 


Assets under capital leases 


() Except for the Confederation Bridge, which is amortized over 100 years. 
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The following table presents a summary of the transactions 
and balances for the main categories of tangible capital 
assets: 


Public Accounts of Canada, 2012-2013 


(in millions of dollars) 


Cost Accumulated amortization 
Net Net 
Amorti- book book 
Opening Acqui- Adjust- —- Closing Opening zation Adjust- Closing value value 
balance sitions Disposals ments“) — balance balance expense Disposals ments __ balance 2013 2012 
| LENG eae or es ae 1,567 9 (7) (3) 1,566 1,566 1,567 
Bulldinos.-anaRe 22,708 58 (113) 2,188 24,841 12,548 718 (88) 299 13,477 11,364 10,160 
Works and 
infrastructure ..... 13,028 719 (158) 495 13,444 7,540 383 (105) (104) 7,714 5,730 5,488 
Machinery and 
equipmenteeesas ss 33,545 712 (728) 1,153 34,682 23,359 2,138 (594) (17) 24,886 9,796 10,186 
WEIEIES 56 c otecoknres 34,079 319 (540) 954 34,812 20,217 1,485 (294) 42 21,450 13,362 13,862 
Leasehold 
improvements..... 2,545 60 (52) 135 2,688 1,461 198 (46) 1,613 1,075 1,084 
Assets under 
construction ...... 13,910 5,660 (29) (4,887) 14,654 14,654 13,910 
Assets under 
capital leases...... 4,732 278 (113) (306) 4,591 1,942 262 (112) (195) 1,897 2,694 2,790 
otdienacct. caren ae 126,114 id (1,740) (271). 131,278 67,067 5,184 (1,239) 25 71,037 60,241 59,047 


Details can be found in Section 10 (unaudited) of this volume. 


() Adjustments include assets under construction of $3,728 million that were transferred to other categories upon completion of the assets. 


15. Financial Instruments 


The Government uses various financial instruments to man- 
age financial risks associated with its financial assets and lia- 
bilities. The Government does not hold or use derivative 
instruments for trading or speculative purposes. 


i. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable interest 
rates and is denominated in Canadian dollars, US dollars and 
Euros. The Government has entered into cross currency swap 
agreements to facilitate management of its debt structure. 
Using cross currency swap agreements, Canadian dollar and 
other foreign currency debt has been converted into US dol- 
lars or other foreign currencies with either fixed interest rates 
or variable interest rates. As a normal practice, the Govern- 
ment’s swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented in the cross currency swap revaluation account and are 
recognized as part of net foreign exchange revenues in the 
Consolidated Statement of Operations and Accumulated 
Deficit. 


Cross currency swaps with contractual principal amounts 
outstanding at March 31, stated in Canadian dollars, are as 
follows: 


(in millions of dollars) 


Maturing year 2013 2012 
DOTS SARS Ps a re eres NO awe GE ZT. 4,404 
DOG ee ded 5 Kits ih a ies ema ae tare Ye NL UD. 3,616 3,455 
OX 4) Keypad aie Tia tie Pils Gal nid dha! S Ay. SR og 3,182 3,187 
DADS Re emai ach bc elpareetlent enti diicn tt aat elt acne ae tant 3,988 3,976 
PAU On ee eee ok ee ety 6 op eT RE Woe, oe ew 4,313 4,341 
OXON RA ERE OF et VAR ee ly Menor Es aan e 4,774 4,755 
DOV AnGISnOSeGUCHt ae rn renee tee een ete 26,343 20,239 
Totals ae scg gs vert ee Eee ee es 46,216 44,357 
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(b) Foreign-exchange forward agreements 


The Government typically funds loans with the IMF as part 
of the Foreign Exchange Accounts with US dollars, which 
are denominated in SDR. Since the currency value of the 
SDR is based upon a basket of key international currencies 
(the US dollar, Euro, Japanese yen and Pound sterling), a for- 
eign exchange mismatch results, whereby fluctuations in the 
value of the loan asset are not equally offset by fluctuations in 
the value of the related funding liability. Therefore, the Gov- 
ernment enters into forward agreements to hedge this foreign 
exchange risk. 


Unrealized gains or losses due to fluctuations in the foreign 
exchange value of these agreements are recorded in accounts 
payable and accrued liabilities and are recognized as part of 
the net foreign exchange revenues in the Consolidated State- 
ment of Operations and Accumulated Deficit. 


The notional principal amount of a foreign-exchange for- 
ward agreement refers to the principal amount used to calcu- 
late contractual cash flows. This amount does not represent 
an asset or liability, and is not included in the Consolidated 
Statement of Financial Position. Foreign-exchange forward 
agreements outstanding at March 31, with notional principal 
amounts in Canadian dollars of $2,268 million ($2,097 mil- 
lion at March 31, 2012), mature in 2014. 


(c) Credit risk related to swap and foreign-exchange 
forward agreements 


The Government manages its exposure to credit risk by deal- 
ing principally with financial institutions having credit rat- 
ings from at least two recognized rating agencies, one of 
which must be Standard & Poor’s or Moody’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


Credit risk is also managed through collateral provisions in 
swap and foreign exchange forward agreements. 
Counterparties must pledge collateral to the Government, 
which, in the event of default, could be liquidated to mitigate 
credit losses. 


The Government does not have a significant concentration of 
credit risk with any individual institution and does not antici- 
pate any counterparty credit loss with respect to its swap and 
foreign exchange forward agreements. 


The following table presents the contractual or notional prin- 
cipal amounts of the swap and foreign-exchange forward 
agreements organized by credit ratings based on published 
Standard & Poor’s credit ratings and stand-alone credit pro- 
files at year end: 


(in millions of dollars) 


Credit ratings 2013 2012 

AACH RE Rid ere sie) so eye tee acins MERI ENE PINS 
ye EE eR eek OI CO om oie nc 14,302 21,685 
NE sh che ea ee RS LAR Att x Pens 3 kr 12,669 10,499 
[SE ae ae CNS TO One oer 14,815 4,151 
BBB Weare arccctors ie crecrc tern coee enemas ar crnce st roars 3,494 3,965 
BBB actrachy cack cabana one eter eee wee 3,204 3,398 
Totaliganeircs |: stricter. See 48,484 46,454 


ii. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed using a 
strategy of matching the duration and the currency of the for- 
eign exchange accounts assets and the related foreign cur- 
rency borrowings of the Government. At March 31, 2013, 
assets within the foreign exchange accounts and their related 
foreign currency borrowings substantially offset each other 
on a market value basis. Accordingly, the impact of price 
changes affecting these assets and the liabilities funding 
these assets naturally offset each other, resulting in no signifi- 
cant impact to the Government’s net debt. 


Assets related to the IMF are only partially matched by 
related foreign currency borrowings as they are denominated 
in SDRs, however, foreign-exchange risks relating to loans 
to the IMF have been managed through entering into various 
foreign-exchange forward agreements. 


The majority of the government foreign currency assets and 
related liabilities are held in three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At March 31, 2013, 
a one percent appreciation in the Canadian dollar as com- 
pared to the US dollar, the Euro and the Japanese yen would 
result in a foreign exchange loss of $7 million due to the 
exposure of the US dollar portfolio and a foreign exchange 
loss of $2 million due to the exposure of the Euro portfolio. 
There is no significant exposure related to the Japanese yen 
portfolio. 


The net foreign exchange gain included in net foreign 
exchange revenues, other program revenues and other pro- 
gram expenses on the Consolidated Statement of Operations 
and Accumulated Deficit amounts to $24 million (net foreign 
exchange gain of $62 million in 2012). 
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iii. Fair value information 
(a) Liabilities and financial assets 


The following table presents the carrying value and the fair 
value of liabilities and financial assets. Fair values are Gov- 
ernment estimates and are generally calculated using market 
conditions at a specific point in time where a market exists. 
Fair values of liabilities and financial assets with a short term 
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to maturity or of a non-negotiable nature are assumed to 
approximate their carrying values. Fair values may not reflect 
future market conditions nor the actual values obtainable 
should the instrument be exchanged on the market. The cal- 
culations are subjective in nature and involve inherent uncer- 
tainties due to the unpredictability of future events. 


(in millions of dollars) 


2013 2012 
Fair value Fair value 
over over 
(under) (under) 
Carrying Fair carrying Carrying Fair carrying 
value value value value value value 
Restated (Note 2) 
Liabilities — 
Accounts payable and accrued liabilities ........... 118,744 118,744 125,003 125,003 
IMAI LECIGED bay cs wane tN tee teas i eR le houses mea ae ys 667,000 738,237 UNV AS 626,352 697,571 71,219 
RU DITCESCCLOI DCH SIONS aire helena tk ie Rae ak A 151,667 166,098 14,431 148,911 165,781 16,870 
Other employee and veteran future benefits......... 67,301 99,317 32,016 61,915 95,116 33,201 
OTT ATADWITICS! 5:0 tae erie ee rn er er he oe 6,046 6,046 6,933 6,933 
Financial Assets — 
Casheandraccounts Treceivabletan fiaewice to os hee 124,154 124,154 107,662 107,662 
ROLeieINeXChanl so ACCOUNTS meagre sec non nino hbk eee 58,759 62,243 3,484 $6,997 59,949 2,952 
Loans, investments and advances excluding investments 
inventemprise Crown COIpordtionss |: 2ne a ees 118,605 121,736 Syst 118,657 122,692 4,035 


Fair values are determined using the following methods and 
assumptions: 


The carrying values of other accounts payable and accrued 
liabilities, taxes payable, interest and matured debt and cash 
and accounts receivable are assumed to approximate their 
fair values due to their short term to maturity and allowances 
to reduce carrying values. 


For marketable bonds denominated in Canadian dollars and 
foreign currencies, treasury bills issued in Canadian dollars 
and Euro medium-term notes, fair values are established 
using market quotes or the discounted cash flow calculated 
using year end market interest and exchange rates. The fair 
value of bonds issued to the Canada Pension Plan are estab- 
lished using discounted cash flows based on current market 
yields of instruments with similar characteristics, adjusted 
for the non-marketability and rollover provisions on the 
bonds. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate their carrying 
values due to their short term to maturity or their 
non-negotiable nature. 


The fair values of public sector pension and other employee 
and veteran future benefit liabilities are assumed to approxi- 
mate the actuarial value of the accrued benefit obligations net 
of the fair values of the pension assets, which are established 
at market value for investments and at discounted net present 
value for other assets. 


Fair values of the securities and gold reserves held in the for- 
eign exchange accounts are established using market quotes 
or other available market information. Financial claims and 
obligations with the International Monetary Fund denomi- 
nated in foreign currencies are reported at Canadian dollar 
equivalents at March 31, which are assumed to approximate 
fair value. 


Fair values of loans to enterprise Crown corporations are 
established using market quotes or the discounted cash flow 
calculated using year end market interest rates. For portfolio 
or temporary investments, fair values are established using 
stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances 
are recorded when necessary to reduce their carrying value to 
amounts that approximate their estimated realizable value. 
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(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2013 2012 


Principal — Fair 
amount value 


Principal Fair 
amount value 


Cross currency swaps......... 46,216 3,201 44,357 4,231 
Foreign-exchange forward 

AQTCEINCHISH Renter aL 2,268 107 2,097 (39) 
Total Wiecg eee cto Sear ase eye = 48,484 3,308 46,454 4,192 


Fair values of the swap and foreign-exchange forward agree- 
ments are the estimated amount that the Government would 
receive or pay, based on market factors, if the agreements 
were terminated on March 31. They are established by dis- 
counting the expected cash flows of the swap and for- 
eign-exchange forward agreements, calculated from the 
contractual or notional principal amounts, using year end 
market interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated on March 31. 


16. Contractual Obligations 


The nature of government activities results in large 
multi-year contracts and agreements, including international 
treaties, protocols and agreements of various size and impor- 
tance. Any financial obligations resulting from these are 
recorded as a liability when the terms of these contracts or 
agreements for the acquisition of goods and services or the 
provision of transfer payments are met. Major contractual 
obligations that will generate expenditures in future years 
and that can be reasonably estimated are summarized as 
follows: 


(in millions of dollars) 


2013 2012 
Transfer payment agreements............. 3335 (655) 27,009 
Capital assets and purchases.............. 31,623 33,848 
Onerain cyl Cases aNeEaey eter eer 2,910 2,646 
International organizations ............... 4,342 4,744 
72,040 68,247 


Details can be found in Section 11 (unaudited) of this volume. 


Estimated future expenditures related to these contractual 
obligations are as follows: 


Year (in millions of dollars) 
DO TARE cok h Ri Bia dee role ete Sect Ngee Meet cn 28,783 
OKO) Vives ech ests CMR RGS. ce chev ee SEAR ce RE tic SER 127392 
PAD en ch Sot tescicn teeta ee ie uciwts chos d Bidksa es Ces, © 8,600 
DONT pees nes: dice Ae Srecenatwe teed caver ee nee 4,737 
DO US eerie eens BAR ens erent eer ete 3,039 
PAONG) ainel SHO SSC HSIN op oc co oeoasecuccuese 14,489 
72,040 


Details can be found in Section 11 (unaudited) of this volume. 


i. Transfer payment agreements 


Transfer payments are one of the government’s key instru- 
ments to provide various services to Canadians and to con- 
tribute to building a strong society and a competitive nation. 
They represent a large part of the Government of Canada’s 
spending. Estimated future expenditures related to these 
transfer payment agreements are as follows: 


Year (in millions of dollars) 
DOTA Me yi cehh bes he AE ee aah oe ee 17,443 
2015 &.. Sue th SS ne ke eee 6,533 
On MOIR ATS ee Okada cic cn oS OF 4,617 
21 UN ARMS ri RONAN oe Goa ee rs Bde Oe one 2,308 
DOT 8 os) :.c:0:00 Sache cateioes SUSh: BNR cee See 1,491 
OOO GSUD SECU Cl Une rar een aes 773 
SISOS 


li. Operating leases 


The Government rents premises and equipment under oper- 
ating leases which expire at various dates. Future minimum 
lease payments as at March 31, 2013 total $2,910 million 
($2,646 million in 2012). 
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17. Environmental Liabilities, Guarantees and 
Contingent liabilities 


Contingent liabilities arise in the normal course of operations 
and their ultimate disposition is unknown. They are grouped 
into contingent liabilities related to: guarantees provided by 
the Government, international organizations, environmental 
liabilities, claims and pending and threatened litigation, and 
insurance programs of agent enterprise Crown corporations. 


i. Guarantees provided by the Government 


At March 31, 2013, the principal amount outstanding for 
guarantees provided by the Government amount to 
$392,119 million ($250,434 million in 2012) for which an 
allowance of $428 million ($506 million in 2012) has been 
recorded. The authorized limit, where applicable, is estab- 
lished at $348,609 million ($298,576 million in 2012) for 
an amount of $146,512 million ($5,776 million in 2012) of 
guarantees provided by the Government. Guarantees pro- 
vided by the Government include guarantees on the 
borrowings of enterprise Crown corporations and other 
government business enterprises, loan guarantees, insur- 
ance programs managed by the Government, and other 
explicit guarantees. Of the total amount guaranteed, 
$243,581 million ($242,328 million in 2012) relates to 
guarantees on the borrowings of agent enterprise Crown 
corporations for which no authorized limit has been set 
and no allowance (nil in 2012) has been recorded. The 
repayment of all money borrowed by agent enterprise 
Crown corporations and interest thereon constitute obliga- 
tions of the Government and are recorded net of 
borrowings expected to be repaid directly by these 
corporations. 


ii. International organizations 


The Government has callable share capital in certain interna- 
tional organizations that could require payments to those 
agencies. As at March 31, 2013, callable share capital 
amounts to $26,094 million ($25,051 million in 2012). 


iii. Environmental liabilities 
(a) Remediation of contaminated sites 


The Government has identified approximately 16,300 sites 
for which environmental liabilities may exist for assessment, 
remediation and monitoring. Of these, the Government has 
identified approximately 2,300 sites (2,400 sites in 2012), 
where action is possible and for which a liability of 
$4,892 million ($4,773 million in 2012) has been recorded. 


In addition, the Government has estimated further clean-up 
costs for which it may be potentially liable of $971 million 
($1,057 million in 2012). These further clean-up costs have 
not been accrued as the Government’s obligation to incur 
these costs is not determinable. 


Public Accounts of Canada, 2012-2013 


(b) Future asset restoration 


The total future asset restoration liability is $5,708 million 
($3,589 million in 2012) of which Atomic Energy of Canada 
Ltd. (AECL) has recorded $5,688 million ($3,566 million 
in 2012) for nuclear facility decommissioning. In 2012-2013 
AECL undertook a comprehensive review of the long-term 
decommissioning strategy and related cost estimate. That 
review resulted in a re-estimate of cost and timing of several 
projects comprising the liability as well as an increase in the 
portion of AECL’s corporate services and site operations 
support costs attributed to the decommissioning liability. 
This review is the result of new information that has not been 
available in prior periods and has resulted in a $2,100 million 
increase in the liability as the estimated expenditures are 
higher and will be incurred at a time sooner than that 
previously used to value the liability. 


In addition, the Government has recorded $3 million ($4 mil- 
lion in 2012) related to 8 out of a total of 50 unexploded 
explosive ordnance (UXO) affected sites (10 out of a total of 
43 UXO sites in 2012) where clearance action is likely. Man- 
agement has estimated possible additional clearance costs 
ranging from $180 million to $524 million that are not 
accrued as the obligation is undeterminable at this time. 


The Government’s ongoing efforts to assess contaminated 
sites and future asset restoration obligations may result in 
additional environmental liabilities related to newly identi- 
fied sites, or changes in the assessments or intended use of 
existing sites. Any additional liabilities will be accrued in the 
year in which they become known and can be reasonably 
estimated. 


Consolidated Financial Statements of the Government of Canada 2.37 


Public Accounts of Canada, 2012-2013 
iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threatened lit- 
igation cases outstanding against the Government. These 
claims include items with pleading amounts and items where 
an amount is not specified. While the total amount claimed in 
these actions is significant, their outcomes are not determina- 
ble. The Government has recorded an allowance for claims 
and litigation where it is likely that there will be a future pay- 
ment and a reasonable estimate of the loss can be made. 
Claims and litigation for which the outcome is not determina- 
ble and for which an amount has not been accrued, are esti- 
mated at approximately $5,041 million ($4,769 million 
in 2012) which is based on management’s best estimate 
determined on a case by case basis. Certain large and 
significant claims are described below: 


Comprehensive land claims: Comprehensive land claims 
arise in areas of the country where Aboriginal rights and title 
have not been resolved by treaty or by other legal means. 
There are currently 81 (81 in 2012) comprehensive land 
claims under negotiation, accepted for negotiation or under 
review. A liability of $3,825 million ($3,558 million in 2012) 
is estimated for claims that have progressed to a point where 
quantification is possible. This estimate includes projections 
based on historical rates and costs of settlement for similar 
claims. 


Specific claims: Specific claims deal with the past grievances 
of First Nations related to Canada’s obligations under his- 
toric treaties or the way it managed First Nations’ funds or 
other assets. The Government of Canada will pursue a settle- 
ment agreement with the First Nation when a claim demon- 
strates an outstanding lawful obligation. There are currently 
448 (439 in 2012) specific claims under negotiation, 
accepted for negotiation or under review. A liability of 
$3,796 million ($4,483 million in 2012) is estimated for 
claims that have progressed to a point where quantification is 
possible. This estimate includes projections based on histori- 
cal rates and costs of settlement for similar claims. 


Assessed taxes under objection or appeal: As at 
March 31, 2013, $20,566 million ($19,944 million in 2012) 
of previously assessed federal taxes was under objection at 
Canada Revenue Agency and $5,080 million ($4,840 million 
in 2012) was under appeal at either the Tax Court of Canada, 
the Federal Court of Canada or the Supreme Court of 
Canada. 


Other: In September 1999, the Public Service Superannua- 
tion Act, the Canadian Forces Superannuation Act and the 
Royal Canadian Mounted Police Superannuation Act were 
amended to enable the Government to deal with excess 
amounts in the superannuation accounts and pension funds 
governed by these Acts. The legal validity of these provisions 
was challenged in the Courts. On November 20, 2007, the 
Ontario Superior Court of Justice rendered its decision and 
dismissed all the claims of the plaintiffs. The Ontario Court of 
Appeal dismissed the plaintiffs’ appeal on October 8, 2010. 
The plaintiffs then sought leave to appeal this decision to the 
Supreme Court of Canada. The Supreme Court of Canada 
granted leave to appeal. The appeal was heard on Febru- 
ary 9, 2012. On December 19, 2012, the Supreme Court of 
Canada dismissed the plaintiffs’ appeal. 


v. Insurance programs of agent enterprise Crown 
corporations 


Three agent enterprise Crown corporations operate insurance 
programs for the Government. In the event that the corpora- 
tions have insufficient funds, the Government will have to 
provide financing. The Canada Deposit Insurance Corpora- 
tion operates the Deposit Insurance Fund which provides 
basic protection coverage to depositors for up to $100,000 
deposited with each member bank, trust or loan company; the 
Canada Mortgage and Housing Corporation operates the 
Mortgage Insurance Fund which provides insurance for 
mortgage lending on Canadian housing by private institu- 
tions and the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act through the Mortgage-Backed Securities pro- 
gram and the bonds issued by the Canada Housing Trust 
through the Canada Mortgage Bond program; and Export 
Development Canada provides export and foreign invest- 
ment insurance to help with export trade. At March 31, 2013, 
total insurance in force amounts to $1,622,793 million 
($1,589,358 million in 2012). The Government expects that 
all three corporations will cover the cost of both current 
claims and possible future claims. 


Further details on contingent liabilities can be found in Sec- 
tion 11 (unaudited) of this volume. 
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18. Segmented information 


The Government segmented information is based on the min- 
istry structure reported in the 2012-2013 Estimates, which 
groups the activities of departments and agencies for which a 
Minister is responsible, and the Crown corporations and 
other entities as described in Note 12. The five main minis- 
tries are reported separately and the others are grouped 
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The presentation by segment is based on the same accounting 
policies as those described in the Summary of significant 
accounting policies in Note 1. The following tables present 
the Consolidated Statement of Operations by Ministry and 
Crown corporation and other entities before the elimination 


together with the provision for valuation and other items. 


(in millions of dollars) 


of internal transactions for the year ended March 31: 


2013 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments“) Total 
Revenues 
Tax Revenues — 
Incomeitaximeventies®. =... 09. neck. 165,787 165,787 
Othetstaxcs and aueles weer eer 17,958 25,593 43,551 
Total Tax Revenues.......0+0.00% 183,745 25,593 209,338 
Employment Insurance Premiums..... 20,796 (401) 20,395 
Other Revenues — 
CrowOICOlpoOralionS=w ate ae ao 15,984 (4,536) 11,448 
Wier Prooraism see eck soe 4,373 656 2,704 476 2,247 10,243 516 (7,263) T37952 
INetHIOTcISMeXcChangeliaee ae seers 1,502 1,502 
Total Other Revenues............ 4,373 2,158 2,704 476 2,247 10,243 16,500 = (11,799) 26,902 
MOLAUREVENUCS. sia sistas aos creel e dlec oss 6 53 188,118 2,158 23,500 476 27,840 10,243 16,500 (12,200) 256,635 
Expenses 
Transfer Payments — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 40,255 40,255 
Major transfer payments to other 
levelsiOi DOVETMCne mer cate 56,406 1,964 58,370 
Employment insurance benefits ...... 17,099 17,099 
Chiidrents beneritsim cyte ele: 10,266 2,709 12,975 
Oihentranster payimentSwome sen © are 33527 868 6,088 181 274 23,495 667 (238) 34,862 
Total Transfer Payments. ......... 13,793 57,274 66,151 181 274 25,459 667 (238) 163,561 
Other Program Expenses — 
SLO Ws COLDOLALLONS ae ie renee ees 9,857 (345) 95512 
MINIS (CCS ieee int eerie hor og 7,909 832 4,699 23,629 9,764 37,866 DS me ie Oi) 73,338 
Total Other Program Expenses.... 7,909 832 4,699 23,629 9,764 37,866 10,108 (11,957) 82,850 
Total Program Expenses ......... 21,702 58,106 70,850 23,810 10,038 63,325 10,775 (12,195) 246,411 
Public Debt Charges ........0..00000. 28,946 29 183 (5) 29,153 
HOUMBEN DEASECS «i ststaisieVassie.siers' siefs cs) staxeas 21,702 87,052 70,850 23,839 10,038 63,508 10,775 (12,200) 275,564 


Details providing total expenses by segment and type can be found in Section 3 (unaudited) of this volume. 
() Represents consolidation adjustments to eliminate internal transactions. 
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(in millions of dollars) 


2012 
Restated (Note 2) 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments‘) Total 
Revenues 
Tax Revenues — 
Incomeitaxere VicnUCS amen nmin ieias 159,478 159,478 
Othemtaxcs ang GuUcS maria serene: 17,992 25,114 43,106 
Total Tax RevenueS........-.205. 177,470 25,114 202,584 
Employment Insurance Premiums..... 18,938 (382) 18,556 
Other Revenues — 
Crown COrpoOratlonuSmers eerie eer 16,883 (4,859) 12,024 
Otherprosramsierer ere eee 4,293 618 2,840 424 1,984 11,247 467 (7,599) 14,274 
INeiioreten exc bane cus mien ere nae 1,669 1,669 
Total Other Revenues............ 4,293 2,287 2,840 424 1,984 11,247 =—-17,350 = (12,458) 27,967 
TOL EV ENUES 5 cj svaretoreus aicvar-ysvelotensicyay stots 181,763 2,287 21,778 424 27,098 11,247 = 17,350 = (12,840) ~=—249,107 
Expenses 
Transfer Payments — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 38,045 38,045 
Major transfer payments to other 
ISVclsIONCOVEINnmMen tert 54,588 2,206 56,794 
Employment insurance benefits ...... 17,647 17,647 
Childnenisibenctits seen 10,049 WAST 12,726 
Othenitransfenpaymentseren ene 3,647 521 6,382 209 1,015 25,693 561 (308) 51120 
Total Transfer Payments.......... 13,696 55,109 64,751 209 1,015 27,899 561 (308) 162,932 
Other Program Expenses — 
Crow NICOLPOLAONSHaeeR ie 8,527 (329) 8,198 
IM IVES TAC chemical Gre A hee a ais 8,882 816 5,185 22,761 9,598 37,942 188 (12,196) 73,176 
Total Other Program Expenses.... 8,882 816 5,185 22,761 9,598 37,942 SL (L232 5929) 81,374 
Total Program Expenses ......... 2259/8 IS, 9 25 69,936 22,970 10,613 65,841 9,276 (12,833) 244,306 
Public Debt Charges ...........0004 30,875 33 179 (7) 31,080 
Total EXPeNnSeSi weasels vcs sie ese e antes 22,578 86,800 69,936 23,003 10,613 66,020 9,276 (12,840) 275,386 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 
Details providing total expenses by segment and type can be found in Section 3 (unaudited) of this volume. 
“) Represents consolidation adjustments to eliminate internal transactions. 
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Observations of the Auditor General on the 
Consolidated Financial Statements of the Government of Canada 
For the Year Ended 31 March 2013 


Our opinion provides assurance that the Government of Canada is properly reporting its overall financial performance to 
Parliament and to Canadians. Reporting the government’s financial results requires significant effort by public servants. 
Staff in individual departments and central agencies work together to prepare the government’s consolidated financial 
statements. For the 15" consecutive year, we have expressed an unmodified audit opinion on the consolidated financial 
statements, and we thank those involved for their assistance and for the cooperation extended to my Office during the 
audit. 


The purpose of these Observations is to comment on matters that we would like to bring to Parliament’s attention. 


National Defence — Inventory and Asset-Pooled Items 


For the past 10 years, we have been reporting National Defence’s difficulties in properly recording and valuing its 
inventory and asset-pooled items (repairable spare parts associated with the Department’s capital assets). These 
difficulties have resulted in hundreds of millions of dollars in adjustments being made each year to the government’s 
consolidated financial statements. Inventories at National Defence account for about $6.5 billion of the government’s total 
$7.5 billion in inventories. In addition, asset-pooled items, which are controlled as inventory and accounted for as tangible 
capital assets, have a net book value of about $3.1 billion. 


In last year’s Observations, we reported that National Defence was working on several initiatives aimed at, among other 
things, addressing its difficulties in properly recording and valuing its inventory and asset-pooled items. These initiatives 
included developing policies and financial control frameworks and transitioning to a new resource management system. 
This transition, which is due to be completed by December 2013, would enable the Department to track and account for its 
inventory, asset-pooled items, and tangible capital assets in one system. As all initiatives were expected to be completed 
by 2016, we reported that the Department needed to implement compensating controls during the interim period to ensure 
that its assets are accurate, complete, properly valued, and recorded. 


In its June 2013 report, the Standing Committee on Public Accounts recommended that, by 30 September 2013, National 
Defence provide the Committee with a plan, including specific initiatives and timelines, for improving the proper 
recording and valuation of the Department’s inventory and asset-pooled items. During the audit, the Department indicated 
that it will meet the deadline and will present its plan to the Committee. On 13 September 2013, Parliament was officially 
prorogued ending the session and terminating the business of the Committee. The Department informed us that it still 
intends to present its plan by November 2013. 


In the 2012-2013 fiscal year, National Defence continued to work on its improvement initiatives. Nevertheless, we found 
that National Defence has made limited progress in implementing effective compensating controls and processes to 
address its difficulties in properly recording and valuing its inventory and asset-pooled items. We continue to find errors 
that require numerous adjustments relating to valuation, completeness, and accuracy of quantities, and the timely 
recording of transactions. Furthermore, the Department has extended its timeline, to beyond 2016, to complete the work 
required to ensure that it has in place an effective risk-based system of internal control that is properly maintained, 
monitored, and reviewed, with timely corrective measures taken when issues are identified. Therefore, delays in 
completing this work increase the need for effective compensating controls to be implemented in the interim to address 
concerns related to inventory and asset-pooled items. 
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Senior management needs to continue to monitor the implementation of the various improvement initiatives and to report 
on their status to its Departmental Audit Committee and to the Comptroller General, as necessary. Given the nature and 
significant value of the Department’s inventory and asset-pooled items, we reaffirm the importance of implementing 
effective compensating controls until the initiatives are implemented fully. Effective compensating controls will ensure 
that the Department maintains proper records that provide accurate information for sound decision making. These 
compensating controls should include, but are not limited to, the following measures: 


e Perform physical counts at each year-end, focusing, ata minimum, on high-dollar value and high-risk items, to ensure 
that the quantities recorded for inventory and asset-pooled items reflect the actual quantities in stock. 


e Put in place processes and procedures to maintain the integrity of price data, across all inventory accounts and 
asset-pooled items, to ensure that accurate pricing is available. 


e Determine the root causes of quantity and pricing differences identified during the counts, and take corrective and 
timely action to ensure complete and accurate records. 


e Extend the investigation of identified errors across all other similar accounts. 


e Establish and use contra accounts to ensure timely write-downs and write-offs of damaged and obsolete inventory and 
asset-pooled items in order to record them at appropriate values. 


We will continue to monitor National Defence’s improvement initiatives concerning inventory and asset-pooled items and 
their impact on the consolidated financial statements. 


Continuing Matters 


In the past, we have reported the following matter in the Observations: 
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Action taken, further reporting not anticipated 


Observation 


Current status 


agencies 


Accrual-based budgeting and 
appropriations by departments and 


Appropriations are currently accounted for using the modified-cash basis of 
accounting. Accrual-based appropriations would provide Parliament with the 
same basis for control and approval over voted spending as the government’s 
overall financial plan and the consolidated financial statements. 


In previous years, we reported that the federal government had outlined a plan 
to implement accrual-based budgeting in phases. After implementing it, the 
government planned to evaluate the costs and benefits of implementing 
accrual-based appropriations in the 2012-2013 fiscal year. 


In April 2013, the government completed its study of accrual-based budgeting 
and appropriations, and it reported the results to the standing committees on 
Public Accounts and on Government Operations and Estimates. In its Report 
on the Assessment of Departmental Accrual Budgeting and Appropriations, 
the Treasury Board of Canada Secretariat concluded that it continues to 
support the use of accrual methods for budgeting, accounting, and reporting, 
but that the accounting for appropriations should remain unchanged. 


Matters requiring further action 


Observation 


Current status 


Deficiencies 


Canada Border Services 
Agency — Tax Revenue System 


For several years, we have stated that the Canada Border Services Agency 
needed to improve its tax revenue accounting systems and practices, because 
unexplained differences existed between the general ledger and the various 
reports taken from customs tax program systems. The data in these systems 
requires extensive manipulation in order to present revenues and receivables 
on an accrual basis of accounting. 


During the year, the Canada Border Services Agency completed its historical 
GST/HST revenue reconciliations resulting in no material unexplained 
differences. The Agency is now performing ongoing monthly reconciliations 
of their revenue and adjustments are recorded on an ongoing basis as needed. 


A 2008 report by the Standing Committee on Public Accounts recommended 
that the Agency provide the Committee with a detailed plan, including 
timelines, for improving its tax revenue accounting systems. The Agency’s 
response to the report noted that it had a plan to address the shortcomings in 
financial reporting and data integrity. 


This year, the Agency advised us that, after numerous changes in the plans and 
the timing, it has further delayed the date for the scheduled implementation of 
the new accounts receivable system to 31 March 2015. It is important that the 
revised implementation deadline be met without further delays in order to 
improve the information used in the management of accounts receivable and 
financial reporting. 
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Observation 


Current status 


National Defence — Tangible 
Capital Assets 


In the past, we have reported that National Defence has had difficulties in 
properly accounting for work in progress and other tangible capital assets. 


In the 2012-2013 fiscal year, we noted that the Department has made progress 
in addressing longstanding write-downs and write-offs of work in progress and 
tangible capital assets. However, challenges continue to be identified with 
respect to: 


@ the timely recording and amortization of tangible capital assets that 
are put into use; and 


@ the timely write-downs and write-offs of tangible capital assets 
identified as obsolete, damaged, or no longer in use. 


To ensure that amounts recorded are complete and accurate it is important that 
National Defence monitor its work-in-progress balances to identify and 
record, ona timely basis, amounts that should be recorded as a tangible capital 
asset. As with inventory and asset-pooled items, the Department should 
establish and use contra accounts to ensure that the tangible capital assets that 
require write-down and write-off are properly reflected in financial records on 
a timely basis. 
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Revenues, Expenses and Accumulated Deficit 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


Table 3.1 


Revenues, Expenses and Accumulated Deficit 
(in millions of dollars) 


Public Accounts of Canada, 2012-2013 


A narrative description is provided for certain accounts reported in 
some tables. Such description follows the same presentation order 
as the respective tables. 


Revenues — 


PIMPLOyMenMNsULAnCe PLeOMMUMIS eee ae Ee Esher ine ation ie eee ieee ae 
COCHErPEVenVESN Lableia:4 a tena nae eran eA et kA eat Fae RACE kk 


TOtAalTeVCMues ae acres eres eetee cis siele'e w.roeeie Sk SIN TREES eee Obs 


Expenses — 


PranstcnpayNACn ts <werntc.esuehi ence rapeMeneaan is Srencr Mae stat acraceni aya och alain hake ore 
ther PLO SramMeX PUSS mite es aera scotsverstaenk hI ee teehee men reaine sale oe eis elas & 

LONGUE OF AIATEXPENSES 65; <.0'« a5) 5 Stale Soi s.6 cee is Be Vols ae Sih oie Gets selere 4.8% 
UDC de DEC hares mla ble: ScSie warrantee eercus. say cestode eres fe Recess carnp ass 


TOtaL EX HENSES; LADLE S.Gie.1ccteraie cove, 6 clele'e srelaie ie Sisters + eveleieielbialers 6 emieiee 
AMMUAL GOTICIE. ceici tision so iio ote orevete wisieiiin ce wislele oie ei Moceisieinsbieia sisle aieie wiewis o cisioe 


Accumulated Deficit at Beginning of Year — as Previously Reported .......... 


Accounting Changes and Restatement — Accumulated Sick Leave Entitlements 


Accumulated Deficit at Beginning of Year — as Restated..................6- 


Other: Comprehensive Loss (INCOME). 4.6).16 tie.scie cle sieve o)s\e sere cvs o.6 oi si0.8 6 meleis 


Accumulated. Deficit at Endiof Years cs .n'cteteis civic sae oiereve sions oNaweiaesieie sc 


2012-2013 2011-2012 

Restated ‘!) 
ae hes errr ROUSE TE 209,338 202,584 
Oe Ae ATES Bot i 20,395 18,556 
TALON ae Raa’ 26,902 27,967 
Acros ieee Oode 256,635 249,107 
SAO ROTA ee ay ara ete 163,561 162,932 
S IRUEA win Ge wate rate he 82,850 81,374 
SeNanaeiee ables a Bleiesels 246,411 244,306 
SS eee 29,153 31,080 
ein sce seid soe ole aletes 275,564 275,386 
ejalerere eG ioveieie eleners's 18,929 26,279 
Blevalaveievehele oletsts cece 582,176 553,664 
BIRT Ore oVolere terse. ote ia 1,400 1,341 
SEN COA Orr 583,576 555,005 
oie oteiotereieteapketshe cies (64) 2,292 
ROSE ORT OS Oc 602,441 583,576 


©) Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 


Revenues 


Revenues consist of all tax and other amounts which enter into the 
calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 
The Government reports all revenues on an accrual basis. 


Tax revenues are recognized in the period in which the taxable event 
occurs and when they are authorized by legislation or the ability to 
assess and collect the tax has been provided through legislative con- 
vention. Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. 


Revenues for the fiscal year ended March 31 are based on amounts 
assessed/reassessed at the time of preparation of the consolidated 
financial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the consolidated 
financial statements that relate to the fiscal year ended March 31 
that have not been assessed or that are awaiting reassessment. 
Actual results may differ significantly from these estimates. Differ- 
ences between estimates and actuals are recorded in the fiscal year 
in which the actual assessment/reassessment is completed. Reve- 
nues do not include estimates for amounts of unreported taxes or the 
impact of future reassessments that cannot be reasonably 
determined. 


Tax expenditures that reduce taxes paid or payable are considered 
tax concessions and are netted against the applicable tax revenue. 
As foregone revenue, tax concessions do not give rise to assets or 
expenses of the taxing government. Tax expenditures that provide a 
financial benefit through the tax system and are not related to the 
relief of taxes paid or payable, are shown as transfer payment 
expenses and are not netted against tax revenue. 


Income tax revenue is recognized when the taxpayer has earned the 
income producing the tax. Revenue is determined net of tax conces- 
sions allowed under the Income Tax Act and in accordance with the 
new Public Sector Accounting Standard for Tax Revenue. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the consolidated financial statements that 
relate to the fiscal year ended March 31. For domestic goods and 
services tax, revenue is recognized at the time of the sale of goods or 
the provision of services. For excise duties, revenue is recognized 
when the taxpayer manufactures goods taxable under the 
Excise Act. For excise taxes, revenue is recognized when a taxpayer 
sells goods taxable under the Excise Act. For customs duties and 
goods and services tax on imports, revenue is recognized when 
goods are authorized by the Canada Border Services Agency to 
enter Canada. 


Employment insurance premiums are recognized in revenue in the 
same period as the insurable earnings are earned. Other revenues are 
recognized in the period to which they relate. 
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Tax Revenues 


Tax revenues include personal, corporate and non-resident income 
tax revenues, and other taxes and duties as summarized in Table 3.2. 


Table 3.2 


Tax Revenues 
(in millions of dollars) 


Tax revenues — 
Income tax revenues — 


POriS Or ales eves coy oc this ered h oe br dacte penn oun Ric rsicae oN MIPS) & RRND cas RTS Pe 
(CoO onmosap on Agam needs Cots HigcnGomooun 6 Ob Sorro6 ho oC uno oOMsEd 
INOTERESTAE ME: B-,5 ces a ia cao cae os ONE he Rp os con ce odh ste aad ee eater eect 


Other taxes and duties — 


Goodstandiservices tax:, Pable:3. 3": eae a eatats Go nie ce ete tncarsSatera coe peese teeter tone 


Energy taxes — 


Exersertaxi— Gasoline. s.ciqoas taht coe a eo ae iene, enero 
Exciseitax Aviation sasoline angidiesel mel aeons) ites aint ee 


Customsnmp orb duties sy saegracnoen- sna sao saree aoc on yatta et teen tceeteicware is 


Other excise taxes and duties — 


ER CISS AUT ES 74. erin abel ara reuraye Wed eat aera tives ah veretatare erate tain pesenee setae Cntcerereiteke 
Aintwravellers Securiuy, Chat gecairra steal sn kere miteretn kote sae eae nee es 
Sotiwooditumberproducts export charp ernment eee ene ee res 
Othermmuscellaneousjexcise taxes and.duviosi, eee tenia tere 


oy 
Total tax revenues 


2012-2013 2011-2012 

Restated “!? 
LER NS RR REO 125,728 120,537 
Sis ct astey see tiie ieee 34,986 33,641 
Aeris eon GoRnee eee 5,073 5,300 
165,787 159,478 
Noack nia alert ee centr 28,821 28,370 
2 Fides cchsere ints Caner Ree? 4,228 4,203 
yie Ree ek EMS By LSS ANAS 
5,381 5,328 
NAR A ar eae 3,979 3,862 
Pe as Ca ee 4,414 4,482 
a Ree 636 631 
in ee Oa 2 oe 160 234 
5 icity OTL OE oe tee 160 199 
5,370 5,546 
43,551 43,106 
MP LRT Roce Ree 209,338 202,584 


() Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 
(2) Additional details are provided in Table 4a in Section | of Volume II of the Public Accounts of Canada. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Jncome Tax Act. 


Non-resident income tax 


Non-resident income tax is levied on income earned in Canada by 
non-residents under the provisions of the Income Tax Act. This tax is 
derived from tax withheld from dividends, interest, rents, royalties, 
alimony, and income from estates and trusts paid to non-residents. 


Non-resident income tax revenues also include withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 
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Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act, Cus- 
toms Tariff (Act) and other acts and include the goods and services 
tax, energy taxes, customs import duties, and other excise taxes and 
duties. 


Goods and services tax 


The goods and services tax (GST) became effective January 1, 1991. 
The GST is applied at a rate of 5 percent on most goods and services 
consumed in Canada, with only a limited set of exclusions that 


Table 3.3 
Goods and Services Tax (GST) ” 


(in millions of dollars) 


Public Accounts of Canada, 2012-2013 


include certain medical devices, prescription drugs, basic groceries, 
residential rents and most health and dental care services. A com- 
parative analysis of the GST is presented in Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


purchased tromioutside particsin sac ceca ee cemerree mice eee hee neat, 
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2012-2013 2011-2012 
dle csar acta cana 34,731 34,178 
ode ate eke: Ate 1,880 1,914 
BESS craA sioner res oes 32,851 32,264 
ee oes scarce 4,030 3,894 
wala Pauel ihe -sdanieapthaheh tes 28,821 28,370 


“) Reported in the Consolidated Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, aviation 
gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valorem 
taxes on the importation of goods levied under the Customs Tariff(Act). 


Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travelers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


The Softwood Lumber Products export charge is assessed on 
exports of softwood lumber products to the United States after 
September 30, 2006. The charge on refunds of softwood lumber 
duty deposits is assessed on amounts refunded to Canadian compa- 
nies on amounts related to a United States duty order related to the 
importation of softwood lumber products into the United States 
between May 22, 2002 and September 30, 2006. 


Employment Insurance Premiums 


Premiums from employees and employers are levied under the pro- 
visions of the Employment Insurance Act and are classified as part 
of revenues. Additional details on employment insurance premiums 
are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and net 
foreign exchange revenues. 


Table 3.4 


Other Revenues 
(in millions of dollars) 


Other revenues — 
Crown corporations — 


Consolidated Crown! corporatiOnss. 1.2 \e sei ous eer osee noes ve eherers cat eee a 


Enterprise Crown corporations and other government business enterprises — 
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Other programs — 


Retumion investments» lable B35 nemesis eee eee ee 


Sales of goods and services — 
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Miscellaneous — 


Net foreign exchange — 
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Total other revenues “! 


2012-2013 2011-2012 

te a noe sehen 3,905 4,041 
SER SOOT ROR SE 4,995 5,350 
SORES ci ree 2,548 2,633 
11,448 12,024 

CRANES Cocsieiey CO a oil} ys: 
aie, a mith artes bers 2,103 2,847 
eae Br rece ecko 612 588 
Sra aCe pee 1,251 1,206 
ROC STA TOS 3,262 2,947 
Reet eh ae eer 199 229 
BS eaigalaie: tnd sleds iis 500 565 
7,927 8,382 

BAe ATO eu 3,822 3,677 
ookegatit ah ae ome 1,044 1,040 
LSI IZ, 14,274 

win ctara,s ive eee Gre 1,401 1,672 
Beaune Paar ee 101 1 
ie AE rok (4) 
1,502 1,669 

inseatrteenio vel eters 26,902 27,967 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 
©) Additional details are provided in Table 4a in Section | of Volume II of the Public Accounts of Canada. 


Crown corporations 


Crown corporation revenues include revenues earned from third 
parties by Consolidated Crown corporations and other entities, 
interest earned on loans to enterprise Crown corporations and other 
government business enterprises, and the government’s share of the 
accumulated profits or losses of enterprise Crown corporations and 
other government business enterprises. 


Other programs 


Other program revenues include sales of goods and services, return 
on investments, and miscellaneous revenues. Details are reported 
by individual ministry in Volume II of the Public Accounts of Canada. 
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Net foreign exchange 


Net foreign exchange revenues include the revenues from invest- 
ments held in the Exchange Fund Account and the International 
Monetary Fund, as well as the net gains or losses resulting from the 
translation of these investments to Canadian dollars at March 31. 
Net foreign exchange revenues also include the net gains or losses 
resulting from foreign debt and currency swap revaluations. 


Public Accounts of Canada, 2012-2013 
Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


Table 3.5 


Return on Investments 
(in millions of dollars) 


(1) 


2012-2013 2011-2012 


Cash and accounts receivable — 
IRTELE SOU DANKA EPOSIIS eer eian er ee Satyr eta te cr Ae LTR ere Ras racin tees saad cdr eater ltl on 223 116 


Loans, investments and advances — 
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760 753 
Other accounts — 
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Net galmiloss NONVeXCRAN 2 Ca eine Seer ono: 5 oe Pere EE NS et rc ds NE AE te ea oy. Sas cee ea ansiehios 69 199 
ACCT AOMOINCTITCV.CHUCS ¢ Santen Re aes oy. t ie CRMER ry ree det ose EMH reso sb eeislc cous fo ous se gona ge 21 33 
Mocalireturmrong mn VEStMentsee-slerame an Preven ier cctereierascrere gay Mentors ate acct ear e ace Aine rn canes Sr GSE Al Seeatibea pereeers 1,183 1,199 
Elimination of return on investments internal to the Government............... 00 0c cece cece cueees (24) (24) 
orhextemaa elit ni: ON VeSUlICn Greet tune cece pie ene tees ear innme mre aaa ceca ieee eum oie tat 1,159 eS 


(1) Additional details are provided in Table 4a in Section | of Volume II, and in Section 10 of Volume III of the Public Accounts of Canada. 
®) Less than $500,000. 
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Expenses 


Expenses consist of all charges which enter into the calculation of 
the annual deficit or surplus of the Government. 


Accounting for Expenses 
The Government reports all expenses on an accrual basis. 


Expenses for Government operations are recorded when goods are 
received or services are rendered. Transfer payments are recorded 
as expenses when the recipients have met all the eligibility criteria 
and the transfers are authorized by the consolidated financial state- 
ments date. In the case of transfers that do not form part of an 
existing program, the transfers are considered to be authorized 
when the Government announces a decision to make a non-recur- 
ring transfer, provided the enabling legislation or authorization for 
payment receives parliamentary approval prior to the completion of 


Table 3.6 
External Expenses by Segment and by Type 


(in millions of dollars) 


the consolidated financial statements. Public debt charges are 
recorded when incurred and include interest, servicing costs, costs 
of issuing new borrowings, amortization of premiums and discounts 
on market debt, as well as interest on public sector pensions and 
other employee and veteran future benefits. 


Expenses include provisions to reflect changes in the value of assets 
or liabilities, including provisions for bad debts, for loans, invest- 
ments and advances, and for inventory obsolescence. Expenses also 
include amortization of tangible capital assets and utilization of 
inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government entity 
transact with each other and thus contribute to the amounts of reve- 
nues and expenses recorded in the accounts. In preparing the 
consolidated financial statements, these “internal transactions” are 
eliminated so as to report on the basis of transactions with outside 
parties only. 


Table 3.6 presents external expenses by segment and by type. 


Ministries — 
AsricultunerandsAonishOOdinwrs a ceerncm yates oo Maer einen arate: 
AvlanticnCanada OpportunitiessA Sencye sree eee ennai nee 
Gana datRevienevA SCN CV ici. ccsansda meee tote cyeuaynvonouer Housel c lene ROR Pe tae 
Wanadianurenlta ge ris. reas pov itosieetua the ae Graeme oes terete ae Pe 
(Cruazenshiprandulimm stationary ea rerial wae tener rer nena 
Economic Development Agency of Canada for the Regions of Quebec .. 
EDVATO MEN capt: post tenet tints mcatatce meyertanct erat ase a ree ete To ee 


RorcionvArairs san dun teria ional mbiad Caran eet ine eee 
Govermon General tine aa cstne aeration serene etna nite Cee 


umanvRNesources;and SkilissDevelopmentmpre sameeren aaeren arene 
Indian Affairs and Northern Development.................. 0000000 
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Public Safety and Emergency Preparedness 
Public Works and Government Services 
NPATISD Otttatyn ae ties sth anaemia Cree ea a Oy Ae ee 
Treasury Board 
Veterans Affairs 


Total expenses “) 


(1) 


Major transfer payments Other transfer payments 


2012-2013 2011-2012 2012-2013 2011-2012 
1,889 1,671 
158 172 
10,266 10,049 B52 7 3,647 
1,040 1,070 
936 940 
Mere 169 
ae) 87 
56,406 54,588 868 521 
88 129 
3,738 4,321 
2,652 2,669 
60,063 58,369 6,098 6,264 
6,233 33939 
pH) Bweyil 
378 371 
181 209 
1,076 25513 
1 1 
24 93 
2S 1,015 
6 5 
1,964 2,206 2,296 2,501 
l 
14 69 
V2) 139 
128,699 Wey es 34,195 See 
667 547 
128,699 12S ez ile 34,862 37,720 


(1) 


Includes transfer payments of $40,255 million ($38,045 million in 2012) for the Old age security benefits, the guaranteed income supplement and the spouse’s 


allowance; $58,370 million ($56,794 million in 2012) to other levels of government; $17,099 million ($17,647 million in 2012) for the Employment insurance 
’ benefits and $12,975 million ($1 2,726 million in 2012) for the Children’s benefits. Additional information is provided in Table 3.7 of this Section. 
(2) Additional information is provided in Table 2a in Section | of Volume II of the Public Accounts of Canada. 
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Total transfer payments Other program expenses Public debt charges (4) Total expenses 


2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 

Restated °) Restated ©) Restated °°? 
1,889 1,671 1,691 1,673 3,580 3,344 
158 172 102 110 260 282 
13,793 13,696 7,662 8,636 21,455 DDB SD, 
1,040 1,070 561 569 1,601 1,639 
936 940 703 721 1,639 1,661 
172 169 61 66 233 235 
119 87 SDD, 1,632 l 1 1,642 1,720 
57,274 55,109 533 516 28,941 30,868 86,748 86,493 
88 129 1,597 Nt 1,685 1,866 
3,738 4,321 SA Nae) 2,346 5,913 6,667 
21 2 21 21 
2,652 2,669 2,689 2,723 5,341 5,392 
66,161 64,633 3,050 3,462 69,211 68,095 
6,233 5,939 1,686 1,268 7,919 7,207 
2,297 2,597 2,166 2,586 4,463 5,183 
378 371 1,148 HSS 1,526 1,506 
181 209 22,978 22,783 29 33 23,188 23025 
1,076 DTS 1,023 999 5 3 2,102 Sips) 
| l 548 565 549 566 
24 93 282 472 306 565 
275 1,015 9,267 9,411 9,542 10,426 
6 5) 3,869 3,187 137 133 4,012 By325 
4,260 4,707 928 1,049 42 42 5,230 5,798 
1 2,870 2,554 2,870 PSS) 
14 69 889 1,027 903 1,096 
129 139 49 57 178 196 
3,097 1,750 3,097 1,750 
162,894 162,385 FS. O7 73,055 29,153 31,080 265,214 266,520 
667 547 9,683 8,319 10,350 8,866 
163,561 162,932 82,850 81,374 29,153 31,080 275,564 275,386 


G) Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 


(4) Additional information is provided in Table 3.8 of this volume. 
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Expenses by Segment 


The Government’s segmented information, which is based on the 
ministry structure reported in the 2012-2013 Estimates, groups 
activities for the departments and agencies for which a Minister is 
responsible, and for the Crown corporations and other entities as 
described in Note 12 to the consolidated financial statements in 
Section 2 of this volume. 


Government’s Cost of Operations 


Government’s Cost of Operations consists of three major types: 
transfer payments, other program expenses and public debt charges. 


Transfer payments 


The major transfer payments include payments to persons and pay- 
ments to provinces and territories. 


Payments to persons include payments for income support or 
income supplement. Assistance is based on age, family status, 
income, and employment criteria. 


Payments to provinces and territories are made under the following 
programs: 


— The fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including subsidies 
under the Constitution Acts; and, 


— The Canada health transfer and the Canada social transfer 
are the major means for providing the federal share of social 
programs administered by the provinces. 


The other transfer payments include various subsidies paid through 
federal programs to stabilize market prices for commodities, to 
develop new technologies, to conduct research, to establish new 
jobs through support for training and to promote educational and 
cultural activities. Also included are expenses of other consolidated 
entities and other miscellaneous payments. 


3.10 Revenues, Expenses and Accumulated Deficit 


Other program expenses 


This category covers the costs associated with programs directly 
delivered by the federal government such as national defence, food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of consolidated Crown corpo- 
rations and other entities incurred with third parties. 


Public Accounts of Canada, 2012-2013 


Table 3.7 presents a comparative analysis by province and territory 
of certain transfer payments. 


Table 3.7 
Major Transfer Payments by Province and Territory 


(in millions of dollars) 


Old age Employment Fiscal Canada Canada Other 
security insurance arran- Quebec health social major Children's 
benefits benefits gements abatement”) transfer transfer transfers) benefits Total 
Newfoundland and Labrador .......... 810 965 2 438 175 31 2,421 
769 1,014 538 454 TEI 31 2,977 
Ponce Edwardiisland! 7.5 4.4.5.0. 200 245 338 122 50 40 995 
189 ayy 330 119 49 15 954 
INOVAIS COLLAIE e aaiaraict sever ety iin inter: nian 327, 844 1,727 800 324 28 5,050 
1,257 873 1,443 766 316 56 4,711 
New i Bins Wicks anata ae ties (\f 2 927 1,600 635 257 4,540 
1,055 935) 1,635 611 253 58 4,547 
Oucbec axe ees. neers nase 11,210 3,993 7,159 (4,093) 6,761 2,738 1,197 29,565 
10,633 4,116 8,189 (3,929) 6,441 2,663 464 28,577 
Ontanoememen tine nhc chic anton 15,041 5,589 3,269 11,335 4,591 824 40,649 
14,144 5,766 2,208 10,816 4,469 1,970 39,373 
Manito ba tempera tera chiccstearicos acta teacss 1,425 519 1,874 1,065 431 66 5,380 
1,363 517 1,944 1,009 417 66 5,316 
Saskatchewan sa quccspstiaiceseely eee 1,258 428 2 941 367 56 3,052 
PES 426 2 854 S52 56 Ze OLS 
NIDeria evn mnt nesaat Atie ancients» 3,272 [353 4 2,681 3 199 8,824 
3,094 1,422 4 2,207 1,260 494 8,481 
British Colum Dida, paar wesver a) aes es Da Sw 2,068 3 4,047 1,573 (69) 13,159 
5,202 PES EYL 3 3,810 1,526 S11 13,209 
Motaliproniucest ate erate cotasictet 41,201 16,931 16,578 (4,093) 28,825 11,821 23/2 113,635 
38,929 17,478 16,296 (3,929) 27,087 11,476 3,721 111,058 
Noth westiberritories: seers os. cee 23 34 1,070 27 15 15 1,184 
a2 36 996 31 MS) 115} (Glee) 
INGNAVOL Seeley este cole s cis elas ahora 10 22 L273 30 12 15 1,362 
10 20 LTS 28 II 15 1,259 
VUKONS RC CILOCV aioe tertacieists cere acs 26 34 767 30 12 869 
24 33 705 28 12 15 817 
Imterna thor al Beery nce crcrsyycietusuocne ie ees 245 78 323 
237 80 317 
Substotalve ese Petar spe ee eed 41,505 17,099 19,688 (4,093) 28,912 11,860 2,402 Li7373: 
39,222 17,647 19,172 (3,929) 27,174 11,514 3,766 114,566 
Accrual and other adjustments......... (1,250) (399) (1,649) 
(1,177) 16 (919) (2,080) 
DUO-tO tale arate seneirenes teh veers 40,255 17,099 19,688 (4,093) 28,912 11,860 2,003 115,724 
38,045 17,647 19,188 (3,929) Dili 11,514 2,847 112,486 
Add: transfers made through 
UNSERE OIG Tne Wig ae Lape kee 12,975 12,975 
12,726 12,726 
otalliexpenses en elaaeeura aie wine 40,255 17,099 19,688 (4,093) 28,912 11,860 2,003 12,975 128,699 
38,045 17,647 19,188 (3,929) 27,174 11,514 2,847 12,726 125,212 


Amounts in roman type are 2012-2013 transfer payments. 

Amounts in italic type are 2011-2012 transfer payments. 

Certain comparative figures have been reclassified to conform to the current year’s presentation. 

“) Includes the guaranteed income supplement and the spouse’s allowance. 

(2) The Quebec Abatement is comprised of federal tax abated under the Alternative Payments for Standing Programs and the Youth Allowance Program of that province. 

(3) Includes the contributions under the Gas Tax Fund of $1,964 million as well as net payments to provinces for assistance with sales tax harmonization of $414 million 
previously accrued. A payment and a payable totalling $39 million are also included as transitional assistance to Prince Edward Island for entering into the harmonized 
sales tax framework. 
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Public debt charges 

Public debt charges include the interest on unmatured debt and on A comparative summary of public debt charges is presented in 

pensions, other future benefits and other liabilities, the amortization Table 3.8. The table also discloses the reconciling items between 

of premiums and discounts on unmatured debt, and the servicing total public debt charges as reported in the ministerial section of the 

costs and the costs of issuing new borrowings. Department of Finance (Section 9) of Volume II and the total 
expenses of the public debt indicated in Table 3.6. The reconciling 
items include the expenses of the consolidated specified purpose 
accounts and accrual and other adjustments. 

Table 3.8 


Public debt charges 0 


(in millions of dollars) 


2012-2013 2011-2012 
Restated °? 
Unmatured debt — 
Interest on: 

Marketable POMS Ses cy teen reise he a eee aioe 16g Mette SiraleerGeta Paster Sues Sel Oar UU aetcen orcad) MRWetamUN say ceseiceeavalres errs 14,491 14,962 

Ree tatl deb teics seca sdca scutes csisity wah thick ates Sura) dn epecs MPMener eoteanc eee Rte Sheen its cars Caner fet ROW ee sepak aaa 76 111 

Bondsifor Canada Pension Plans ..-csiees. ce at Aah cake in Se ee NNO ee Se oleic tes cee l 

14,567 15,074 
Amortization of discounts on Canada and Treasury Bills 
AUER Timi OU Ds ces oasecuniny cia cy Gene aeain ch cho eH Ar anoR hte eidlo ic Hitkovin Minow dicwi ee on tcc toro cloahes tor: ee) 1,745 
(CEVA YG oy Saree ere ne 2. i rer Ba Go ermtan eee ey, Saree Dice Contd ee ea EAC eh Ci OREN EE PRO ca 3 2 
1,762 1,747 
Amortization of premiums and discounts on all other debts 
Marketable: bonds ss. <. sess vs ccs sud Mreeeye otis eae ceva oa ace meee voice eoNarss eter eeRtRlosons ais chs sree 993 PSO 
Consumer priceundexcadjustinentsionirealimerui ny) DONUS ir yeni cea hrtaeeercte eee teeta) ses 164 921 
EMS 2,077 
CrossecurrenCy;SWapileValUablOn arava acta citer sae rene anO ret roel nie Pe Meee racial ay cece aiecslarevane eta (564) (553) 
SenviGing COstsrand! COSts OmaSSUiN en CWw1 DOO Will Suen iron tnetsr tet dren ieiete ene sertrey a oiairsn ary een tame 10 Dy 
Capital lease Obligations a5, = cn..o 5 sea arate cin pies ue cere tsseranayuren el nisloret oe exotesanereh ch sresoyatetevcusiafs wnenateneye ear ep 208 212 
Othemunmaturedidebier reece nm ttre hoor eNcten sce ameenetsrn/ stom naraPbe ile: vara cinta are eventos ions 4 
fotal:publicidebichargesmelated'to unmatired debtern inci crriieiicees aelei eircom erst cree inter 17,144 18,578 
Pensions and other future benefits — 
Interest on: 
Public sector pensions —_— superannuatlon acCOunts matter neteenctsrsre caer recat asiete-tcis rate eters aint: 8,788 9,224 
MESSuprOviSIO DON PeHSIOMIAd JUS CaeH beanie cra a ene eens oe on reentry tattle eee 374 i 
9,162 ESI | 

Other employee and veteran future benefits — 

Public Service Health Care Plan and Pensioners’ Dental Service Plan.............. 000000. 896 888 
Severanceandilotherbenenits aaeyta. faa eee eee ete nd MeL fe echarete reece erat melee 149 223 
Sicksleav.c: DEnehe Plan ayecs. eudree eRe hese tacnoe MMMEY Cexece co tiere BTEC ITE Oneal oe Se Coho s ore eee 41 54 
Worker SICOMPENSAtl OMe mete ete tee fog cours, coset repeat sea eee aera eee end eee on ee ae ear ree 28 33 
Veterans: disabilityrandiocher tuture Delchits. eer ieie reenter ai er rater etme ener eee esi 1,626 
Royal Canadian Mounted Police disability and other future benefits ......................-. 165 163 

2,590 2,987 

Total public debt charges related to pensions and other future benefits ..................00005 Wey? LAS 
Other liabilities — 

GanadaRensionyP lane neg wert reciente iene te CSCC ER ae eee 3 ey 

GOV eErnmMentyATMULULES 2 ACC OUR taps ar eae ener tee te ae ear oo ee ete Ns} 14 

Deposit and trustiaccOuntse-ten «spr Ocreneive eo ee eae ote PAC Ree rat eee Tt arr or 29 34 

Otherispeciiied/purpose: accounts: sccemras sclera ei c Seene ee iste ee ere ee ee 203 202 

Ohertab ui Westes cr wey for tatatarszere erica creseuetelelc nce ais seie eae Mae tna or aa re AES ER 9 82 
ovalapublictaebucharses related oro ten Lid Dilitl eG eam ir ae ener aera ney nana ee eee 257 284 
Consolidated specified purpose accounts — 

NOUNS) CoA 9 es oe Cra Rg) es PRR ac) URE Ea Por eae, Si ob ARN 8 | ne aE 5} 7 
Total public debt charges related to consolidated specified purpose accounts ................00eeee 5 ip 
Total public debt charges before consolidation adjustments. .............. ccc ee eceeccecueeveeees 29,158 31,087 
beSseeconsolidaLiomiad|UStMents) aye csntiets oe peer eee eee acre ee 5 7 
Tojalipabticilebt charges...) 2) keri at oy. toc ee tee aR ae ok ee 29,153 31,080 
Comprised of: 

Total public debt charges under statutory authorities before accrual and other adjustments 
ANNA COMO MEM ONECMSIINING 5-5 occa denon ccogonanep besdoe heoaoasaeebaowtnboanvoshauests 25,982 27,881 
NC CHlalcan dO INCMaAGg USUMERIS yee eieraee meete taro tee tere cetera ane an een B76 3,206 
GConsolidation:adyustmentsversutarc ice ays gcesite oc ey rc cer Tae Oe Re ee ee eee (5) (7) 
Totalspublicidebn charoespresss sa vauecemess acs Saat cine ns Toe nah ee ee 29,153 31,080 


() A summary is provided in Table 2a in Section | of Volume II of the Public Accounts of Canada. 

; : ee: : ] 

(2) Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 
G) Additional details are provided in Section 7 of Volume III of the Public Accounts of Canada. 
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Expenses by Object 


Table 3.9 reconciles the total net expenditures by object initially 
recorded by departments under the partial accrual method of 
accounting to the total expenses which is based on the full accrual 
method of accounting. Reconciliation items represent the effect of 
consolidation and full accrual accounting. 


Table 3.9 
Total Expenses by Object “” 


(in millions of dollars) 


Total net Total 
expenditures Reconciliation expenses 
Transterpay Mens sacar etre erat ee rote hein ene cRepePn cio late om oe eee 135,512 28,049 163,561 
Other program expenses — 
Crown corporations en ePt Ae MAMIE, ete eM EMS Lal At cel cal a 9,050 9,050 
Moray 100) leaks Sens suse 1 A CLOSED OORT cic: GP ac Ee ercice ty AT CREME ERE RE RPMNPE RO eee 40,737 5,396 46,133 
dransportationvand’ communications temearinis ee ene ie ssc cee ake ease. 2,662 (82) 2,580 
IL OAaIO DS reer te Paeh eres a ae Career eee rs Sa PON Ee cena et AU ene 292 (82) 210 
Rroresslonalrandispeeial selvicesua tesa erase reioe eine eaciicicrnc ear een aes 10,031 (2,517) 7,514 
RCD AIS mmc ee nore eee ot TT eee On See ic eet Awe gs Ee ew E 2,934 (1,125) 1,809 
REPalBanG MaMteNanCe noel even re AnH acyatcts eee PN ea iat oe etary ceed race 3,129 (401) 25128 
Wiilitics eclarehiarstanGesunp Lesimccaem rte eae Lie mit miter eaten ica trie etio: 2,841 (115) 2,726 
ACGUISHIONIOMM ANG OMLIGIN FSaN Cd WOLKS: 2 sarah endaesss valesidveieioimic is sieietaecisista ste: 1,651 (1,651) 
ACQUISINOD OUmACHINEE ZAG CUUIDIOCH Pama serents ial antec eicia aieanietncieei erate 3,733 (33733) 
Othewsuosidies:andiexPenses ni. wee ee eee erect eae eee oe 8,725 (3,945) 4,780 
ATO zalonoltaheible:capital-asscisia.1)ve saponin eek eine ceinee eee ee 5,184 5,184 
iNet osson disposal ofassetSiem emp 8 Hee se terse eo aieeeLs oe pois ke eee 136 136 
Lomlotherprocranmexpecnsesmanmm mrt 4) wan eR ree aioe etsal ae ean 76,735 6,115 82,850 
PUbIICebuicharges ie meuet rene sl eeorseene ss iset AAT Sar eseieiar eked thie enchalen sen none de 25,982 Syl 29,153 
AL Ota se TOSSTEX PEHSES Anger etre tas hte poey BERR oe isthe CTE tee HSE en tas 238,229 37,335 275,564 
essurevenues netted againsh expenditures ss) + eee een aioe crn: 10,412 (10,412) 
LEOLATREXD CSCS serene ea eae recy ROTC R EES cc Pe es oe ca GEME NIU et heen Ny BEA oe he 227,817 47,747 275,564 


“) Additional details are provided in Table 3a in Section | of Volume II of the Public Accounts of Canada. 
(2) This amount differs from the expense shown on the Consolidated Statement of Operations and Accumulated Deficit due to the amortization of tangible capital assets 
and the net loss on disposal of assets of consolidated Crown corporations, which have been reclassified within their respective object of expense. 
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Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for speci- Table 3.10 presents a comparative summary of the ministerial statu- 
fied purposes and for such amounts and such time periods as the acts tory expenditures. 

prescribe. These spending authorities do not generally lapse at the 

end of the year in which they were granted. Expenditures under such 

authorities account for more than two-thirds of the total program 

expenses each year. 


Table 3.10 
Expenditures under Statutory Authorities 


(in millions of dollars) 


2012-2013 2011-2012 

Publicsdeb teh are Smee aye este ses ener eu vadsasiacaior ees si ereceras elsk oto iy Seah ea tee ouearer peace Nee ce aes are 25,982 27,881 
Oldiagesecutity payments (Olds ceSecurity Act) 2 ean ayer er ear a eerie ea 30,590 28,869 
Canada health transfer (Part V.1 — Federal-Provincial Fiscal Arrangements Act)............0++4-- 28,819 27,174 
Fiscal equalization (Part I — Federal-Provincial Fiscal Arrangements ACct).... 0.00.00 e cee eee 15,423 14,659 
Canada social transfer (Part V.1 — Federal-Provincial Fiscal Arrangements Act) ............4.+4.- 11,859 11,514 
Guaranteed income supplement payments (Old Age Security Act)... 2.1.62... 10 eee cee ence eee 9,147 8,638 
Territorial financing (Part I.1 — Federal-Provincial Fiscal Arrangements Act) ...........600+-00-+ Sy) Ul 2,876 
Wniversalvcnildicaresbenenutiinivensal Child Cane Benefit tA Ch) pane) tei en een arene er te POD) 2,691 
Canada Education Savings grant payments to Registered Education Savings Plans (RESPs) 

trustees on behalf of RESP beneficiaries to encourage Canadians to save for 

post-secondary cducation fortheirichildren) ayo ane eer era eres cle sateen ieee enone nee 719 692 
Additional fiscal equalization payment — Total transfer protection 

(Rartdie—ederal-Provinclal EiscawArranzemenis Act). aran iene a ke eee ee 680 952 
Canada study grants to qualifying full and part-time students pursuant to the 

CanadastudentitinanciavAssistancezAcia een ere a ee ete a eee re 680 649 
Contribution paymentsmorther ao minsurance PLO sain asec ce natn me erect nie eae en eee 678 572 
Payments to the Newfoundland Offshore Petroleum Resource Revenues Fund..................... 566 1,060 
mMllowanceipaymentsi (lard ge SeCuribyyACt) maven art reeie rae tae rye cary torres cree rarer 554 556 
Payments related to the direct financing arrangement under the 

Candad MSiHaenulinancialASSISUQGCLACI I aver oie ease eae eee era en 501 494 
Judges’ salaries, allowances and annuities, annuities to spouses and children of judges 

and lump sum payments to spouses of judges who die while in office .............. 0.0.00. 0e0e 474 460 
Paymentsitoimntemationall Development/ Associaton, eer eee pera tere ieee helene 442 384 
Payments to Provinces Regarding Sales Tax Harmonization 

(Rar Wit Federal-Proyincial Hiscal Arrangements: Act) aad weenie ere cine ae 438 1,560 
Contribution and grant payments for the AgriStability Program .............000ccee cece ee ee eeee 419 289 
Transitional payment to Newfoundland and Labrador (Nova Scotia and 

Newfoundland and Labrador Additional Fiscal Equalization Offset Payments Act)............... 536 
Infrastmuchire StmuUl US sPUNGI: nos actearaeate tee oe eee ST ee RN RE ents te een ee ety el 92 

133,807 132,598 


Superannuation, supplementary retirement benefits, death benefits and other pensions es 

Public Service 
Government’s contributions to the public service pension plan and the 

Retirement Compensation Arrangements Account 12. +... s0es seat eee ee 3,031 2,665 


Government’s contributions to the Canada and the Quebec Pension Plans..................... 665 654 
Government’s contribution to the Employment Insurance Operating Account.................. 297 283 
Government’s contributions to the Death Benefit Account..................cceeeeeeeeceseee 12 13 
Tota ontmby OnStar memes Gepte. Mia oes temo yo aay yr OR ey Seni ROR eR Bed te 4,005 3,615 
essarecoveriesMromreyOlvinm din doin mri wus tlre ee eee ee 118 128 
3,887 3,487 
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Table 3.10 
Expenditures under Statutory Authorities — Concluded 


(in millions of dollars) 


2012-2013 2011-2012 
Canadian Forces — 
Government’s contribution to the Canadian Forces pension plan and the 
Retirement Compensation Arrangements ACCOUDE 4) .8ly. eeide eo. dee asec eee 1,141 1,107 
Government’s contribution to the Canada and the Quebec Pension Plans...................... 183 7, 
Government’s contribution as employer to the Employment Insurance Operating Account 79 74 
Statutory payments under the Supplementary Retirement Benefits Act .. 2.0.0... 0.0.0 cece cee 4 4 
Government’s contribution to the Death Benefit Account ............... ccc cece eee e eee eeees 2 3 
1,409 1,365 
Royal Canadian Mounted Police — 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account ..............-.cccccceceesteracees 333 276 
Government’s contribution to the Canada and the Quebec Pension Plans...................... 56 52 
Government’s contribution as employer to the Employment Insurance Operating Account ....... 24 25 
Statutory payments under the Supplementary Retirement Benefits Act ..........02000000 ccc eee 10 11 
423 364 
Shared Services Canada — 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account .....6.6. 005055000008 ss0e deversoe 3 1 
Aothenstattory CxPenaitures sce wre saemetrae ere Cine Gray a cain ae hace st siaaee aeclebiaaacee ine akerehe 579 700 
Total ministerial expenditures under statutory authorities RO ee Malaretoitaleneetia ince Rialetsce patieis 140,108 138,515 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 
{) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 
(2) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section | of Volume II of the Public Accounts of Canada. 
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Consolidated Crown Corporations 
and Other Entities 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those which rely on Government funding as their principal source 
of revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of these 
corporations and other entities on a line-by-line and uniform basis 
of accounting and elimination of inter-organizational balances and 
transactions. Consequently, the corporations and other entities’ 
accounts must be adjusted to the Government’s basis of 
accounting. All corporations and other entities follow either 
Canadian Public Sector Accounting Standards or International 
Financial Reporting Standards. The financial information 
reported by all of the consolidated Crown corporations and other 
entities in the following summary tables have been prepared and 
reported based upon Canadian Public Sector Accounting 
Standards. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having year ends other 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared ona basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and results 
of operations as reported by the consolidated Crown corporations 
and other entities. 


Financial assets include cash and cash equivalents, receivables, 
loans and investments. Financial assets are segregated between 
third parties and Government, Crown corporations and other 
entities. The financial assets reported under Government, Crown 
corporations and other entities represent receivables, loans and 
investments between related parties. Non-financial assets 
represent the unexpensed portion of capital assets, inventories and 
prepayments such as buildings, machinery and equipment in use 
or under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
pensions and other employee future benefits, various accruals, 
capital leases and like items. The liabilities reported under 
Government, Crown corporations and other entities represent 
payables and borrowings between related parties. 
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Revenues are segregated between third parties and Government, 
Crown corporations and other entities. Government, Crown 
corporations and other entities’ revenues are broken down further 
to identify revenues arising from normal operations and financial 
assistance received or receivable from the Government in respect 
of the current year’s operations. Expenses are segregated between 
third parties and Government, Crown corporations and other 
entities. Equity transactions other than current year’s net income 
or loss are segregated between equity adjustments and other, 
remeasurement gains and losses and equity transactions with the 
Government. Equity adjustments and other include prior period 
adjustments and other miscellaneous items recorded by the 
corporations and other entities. Remeasurement gains and losses 
comprise certain unrealized gains and losses on financial 
instruments that are recognized in the Statement of 
Remeasurement Gains and Losses, but excluded from the annual 
surplus (deficit). Upon realization, these gains and losses are 
included in the annual surplus (deficit). Equity transactions with 
the Government include dividends declared or transfers of profits 
to the Government, as well as capital transactions with the 
Government. The line “Conversion to the Government accounting 
basis for consolidation purposes” represents the adjustments 
required to bring the corporations and other entities’ accounting 
policies in line with those of the Government. 


These tables present financial information on consolidated parent 
Crown corporations and other entities, as well as financial 
information on wholly-owned subsidiaries that are considered 
“deemed parent Crown corporations” and thus consolidated 
directly in the consolidated financial statements of the 
Government and excluded from the consolidated financial 
statements of their parent Crown corporations. The quarterly 
Inventory of Government of Canada Organizations includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 4.3 summarizes such 
borrowings for the consolidated corporations and the changes for 
the year ended March 31, 2013. Contingent liabilities of 
consolidated corporations and other entities are presented in 
Table 4.4. 


Asummary of financial assistance under budgetary appropriations 
to consolidated Crown corporations for the year ended 
March 31, 2013 is provided in Table 4.5. Differences in figures 
reported in Table 4.2 and those reported in Table 4.5 result from the 
use of different accounting policies and from items in transit. 
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Table 4.1 
Financial Position of Consolidated Crown Corporations and Other Entities — 
Assets, Liabilities and Equity as at March 31, 2013 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Third Crown corporations Total 

Consolidated Crown corporations and other entities parties and other entities Non-financial assets 

Crown corporations ®) 

Atomicenerey On Canada limited’. aetrc forte) ee esentutl 483,706 40,239 631,302 1,155,247 

Ganadae OUNCH ON Te vATIS ys mein sroeieintrs cellos alr ar teetearealeeeierenats 286,870 614 22,002 309,486 

Canada Development Investment Corporation — 

PPP Ganadailincae sn Gareeae: see a eh eae as Shetek ees 953,329 759 1,416 955,504 

Canada Employment Insurance Financing Board Cy ont ieee, Beak eae 

Canada Lands Company Limited — 

Old Port of Montreal Corporation Inc. oe iene fea eee 

Canadian Air Transport Security Authority ................++505-- 10,648 59,073 294,965 364,686 

Canadian Broadcasting Corporation sa rate itera ete tenets erate 345,357 188 1,192,055 1,537,600 

@anadiam CommerciallCorporalloneycceseracctetd ent st kervter tte ois ore 1,170,539 1,020 1,046 1,172,605 

Canadian Dairy, Commissionyer cmte sat akeots ocleneee espe ciier aaa ere ty 7,880 147,221 155,101 

Canadian Museum for Human Rights... .........6.s000+ss050sses 41,365 583 294,865 336,813 

CanadiantVinsennnonGiyilizationwacc steamer ker meer eens area 47,354 18,145 261,990 327,489 

Canadian Museum of Immigration at Pier21...................4%. 9,406 545 12,125 22,076 

@anadian Museuimot Nate’. sci. cine cute ne are sitters iate eo stone 2 Cees: 11,170 (EIS 205,285 217,588 

Ganadian Race Relations Foundations. 0 2). erase sos res mitre reas 23,163 1,997 90 25,250 

Wanadian Lourisi Commission arc eee rotons cla eee ete eee 13,657 231 3,497 17,385 

Defence Construction (1950) Pimited\ yap ers wieioles da acventeeerolst te oe 36,112 21,687 3,384 61,183 

Enterprise Cape sreton Corporation tr cleats eta ener eee 40,135 9,362 4,806 54,303 

Federal Bridge Corporation Limited, The Dn Dis ee tir Sa Ser $1,288 19,410 363,842 434,540 

First Nations Statistical Institute 0.00.00. c cece cece eee ees 

International Development Research Centre.............-0--+-000- 52,877 483 12,019 65,379 

MarineAtlantic lnc gan eaerat cae oars ners cumin 1 eae Peer a eae eer 24,976 253,821 278,797 

NationaliArts Centre Corporation... .0.. ews vers on ake cneranieeaes eiaiens 24,321 24 54,705 79,050 

National Capitaliommissionarcac canis cece ore ter eerie 201,416 4,210 587,452 793,078 

NationaliGalleryiofCanadawew.ce wats cerned ta aiatere iain try ate citermeneneg 29,595 1,059 89,106 119,760 

National Museum of Science and Technology ..................00- 11,689 e315 66,291 TIES 

Standards CounciliofiCanadain, ceva kin 4 hoc ten ieee cee 9,523 473 1,605 11,601 

lelefilm Canadas 2 ape stent atte: spree aie neuer ators wi 5,581 45,561 3,309 54,451 

WAC Rail Canada iincs 2.5, ca.aqe tinue, utes auc ied pte ee cue a easeneae re es 39,957 15,920 1,124,352 1,180,229 

otal Crown: comoraulonsSuamuystenresnyemn seers aicetiensie sees eee 3,931,914 244,031 5,632,551 9,808,496 

Conversion to the Government accounting 

Dasisworconsolidationipurposes amr naaitic serie ene ron eens (13,867) (250,413) (264,280) 

Net Crown corporations on the Government accounting basis......... 3,918,047 244,031 5,382,138 9,544,216 

Other entities 

ADOn SinaliktealinouROundailOnu niente een leet errs neice ce iree ier: ey x) 199 13322 
Canada Koundationitor nnovatione aaecle airs erect ron erence 699,387 532,070 4,403 1,235,860 
Canada Foundation for Sustainable Development Technology ........ 248,451 24,120 ans} 273,144 
First NationsiViarket ousinsihund ac eee een. capacities 300,620 34,595 114 335,329 
St. Lawrence Seaway Management Corporation ................... 19,467 30,719 $2,064 102,250 
Capital hundelmiste tee deers aoe ince eros a eee oes te eee ees 2,024 21,290 23,314 
Employee Termination Benefits Trust Fund...................... 635 3,492 4,127 
pLotale— Other. entities 2 upc: screen. See, Halse toes. are 1,283,707 646,286 57,353 1,987,346 

Conversion to the Government accounting 

basisLomconsolidatlon punpOSscs mannii ont ieee teres eit (2,276) (6,190) (35,960) (44,426) 

Net other entities on the Government accounting basis .............. 1,281,431 640,096 21,393 1,942,920 

Ota) encase sche yee ITE Ann ee Siae armen Ao ran eta ter eae 5,199,478 884,127 5,403,531 11,487,136 

(1!) All Crown corporations listed at the margin in this table are parent Crown corporations. 

@) Effective March 7, 2013, the Canada Employment Insurance Financing Board was dissolved by issuance of the order in council 2013-0263. 

G) On November 29, 2012 the Minister of Public Works and Government Services Canada and Minister for Status of Women, announced that Canada Lands Company 
Limited (CLCL) would take full responsibility for the Old Port of Montreal Corp. Inc. (OPMC) and Park Downsview Parc Inc. (PDP). That announcement provided 
CLCL with the power to determine their strategic operating, investing and financing policies. From that date, the operations of OPMC and PDP are consolidated in the 
financial statements of CLCL. 

“) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries, The Jacques Cartier and Champlain 

i ls ene ae eae ai pasate International Bridge Corporation, Limited and the St. Mary’s River Bridge Company. 

. irst Nations Statistical Institute was subsequently dissolved on April 1, 2013 following the announcement on March 29, 2012 of the budget reductions and as part of Bill-C38. 


These entities, which are not Crown corporations or agents of the Crown, are considered other consolidated entities. 
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Liabilities 
Third parties 
Government, Accumulated Equity Total 

Crown corporations Total profits Contributed Capital of liabilities 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada and equity 
8,355,545 425,175 8,780,720 (7,904,544) 264,071 15,000 (7,625,473) 1,155,247 

61,721 873 62,594 246,892 246,892 309,486 

2,262 950,032 952,294 3,210 3,210 955,504 

33,333 303 33,636 331,050 331,050 364,686 

418,595 235,661 7,460 661,716 875,884 875,884 1,537,600 
1,121,760 477 1,122,237 40,368 10,000 50,368 1,172,605 

2,140 44,119 108,842 155,101 155,101 
179,030 148,587 327,617 9,196 9,196 336,813 

22,201 242,335 264,536 62,953 62,953 327,489 

8,769 10,618 19,387 2,689 2,689 22,076 

37,818 190,888 228,706 (11,118) (11,118) 217,588 

143 20 163 25,087 25,087 25,250 

7,105 7,105 10,280 10,280 17,385 

24,440 1,092 23,082 35,651 35,651 61,183 

456,697 4,563 461,260 (406,957) (406,957) 54,303 

5,000 101,044 357 106,401 328,139 328,139 434,540 
43,862 9,365 535220. 125152 12,152 65,379 

14,718 2,687 17,405 261,392 261,392 278,797 

14,021 65,962 79,983 (933) (933) 79,050 

140,511 4,601 145,112 647,966 647,966 793,078 

11,670 100,987 112,657 7,103 7,103 119,760 

10,143 57,031 67,174 12,121 12,121 79,295 

3,622 16 3,638 7,963 7,963 11,601 

38,114 268 38,382 16,069 16,069 54,451 

188,409 873,203 1,061,612 109,317 9,300 118,617 1,180,229 

425,735 11,156,718 3,205,742 14,788,195 (5,278,070) 274,071 24,300 (4,979,699) 9,808,496 
(2,502,521) (2,868,280) (5,370,801) 5,404,892 (274,071) (24,300) 5,106,521 (264,280) 

425,735 8,654,197 337,462 9,417,394 126,822 126,822 9,544,216 
1S 322 13,322 13,322 

927 1,234,933 1,235,860 1,235,860 

809 DE) fide Sas) 273,144 273,144 

32,887 302,442 335,329 335,329 

96,898 8,909 105,807 (3,557) (3,557) 102,250 

| 23,313 23,314 23,314 

1 4,126 4,127 4,127 

144,845 1,846,058 1,990,903 (3,557) (3,557) 1,987,346 
(38,559) (1,817,967) (1,856,526) 1,812,100 1,812,100 (44,426) 

106,286 28,091 134,377 1,808,543 1,808,543 1,942,920 

425,735 8,760,483 365,553 9,551,771 1,935,365 1,935,365 11,487,136 
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Table 4.2 
Revenues, Expenses and Other Changes in Equity of Consolidated Crown Corporations 
and Other Entities for the year ended March 31, 2013 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations 
Atomic Energy of Canada Limited... 0.2... eee cee eee ese ens t sees ese ase 97,428 492,362 178,043 767,833 
@anadaCouncil forthe Arts ser nerds sen ets oe ie. rase-o orsye sicires orsenaees tetra cyereuaicreel ae 15,050 181,180 1,128 197,358 
Canada Development Investment Corporation — 

PRPanadallncer en sacri tases coo rataite crete ooh e trorlanie eis cays aereah oh en ate aera eee 33 14,180 445 14,658 
Canada Employment Instxance Financing Board ye vcs ee eee cites Wells were ere ere 1,203 1,203 
Canada Lands Company Limited — 

OldPorcok Montreal Corporationdnc gers -eacatemeeva es ae kyo a aera ieee nse naar rts 16,141 10,036 Z2OUTT. 
GanadianvAdne Transport SeCUMLYEA ULDOMILY rete erie cote Siete renal eoatseelse alee teolers siemens iene 2,366 511,685 514,051 
Canadian Bioadcasting CorporaltOne crete ier sey eect ietete tena veers eerie tele einen esa her= etree 665,955 1,106,519 1,310 1,773,784 
@anadian: Commercial COmporatlon a acravaatsl-iciasieioerer ve over clo ol tenement hela teehee erent 2,232,029 15,482 9,396 2,256,907 
Wanagianiainy © Omi SSIOR ace. error ons teach dee ele icieke ME eel eee ee Rete erent 286,989 4,086 291,075 
Canadian VIUtISCUn WOME UIMAMN RTOS rary ole coisa eisheateke wear ee sttve ter stataiay ci aac fey eReaeloneeamernet 92 13,703 565 14,360 
@anadianViiseum Of CrvaliZalion as o.ors cg: oie svi Gra wo eeehagereller ateges ane tesa ebay at eereuter eee 16,064 56,664 16,479 89,207 
@anadian Museum ef Immiusrationrat, Piet 2/l) vein eieiessiera crates sree meet tetenree ear ina 1,723 TPA 1,094 10,544 
@anadian Museum! ot Nature ts: riers «cas 5s ace, navsneateareare «cae eraboiaete san eres tae enamine eas 6,607 28,626 7,582 42,815 
@anadtantRace NelatlousiE OUNCAUONUST nites nel aiiom oil ait ir ie tier etna eeeenet ets 97 331 428 
Canadian’ LOUriStN COMMISSION Mae mies easus ore erssetat oad teste Gack ere aseen shay ooateanoneropenenen ites ete mene epee 8,684 72,502 1,460 82,646 
Defence,Construcom, (LOS, Meimite dee ans sos attenuerese sts camersmersten crenata ree arekny serene eee 598 114,542 115,140 
Enterprise Cape breton Corporation rac ner isy tel isae a vaer achat ia) eee 1,677 60,667 62,344 
RederallBridge:Corporationsluimted shes cusses nitrate eet eens 14,879 130,284 1,042 146,205 
BirstaNations: Statistica lel nstititeuses erie ya. -nccca wlegere te ahoeei eh natans tens Cimento eater 1,984 580 2,564 
IntemationalliDevclopmentResearchi@ entren ie emstatcen arta iste ernst alieeesitee ee ae 24,794 156,223 20,485 201,502 
Marine: Atlantich nice cawcettertrrs cares Sesion wend, bistear aire cub ous tue nhoee a aici, Oona eee aS 107,273 187,884 295,157 
INationaleArts Centre; Corporatonecta. ..:<.e ieketisheier Stacie oak gies dinenshedek ey snore ele See 27,613 35,526 6,290 69,429 
National Capital @ommisston era ertciss ochre ors cetetetccsicom aetier or aen ae nero eee eee eee te 31,545 108,834 7,558 147,937 
National Gallery of Canadatr re ay totinte a es irra rete ay sa cPa cree neon eects 14,099 47,958 62,057 
National Muscumirotiscicnce andi echnologyauc coment tietit sen cine tan tee ie 5,438 28,593 4,658 38,689 
Standards CounciliohGanacddsamemninter. cakershueteeiers cecie Peete ror acon CTA peor ee ea 8,028 10,319 ait) 19,560 
Telefilm: Canadavscurr ad hc ROR ee Born 3 oe Manag hw, 5 a lea aoe Ae Pn ee 22,876 102,968 125,844 
WTAS Rail Canadar ne Mendes cris eyerscteias 2a. stentvanivacvssieyat ste eracpcareysvnerape a agua che ra mare ete 272,483 322,621 79,058 674,162 
otal Grown CorporallonSieebunce «cues See Met ecs! sora aleceatet Mi Reena oateds emer ree 3,880,561 3,709,816 453,259 8,043,636 
Conversion to the Government accounting basis for consolidation purposes ............ 24,073 495,386 (121,746) 397,713 
TotaltonihexGovermmentaccountin 1451S armen na ieee pet near tee eee eee nee 3,904,634 4,205,202 331,513 8,441,349 
Wonsolidattonadjustinients\y ecient cere ami Tea eV roar onion olan een eee 305 (4,205,202) (331,513) (4,536,410) 
INetamount——- Crown corporaionss_). sn pace ieeints as a oe ic eter ee re 3,904,939 3,904,939 
Other entities 
mbortgmalibicaline Noundationin aaoperemstos cists oars Ac ae eee sie ice eae 12,393 12,393 
CanadasonndavonstormmovallOnurenc yet hela meine ae reer ern eae aa eee 16,000 546,765 562,765 
Canada Foundation for Sustainable Development Technology....................00- 3,498 74,949 78,447 
Earsti Nations Marke bousmie hUnds ty eae rac sacra ee eee ee 10,931 545 11,476 
St. Lawrence Seaway Management Corporation................--cceeeeeeecetceee 70,069 74,301 144,370 

Capital tind “Trust, tvacc tetra oieaks! cea cvasg 0 tre carne alenura« joka enzce Srole S EONL Ree 46 67,000 7,349 74,395 

Employee: lerminavonyBeneiiisel rusts Und sein eee. eran ane ent 8 8 
ofall Othementitics: © mmr Ce trem ais eae ities ce Cee 112,945 67,000 703,909 883,854 
Conversion to the Government accounting basis for consolidation purposes ............ (3,188) 251,899 (616,642) (367,931) 
Hotallonithe @overnmentaccounting basisnae fry arse eee nena es 109,757 318,899 87,267 D15923 
Consolidationsad justrmentsmractrcteres ii. tere cera te eel eae elas Ae 7,012 (318,899) (87,267) (399,154) 
INCRE RO LIN — OMNES Gor 5 Aes abo able are Gases abbey son San Shoe wee oaks 116,769 116,769 
Tota leper oer tetera tectoee te citer, Greet aia. hy ct Ataans cissses meio autem e laaaneree 4,021,708 4,021,708 


The accompanying notes to Table 4.1 are an integral part of this table. 
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Expenses Equity transactions 
Government, with the 
Crown Net Equity Equity |Remeasurement Government Equity 

Third corporations income beginning adjustments gains end 

parties and other entities Total (loss) of year and other (losses) Dividends Capital of year 
2,747,392 84,090 2,831,482 (2,063,649) (5,534,028) (27,796) (7,625,473) 

191,019 348 191,367 5,991 174,945 56,916 9,040 246,892 

13,163 813 13,976 682 2,528 3,210 
1,218 1,218 (15) 62 (47) 
36,787 36,787 (10,610) 396,940 (386,330) 

513,000 11,461 524,461 (10,410) (3,612) 345,072 331,050 
1,675,119 1-275 1,676,394 97,390 204,467 574,027 875,884 
2,252,062 3,668 2,255,730 ela 49,445 (254) 50,368 

288,156 1,069 289,225 1,850 (1,850) 

12,187 1,264 13,451 909 7,939 348 9,196 
78,813 13,400 92,213 (3,006) 64,868 1,091 62,953 
8,139 1,501 9,640 904 2,138 (282) (71) 2,689 
38,972 4,306 43,278 (463) (10,655) (11,118) 
1,150 256 1,406 (978) 24,408 1,657 25,087 
82,563 1,391 83,954 (1,308) 13,269 (1,681) 10,280 
107,567 309 107,876 7,264 28,387 35,651 
47,496 21,642 69,138 (6,794) (400,163) (406,957) 
94,621 94,621 51,584 QINIS 249,380 328,139 
2,359 407 2,766 (202) 333 (131) 
293,184 293,184 (91,682) 103,834 12,152 
258,753 258,753 36,404 227,405 1,882 (4,299) 261,392 
64,704 4,213 68,917 512 178 (1,650) 27 (933) 
134,160 10,232 144,392 3,545 644,421 647,966 
51,604 8,862 60,466 So SoZ 7,103 
31,009 4,912 35,921 2,768 9,353 12,121 
17,526 54 17,580 1,980 5,228 755 7,963 

123,241 755 123,996 1,848 14,221 i 16,069 

626,364 6,262 632,626 41,536 77,081 118,617 
9,792,328 182,490 9,974,818 (1,931,182) (3,864,321) 835,807 7,793 (27,796) (4,979,699) 

(100,814) (16,640) (117,454) 515,167 5,407,158 (835,807) (7,793) 27,796 5,106,521 
9,691,514 165,850 9,857,364 (1,416,015) 1,542,837 126,822 
(179,262) (165,850) (345,112) (4,191,298) 4,191,298 
hay Dosey. 512,252 (5,607,313) 1,542,837 4,191,298 126,822 
127393 12,393 
562,661 104 562,765 
78,447 78,447 
10,931 545 11,476 
133,327 206 133,533 10,837 29,003 (43,397) (3,557) 
1 74,394 74,395 
2 6 8 
797,762 T2905 873,017 10,837 29,003 (43,397) (3,557) 
47,452 (1,907) 45,545 (413,476) 2,182,179 43,397 1,812,100 
845,214 73,348 918,562 (402,639) 2,211,182 1,808,543 
(6,907) (73,348) (80,255) (318,899) 318,899 
838,307 838,307 (721,538) 2,211,182 318,899 1,808,543 
10,350,559 10,350,559 (6,328,851) 3,754,019 4,510,197 1,935,365 
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Borrowings by Consolidated Agent Crown 
Corporations 

Table 4.3 summarizes the borrowing transactions by consolidated 
agent Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy section 49 of the Financial 
Administration Act (FAA) which requires that an annual statement 


be included in the Public Accounts of Canada. The borrowings are 
from lenders other than the Government. In accordance with 


Table 4.3 
Borrowings by Consolidated Agent Crown Corporations 


(in thousands of dollars) 


section 54 of the FAA, the payment of all money borrowed by 
agent Crown corporations and interest thereon is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrowings 
are consolidated in the summary consolidated financial statements 
of Canada. 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2012 credits charges March 31/2013 
Canadians Broadcasting: CouporatiOm aan rte ait eters iis tnretene tee igen eee 435,305 16,710 418,595 
Canadian Commercial: COnpOLratlOnae ni eee ian skate eee nee ee eee 3,945 3,945 
Canadian Dairy; COmmolsStOn se. oes ete ike domme vette = re et ees al Re 1,794 28,797 28,451 2,140 
Rederalbrid se Comoranon Uinited,s UC yr ntacnan erie einer rere ceetne 5,000 5,000 
AKON cco, APR Re ae Dene tetoey Chor aE ROnT TAN e ROE Lor 0 a EAC ORDROITT Ohio NE DRO NEE OIE O-c 441,044 335190 49,106 425,735 
Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 
Table 4.4 summarizes the contingent liabilities of the consolidated 
Crown corporations and other entities. A contingent liability is 
defined as a potential liability which may become an actual 
liability when one or more future events occur or fail to occur. 
Table 4.4 
Contingent Liabilities of Consolidated Crown Corporations and Other Entities 
(in thousands of dollars) 
March 31/2013 

Agent Crown corporations 
Atomic Energy of Canada Limited — Performance guarantees and liquidated damages... ......... 0.00 cece cece eee e eect e tere eeeeees 98,000 
INEViKoy reel Caranell Crayne Gy Gn —— ING nel OM NEENSUS 5. pL acohadnagdansdosuddaoeenoyouunoauuoudsnooeanomnnmanener 471,200 
Non-agent Crown corporations 
International Development Research Centre — Claims and pending and threatened litigation..............0 ccc eee cece e eee eeees 117 
iMecrebas Au evel hake, —— (Clemons erate jayoatal integrate Vere AMANO, fe gov ondonmn oo onanaavouanonbongdenoogUnoonarewtaunneaausuce 1,010 
St. Lawrence Seaway Management Corporation — Claims and pending and threatened litigation... 0.0.2.0... 0000. e cece eee eee e neces 3,100 
Ste LEADING SEMEN NY never erent ati Cory oYoy eens) N-— Ea eVOC HRI, wo ang su ogens eouvoosanuumanucagtoscduaunougagvuohuoaneoougue. 653 
VIA Rai @anadainc.—— letters Of Credit .c.r;.aic-.ctane mov savarorsins Meco late -aeay ears utaye yids ORS UREN / eA RRS eT ge 28,400 
ROEM bre oe NE cae ar ch geben eae Re eR Perse POPPE ICE erp gy aoe ine NA ee oR cc AS I RRO ABD 3! 2 ioe aed aby eh BR 602,480 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.5 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through a program expenditures vote; (b) amounts approved 
through an operating expenditures vote and (c) amounts approved 
through a capital expenditures vote. 


Table 4.5 


All amounts reported represent charges to appropriations or 
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authorities approved by Parliament. 


Differences in figures reported in Table 4.2 and those reported in 
Table 4.5 result from the use of different accounting policies and 


from items in transit. 


Financial Assistance under Budgetary Appropriations to Consolidated Crown Corporations 


for the year ended March 31, 2013 


(in thousands of dollars) 


Agent Crown corporations 

Atomic Energy of Canada Limited sa ecen, ot i rf RROR yom, Sot ae 
CanaGiancAlr, Mranspory: Security AUINOLILY) © coos eee circ are ae 
Canadians road casting: COMpOLrallon a. meses an aes ne acne eae aie ite ee 
Canadian Commercial Corporation aan oe ect ete te a ete. 
SANAdTaAn AO alrysC ONIMISSIO large ae Neem ar ere ee eee apa ee ae 
WanadiaeMuUscumaOraHuman Rightsmmenite tone «csratieraisews «ieee eeesse cece 
AnadianMUSEUOM OI CIvallZallOnien tse tic is fae et Mane fo asien tiie shots 
Canadian Musenm/of Immigration at Pier 2Qi.........:200sses. see cances 
Wanadian Museuie OLINALNTe: ic. aeersrycletcrs de navn cole Ree ed Se hoe 


Enterprise Cape breton Corporation: eter 2. <1 ate en 4). cei sone 
Rederalpridse Corporationoimited, Lhe. emis ce aoe sya ee eee 
NaOnAl Capital eommisslolecarny a tase ease eon hee eee Coe 
National Gallery OC Canada: sees tcmeaaa tn aact cron eter thie eae a piate ee 
National Museum of Science and Technology.................00000000005 
Wid Pot on viontreali ce orporallonInGananeeniea cent Scr ascites eo 
hele til Gan ada stearic Bees co a orien tela. fa a eaten nie wee ee ice 


otal Acne Crown cOLrporallousnesens sak eie aris ie hee eerie eae cine 


Non-agent Crown corporations 
PARA ae OUNCTINLON UNCHATIS nmr aemie ts she ar cleyN res nicie Seenietrs crak ees wisi eed 


International Development Research Centrel.. ...... 0.4. fees e ee cosa. 
Iga A CLAD ULC UG C ree aren EM Pas even chystnais aeent ne eer eee ee mtn at rete 
INAuIONAIP ATi ST Centres COrporaloi an aaneataa seein eter eee eee) cen se ners 
PEPLC AR ad aul Capit cate ema shcn teas Senet hee eal Ei oe ae se 


Financial assistance 


Program Operating Capital under 
expenditures expenditures expenditures budgetary 
vote vote vote appropriations 
551,843 551,843 
513,369 513,369 
999,484 107,035 1,106,519 
15,482 15,482 
4,086 4,086 
56,936 56,936 
64,365 64,365 
9,976 9,976 
34,370 34,370 
71,496 71,496 
60,667 60,667 
127,240 127,240 
VIPAT 31,617 108,834 
40,831 8,000 48,831 
ail 7/ SPST 
18,880 18,880 
102,968 102,968 
1,663,195 Plies? 146,652 2921-309 
181,368 181,368 
2,028 2,028 
156,223 156,223 
184,876 184,876 
35,601 35,601 
287,450 287,450 
10,319 10,319 
419,958 419,958 
1,277,823 1,277,823 
2,941,018 15117,532 146,652 4,205,202 


“) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. — 
©) The financial assistance under budgetary appropriations does not include an amount of $132,685,000 received by Atomic Energy of Canada Limited for Decommis- 
sioning Funding. This amount has been presented as Other Revenues from Government, Crown corporations and other entities in table 4.2. 
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Public Accounts of Canada, 2012-2013 
Consolidated Specified Purpose Accounts 


Consolidated specified purpose accounts are particular 
categories of revenues and expenses whereby legislation 
requires that revenues received for purposes specified in the 
legislation be credited to these accounts and that related 
payments be charged to the accounts. They are principally used 
where the activities are similar in nature to departmental 
activities and the transactions do not represent future 
liabilities to third parties but in essence constitute Government 
revenues and expenses. 


The transactions of these accounts are reported with revenues 
and expenses, in order to provide a more comprehensive 
reporting of the Government’s operating results. 


Table 4.6 
Consolidated Specified Purpose Accounts 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 4.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.6. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Operating Account, together with the Independent Auditor’s 
Report thereon, are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2012 transactions transactions transactions transactions March 31/2013 
$ $ $ $ $ $ 
Insurance accounts — 
Agriculture and Agri-Food — 
Gropikcinsurancelhundhese sence ie 455,806,144 80,402,949 2,016,012 27,620,000 506,573,081 
Less: interest-bearing loans.............. 332,374,751 27,620,000 304,754,751 
123,431,393 80,402,949 2,016,012 201,818,330 
Agricultural Commodities Stabilization 
HX CCOUNIS y.emrarde hielo daratina seer es 646,510 646,510 
124,077,903 80,402,949 2,016,012 202,464,840 
Finance — 
Investors’ Indemnity Account............ 45,303 45,303 
Health — 
Health Insurance Supplementary Account. . 28,386 28,386 
Human Resources and Skills Development — 
Employment Insurance Operating 
INGGOUN GS WAM OEE osnin grins compen 0 pvt aso (7,948,150,836)  20,483,192,245 390,112,870 17,280,260,150 1,608,355,408  (5,963,461,279) 
Natural Resources — 
Canadian Nuclear Safety Commission — 
Nuclear Liability Reinsurance Account. . 2,809,254 344,784 3,154,038 
Transport — 
Ship-Source Oil Pollution Fund........ 395,793,691 37,606 5,133,600 1,154,311 612,985 399,197,601 
DotalkinsunanceraccountSi. s.r ecient ee (7,425,396,299)  20,563,977,584 395,246,470 17,283,430,473 1,608,968,393 = (5,358,571,111) 
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Public Accounts of Canada, 2012-2013 
Table 4.6 


Consolidated Specified Purpose Accounts — Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2012 transactions transactions transactions transactions March 31/2013 
$ $ $ $ $ $ 


Other consolidated specified 
purpose accounts — 
Canadian Heritage — 
National Battlefields Commission — 
EUS RUNGE eee ny tam erence eter 651,497 60,656 5,997 1,067 717,083 
Environment — 
Court Award Deposits — 
Other than Environmental 


Damaceshh Uid.er miseries aoc ron oe 368,036 146,141 6,881 507,296 
Environmental Damages Fund ........... 2,679,309 579,644 127,684 852,337 2,534,300 
Parks Canada Agency — 

New Parks and Historic Sites Account .. 11,360,124 882,396 1,669,921 910,082 9,662,517 

14,407,469 1,608,181 127,684 2,529,139 910,082 12,704, 113 
Finance — 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans — 
Supplementary Fish Fines Account ....... 15592225 472,756 249,310 1,776,669 


Indian Affairs and Northern Development — 
Cleanup costs for environmental damage 


caused by Bowateroas itt. scele «8k 2,597,250 313,143 2,284,107 
Environmental Studies Research Fund..... 2,026,142 1,242,637 2,026,142 1,242,637 
4,623,392 1,242,637 313,143 2,026,142 3,526,744 
Natural Resources — 
Environmental Studies Research Fund..... 2,804,201 1,151,042 483,342 11,744 3,460,157 
Public Works and Government Services — 
Seized Property Proceeds Account........ 32,770,019 32,567,018 12,749,514 52,587,523 
Transport — 
Fines for the Transportation of 
DangerousiGoodSverena. neers cote 626,056 30,000 2,000 37,900 616,156 


Total other consolidated specified 
DUTPOSE ACCONNISS Fonte rami cee icnataes ears tie 303,659,321 35,889,653 1,376,318 16,327,515 2,985,868 321,611,909 


Endowment principal — 
Environment — 
Parks Canada Agency — 
Mackenzie King trust account ......... 225,000 225,000 
Health — 
Canadian Institutes of Health Research — 
Endowments for Health Research ...... 140,267 140,267 
Industry — 
National Research Council of Canada — 
heb Holmes Pund erp eee ee ee oe 4,723,792 88,635 4,812,427 
Social Sciences and Humanities 
Research Council — 


Queen's Fellowship Fundiey. ses en 250,000 250,000 
4,973,792 88,635 5,062,427 

Total endowment principal .................. 5,339,059 88,635 5,427,694 
BORA ae etek ey ies eae te oe ha Be oY Bs a gy (7,116,397,919)  20,599,955,872 396,622,788 17,299,757,988 1,611,954,261  (5,031,531,508) 
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Public Accounts of Canada, 2012-2013 
Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $20,872 million 
($18,663 million in 2012) while expenses and other debiis to 
outside parties totalled $17,326 million ($17,975 million in 
2012) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $395 million ($507 million in 
2012) and expenses and other debits of $1,609 million 
($1,708 million in 2012) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for deficits they might 
incur in their agriculture insurance funds. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from a percentage of total 
premiums collected by provinces for the purpose of insurance 
of agricultural production. Both the amount of revenue 
collected and expenditures from the Crop Reinsurance Fund 
paid to provinces are subject to the terms of reinsurance 
agreements. When there are insufficient revenues in the Crop 
Reinsurance Fund to make payments, the Minister of Finance 
may authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues. Currently, the interest rate earned on surpluses in the 
Crop Reinsurance Fund and the interest rate charged to 
advances to the Fund have been set by the Department of 
Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission 
No. 817667 dated December 12, 1991. 


4.12 Consolidated Accounts 


Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Operating Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the “Employment 
Insurance Operating Account”. 


The Act provides that the following be credited to the Account: 
(a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; and, (e) 
amounts provided for any purpose related to employment 
insurance and authorized by an appropriation administered by 
the Canada Employment Insurance Commission. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; and, (c) costs of administering the Act including 
administration costs transferred to provinces and costs to the 
Canada Employment Insurance Financing Board which was 
dissolved on March 7, 2013 by issuance of an Order in Council 
by the Government. 


Employee premium rate for each $100 of insurable earnings 
was $1.83 from January 1, 2012 to December 31, 2012 for 
employees without a Provincial Parental Insurance Plan and 
$1.47 for the others. From January 1, 2013 to March 31, 2013, 
the rate was $1.88 for employees without a Provincial Parental 
Insurance Plan and $1.52 for the others. 


Table 4.7 presents a statement of the transactions in the 
Employment Insurance Operating Account. 


Table 4.7 


Transactions in the Employment Insurance 
Operating Account 
(in millions of dollars) 


2012-2013 2011-2012 
Revenues 
Premiums — 
Employers and employees ‘?........... 20,796 18,938 
Penalties and interest revenue ............ 88 72 
20,884 19,010 
Expenses 
IBGQCTIIS bee omens ie Roents PRA Seen acy 15,174 15,720 
Transfers to the provinces — Part II....... 15925 1,928 
Administration: costs) & iat niet feta ete one 1,603 1,702 
Administration cost 
ITANSIELECA LO PLOVANCES tenn ti eevee sare 189 206 
INTCTES TeV CrSed ten.» eae ee Panera Oe ww, 
ad GEDiStre tunes as her cen wee hort che oon: (3) 123 
18,888 19,679 


Net change before funding 
from the Government of Canada.......... 1,996 (669) 
Funding from the Government of Canada 


Benefit enhancement measures — 


Budzet 2009 Seer acresarvas cesses aps oes (11) 118 
INC CHANG C de ee ume, he ape acu, errs 1,985 (551) 
Balance at beginning of year............... (7,948) (75397) 
Balanceab engioh year slr eats 4, he oslo as (5,963) (7,948) 


‘) The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada consolidated financial statements is due 
to the elimination on consolidation of premiums incurred by the Government 
of Canada, for an amount of $401 million ($382 million in 2012). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 of 
the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to subsection 2001, c.6 
of the Marine Liability Act (previously the Canada Shipping 
Act), to record levy tonnage payments for oil carried by ships 
in Canadian waters. Maritime pollution claims, the fee of the 
Fund Administrator, and related oil pollution control 
expenses, are to be financed out of the Fund. 


Public Accounts of Canada, 2012-2013 
Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, revenues 
and other credits from outside parties of $36 million 
($34 million in 2012) are reported while expenses and other 
debits to outside parties of $16 million ($33 million in 2012) 
are reported in the Statement of Operations. 


Revenues and other credits of $1 million ($2 million in 2012), 
and expenses and other debits of $3 million ($10 million in 
2012) internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Trust Fund 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The funds are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, funds remained in the account and increased 
over a period of years as a result of interest earned, while the 
Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


Court Award Deposits — Other than 
Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada that are not under the legal authority of the 
Environmental Damages Fund. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held from 
the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 
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Public Accounts of Canada, 2012-2013 
Supplementary Fish Fines Account 


The account was established to record the deposit of funds 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (£) of 
the Act. 


Environmental Studies Research Fund — Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) of 
the Canada Petroleum Resources Act. The purpose of the Fund 
is to finance environmental and social studies pertaining to the 
manner in which, and the terms and conditions under which, 
exploration development and production activities on frontier 
land, authorized under this Act or any other Act of Parliament, 
should be conducted. 


Cleanup costs for environmental damage caused by 
Bowater 


This account was established pursuant to a decision of the 
Commercial Division of the Superior Court in the Province of 
Quebec. The balance in the account is to be used to finance the 
remediation of environmental damage caused by Bowater 
Canadian Forest Products Inc. relative to a land lease issued by 
the Department of Indian Affairs and Northern Development. 


Environmental Studies Research Fund — Natural 
Resources 


This account was established pursuant to subsection 76(1) of 
the Canada Petroleum Resources Act. The purpose of the Fund 
is to finance environmental and social studies pertaining to the 
manner in which, and the terms and conditions under which, 
exploration development and production activities on frontier 
land, authorized under this Act or any other Act of Parliament, 
should be conducted. 


Seized Property Proceeds Account 


This account was established, pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also funds received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to the 
relevant jurisdictions and the Consolidated Revenue Fund. 
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Fines for the Transportation of Dangerous Goods 


This account was established, pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations, to 
record fines levied by courts. 


Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $89,000 ($93,000 in 
2012) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) of 
the National Research Council Act, to record the residue of the 
estate of H.L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H.L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established by 
Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


Supplementary Statement 
Employment Insurance Operating Account 


Management’s Responsibility for Financial Statements 


The financial statements of the Employment Insurance Operat- 
ing Account are prepared in accordance with Canadian public 
sector accounting standards by the management of the Canada 
Employment Insurance Commission. Management is respon- 
sible for the integrity and objectivity of the information in the 
financial statements, including the amounts which must, of ne- 
cessity, be based on best estimates and judgement. The 
significant accounting policies are identified in Note 2 to the 
financial statements. 


To fulfill its accounting and reporting responsibilities, man- 
agement has developed and maintains books of account, 
financial and management controls, information systems and 
management practices. These systems are designed to provide 
reasonable assurance that financial information is reliable, 
that assets are safeguarded and that transactions are properly 
authorized and recorded in accordance with the Employment 
Insurance Act and regulations, as well as the Financial Admin- 
istration Act and regulations. 


The Auditor General of Canada, the external auditor of the 
Employment Insurance Operating Account, conducts an inde- 
pendent audit of the financial statements in accordance with 
Canadian generally accepted auditing standards and provides a 
report to the Minister of Employment and Social 
Development. 


The financial statements of the Employment Insurance Operat- 
ing Account are an integral part of the Public Accounts of 
Canada, which are tabled in the House of Commons and are re- 
ferred to the Standing Committee on Public Accounts for 
examination purposes. 


Ian Shugart 
Chairperson of the Canada 
Employment Insurance Commission 


Alain P. Séguin, MBA, CPA, CGA 
Chief Financial Officer 

Human Resources and Skills 
Development Canada 


Gatineau, Canada 
August 28, 2013 
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Employment Insurance Operating Account 
— Continued 


Independent Auditor’s Report 


To the Minister of Employment and Social Development 


I have audited the accompanying financial statements of the 
Employment Insurance Operating Account, which comprise 
the statement of financial position as at 31 March 2013, and the 
statement of operations and accumulated deficit, statement of 
change in net debt and statement of cash flow for the year then 
ended, and a summary of significant accounting policies and 
other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presen- 
tation of these financial statements in accordance with 
Canadian public sector accounting standards, and for such in- 
ternal control as management determines is necessary to 
enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit evi- 
dence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the financial statements present fairly, in all ma- 
terial respects, the financial position of the Employment 
Insurance Operating Account as at 31 March 2013, and the re- 
sults of its operations, changes in its net debt, and its cash flows 
for the year then ended in accordance with Canadian public 
sector accounting standards. 


Michael Ferguson, CPA, CA 
FCA (New Brunswick) 
Auditor General of Canada 


28 August 2013 
Ottawa, Canada 
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Employment Insurance Operating Account 
— Continued 


Statement of Financial Position 
as at March 31 


(in thousands of dollars) 


2013 2012 
Financial assets 
PLC INIMERSTLCCELY AD LC MRR RON SMING oo cht MME RO nn Ld oe va EE oe 1,465,060 1,345,019 
DUCaicomy Claimants Min OtCLA)) water ern eee MeN Rites acre ork oe nie Site oa eck clin Se cee 2) Ie uk eee. 696,804 555,005 
Amounts receivable from Canada — Benefit enhancement measures — Budget 2009 (Note 9) ........... 291,648 
2,161,864 2,191,672 
Liabilities 
palanceammuninccelveracneraltor Canadas werent eye Cee eee ey Ra eee eee 7,476,191 9,454,820 
1BYSUNSS RATT R UENO SRE «5 Bis cach OREO REIGN 3. 3 Oh to.0 0 CHER CAC RACER RECARO Te nS 599,855 596,566 
EXSHOMDUSHDAY AD LCa UN OLG?D)) retascpers ys eich sve Bere ees rele mara rs noe roma ake oe ood ie nice tee rabeus oes @ateeclenth 49,279 88,496 
$5125,325 10,139,882 
INCU GOD IRE ie 'arsciats'e soit hieiiolsie/e stele seiscec- sie SSI OCOBOGDE 6 GNOBADIOOO MOOI OOO COGDED G6 GOAe 104 GOA OnIOO (5,963,461) (7,948,210) 
Non-financial assets 
Advances —— bimployment benefits and support Measures mance eae tetas Ae een 4 nee ae ae ee a) 
PRCCUUMIUIAECE COLIC Ecrervatewterrate ste ols clotin ce eet leis tainte sate ete sie Scio sic esis sis tke a tiee-e 6 cin claw nisis eieemion seioas (5,963,461) (7,948,151) 


Contractual obligations (Note 13) 
Contingent liabilities (Note 14) 
The accompanying notes and schedules are an integral part of these financial statements. 


Approved by: 


lan Shugart 
Chairperson of the Canada 
Employment Insurance Commission 


Alain P. Séguin, MBA, CPA, CGA 


Chief Financial Officer 
Human Resources and Skills Development Canada 
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Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
— Continued 


Statement of Operations and Accumulated Deficit 
for the year ended March 31 


(in thousands of dollars) 


2013 2013 2012 
Budget (Note 7) Actual Actual 
Revenues 
Rremitmnis: (NOES): oro wcan eens eco Peet, meeionens eatiuecye esa Se ietrie eRaNe Lira ke Pansies tr 20,800,000 20953130, 18,938,288 
Penaltres (NOGA) scnycioe See tree aerate tie te dislais suet ae ory en Manne Mielncartes ee oem Memon Ree ote. 53,000 59,140 49,683 
Initenest-on ov erdue-accounts receivable: (INOtG:4)ncreaunierceet mainte treat treaties erate oats 22,000 Des 5S 20,897 
20,875,000 20,882,430 19,008,868 
Expenses 
Benetits and supportmeasuresi (Notes! Oland Sch edullenl) immer te tieenteretnaete ear ane rman 18,437,000 17,099,106 17,647,651 
Administration. costs (Note:l Lists sathds Monies eck etdnte oer wente sare mGm tee ralaetoces tik 1,685,000 1,791,070 1,906,773 
Badidebtseacs s cius accra pile naan nes abe tices Oaitale a hee das araeonsiea deake men et eee not Nay Mena A OIE 41,000 (2,997) 122,919 
20,163,000 18,887,179 19,677,343 
Net surplus (deficit) for the year before funding from the Government of Canada.............. 712,000 15995;251 (668,475) 
Funding from the Government of Canada 
Benetit enhancementmeasures —— Budget 2009) (Note.9) em ee ais eerie a aia eieiteinr ie (10,561) 117,719 
Netssurplisndeticit) fonthetyeari. wen tee sientne sce eer ee Eoin ori k one tien eis ae kas 712,000 1,984,690 (550,756) 
ACTEM IIE LOL GAD CONEY EHO Vow oreyeg baw AU HERON INS EAVES Gan conn oonmogaew opngcoeaddanounsesannoene (7,948,151) (7,948,151) (7,397,395) 
Accumulated deficit at the end’ of the years cic. occ ce sisicieis civic )s civisieisis cl oleig sco cleliee's ese (7,236,151) (5,963,461) (7,948,151) 
The accompanying notes and schedules are an integral part of these financial statements. 
Statement of Change in Net Debt 
for the year ended March 31 
(in thousands of dollars) 
2013 2013 2012 
Budget (Note 7) Actual Actual 
Netsurplus (deficit) forthe: year saccrcccto ties Soviets setstee ce nn ereie is seronis ea ies piston 712,000 1,984,690 (550,756) 
Change due to advances — Employment benefits and support measures ..................-. 59 (37) 
Decrease:(increase) in Metudebts..c cas vitetes eererccor ne oeeerrtere Meee eae eve ate 712,000 1,984,749 (550,793) 
Net debtiat beginning Of yeatincsmscre cece rine selene aon otis > Oma TEE: (7,948,210) (7,948,210) (7,397,417) 
Netidebt-atiend Of year cc ccmie cals aici satis cre teranet Meee ee ee (7,236,210) (5,963,461) (7,948,210) 


The accompanying notes and schedules are an integral part of these financial statements. 
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Employment Insurance Operating Account 
— Continued 


Statement of Cash Flow 
for the year ended March 31 


(in thousands of dollars) 


Public Accounts of Canada, 2012-2013 


Operating activities 
Cash receipts: 
IARC VTLS Siapens §. 4 Br neNN hs ALES 8 Cia ac 5 CMT a aia bay aes ee rr cc nS) a Semen 
Recoveries on benetit Overpayments and penal tlesemeeier crise fa... saa ccec ee ce) ke coe. 
Benetit repayments received tromphigher income, claimants, 4.0.50.) .as.--.<leen secede le ey tee 
Funding from the Government of Canada — 
Benefitienhancement measures,—_s Budget 2009 necrenaccayerre «oc. Fas «0 » «vc a RRS eee 


Cash payments: 
Bee AisranG su pPOnuInCasttes shew se kre wee ae ne is aOR ARE BET. oe Rey alate elu an ape gO 
AVCMIDISUCALLONICOSUS SERV MEN RAE PISS tt Pet A temes cers SMe: CL Ae « wruacecgcke dea Buda ame 


Net increase (decrease) in balance with Receiver General for Canada ............ccccceccccccccccecs 


Balance with Receiver General for Canada 
BK UTVAWUNe LO EMCEE ots Say Sich eit oc CoegnO-G GLE Scene oer APT OG Oncl OO Tae cae SORE oe eee ee ee ee oe 


BHGIOL Vearmrast sere eee ei stete ceria tet ec etch etree tite renee ee atte ss memes 6 oie et Sete bee ee 


2013 2012 
20,675,696 18,835,220 
320,444 311,130 
218,030 208,747 
281,087 
21,495,257 19,355,097 
(17,687,276) (18,141,096) 
(1,829,352) (1,856,439) 
(19,516,628) (19,997,535) 
1,978,629 (642,438) 
(9,454,820) (8,812,382) 
(7,476,191) (9,454,820) 


The accompanying notes and schedules are an integral part of these financial statements. 
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Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
— Continued 


Notes to the Financial Statements 
for the year ended March 31, 2013 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in Sched- 
ule II to the Financial Administration Act, administers the 
Employment Insurance Act (the Act). The Commission is 
co-managed by the Government, workers and employers. 
The objective of the Act is to provide short-term financial 
relief and other assistance to eligible workers. The finan- 
cial transactions relating to this objective are reported 
through the Employment Insurance Operating Account. 


The Employment Insurance Operating Account (the 
Account) was established in the accounts of Canada by 
the Act. All amounts received under the Act are depos- 
ited in the Consolidated Revenue Fund and credited to 
the Account. The benefits and the costs of administra- 
tion of the Act are paid out of the Consolidated Revenue 
Fund and charged to the Account. 


The Minister of National Revenue is responsible for col- 
lecting premiums from employers and employees, and for 
administering and enforcing the provisions of the Act re- 
lating to benefit repayments receivable from higher 
income claimants. 


The Act authorizes the Government of Canada to enter into 
Labour Market Development Agreements with each prov- 
ince and territory on the design and delivery of the active 
employment benefits and support measures contained in 
the Act. Agreements with full responsibility to the prov- 
inces and territories for delivering the active employment 
benefits and support measures have been implemented 
with all provinces and territories. 


The Act also authorizes the Government of Canada to enter 
into a premium reduction agreement with a province, to al- 
low for a regulatory scheme to make the necessary 
adjustments and modifications to the Act. This is required 
to harmonize it with a provincial law that has the effect of 
reducing or eliminating the special benefits payable under 
the Act. 


Canada Employment Insurance Financing Board 


The Canada Employment Insurance Financing Board 
(the Board) was a Crown corporation established by the 
Canada Employment Insurance Financing Board Act in 
June 2008. The Board was reporting to Parliament 
through the Minister of Human Resources and Skills 
Development. 


The Board was created to improve the governance and 
management of Employment Insurance financing. Starting 
in 2011, the Board has been responsible for setting the Em- 
ployment Insurance premium rate based on a new 
rate-setting mechanism. 
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No 


On October 18, 2012, the Government of Canada tabled the 
Jobs and Growth Act, 2012 (Bill C-45), an act to implement 
certain provisions of the federal budget which was tabled 
in Parliament on March 29, 2012. The legislation, which 
received Royal Assent on December 14, 2012, outlines the 
Government’s intention to dissolve the Board. The dissolu- 
tion occurred on March 7, 2013 by issuance of an Order in 
Council by the Government. 


Significant accounting policies 


The Account is a component of the Government of Canada 
reporting entity. In this context, its operations are consoli- 
dated with those of the Government and are presented in 
the financial statements of the Government of Canada. The 
financial statements of the Account are also presented in 
Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian public sector accounting standards 
(PSAS). 


(b) Revenue — Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of 
amounts not assessed based on cash received. Premium 
revenue also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Funding from the Government of Canada — 
Benefit enhancement measures 


The funding associated with the benefit enhancement 
measures included in the Budget 2009 is recognized in 
the period in which the benefit expenditures are 
incurred. 


(d) Expenses — Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
represent the amounts paid and payable to claimants 
for the period relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment Insurance Operating Account 
— Continued 


Notes to the Financial Statements 
for the year ended March 31, 2013 — Continued 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, through government transfers, to eligible 
persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers and 
employed persons if they are facing a loss of their 
employment. These expenses include the direct costs 
of financial and employment assistance programs and 
related measures provided to eligible persons and third 
parties. Government transfers are recognized in the 
year in which the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer 
agreement and the transfer is authorized. 
Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories under the Labour Market Development 
Agreements, pursuant to section 63 of the Act. Similar 
to the employment benefits and support measures, 
these transfer payments are recorded as expenditures in 
the year in which the provinces/territories met the 
eligibility criteria and the transfers are authorized. 
Overpayments from provinces and territories are 
recovered and recorded in reduction of expenses the 
following fiscal year. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(e) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 
Development and the Account. The expense allocation 
formula takes into consideration the source of funding, 
from the Account or from the Consolidated Revenue 
Fund. In addition, the administration costs incurred by 
the provinces and the territories to administer the 
Labour Market Development Agreements are included 
in the administration costs for the year based on 
provisions in the agreements. 


Balance with Receiver General for Canada 


The Account operates within the Consolidated 
Revenue Fund (CRF), which is administered by the 
Receiver General for Canada. All cash received by and 
credited to the Account is deposited to the CRF, and all 
cash disbursements made by and charged to the 
Account are paid from the CRF. The balance with 
Receiver General for Canada is the difference between 
all cash receipts and all cash disbursements, including 
transactions with departments of the Government. 


Public Accounts of Canada, 2012-2013 


The balance with Receiver General for Canada is 
reduced as the revenues exceed charges to the Account. 


The balance with Receiver General for Canada also 
includes an amount relating to Unredeemed Warrants, 
which represents the warrants issued that are still 
outstanding at the end of the fiscal year. All amounts 
paid as or on account of benefits under the Act are paid 
by special warrants drawn on the Receiver General and 
issued by the Commission by electronic means or 
bearing the printed signature of the Chairperson and 
Vice-Chairperson of the Commission. 


(g) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian public sector accounting standards 
requires that management makes estimates and 
assumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenues and expenses during the reporting period. 
The most significant estimates are related to premiums, 
administration costs, benefit repayments, allowances 
for doubtful accounts, benefit enhancement measures 
relating to work-sharing, estimated overpayments and 
underpayments of benefits disclosed in note 10, 
contingent liabilities and the amounts presented in 
Schedule II. Actual results could differ significantly 
from these estimates. 


(h) Canada Employment Insurance Financing Board 


The financial statements of the Employment Insurance 
Operating Account do not include the operations of the 
Canada Employment Insurance Financing Board. 
However, as per section 77(1) of the Employment 
Insurance Act, the costs to the Board of administering 
the Canada Employment Insurance Financing Board 
Act are paid out of the Consolidated Revenue Fund and 
charged to the Account. These charges are included in 
the administration costs of the Account. 


Accounting change 


The Account has prospectively applied the new PSAS 3410 
— Government Transfers, which came into effect for peri- 
ods beginning on or after April 1S', 2012. As a result of 
implementation, government advances are now recognized 
as an expense in the period the transfer is authorized and all 
eligibility criteria have been met by the recipient. This ac- 
counting change did not have a significant impact on these 
financial statements. 
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Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
— Continued 


Notes to the Financial Statements 
for the year ended March 31, 2013 — Continued 
4. Due from claimants 


2013 2012 


(in thousands of dollars) 


Benefit overpayments receivable... 569,071 523,051 
Amount of penalties receivable .... 137,879 138,711 
706,950 661,762 

Less: allowance for doubtful 
ACCOUNTS ear cane ee estes oe tee 335,301 432,269 
371,649 229,493 


Estimated benefit repayments 
receivable from higher 
mcome ClaimantSen.. settee eer B25. 155) BZ opoI2. 


696,804 555,005 


The Commission detects overpayments on claims pro- 
cessed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totalling $343 million were 
established ($295 million in 2011-2012). Interest charges 
on overpayments totalled $20 million ($15 million in 
2011-2012). 


The Commission may impose penalties on a claimant or an 
employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the max- 
imum amounts that may be imposed in these cases. During 
the year, the Commission imposed penalties totalling 
$59 million ($50 million in 2011-2012). Interest charges 
on penalties totalled $8 million ($6 million in 2011-2012). 


During 2012-2013, the Commission recovered $279 million 
($271 million in 2011-2012) of benefit overpayments and 
$42 million ($40 million in 2011-2012) of penalties. 
Uncollectible benefit overpayments and penalties written 
off during the year amounted to $94 million ($62 million in 
2011-2012). 


The Commission establishes an allowance for doubtful ac- 
counts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the Ac- 
count charges interest on outstanding employment 
insurance debts caused through misrepresentation. 
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5. Amounts payable 


2013 2012 


(in thousands of dollars) 


To Canada 
Administration COStS rnc arnt 36,208 66,776 
Tax deductions from warrants ... 4,070 4,937 
Recoupments from warrants..... 339 446 


Amounts payable related to 
Labour Market Development 


IMACT PUGS acu eo oso an anoo0e 6,346 5,608 
46,963 77,767 
To provinces 
Recoupments from warrants..... 1,515 1,424 
Quebec tax deductions 
TOMCWATTANtS*smrn eter 801 852 


Amounts payable related to 
Labour Market Development 


ASreementss amemceysee enters 8,453 
2,316 10,729 
49,279 88,496 


6. Financial instruments 


Fair value 


The fair values of the premiums receivable, due from 
claimants, amounts receivable, benefits payable and 
amounts payable are considered by management to be com- 
parable to their carrying values due to their short term to 
maturity. All of these financial instruments arose in the 
normal course of business. 


Comparison of results against budget 


The budget amounts included in the Statement of Opera- 
tions and Accumulated Deficit and the Statement of 
Change in Net Debt are derived from the amounts that were 
originally budgeted in the Human Resources and Skills De- 
velopment Canada Report on Plans and Priorities for 
2012-2013, tabled in Parliament in May 2012. 


Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
— Continued 


Notes to the Financial Statements 
for the year ended March 31, 2013 — Continued 


8. Premiums For the following calendar years, premium rates for each 


Premiums for the fiscal year are measured by the Canada 
Revenue Agency (CRA) based on amounts assessed and re- 
assessed at the time of preparation of its financial 
statements and an estimate of premiums earned in the pe- 
riod but not yet assessed or reassessed. The estimate of 
premiums earned but not yet assessed or reassessed is 
based on cash amounts received at the time of preparation 
of the financial statements that relate to the fiscal year. 
These estimates are based on economic indicators such as 
employment and earnings growth. Actual premiums may 
differ from these estimates. 


Actual premium revenue for calendar years 2012 and 2013 
will only be known once the CRA has processed all em- 
ployer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 


Employers with qualified wage loss insurance plans are en- 
titled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2012, the total amount of reductions is estimated at 
$941 million ($873 million in 2011). Actual reductions for 
the calendar year 2011 were $905 million ($859 million in 
2010). Employees insured under a qualified wage loss in- 
surance plan are entitled to allowances because of illness, 
injury, pregnancy or child care, depending on the plan. 
These allowances have the effect of reducing the special 
benefits payable by the Account to the insured persons. 


For the calendar years 2011, 2012 and 2013, the premium 
rates were set by the Canada Employment Insurance Fi- 
nancing Board under section 66 of the Employment 
Insurance Act. Pursuant to section 66(8) of the Act, for the 
years 2011 and 2012, the Governor in Council, considering 
that it was in the public interest to do so, on the recommen- 
dation of the Minister of Human Resources and Skills 
Development and the Minister of Finance, changed the 
maximum percentage referred to in section 66(7) of the Act 
by which the premium rate may be increased or decreased 
from one year to the next. In 2012, the maximum percent- 
age referred to in section 66(7) of the Act was modified 
through the Jobs, Growth and Long-term Prosperity Act. 
Consequently, for 2011, 2012 and 2013, the premium rates 
could not be increased by more than $0.05 per $100 of 
insurable earnings. 


$100 of insurable earnings were set at: 


2013 2012 2011 
(in dollars) 
Residents of provinces 
without a Provincial Plan 
EOremploycesaanancan sere 1.88 1.83 1.78 
For employers (calculated at 
1.4 times the employee rate)... 2.63 2.56 2.49 
Residents of provinces 
with a Provincial Plan 
FOMemploy Ces amare ent (nsay2 1.47 1.41 
For employers (calculated at 
1.4 times the employee rate)... 2S, 2.06 1.97, 


The annual maximum insurable earnings for 2013 is 
$47,400 ($45,900 in 2012 and $44,200 in 2011). 


Benefit enhancement measures — Budget 2009 


2013 2012 


(in thousands of dollars) 


Increase in regular 
benefits duration — 
Extra five weeks sem) wanes. (926) 115,966 
Employment Insurance 
Training Programs — 
Labour Market Development 


Agreements increased funding... (9,863) (22,478) 
New measures for long-tenured 
workers — 
Career transition assistance ..... 228 24,231 
(10,561) 117,719 


The Budget 2009 included various temporary measures to 
support Canadian workers affected by the global eco- 
nomic downturn. The increase in the Regular Benefits 
Duration measure was implemented in March 2009. The 
other types of measures were implemented and began be- 
ing paid to eligible claimants in 2009-2010. The cost of 
these enhancement measures is not funded from the Ac- 
count. Pursuant to section 73.1 of the Act, an amount of 
$2.9 billion has been recovered from the Government of 
Canada in August 2010. A final amount of $292 million 
was recovered in March 2013 for the remaining balance of 
the Amount receivable, based on actual final cost of these 
measures. Over-contributions from increased Labour 
Market Development Agreements funding for 2010-2011 
and 2011-2012 were recovered from the provinces and 
territories during 2012-2013. 
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Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
— Continued 


Notes to the Financial Statements 
for the year ended March 31, 2013— Continued 


10. Estimated overpayments and underpayments of benefits 


Given the large volume of claims and the need for prompt 
service, the Commission applies a risk-based approach to 
its control procedures. The verification of claims is con- 
ducted both prior to and after claimants have begun to 
receive benefits, using a dynamic combination of up-front 
and automated control measures and post-payment 
verification activities. 


In order to measure the accuracy of benefit payments, the 
Commission has a program in place which establishes an 
annual payment accuracy rate and estimates, through sta- 
tistical extrapolation, the most likely value of incorrect 
benefit payouts. For benefits paid during the twelve 
months ended March 31, 2013, these undetected 
overpayments and underpayments are estimated to be 
$748 million and $176 million respectively ($578 million 
and $195 million for the twelve months ended 
March 31, 2012). The annual payment accuracy rate 
(which is comprised of three error sources: claimant, em- 
ployer and administrative) and estimated value of errors 
are used by the Commission to assess the quality of deci- 
sions and the need, if any, to improve its systems and 
practices of processing claims. 


The overpayments established during the year, as indicated 
in Note 4, are not directly linked to the above noted esti- 
mated overpayments and underpayments of benefits for the 
same period. 


11. Administration costs 


2013 2012 


(in thousands of dollars) 


PersOnnelitie atedqkcOsts meen aneite ee: 947,866 1,125,611 
Operations and maintenance....... 317,767 246,403 
Administration costs incurred 

by provinces and territories 

under the Labour Market 


Development Agreements....... 189,025 205,856 
Canada Revenue Agency 
AdMINIStrativer: COStS?.. cea eee 208,708 201,591 
Accomodation and rental costs..... 134,015 1333536 
Canada Employment Insurance 
Einancin ceBoarde nn mney nw in 546 1,733 
thE P AT) 1,914,730 


Deduct: recovery of costs for 
maintaining the social 
insurance number registry 
and issuing replacement cards ... 6,857 F957. 


1,791,070 1,906,773 
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12; 


Related party transactions 


The Account is a component of the Government of Canada 
reporting entity and is therefore related to all departments, 
agencies and Crown corporations. The Account enters into 
transactions with these entities in the normal course of op- 
erations under the same terms and conditions that apply to 
unrelated parties. The transactions are measured at the 
exchange amount. 


Related party transactions disclosed in these financial 
statements include administration costs of $134 million 
($134 million in 2011-2012) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs, and $209 million ($202 million in 2011-2012) 
by the Canada Revenue Agency for collecting premiums 
from employers and employees and other related activi- 
ties. These costs are charged to the Account based on 
memoranda of understanding with the Department of 
Human Resources and Skills Development. 


Employment Insurance premiums include the employer’s 
share of premiums paid by the federal government of 
$401 million ($382 million in 2011-2012). 
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— Continued 


Notes to the Financial Statements 
for the year ended March 31, 2013 — Concluded 


13. Contractual obligations 


The nature of the Account activities can result in some 
large multi-year agreements whereby the Account will be 
obligated to make future payments in order to carry out its 
transfer payment programs. Significant contractual obliga- 
tions that can be reasonably estimated are summarized as 
follows: 


2018 and 
2014 2015 2016 2017 thereafter Total 
(in thousands of dollars) 
Labour Market Development Agreements.............. 1,950,000 1,950,000 
Olboriranstc ipa VIGeCntS sariatttee ace itr nn a ay eee: 279,876 88,803 368,679 
BLOM Wacrrecate er ricte sieve eieua sivisien veces: lereiefarn oisye ais] conve eeince 2,229,876 88,803 2,318,679 


14. Contingent liabilities Also, during 2011-2012, a proposed class action was filed 


In the normal course of the operations of the Account, nu- 
merous appeals against or by the Commission are presently 
outstanding. The outcome of these appeals is not presently 
determinable. Any claims resulting from the resolution of 
these appeals will be accounted for as an expense in the pe- 
riod in which the claim will be determinable. However, in 
the opinion of management, the result of these appeals 
should not have a significant impact on the operations of 
the Account. 


During 2011-2012, two Quebec Unions filed a claim with 
the Quebec Superior Court against Her Majesty the Queen 
contesting the constitutional validity of certain provisions 
of the Jobs and Economic Growth Act enacted in 2010 re- 
lating to amendments to the Employment Insurance Act. 
The Quebec Superior Court has dismissed the claim and 
the Unions successfully appealed that decision to the 
Quebec Court of Appeal. The Supreme Court of Canada 
has accepted to hear the appeal filed by the Attorney 
General of Canada of the decision of the Quebec Court of 
Appeal. A hearing is expected in late 2013 or early 2014. 
The outcome of this claim is not determinable at this time. 


5: 


with the Federal Court seeking damages of $450 million 
plus interest. Both representative plaintiffs allege that they 
were improperly denied sickness benefits for an illness, in- 
jury or disability suffered while on parental leave, despite 
an amendment in 2002 to the Employment Insurance Act. 
As well, both representative plaintiffs were diagnosed with 
serious illnesses immediately prior to giving birth or in the 
following months. Both were found eligible for 50 weeks 
of combined maternity and parental benefits but ineligible 
for sickness benefits during their parental leave as they 
were not otherwise available for work. A motion seeking 
the determination of a question of law will be heard by the 
Court in the fall of 2013. The outcome of this claim is not 
determinable at this time. 


Comparative Information 


Certain comparative figures have been reclassified to con- 
form to the current year’s presentation. 
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Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
—Continued 


Schedule I — Benefits and Support Measures 
for the year ended March 31 


(in thousands of dollars) 


Part I — Income benefits 

Re mrle eon een ea itetimial Ti he R oale tas ceeone ara Speneeurt aren Ng eaReath ee atin ET amen Sa 
ETT Pe ere ear eee ite ear cg a Le eat eae a a pds Sa a SA 
WOrkce si atie eg awk erctarapeisins > Oss Seesus ae mylar ees eae oni sce one 


Special benefits 
ERRATA ee SEN ed OAS Ce D ODT O ROO C CA LOG. GONE OF ADEE ROO UATE 
CHS yak ee Boao oa Birgu Got traoo 0G Ushi PO ORI OR RnR sO OE Htaty OFS 
rN, OES ci a pO taal ey ea eee gain che caesar se gia aes kao ea eset EGS 
PODER Ce hig 3k «oy Bales Gs wee Bees Recon teeta et rene ream aera oe, ete SE Gea 
Womipasslondte Carew. «otters ete Mims «nv ceimiuauees erp anes ag mane clan aeame eA FP ier apes 
Sali eniployienites soc wayne b late, Aha oth astaneia Pale cae rare a ee nr eect are LI Saag reeann ere 


Part I] — Employment benefits and support measures 
Employment benefits). .ccahnsiax o> e+ tee sees nisin = goaie = ciere tia mieimieinorm aiieis ne FAs eheienis ecciaiere ans 


Support measures 
Tabour market pantnershipSm eyes sites yee since oie el eeneeN hance seeistes) eval irmsacko na oe 
INGA Eien PING sen go cea GowuU hon Hoocos Dect CORUOdOUd dU OM Ob UGK tua Sind ot 


Transfer payments to provinces and territories related 
to Labour Market Development Agreements ........+.eeeeeeereererr sce errereeescrces 


Benefits and support Measures .......--secrrereccececeecsrcceeecreeserccccccrcccrccces 


Less: benefit repayments received or receivable from higher INCOME ClALIOANIS ae eiert enter eects 


2013 2013 2012 
Budget (Note 7) Actual Actual 

11,687,000 10,503,590 11,220,832 
275,000 262,870 266,102 
27,000 25,601 33,501 
11,989,000 10,792,061 11,520,435 
2,333,000 2,269,492 2,195,160 
1,153,000 el Gse3 19 1,106,565 
988,000 974,490 936,616 
20,474 21,059 

12,000 11,286 10,898 
7,823 6,384 

4,486,000 4,448,884 4,276,682 
16,475,000 15,240,945 153797507, 
(383) (732) 

139,251 148,444 

1525 6,320 

173,000 150,393 154,032 
1,950,000 1,925,441 1,927,632 
2,123,000 2,075,834 2,081,664 
18,598,000 17,316,779 17,878,781 
161,000 217,673 231,130 
18,437,000 17,099,106 17,647,651 


Benefit rates — Income benefits 


From January to December 2012, benefits paid represent the 
lesser of 55 percent of average insurable earnings or $485 per 
week ($468 per week in 2011). In January 2013, the maximum 
payment was increased to $501 per week. The benefit rate can 
be increased to a maximum of the lesser of 80 percent of aver- 
age insurable earnings or $501 per week as of January 1, 2013 
($485 per week in 2012 and $468 per week in 2011) for claim- 
ants who are in a low-income family with children. 
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Public Accounts of Canada, 2012-2013 


Employment Insurance Operating Account 
—Concluded 


Schedule II — Statement of Operations and Accumulated Deficit 


for the period of January 1°‘ to December 31" 
(in thousands of dollars) 


2012 2011 
Revenues 

ELCIOIUIS 7 ate ny eete etre ete yat rae CA ee NEE ahead ed a UA ee Ok baa oe OE i cree, 20,152,892 18,547,520 

RCHAILICS orem creccta totes erp ieee een yA nen even Mec eto re Gn ot Ae ye aon AP oat bee i it ale SUE ge 59,182 52,084 

INtCLES@OMOVCLalc a CeOUuntSmCCCLVADI CU aaNet nae eI aE aCe adn yy en pe ee 20,633 11,276 

20,232,707 18,610,880 
Expenses 

BencEisrang:SHpDONU Mea SUTCS Wy sammy enter ese een ee A aaron eR ay, E 0 aN Ire ees Ae eee oe 15,410,925 16,078,776 

Transfer to provinces and territories related to Labour Market Development Agreements................ 1,925,441 2,090,723 

NCTM ISTEATION COStS Mant eet a A Ae Meee ee cele | eee eet el 1,626,760 783,173 

Administration costs transferred to provinces and territories. ........... 0.0 e cece ccc cccccccceee. 198,077 207,116 

|EXEVG [GUST OISR Fb beeen cha A Gl eae BIN es ea RET titrant coed en MA EEE) a nen RU ae er AE an are PE asa 25,200 102,653 

19,186,403 20,262,441 
Net surplus (deficit) for the period before funding from the Government of Canada ...................... 1,046,304 (1,651,561) 
Funding from the Government of Canada — 

Benctitsenhancementmeasires: == Budcete. N09 smear meiner aimee item ce ie nes Se eee ee ee (11,452) 420,715 
Nemsurplusn(Gelicit) tor themenod mommwn eae area etie wam ee Ree ie © eg Re mel On ee a the 1,034,852 (1,230,846) 
PrceulnUlatediacticial the beginning Oi tne) perlOd anna e ine sealant nisat oen e n e eee (9,158,436) (7,927,590) 
ACCUMMALCO GCCIE AL the CNG Ob Che PELlOd a:.ue verre ele see eee males o eleie een cee nicaie cae clceeen (8,123,584) (9,158,436) 


The information provided in this Schedule for calendar year 
2012, which is prepared in accordance with Canadian public 
sector accounting standards, is used by the Government of 
Canada to establish the Employment Insurance premium rate 
for the following calendar year. The mechanism for setting the 
Employment Insurance premium rate is designed to ensure that 
revenues and expenditures break even over time. 
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Public Account of Canada, 2012-2013 
Accounts Payable and Accrued Liabilities 


This section contains information on accounts reported on the 
Consolidated Statement of Financial Position under 
“Accounts Payable and Accrued Liabilities”. The establish- 
ment and operation of these accounts are authorized by Parlia- 
ment in annual appropriation acts and other legislation. In 
many cases, these accounts represent accounts payable, accru- 
als and allowances set up at year end under the authority 
granted to the President of the Treasury Board under the Finan- 
cial Administration Act. 


Table 5.1 
Accounts Payable and Accrued Liabilities 


Table 5.1 presents the year-end balances of accounts payable 
and accrued liabilities by category. Chart SA presents accounts 
payable and accrued liabilities by category at March 31. 


Most tables in this section present the continuity of accounts, 
by showing the opening and closing balances. A narrative de- 
scription is provided for accounts reported in some tables. 
Such description follows the same presentation order as the 
respective tables. 


Other accounts payable and accrued liabilities, Table 5.2..........+.+..20-0-5 
Taxes Payables slab lero Ol ce gee eccgete rete senior ea een Mese sn ete te teRo Roe sies tere cencne rats eral 
Environmental liabilities, Table 5.7........... 02-0 cece seen sees eee ete seeee ee 
Interest and matured debt, Table 5.9... 0... cece cence entree teen eens 
Allowance fore waramtees ya trocg tetera ayant cn = Raines tae ees hence 


March 31/2013 


March 31/2012 


$ 


46,884,398,183 
54,876,966,596 


$ 


58,803,757,192 
50,952,134,610 


sep ni: Se ORC rOme enn ag LG 10,599,443 420 8,361,624,144 
“epi RO roe PORE OORT NO 5,954,900,613 6,378,969,633 
OE Stato ene rm SIOe 427,870,350 505,975,402 


118,743,579, 162 


125,002,460,981 


Chart 5A 


Accounts Payable and Accrued Liabilities by category at March 31, 2013 


Interest and 
matured debt 
Environmental ao 


liabilities 
8.9% 


Taxes payable 
46.2% 


Allowance for 


guarantees 
0.4% 


Other accounts 
payabie and 
accrued liabilities 
39.5% 


5.2 Accounts Payable and Accrued Liabilities 


Other Accounts Payable and Accrued 
Liabilities 


Other accounts payable and accrued liabilities includes ac- 
counts payable, accrued salaries and benefits, notes payable to 
international organizations, the provincial, territorial and 


Table 5.2 
Other Accounts Payable and Accrued Liabilities 


Public Account of Canada, 2012-2013 


Aboriginal tax agreements account, miscellaneous paylist de- 
ductions, other accounts and deferred revenues. 


Table 5.2 presents a summary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


March 31/2013 


March 31/2012 


$ 


35,082,228 ,443 
2,525,011,883 
37,607, 240,326 
2,725,565,083 
469,236,058 
2,180,362,723 
34,375,694 
547,054,017 
3,320,564,282 


$ 


38,387,645,539 
2,832,437,390 
41,220,082,929 
3,225,668,693 
471,283,025 
9,310,026,971 
14,895,945 
668,839,290 
3,892,960,339 


46,884,398,183 


58,803,757,192 


©) Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at year end pursuant to 
contractual arrangements, or for work performed, goods re- 
ceived, or services rendered, accrued amounts to be paid from 
appropriations and statutory authorities, and accrued financial 
obligations of consolidated Crown corporations and other 
entities. 


Accrued salaries and benefits 


This account records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 


Table 5.3 
Notes Payable to International Organizations 


Notes Payable to International Organizations 


Share capital subscriptions, loans and advances are made to in- 
ternational organizations using cash and/or notes payable that 
are later presented for encashment according to terms of agree- 
ments. These demand notes are non-interest bearing and are 
non-negotiable. The subscriptions, loans and advances are re- 
corded as assets and details are reported in Table 9.13 
(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2012 issuances Revaluation’) encashment Revaluation ‘" March 31/2013 
$ $ $ $ $ $ 
Finance — 
International Bank for Reconstruction and 
Development World bank inna inet ere tera 23,922,915 443,683 24,366,598 
International Development Association..................-- 441,620,000 441,610,000 441,620,000 441,610,000 
Multilateral Investment Guarantee Agency................. 3,200,110 59,350 3,259,460 
468,743,025 442,053,683 59,350 441,620,000 469,236,058 
Foreign Affairs and International Trade — 
Canadian International Development Agency — 
International financial institution — 
Global Environment Facility Trust Fund ................ 2,540,000 2,540,000 
TOL Lasse a aaa es ee PO rend COR OAPAMA aaa es IN, oe 471,283,025 442,053,683 59,350 444,160,000 469,236,058 


“) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 
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Public Account of Canada, 2012-2013 


Provincial, Territorial and Aboriginal Tax 
Agreements Account 


This account records taxes administered by the Government of 
Canada on behalf of provinces, territories, and Aboriginal gov- 
ernments, in accordance with agreements entered into by the 
Minister of Finance pursuant to the Federal-Provincial Fiscal 
Arrangements Act and, in the case of First Nations Goods and 
Services Tax, pursuant to the First Nations Goods and Services 
Tax Act. 


The Government of Canada, as represented by the Minister of 
Finance, has entered into agreements with all provinces and 
territories (except Quebec) to collect and administer individ- 
ual income tax, and with all provinces and territories (except 
Quebec and Alberta) to collect and administer corporate tax, 
and to pay amounts assessed in respect thereof in accordance 
with the agreements. 


Agreements have also been entered into with certain Aborigi- 
nal governments, to collect First Nations Personal Income Tax 
as well as First Nations Sales Tax levied on motive fuels, to- 
bacco, and alcohol and First Nations Goods and Services Tax 
levied on the same range of goods and services as the federal 
Goods and Services Tax, and to make payments to the respec- 
tive governments in accordance with the agreements. 


Table 5.4 


This account also records transactions relating to agreements 
that the Government of Canada, has entered into with the 
provinces of British Columbia, Ontario, New Brunswick, 
Nova Scotia and Newfoundland and Labrador regarding the 
harmonized sales tax, and payments made to those provinces in 
accordance with the agreements. 


The Public Accounts of Canada reports information on an 
April to March fiscal year basis, while tax information is calcu- 
lated on a calendar year basis. Transactions related to several 
tax years can occur during a given fiscal year. For example, 
during a given fiscal year, payments are made, based on esti- 
mates, in respect of two calendar years (April to December and 
January to March). During this period, it is also necessary to 
make payments or adjustments related to tax revenues, rebates 
and credits for previous calendar years. Table 5.4 presents the 
accumulated balances and the net position of the revenues and 
the payments made to the provinces and territories for personal 
and corporate taxes as well as for First Nations Sales Tax, 
First Nations Goods and Services Tax, First Nations Personal 
Income Tax and Harmonized Sales Tax. 


Provincial, Territorial and Aboriginal Tax Agreements Account 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ 


Total Personal Income Tax administered by 
@anada Revenue AG enCyae cnn = aries tae eer neler eee 
Less: payments to provinces and territories — 
Newioundland and lvabrad Ot qerre eet iteret terest reeves 
Prince wawandulstamdremrcas vise le consti ietetets te eters cremate st etacens tales 
INOW AUS COLLAU Seen sree oir one tee chaise er erc) aya) skola amen ateneeaes 
NESTA EN Ko) Colao aia Onan Henao ocean aged oc 
Gitar s cece israel tector ocr ierarssed) pat cnel oh cle read tee eae eae) 
Manito basyecveston avo eicin eteae ears t's 4(oce) stare aneeer Rarne ences 
Saskatchewan 
TI told i: Waren aeeetrin Perc ere mea ec ARES, ico CAO (ptt Calne ged OO.O OND 
BritishiGolumb lac scare hele esate hee ee RE aus 
G11 <0) ee IRIE rho ioe nee or Oc bao ep aoe Old U 


3,700,037,375 


INTRA AD Es essere cust es aachossh on Seats ie os aaatesen ce srescel eee PA Meee meted sees eta 
First Nations 


$ 


54,334,219,332 


$ 


1,158,505,974 
300,852,813 
2,159,801,072 
1,224,037,527 
29,161,164,816 
2,701,296,636 
2,366,849,265 
9,499,707,960 
6,828,181,163 
72,120,562 
81,207,047 
2LT2IS 322 
16,588,908 
55,597, 589,065 


$ 


58,034,256,707 


1,158,505,974 
300,852,813 
2,159,801,072 
1,224,037,527 
29,161,164,816 
2,701,296,636 
2,366,849,265 
9,499,707,960 
6,828,181,163 
72,120,562 
81,207,047 

IN LOUIS: aoe 
16,588,908 
55,597,589, 065 


Total personal income tax on hand............++s+eeeeeeeeeee 3,700,037,375 


54,334,219,332 


55,597,589,065 


2,436,667,642 


5.4 Accounts Payable and Accrued Liabilities 


Table 5.4 


Provincial, Territorial and Aboriginal Tax Agreements Account — Concluded 


Public Account of Canada, 2012-2013 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ $ $ $ 
Total Corporate Income Tax administered by 
CanadaneVenaeun DENCY Mme h Wem ns ke cir, ia tnaecees aniaie ss 6,199,306,574 11,487,912,128 17,687,218,702 
Less: payments to provinces and territories — 
Newfoundland’ and Labrador. ONO oad Le oo. 741,178,193 741,178,193 
PrINCELSaWalGHSland eutMe cnt SAARI Nea cree c eine hie 8 55,385,928 55,385,928 
ING de SCO UAgIEEN Reds NEARS aps Re LAS Site oR eae aber «ed 354,901,496 354,901,496 
INE WA ISLU LIS WAG Kar eee neers Aaa Be ychste reace teausiac ection Saacate wee eu 208,945,963 208,945,963 
ONCATIO Meee Hn Ie Petersen Cee ois Mind cio eiba twa here wie ane 10,654,534,624 10,654,534,624 
OUCH CHET, Sern SUMO SOAR ok Filia os ade g rae oes 59,379,821 59,379,821 
Manitobapeen soe tera ote Andesibh ae bee cian’ Hanes 462,857,430 462,857,430 
DASKALCHE Wan warrantee recente taney Ars fetes wie 0 area deicioa ste toicassdte: one 763,432,370 763,432,370 
INU LRTS eR Weeaeos Ss oSeores Shans ORG POOL eS eee I Ie ile Ra aE 54,906,589 54,906,589 
BIA SMeC Olin Didrmey eyes Ghent yes sya) eased Recon oan 1,629,866,738 1,629,866,738 
PY CIR OTM MP Reine eee eee ees eee shed ah dusuh end <a binvolnes ere Bisbee os 27,885,804 27,885,804 
INOEUMWESUMPCITILOLICS tase. ere at et ameter Rn 100,709,747 100,709,747 
INFECT Eo coco sie 25, edn eee Ig 10,333,748 10,333,748 
15,124,318,451 15,124,318,451 
Total corporate income tax on hand.............. aEaarencvsretarsoreye 6,199,306,574 11,487,912,128 15,124,318,451 2,562,900,251 
Total Harmonized Sales Tax administered by 
(Canada ReVenUCPA CCN CY tre ane Ree Tate et py eee ee (589,316,978) 28,901,138,841 28,311,821,863 
Less: payments to provinces and territories — 
Newroundland and labrador. raves ad: acbacteerc nice oe 950,293,516 950,293,516 
INO MALS CODLa eerenemtrcmiss hiss teen eenyaier ener atieas meen 1,870,758,399 1,870,758,399 
INC WaEstliilS WACK, meets ence etn tap ere reer ee ete eee eaten Ae 1,150,323,343 1,150,323,343 
ONLAt Ome Merete tt. orcas om nc eee nee See ee 21,098,204,221 21,098,204,221 
IBENISIN COLD Ia ehya sem or akan tates fam tae beater eels waenr 6,061,447,554 6,061,447,554 
Ses O27, 033 31,131,027,033 
Total harmonized sales tax on hand................00eccee- 6 (589,316,978) 28,901,138,841 31,131,027,033 (2,819,205,170) 
Total First Nations Sales Tax administered by 
Can AGAR VCDUCIAY CCV i iee Ra wet er rs trae A ete ee teks 6,233,452 6,233,452 
ESS -spaAyMenis tO EIrstNAuUONSH. Wee te eee eo ee es ae 6,233,452 6,233,452 
Total First Nations Sales Tax on hand.............ceeceeceees 6,233,452 6,233,452 
Total First Nations Goods and Services Sales Tax 
administered by Canada Revenue Agency .................. 16,107,169 16,107,169 
Mess spAaVInents cOlbatsmNatlOnS <ien aces einer s pee on ae nea oe 16,107,169 16,107,169 
Total First Nations Goods and Services Sales Tax on hand..... 16,107,169 16,107,169 
TIGHEI! elo Aiea nd CSAS OS MENG Che Mencre iter tn CARNE Cnt ane nen et Nien 9,310,026,971 94,745,610,922 101,875,275,170 2,180,362,723 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related out- 


side organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities such as 
provincial sales tax collected on sales are recorded in this 


account. 
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Public Account of Canada, 2012-2013 
Deferred Revenues 


This account records revenues received before the end of the 
current fiscal year for which the goods or services are to be de- 
livered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 
being provided in subsequent years. The major deferred reve- 


Table 5.5 
Deferred Revenues 


nues of $50 million or more are reported individually. It also 
presents separately revenues received which have been re- 
corded in a specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ 


Deferred revenues — 

Citizenship and Immigration — 

Service fees for immigration and citizenship.............--- 
Industry — 

Spectrum licence fees and other fees......-..-..+ sss esse ees 
Public Safety and Emergency Preparedness — 

Royal Canadian Mounted Police — 

Provincial arrangement on capital assets ..............45 

Other deferred revenues. . 2... 66.5 eee cee ee eee ttre 


DOT SO 2S) 


3,282,237,824 


137,009,150 
181,690,780 


$ 


444,249,703 


388,391,694 


16,498,235 
292,949,443 


$ 


448,411,072 


857,413,891 


136,947,050 
270,373,283 


$ 


253,014,556 


DONG ZSOLT, 


16,560,335 
204,266,940 


3,858,113,679 


1,142,089,075 


1,713,145,296 


3,287,057,458 


Other deferred revenues — Specified purpose accounts — 
Donation and bequest accounts — 
Agriculture and Agri-Food — 


Shared-cost agreements — Research............++-+++5:- 13,101,623 
Canadian Heritage — 
Library and Archives of Canada — 
Special operating account ...... 6... eee seer eee 693,896 
Environment — 
Endangered species — Donations ...........+.+++sseses 145,354 
Miscellaneous projects deposits..........-+se eres cece 5,826,511 
5,971,865 
Parks Canada Agency — 
Pacific Rim Mitigation Fund..............5+5------5e% 1,500,000 
7,471,865 
Fisheries and Oceans — 
Restricted:donationsw. ssce crs acts oie cesta ener ae 17,251 
Governor General — 
DoE NOS —— era GU Oe Ge po cocoa on doooos] 6 140,287 
Shared-cost agreements — Awards ................-+.+-- 1,500 
141,787 
Health — 
Canadian Institutes of Health Research — 
Donations fOr TeEScarCM sae. cas sive eres sees ee erotics es 6,341,498 


Human Resources and Skills Development — 
Canadian Centre for Occupational Health and Safety — 
ND Yey rE Mu toys Cho eure ary Pore ac toe adit ren gine e nate 99,307 
Indian Affairs and Northern Development — 
Indian Residential Schools Truth and 
Reconciliation Commission — 


ING Valor el JEU ——= IDM OR Ap oo ha anasaonduoctoonee 168,040 
Industry — 
Prime Minister’s Awards and other deposits .............. 4,640,080 
Canadian Space Agency — 
RAID AIR SIA TE 2 Bat Peer vats tern aera ape ae ates atti res 8,596 
RADAR SAT-Ji—— Data satelite mie eciicmcree arene ence 66,969 
75,565 


Natural Sciences and Engineering Research Council — 
HM DVaV CUE ADVTS | oe cen ceraartees epee des Ares San erent ahr ins nena eee ee 250 
Social Sciences and Humanities Research Council — 


Erustihiin deere Sones saat rdar at 4 Aone) cmatoreran cary ters 385,235 
5,101,130 

National Defence — 
Corporate sponsorships and donations ................... 16,999 
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6,418,432 
3,703 
701 


7,536,384 
7,537,085 


7,537,085 


1,500 


1,500 


13,611,579 


7,095 


621,834 


2 oD 5.913 


1,483,142 
1,483,142 


2,060 
3,840,715 


we liilS) 


33 3.0;552 


52,29 


6,997,310 


6,997,310 


125,000 
7,122,310 


11,075 
16,787 


1,500 
18,287 


16,008,919 


542,421 
1,835,692 
1,550,111 


1,550,111 


3,385,803 


85,882 


13,983,203 


145,308 
146,055 
6,365,585 
6,511,640 


1,375,000 
7,886,640 


6,176 
125,000 


125,000 


3,944,158 


106,402 


247,453 
S15 92901 
8,596 
8,596 
250 


387,295 
5,556,042 


24,492 


Table 5.5 
Deferred Revenues — Concluded 


Public Account of Canada, 2012-2013 


Public Safety and Emergency Preparedness — 
Royal Canadian Mounted Police — 
Mounted Police HoUndaton mess mae ce rate eet re 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 
Sponsorship Agreement — Contributions .............. 


Veterans Affairs — 
Restricted donations — 
Canadian Memorialimiss: Ans: ero ent Ley... Pema gues 


Total — Donation and bequest accounts.....................-05 


Endowment interest accounts — 
Environment — 
Parks Canada Agency — 
Laurier House — Interest 
(Viacken zie Kan cir ust-account) ie a ieee cee ae 
Health — 
Canadian Institutes of Health Research — 
Endowments tor healt research. on. soe ee ee ee 
Industry — 
National Research Council of Canada — 
EAP SEL OMMCSEB RING remctee er sored eine tas coeaia  eatOe TAY acne 
Social Sciences and Humanities Research Council — 
QueensiPellowship hundia pease mae eee ety. 


Transport — 
Shared-cost agreements — Transportation 
pescarciand devel opmentar= tr. os ees aetna. 


Hori iEndowment mterest accounts... 2.0) s.2e0essueesen sass 
Total — Other deferred revenues — Specified purpose accounts... 


orale deterred TEVENUCS weet. Launch eh eed ie 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ $ $ $ 
341,514 35,752 305,762 
9,714 9,714 
168,653 168,653 
519,881 SI FOL, 484,129 
800 800 
96,190 17,000 23,631 89,559 
96,990 17,000 23,631 90,359 
33,770,267 32,152,318 33,323,223 52,009,302 
5,085 5,085 
7,619 1,120 8,739 
108,227 108,227 
111,196 35 L53 114,349 
111,196 111,380 108,227 114,349 
957,578 639,391 812,595 784,374 
1,076,393 756,976 925,907 907,462 
34,846,660 32,909,294 34,249,130 33,506,824 


3,892,960,339 


1,174,998 ,369 


1,747,394,426 


3,320,564,282 


Service fees for immigration and citizenship 


This account was established to record fees and rights derived 
from the Citizenship Act and Regulations and the Immigration 
and Refugees Protection Act and Regulations. Fees are de- 
ferred until the application is deemed processed, while rights 
(right of citizenship and right of permanent residence) are de- 
ferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, (a) funds received 
from Spectrum Auctions, which are recognized as revenues 
over the period of the licences; (b) funds received from Spec- 
trum Licence Fees that are received in the latter part of the fis- 
cal year, but which are applicable to the following fiscal year; 
and, (c) funds received from other sources such as patents and 
trademarks examination and registration fees, Bankruptcy 
Trustee Licence Fees and Competition Bureau Pre-Merger 
Fees, which are recognized as revenue in the subsequent year. 


Provincial arrangement on capital assets 


This account was established to record revenues received by 
the Royal Canadian Mounted Police in advance of the con- 
struction, purchase and maintenance of buildings pursuant to 
the contract policing arrangements. The revenue is recognized 
when costs for the construction, purchase and maintenance of 
buildings are incurred. 


Shared-cost agreements — Research 


This account was established to record amounts deposited by 
external parties for shared-cost projects, and any related future 
provincial program payments to be made on a province’s be- 
half by Agriculture and Agri-Food Canada as part of a related 
project. Funds are disbursed on behalf of depositors as specific 
projects are undertaken. 
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Special operating account 


This account was established, pursuant to section 18 of the Li- 
brary and Archives of Canada Act, to record funds received for 
the purposes of the Library and Archives of Canada, by way of 
gifts. Amounts required for the purposes of the Act may be paid 
out of this account, or out of funds appropriated by Parliament 
for such purposes. 


Endangered species — Donations 


This account was established to record donations, gifts or be- 
quests received from individuals and organizations to finance 
various studies related to endangered species. 


Miscellaneous projects deposits 


This account was established to record contributions received 
from organizations and individuals, for the advancement of re- 
search work and clean-up efforts. 


Pacific Rim Mitigation Fund 


This account was established to record funds received for the 
protection of lands within the Pacific Rim National Park Re- 
serve of Canada. Funds so received are used to monitor com- 
munity use impacts, carry out related research and implement 
required mitigation measures. 


Restricted donations — Fisheries and Oceans 


This account was established to record directed donations to be 
used for research, development, management and promotion 
of fisheries and oceans related issues. 


Donations — Rideau Hall 


This account was established to record gifts, donations or be- 
quests to Rideau Hall from private organizations and individu- 
als to fund specific initiatives. 


Shared-cost agreements — Awards 


This account was established to record amounts deposited by 
external parties for shared-cost projects. 


Donations for research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 


5.8 Accounts Payable and Accrued Liabilities 


Donations 


This account was established, pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record funds, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


National Events — Donations 


This account was established to record donations received 
from individuals and organizations to be used for National 
Events expenses. 


Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited by 
external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence and amounts deposited by cus- 
tomers to be used for payments of services provided by 
Industry Canada. 


RADARSAT-2 


This account was established to record funds received for the 
configuration and layout of relocated “MacDonald, Dettwiler 
and Associates” personnel. 


RADARSAT-2 — Data satellite 


This account was established to record funds received from 
“MacDonald, Dettwiler and Associates” for the reception, ar- 
chiving, cataloging and satellite acquisition services. 


Trust fund — Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and En- 
gineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover 
expenses made on their behalf. 


Trust fund — Social Sciences and Humanities 
Research Council 


This account was established to record funds available for so- 
cial sciences and humanities research activities. The account is 
also used to record receipts of private donations for the pur- 
pose of special projects. 


Corporate sponsorships and donations 


This account was established by the Department of National 
Defence to administer funds received from various private 
companies, not for profit corporations, associations, other lev- 
els of government, or individuals for the purpose of holding 
events, conducting operations and constructing capital assets 
consistent with the Department’s mandate but not funded from 
its appropriations. 


Mounted Police Foundation 


This account was established to record funds received from the 
Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship funds 
to support the Royal Canadian Mounted Police Pipe Band. 


Sponsorship Agreement — Contributions 


This account was established to record funds contributed to the 
Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Restricted donations — Canadian Memorial 


This account was established to record directed donations for 
the purpose of management and maintenance of the Canadian 
Memorial in Green Park, London, United Kingdom. 


Restricted donations — Wounded Warrior Fund 


This account was established to record directed donations for 
the purpose of providing assistance to support the pilot project 
designed to assist disenfranchised Veterans in crisis. 


Laurier House — Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Public Account of Canada, 2012-2013 
Endowments for health research 


This account was established by section 29 of the Canadian In- 
stitutes of Health Research Act, to record various endowments 
received from donors for the purpose of health research. The 
interest received is used for the payment of research grants. 


H.L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) of 
the National Research Council Act, to record the residue of the 
estate of H.L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H.L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established by 
Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements — Transportation research 
and development 


This account was established to record, on a temporary basis, 
(a) funds received from cost-sharing agreements intended to 
strengthen and improve the safety, security and efficiency of 
the Canadian transportation system; and, (b) funds received 
from private sector and provincial governments to directly 
support the departmental strategic objectives. 
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Taxes Payable 


Taxes payable include amounts payable to taxpayers based on 
assessments as well as estimates of refunds owing for assess- 
ments not completed by year end. 


Table 5.6 presents a summary of the balances for the different 
tax revenue streams. 


Table 5.6 
Taxes Payable 


Personal and non-resident income taX... 1... cece ee cee cee eee ee te tet ee eee ee tae tan ens 
OHA TMO NINA NIONE S55 GaRaonoeouedd Qonnaneo co aN Ou oadon nN so a4) am oo Gh Oca REO Guinot ap 
GOOUS ACESS VACES LAK Sa cretieercte ere oe ee one tel coc Be te te acca car eVect elley fe Rete roa ie Rc todn Rode am ates epee Tae 
(Garneel( ko cak uses nn Dee A pe aeitcoda soa ucants Cad oo 6h ou On UU COED a D0. cro Clb onc 


March 31/2013 


March 31/2012 


$ 


32,276,842,666 
11,512,692,731 
11,028,436,136 

58,995,063 


$ 


30,503,881,975 
9,860,975,708 
10,535,003,097 
52,273,830 


54,876,966,596 


50,952,134,610 


Personal and non-resident income tax 


This account records tax refunds payable to individual taxpay- 
ers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest ow- 
ing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest owing 
related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, excise 
taxes and duties, energy taxes and any interest owing on the 
balances. 


5.10 Accounts Payable and Accrued Liabilities 


Environmental Liabilities 


Environmental liabilities include the estimated costs related to 
the remediation of contaminated sites and to the future restora- 
tion of certain tangible capital assets where the Government is 
obligated, or likely obligated to incur such costs. 


The Government has identified approximately 2,300 contam- 
inated sites and 8 out of a total of 50 unexploded explosive 
ordnance (UXO) affected sites (2,400 contaminated sites and 


Public Account of Canada, 2012-2013 


The contingent liabilities associated with the contaminated 
sites and UXO affected sites are disclosed in Section 11 of this 
volume. 


Table 5.7 presents the liability balances of the custodian de- 
partments and Crown corporations for remediation liabilities 
for contaminated sites and asset restoration liabilities for UXO 
affected sites, nuclear facility decommissioning and certain 


10 out of a total of 43 UXO affected sites in 2012) for which it 
is likely obligated to remediate. Continued assessment work 
will lead to a more accurate cost estimate of the identified 
sites. 


electronic equipment. 


Table 5.7 
Environmental Liabilities 


March 31/2013 


March 31/2012 


$ $ 
Remediation of contaminated sites — 
XO TICULIU LE a UOEAS TIS OO Uiemnernes Sete emer et Cur Men Regi ree aur eh Acca d aan eed) auth, Fook) eae ae 856,349 1,193,853 
Wangdaus Old eras CLyICOSTA ZC CY tamara a aee A Un RVR CE a Se tyes eek Qe RE) et ee nat 2,295,800 2,420,800 
(SOrreCHONALOELVACE OL Canadar nme criti or en acy Ween tu Men Ae er MRA Ie OE EO Aha, 3,697,562 5,640,983 
EDIVALOTINCUL ee ene eee Mer re EON rome eee av ens NEL) Rie UHM Cu rae oe ey 120,803,919 107,567,920 
ESHETICS AN GIO COATS REET Mm TR RTC Ree eee Ene ct ty Remon tate ners, Sag Bees OU, Load es aoe 94,450,638 102,125,797 
RSE AU O15 5 Sen RK ite kat en i Se eA eR cy Rt ae IR ero NU 170,255 167,037 
Indiane tian standin orem Development sav metre mnie erin enee nr ee ene 2,530,833,152 2,370,969,519 
Natron all De LONCC Weiter ee etn entice nr TN Neh iene Ate MPRA Dan aay ck ON WEN Ay Oey ee et SULA wai em ae 407,148,644 425,054,380 
INatlonaigRescarcn.G ounciliot Canada armies he ue meee eter tans cic eco) an Wap is dl te 197,000 636,995 
NAL InAlURCSOULCCS hem Rooter EEA nee eee ee Ween den anes TaN hott oe ea ae ok ik oa See 1,035,415,073 1,085,010,484 
PATKSEG ANAGASAC CL.CY, Mei aen emt tn Pith on NTC Aeon tet Needs yeaa ap es ro Pe LC cee ed Aah ee ey oe 20,703,590 17,343,094 
PUubUCaWworkScana: GOVemunen ti SClVICeS wc aye rete pe ered cheer a Ee eee ba EE 4 ae 251,710,716 281,612,052 
Ova GanadianunlounteduPOlice cere s Merete nee eet aia ieee S Siew A eee an 3,937,539 2,167,917 
TINEWS ES) YOUN Sie Grats Pecan hh aa cae ia eas EN IES a nL See oa 9 On a aN ae Soa ee 1S 180,760,825 156,065,875 
4,652,981,062 4,557,976, 706 
Consolidated Crown corporations and other entities — 
Canacianesroadcastin ou COLmporallonere re eecem eee ee tae ree eee es ern acon Tae 260,000 300,000 
Entcrprlse@ apes sreconiG OLpoLavionimes re perennation rate oie to cooky uate aie hina eo: 176,213,000 143,768,000 
Federal Bridge Corporation Limited, The 
TihewWacques-Cartierand Champlain Bridges Incorporated’... .4.ee.4000s. 2s ele dndiaentsesssecese. 33,200,000 28,100,000 
NALIN CeAT ARGU NChee sete mt een yes Rim ente Stee RMON Gel okn SAN: ny ye ele 8 A Ee 170,000 73,000 
NAT Ona apitalKe OMIMISS ONeranrenT Met ARE nek ee ener ey ie eet INL) LL en) A Se a ee 27,643,000 42,500,000 
WisvRall@anadavlnc wane re ieee yee renee ia inet Ba ey Le Meena. Win Gace tw Ue MAY ue Aen, 900,000 185,000 
238,386,000 214,926,000 
fiotalremegiation ob concaminatcdysites ma aie aera a ares ark anc iA Se yen ny ny a I ee 4,891,367,062 4,772,902,706 
Future asset restoration — 
National Defence (unexploded explosive ordnance affected sites). .............0ccccccccevcccctceeseeees 3,044,483 3,756,974 
OR CTS frcemrenrets ee mente mor ea we Ram ee EMC Ae REUTER NE Pier Shire: Ea ANI ee tra) Sede Ub 4 STON LR 534,875 519,464 
3,579,358 4,276,438 
Consolidated Crown corporations and other entities — 
Atomic Energy of Canada Limited (nuclear facility decommissioning) ............... cee eee ee eee eeee 5,687,818,000 3,566,256,000 
QUIN gece des Da eee Gea Mg etre Ce NS oe COP) de ier aris ei een ACR Pe ee ARN UA on ee 16,679,000 18,189,000 
5,704,497,000 3,584,445, 000 
lotalifiinirevassetires Oration stapes 0. ean eens eens GMT cela yek kins sas 5,708,076,358 3,588,721,438 
Potten VvirOnmen talmiabilitiesem nme cece esa eee ma ee cee estar os ke ee ee ee ee eek ae 10,599,443,420 8,361,624,144 
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Changes in Liability for Remediation of 
Contaminated Sites 


Table 5.8 presents a summary of the changes in liability bal- 
ances for contaminated sites. In addition to expenditures re- 
ducing environmental liabilities previously recorded, the 
government spent another $17,630,161 ($31,359,698 in 2012) 
as management and remediation costs on its contaminated sites 
when these costs became known in the year. 


Table 5.8 


Changes in Liability for Remediation of Contaminated Sites 


pening balancer errant cet tear ree isle tenes 
Less: Expenditures reducing opening ELS DINER Ee A gh oonoodconocanaadetooe 
Add: Changes in estimated remediation costs .......-+ +++ sees sees sence 
New liability for sites not previously recorded .............+0++seeeee 


@losing balance. 4. otra one operate caokepe ere ee eae aca rae 


March 31/2013 March 31/2012 


$ $ 


4,772,902,706 4,354,071,472 


Fae eRe OC ee Oe 321,125,978 274,260,194 
LAO Gaca orotate neon aaeueae ae 405,866,323 172,542,359 
A Pot Doth AoeS cueio epee GEO 33,724,011 520,549,069 


4,891,367,062 4,772,902,706 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 5.9 presents a summary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


Table 5.9 
Interest and Matured Debt 


ISSCC ions ena pn a mat DO De or OOO DOOD 6 Suidc de aide cho ots ao oA SID 
IntenestaGGrued octet: secreted ere re ee sete toke cio nets tua eee Pie ter eC cnet Pale nena Xe rs 
IN PAA Wh pers a Ve] 0] heen RIM, arn, Ac. dio Aid oko cic Ocean eno rRn en o peter co Sit RC Cie g_cheno ee came can 


March 31/2013 March 31/2012 


$ $ 
Wa on CRI MAA EPO Oo teat 1,338,263,760 1,650,045 828 
Bid Sac SAMOS T DOS eo 4,317,850,928 4,488,488,205 
Be ATs CORN Ol I CR tO Cod exer 298,785,925 240,435,600 


5,954,900,613 6,378,969,633 


Interest due 


Interest due is the interest on the bonded debt, which is due and 
payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 on 
the bonded debt and certain other liabilities, that is not payable 
until a future date. 


5.12 Accounts Payable and Accrued Liabilities 


Matured debt 


This account records financial obligations represented by cer- 
tificates of indebtedness issued by the Government, that have 
become due but that have not been presented for redemption. 
Unclaimed matured bonds are transferred to other revenues if 
they remain unredeemed 15 years after the date of call or matu- 
rity, whichever is earlier. 


Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for guarantees provided by the Govern- 
ment. An allowance is recorded for guarantees when it is likely 
that a payment will be made in the future to honour a guarantee 
and when the amount of the loss can be reasonably estimated. 
As at March 31, 2013, the allowance for guarantees is 
$428 million ($506 million in 2012). 


Additional information relating to guarantees can be found in 
Note 17 — Contingent Liabilities in Section 2 and in Table 11.5 
in Section 11 of this volume. In addition, Table 9.6 in Section 9 
includes details on the borrowings of agent and non-agent en- 
terprise Crown corporations and other government business 
enterprises. In accordance with section 54 of the Financial Aa- 
ministration Act, the payment of all money borrowed by agent 
enterprise Crown corporations, and interest thereon, is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute unconditional obliga- 
tions of the Government. In contrast, borrowings of non-agent 
enterprise Crown corporations and other government business 
enterprises may, at times, be guaranteed by the Government. 
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Public Accounts of Canada, 2012-2013 
Interest-Bearing Debt 


This section contains information on the interest-bearing debt 
of the Government. Interest-bearing debt includes the 
unmatured debt and pensions, other future benefits and other 
liabilities. 

Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as re- 
ceipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of in- 
terest-bearing debt. Chart 6A presents interest-bearing debt by 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with 
the Independent Auditor’s Reports thereon, are presented at 
the end of this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


category for the current fiscal year. 


Table 6.1 
Interest-Bearing Debt 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


Unmatured debt * — 
Payable in Canadian currency — 
Marketable:bondss bable On2) 2 cen stacnoccrdaie seiner nentactes 
Mreasuvy Oils waDlevOs3y steric ererereler ere eee espa tal) ekeeals 
Retarludebtrlable OAc ae eeneat tenet sees rma rare 
Bonds for Canada Pension Plan, Table 6.5................ 


Payable in foreign currencies — 


Restated ‘” 
$ 


448,140,206,771 
163,220,895,000 
8,921,996,079 
11,118,000 
620,294,215,850 


8,644,412,858 
2,070,860,873 
LOLS 2033734 


125,667,640,700 
451,267,918,000 
1,718,799,395 


578,654,358, 095 
113,400,686 


7,668, 133,093 
USL OL, SSSA S 


104,768,916,000 
433,800,000,000 
3,160,093 ,048 
11,118,000 
541,740,127,048 


58,323,702 
7,636,380,950 
7,694, 704,652 


469,038,931,471 
180,688,813,000 
7,480,702,426 


657,208, 446,897 
8,699,489 842 


2,102,613,016 
10,802,102,858 


otal ——sivVlatket. debtamymesme stems attrac ame mer een 
Cross-currency swap revaluation. ........5.0.-5-<.ssss080 
Unamortized discounts and premiums 

on market debt, Vable.677 cs acc ceistaticcd otters evans -Ue rer eaten 
Obligation related to capital leases, Table 6.12 ............... 
Oiherrmmaturedidebiecr errr wt ever io) aalcieeaes nee tence eae 


631,009,489,581 
(4,447,854,436) 


(4,295 ,563,032) 
3,633,342,265 
452,888,800 


586,435,891,874 


6,083,000,583 
335,846,156 
464,526,262 


549,434,831,700 
(1,029,293 ,569) 


3,943,809,096 
322,568,633 


668,010,549,755 
(3,418,560,867) 


(2,156,371,545) 
3,646,619,788 
917,415,062 


Total Unmaturededebty nc tern ene acoso cick nena ee 


626,352,303,178 


593,319,264,875 


552,671,915,860 


666,999,652,193 


Pensions, other future benefits and other liabilities — 
Bublicisectonpensions @abletOn Sse rietaeterrees ike tera eit 
Other employee and veteran future benefits, Table 6.28........ 
Other liabilities — 

Due to Canada Pension Plan; Lable'6:29") 9. ee tae ne ee 
Government Annuities; Account ene sons nists ae eves 
Deposit and trust accounts, TableO3 0% asc eterna 
Other specified purpose accounts, Table 6.33............. 


148,910,979,316 
61,915,000,000 


137,708,803 
201,610,590 
2,744,802,403 
3,848,706,375 
6,932,828,171 


18,935,532,936 
10,774,000,000 


63,566,276,993 
13,063,668 
4,849,642,905 
2,868,988,034 
71,297,971,600 


16,178,890,539 
5,388,000,000 


63,635,678,632 
31,565,892 
5,699,176,899 
2,818,224,341 
72,184,645,764 


151,667,621,713 
67,301,000,000 


68,307,164 
183,108,366 
1,895,268,409 
3,899,470,068 
6,046,154,007 


Total — Pensions, other future benefits 
and other liabilities 


217,758,807,487 


101,007,504,536 


93,751,536,303 


225,014,775,720 


844,111,110,665 


694,326,769,411 


646,423,452,163 


892,014,427,913 


() Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 


@) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.11. 


6.2 Interest-Bearing Debt 


Chart 6A 
Interest-Bearing Debt by Category at March 31, 2013 


Public Accounts of Canada, 2012-2013 


Other employee 
and veteran 
Public sector future benefits 
pensions 7.5% 
17.0% 


Treasury bills 
20.3% 


Other liabilities 
0.7% 


Marketable bonds 
53.6% 


Unmatured Debt 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation and unamortized discounts and premiums on market 
debt, obligations related to capital leases and other unmatured 
debt. 


The Government’s holdings of its own securities have been de- 
ducted from unmatured debt, to report the amount of the Gov- 
ernment’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of indebted- 
ness issued by the Government of Canada, and have the follow- 
ing characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 
— subject to redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transactions 
for marketable bonds. 


The year-end balances of marketable bonds payable in foreign 
currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2013. 
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Public Accounts of Canada, 2012-2013 


Table 6.2 
Marketable Bonds 


Receipts and 


Payments and 


April 1/2012 other credits “” other charges ‘” March 31/2013 
$ $ $ $ 
Payable in Canadian currency — 
MERON OIG eonaccen ce boose oor aGocdsondindoguite 54,060,554,000 54,060,554,000 
Maturing 2013-20147 2 no. seas ees cee ee ene ns 72,225,114,000 14,715,994,000 57,509, 120,000 
DOTA2OUS ei ree te each mrad we tesrea gine cromna 66,685,669,000 23,100,000,000 1,608,767,000 88,176,902,000 
D (SD ONG i. are worry ee cee aiets or. dare daacescet ee es ees 30,941 559,000 26,700,000,000 57,641,559,000 
NEW ahactin ada piayGs neh po 0. Joduinogaucpes 6 41,057,400,000 41,057,400,000 
OWN EPAU RKO ARNE Be ORO MAO oc roe ne acirud.Ano ogc 10,342,526,000 20,400,000,000 30,742,526,000 
DOURA2OUS so oe sie aratcrs. cs eo eee ener Ok cake 10,622,764,000 10,622,764,000 
XVI CEI POL, ce deers ae cmInen choo or ce GoD Avo sas 17,650,000,000 17,650,000,000 
PLIPAV) 1) URNS or cuioric o.cugd ooh dower < 13,667,361,000 13,667,361,000 
DXi Pi eX Pere ernment Acai ocr goog Poa ne ps 5:5 19,303,768,677 38,178,467 19,341,947,144 
F022 = 2023 eo viv ccuc vn chorus OUI Onen eeemeereg ae 7,706,022,000 5,200,000,000 12,906,022,000 
OVW EO) 0): Wn Rec: Comodo MTA Rob oadKt é 2,498,552,000 8,400,000,000 140,000,000 10,758,552,000 
DX WPL Stes ee PR On CUO S SOR OORT an 2,668,756,000 246,300,000 2,422,456,000 
D262 202 Tie. cvcsee bite Grit eee Enon tora 7,214,178,143 36,637,620 7,250,815,763 
DIY ED) eh Te a ore nicine <oe.do echo eed bac 4,728,822,000 298,647,000 4,430,175,000 
20292203016 uso eta ied d alters tie OCR ea Naito cee 12,408,469,000 536,934,000 11,871,535,000 
D031 2208.25 ise ices oes eres Grease See ee 7,659,743,633 38,900,450 7,698 644,083 
IEC EOEY Ca anion menor toie (PARA TO CUO UL. Faw 0 6 13,272,295,000 269,390,000 13,002,905,000 
PIEYSS ANE) Gohan so rmmacta: Tone Omb Odo ao oo rnioemeon 6,854,934, 185 34,813,179 6,889,747,364 
DAVE WEVA VEX Re wR RRENS © corso Cac At .o.0 20-0 ot OC aa 13,999,089,000 48,233,000 13,950,856,000 
SY VSIA OVO 8 Irn et ee OER 6 ics o Cn Name Spat che 22,907,445,43 1 36,095,571 22,943,541,002 
PVAAED 045 toe aes toshske Scie oho TS OCLC eet 4,593,503,702 2,331,744,413 6,925,248,115 
DY SONA Ss, os orahy Ole DheRReees Om oo nes Hao o an lamon nce 4,700,000,000 6,700,000,000 11,400,000,000 
447,768,525,771 93,016,369,700 71,924,819,000 468,860,076,471 
Less: 
Government’s holdings Lee Ri eat he cone ena niece (32,629,197,000) (32,844,097,000) 214,900,000 
Consolidanionladjustnents: see sae iver et errata: (371,681,000) (22,074,000) (393,755,000) 


(371,681,000) (32,651,271,000) (32,844,097,000) (178,855,000) 


Total marketable bonds payable in Canadian currency ......... 448,140,206,771 125,667,640,700 104,768,916,000 469,038,931,471 
Payable in foreign currencies — 

Maturing 2 OMA=2 ONS ce rae toners nts cheese ne cier il ei rkc ete: 2,992,500,000 $5,500,000 3,048,000,000 
XDINSEPAON IE Gu toe no oe Benoa nee cnc Oren Gore macros aes. ti 3,025,660,890 56,115,014 3,081,775,904 
PAD ES PAIN be Bath we ho och OREO nIOs Orme miotenacris 16,039,800 297,480 16,337,280 
PADIS FOX OSA OWS att aria tra hercaaovne tomeconein osuremor ete 2,664,291,250 64,750 56,000,000 2,608,356,000 
8,698,491,940 111,977,244 56,000,000 8,754,469, 184 

Less: Government’s holdings and securities 
held for the retirement of unmatured debt ““?).............. 54,079,082 1,423,442 2323-102 54,979,342 
Total marketable bonds payable in foreign currencies.......... 8,644,412,858 113,400,686 58,323,702 8,699,489,842 
AWOL Ee ee ws oe een ee oe a Pe chic ches RS PRCT ee Ie EL A ia Care eke 456,784,619,629 125,781,041,386 104,827,239,702 477,738,421,313 


“) These columns include the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 

(2) Represents securities held for cancellation. 

3) Includes $32 million of securities held by consolidated Crown corporations and other entities and $426 million of borrowings by consolidated agent Crown corpora- 

tions. Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 

These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 

Hop the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the 
orporation. 


6.4 Interest-Bearing Debt 


Public Accounts of Canada, 2012-2013 
Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2013 consists of $10,400 million in 
odd issue bills; $54,500 million in three-month bills; 
$36,000 million in six-month bills; and, $79,800 million 
in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 
Table 6.3 
Treasury Bills 
Receipts and Payments and 
April 1/2012 other credits other charges March 31/2013 
$ $ $ $ 
SBT COMM CHYDIIIS xirsps ire sererene navies Coe cr Si hca ai Gets eevee Sacer AIS 49,400,000,000 213,400,000,000 208,300,000,000 54,500,000,000 
SSaeLOM TED LS ses. cial soins atch AO WEN ds toss 5-56 cee cae wipe aid aosheacns 32,500,000,000 79,800,000,000 76,300,000,000 36,000,000,000 
AOUHE TMDLS aicy scien trian YO PRR As, cig sald Aiba oo ocnlne eee 81,500,000,000 157,900,000,000 149,200,000,000 90,200,000,000 
163,400,000,000 451,100,000,000 433,800,000,000 180,700,000,000 
Less: Government’s holdings — 
Consolidationsadjustmentwwn sss enr GA anene doer: 179,105,000 167,918,000 11,187,000 
TIQIZLIS 0. heli IO nae oR Re a cnt ee a 163,220,895,000 451,267,918,000 433,800,000,000 180,688,813,000 


“) Represents securities held by consolidated Crown corporations and other entities. Additional information is provided in Section 4 of this volume. 


Interest-Bearing Debt 6.5 


Public Accounts of Canada, 2012-2013 
Retail Debt 


Retail debt includes Canada Savings Bonds and Canada Pre- 


mium Bonds which are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
following characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity, 

— not marketable; 

— not subject to call before maturity; 


— term to maturity of seven years or more; 


Table 6.4 


Retail Debt 


— Canada Savings Bonds are redeemable on demand by 


the holder, with accrued interest calculated to the end of 
the previous month (no interest is paid if redeemed dur- 
ing the first 3 months following the date of issue); and, 


Canada Premium Bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transactions 
for Canada Savings Bonds and Canada Premium Bonds. 


April 1/2012 


Receipts and 
other credits 


Payments and 


other charges March 31/2013 


Canada Savings Bonds — 
Matured 2012-2013... 
Maturing 2013-2014 “? 


2014-2015 
2015-2016 ” 
2016-2017 
2017-2018 © 
2018-2019 
2019-2020 
2020-2021 
2021-2022 


Canada Premium Bonds — 
Matured 2012-2013... 
Maturing 2013-2014.. 


2014-2015 .. 
2015-2016... 
2016-2017 .. 
2017-2018 .. 
2018-2019 
2019-2020 ” 
2020-2021 
2021-20220 


$ 


202,561,274 
282,664,240 
372,726,558 
359,861,858 
486,613,991 
866,565,106 
985,208,907 
526,628,083 
699,322,996 
605,369,454 

5,387, 522,467 


823,656,762 
680,035,947 
204,623,241 
144,091,898 
139,948,877 
124,105,078 
654,111,061 
386,593,912 
199,877,443 
177,429,393 
3,534,473,612 


$ $ $ 

202,561,274 

40,339,563 242,324,677 

55,270,424 317,456,134 

602,716,119 122,605,544 839,972,433 

75,412,009 411,201,982 

146,206,875 720,358,231 

188,741,324 796,467,583 

128,551,082 398,077,001 


8 
884,474,746 
1,487,190,873 


247,758,491 
813,237,694 
2,020,684, 280 


451,564,513 
676,606,506 


4,854,029, 060 


823,656,762 
63,884,328 616,151,619 
2,404 16,237,989 188,387,656 
231,605,128 19,927,984 355,769,042 
10,699,967 129,248,910 
9,942,534 114,162,544 
400 99,264,331 554,847,130 
70,796,079 315,797,833 
93 13,968,550 185,908,986 
497 11,030,244 166,399,646 


231,608,522 1,139,408, 768 2,626,673,366 


8,921,996,079 


US 1992395 3,160,093,048 7,480,702,426 


6 


Ten years maturity extension to CSB Series 46 until November 1, 2013. 
Ten years maturity extension to CSB Series 47 until November |, 2014. 
Ten years maturity extension to CSB Series 48 until November 1, 2015. 


Ten years maturity extension to CSB Series 49 until November 1, 2016 
Ten years maturity extension to CSB Series 50 and 52 until November 


1, 2017. 


Ten years maturity extension to CSB Series 51, 54, 55, 56, 57, 58 and CPB Series 3, 4, 5, 6, 7. 
Ten years maturity extension to CSB Series 59, 60, 61, 62, 63, 64 and CPB Series 8, 9, 10, 11, 12a 133 


Ten years maturity extension to CSB Series 65 and CPB Series 14. 


. 6 Interest-Bearing Debt 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Board 
and have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transactions 
for these bonds. 


Table 6.5 
Bonds for Canada Pension Plan 


Public Accounts of Canada, 2012-2013 


Receipts and 


Payments and 


April 1/2012 other credits other charges March 31/2013 
$ $ $ $ 
PEMCCCeO1L2 2.0 Severance eer Meotaee inks cise Rt Rea ee hb as 11,118,000 11,118,000 
TIRSLEN 4 9 Gd CSS SSP Re eC eS RR RCHT SE Eee on 11,118,000 11,118,000 


Canada Bills 


Canada bills are short-term certificates of indebtedness issued 
by the Government of Canada in the United States money mar- 
ket under the Government’s foreign currency borrowing pro- 
gram. Canada bills provide Canada with an additional source 
of short-term US funds and have the following characteristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 
— transferable; and, 


— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2013. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


Table 6.6 
Canada Bills 
April 1/2012 
$ 
wanadaupilisibeforciwre val Uatlon seamen aoe etme ie ees 2,045,635,035 
Exchange valuation adjustment..............:...0seeceeeese 25,225,838 


$ 


7,646,279,429 
21,853,664 


$ 
7,636,380,950 


$ 


2,055,533,514 
47,079,502 


2,070,860,873 


7,668,133,093 


7,636,380,950 


2,102,613,016 


Interest-Bearing Debt 6.7 


Public Accounts of Canada, 2012-2013 
Cross-currency Swap Revaluation 


This represents the unrealized gains or losses due to fluctua- 
tions in the foreign exchange value of the cross-currency 
swaps. 


Unamortized Discounts and Premiums on 
Market Debt 


The unamortized discounts and premiums on market debt have 
the following characteristics: 


unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 
ortized over the life of the bills; 


unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; and, 


unamortized discounts and premiums on marketable 
bonds records the portion of the discounts and premiums 
on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amor- 
tized over the life of the bonds. 


Table 6.7 presents a summary of the balances and transactions 
for the unamortized discounts and premiums on market debt. 


Table 6.7 
Unamortized Discounts and Premiums on Market Debt 


Unamortized’ discounts on Canada Bills’... 02.2... 20s os 
Unamortized discounts on Treasury Bills ..................-. 
Unamortized discounts and premiums on marketable bonds .... 


Receipts and 


Payments and 


April 1/2012 other credits other charges March 31/2013 
$ $ $ $ 
(347,890) 2,707,022 3,069,595 (710,463) 

(511,679,830) 1,759,266,975 1,836,776,421 (589,189,276) 


(B57833535,512) 


4,321,026,586 


2,103,963,080 


(1,566,471,806) 


(4,295,563,032) 


6,083,000,583 


3,943 ,809,096 


(2,156,371,545) 


6.8 Interest-Bearing Debt 


Public Accounts of Canada, 2012-2013 
Interest Rates 


Table 6.8 sets out market debt as at March 31, for each of the debt is classified as Marketable bonds, Treasury bills, Retail 
years 2008-2009 to 2012-2013 inclusively, with the average debt, Bonds for Canada Pension Plan, Canada bills and Foreign 


rate of interest thereon. For purposes of comparison, market currency notes. 
Table 6.8 
Market Debt as at March 31, from 2009 to 2013, with the Average Rate of Interest Thereon 
Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension Canada currency market 
bonds bills debt Plan bills notes debt 
Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
Out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 
$(millions) % S(millions) %  S(millions) % (millions) % (millions) %  $(millions) % $(millions) % 
OWS esc 477,380 3.03 180,689 1.03 7,481 0.76 2,103 0.13 667,653 2.45 
LOND ea cave 456,784 3.30 163,221 0.99 8,922 0.81 11 937 2,071 0.07 631,009 2.65 
0G Were 421,736 3.55 162,980 ei 10,141 1.10 Da 9.69 1,972 0.15 596,856 2.83 
COMO ec. 2. 373,752 Rice) 175,849 0.40 11,855 ile 452 iS) 2,453 0.13 564,361 Dei 
2009: 295,184 4.53 192275 1.34 1232 Pes) 523 11.03 8,707 0.64 1,676 4.50 510,897 Be 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.9 shows the average high and low yields of Treasury 
bills, at tender, together with the average yield on the latest is- 
sues for the years 2008-2009 to 2012-2013 inclusively. 


Table 6.9 
Treasury Bills Average Yields at Tender 
High Low Last issue 
Year ended March 31 % % % 
Three-month bills — 
IAI EY a tema ite cee eee 1.04 0.89 0.98 
OER tN elec om natant 0.98 0.82 0.93 
PONUGESS .eelcel Shey See 1.01 0.29 0.92 
PP ONC) eat ay cy. th a Ee 0 0.42 0.17 0.23 
OOM ne. ee ad cheek cis 2.83 0.46 0.46 
Six-month bills — 
PAUSE ce hh See eee Ne SE V2. 0.94 1.01 
2A) a ORR ee re are 1.14 0.88 1.02 
OAD be ae Se RA iN Wy 0.47 1.08 
DADA ees cuits ose ise eee tanaeys 0.52 0.26 0.35 
2UO9 eee Re te 3.09 0.56 0.56 
364 days bills — 
CADE) fo a a aa 1.26 0.96 1.04 
DID Sica re aes ie 1.47 0.85 1.10 
POW esc av Aa 1.46 0.95 1.34 
ZAIN) <a Rete Nee alate 0.77 0.46 0.77 
PAD ie Oa ers te Becht 3.30 0.68 0.68 
Other bills — 
TADS OS Pa) eee nee, SE ee 1.07 0.93 0.98 
PEN Bere en es oH a 1.00 0.82 0.97 
ZAULIY S Ra ogee ae Oe eee Se 0.99 0.17 0.97 
EAI Os area, ce ee nee 0.25 0.18 0.24 
DEUS). sta Rhee eo tee a 3.39 0.84 0.84 


Interest-Bearing Debt 6.9 


Public Accounts of Canada, 2012-2013 
Maturity of Government Debt 


Table 6.10 presents total market debt arranged in order of ma- 


turity. 


Table 6.10 
Maturity of Government Debt 


Total 
Marketable Treasury Retail Canada market 
bonds bills debt bills debt 
Average Average Average Average Average 
interest interest interest interest 
Amount rate Amount Amount rate Amount rate Amount rate 
$(millions) % $(millions) $(millions) % $(millions) % $(millions) % 
PX ON Eee Bie ey See unin CeeeeERe I On 4 hoe yckamay-b Cg 57,509 2.49 180,700 858 1.01 2,103 0.13 241,170 Loi, 
DAVY toate wey ee eas or ee pee G nie. knoe MOON O22) ANY 506 0.92 91,731 2.09 
DAMA ge eee ea A Cats COO ne CRIS TED, Dore eRe ON. 57,642 2.44 1,196 0.67 58,838 2.40 
CONUS letra tts Aes oe cl Menthe Eten agero etre era Otc 44,139 2.45 540 0.62 44,679 2.42 
OL UN WS cs ees Ue eR er eno Cr ELD OD eatin ce ear tiw tere 30,743 2.26 835 0.67 31,578 PIE?) 
OH Vi BYOLS aan nike eet cacti CEU RES HN DOR SO 76,813 3.67 3,546 OTS 80,359 3.54 
DIONE Ne SO 5 alll econ ie meen neon eB Rieu OWS BOK 24,862 4.81 24,862 4.81 
OXI AAR oo oreo Jeter tiAS Meron an.S ae 19,570 5.06 19,570 5.06 
DN UY. VY ky oe ADE ele 5 Peeper IAG Oi oo ead. oer ONCLe 33,844 4.88 33,844 4.88 
PIER oleae unciaanioens trav comea ao MO OS Gorm ane a 22,943 3.38 22,943 3.38 
DOAAART een e re Rens Aer nee ete Saree ere: 18,324 2.74 18,324 2.74 
477,614 3.03 180,700 1.03 7,481 0.76 2,103 Ons 667,898 2.45 
Less: Government’s holdings and 
consolidation adjustment ‘? ................-. 234 11 245 

Ota a Re ean cee eaten HOS EO proton nh nee ice eben 477,380 3.03 180,689 1.03 7,481 0.76 2,103 0.13 667,653 2.45 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 6.11. 
“) Includes government’s holdings and securities held for the retirement of unmatured debt (Marketable bonds - $55 million with an average interest rate of 8.43 percent) 


and consolidation adjustments. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 

Table 6.11 presents information on the Government’s borrow- 
ing transactions. Included in this table are: borrowings by the 


Government for general purposes, and borrowings by agent en- 
terprise Crown corporations. Borrowings by non-agent enter- 


Table 6.11 


prise Crown corporations and other government business 
enterprises are not included because such borrowings are not 
on behalf of Her Majesty. 


Statement of all Borrowing Transactions on behalf of Her Majesty 


(in millions of dollars) 


(1) 


Market debt of the Government of Canada 
Gross-CUITeEnCY S Wap TEV. al VAtlON! cratiait- ide ia aries eer eee 
Unamortized discounts and premiums on 

market debt ‘” 
Obligation related to capital leases a 
Othermnmatnredidebtpesancon assess hao once yee nia. 


) 


Borrowings of enterprise Crown corporations designated 
ASiaAG CNLS OL CTINLaT CSty apenas aieiste nosis) she) clnlarer'sfstsucnstoaper ia surance 


Issues/ 
April 1/2012 Borrowings Retirements March 31/2013 
631,009 586,437 549,435 668,011 
(4,448) (1,029) (3,419) 
(4,295) 6,083 3,944 (2,156) 
3,633 337 323 3,647 
453 464 917 
626,352 593,321 SO Oe! 667,000 
242,328 76,423 75,170 243,581 
868,680 669,744 627,843 910,581 


“) Details can be found in this section. 


6.10 Interest-Bearing Debt 


Public Accounts of Canada, 2012-2013 
Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the ben- 
efits and risks inherent in ownership of the asset to the lessee. 
The net obligation related to capital leases represents the pres- 
ent values of the remaining minimum lease payments under the 
capital lease arrangements. 


Table 6.12 presents the obligation related to capital lease 
agreements by asset type. 


Table 6.12 
Obligation related to capital leases 
April 1/2012 Net changes March 31/2013 
$ $ $ 

LEO! ots Sy Rona 0. ee eRe or O80 One eg ER at ener en 7,730,113 (663,091) 7,067,022 
JSXUY IS HEPES R SINISE oc COR ROR Ro ge Oh oe Se 2,574,202,960 6,165,115 2,580,368,075 
VOUS AN GpIb AS UCUCUNT Cama Mee ceyehcti ost maidtess vic. csvset Magee 587,862,032 (18,410,515) 569,451,517 
NEC MENELY ALCS QUIP Men ees Mersey giiceteRhets sind cuccecy ices oda oR ee oes 37,367,582 67,586,865 104,954,447 
NUS LSS., Oe Re a tn ciel Sei NOSE OPE INE S501 ae Ean a a Te 426,179,578 (41,400,852) 384,778,726 
MO Lal Pipemerar etete Mites tats en: OE Ge me 8 class, pacha vale lahatiodaveveis olin AWE hs 3,633,342,265 [S27 1022 3,646,619,787 


Capital Leases 


Table 6.13 provides details of obligation under capital lease ar- 
rangements. 


Table 6.13 


Details of obligation related to capital leases 
(in thousands of dollars) 


Balances at March 31, 2013 


Total Less: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) @) lease payments rate arrangements 
Environment — 
Department — 
Carleton University, Ottawa - National 
MAldIitC Research Wonca sarin smear ae ers rs May 2002 25 5.63 18,200 5,835 12,365 
Parks Canada Agency — 
Greenwich Interpretation Multipurpose Centre..... March 2001 24 6.30 4,730 1,394 3,336 
Rocky Mountains Co-operative 
LOUSID SUASSOCIQHON = amen a eer ese Noy 2001 18 6.30 954 179 775 
Other capital leases less 
UTEEVAVNS OOO U0 Oo Seka es oreiatotons cae eres 16 2 14 
5,700 Leavin) 4,125 
National Defence — 
BamOncOn ATMOULY =|NOrth ws. ssc lesdes dence oes Dec 2000 20 5.62 10,846 2,051 8,795 
Edmonton Armoury - South................000000 May 2001 20 6.07 e235 3,632 13,603 
Eongue Pointe'Supply Depot. :.......80..0.-00-->5 Nov 1994 3D 7.64 56,088 24,335 S153 
DRI TCON Ed heer Fire ete ae PO Be Oct 2003 17 5.87 53,991 10,819 43,172 
MATE AIL CNET C) Sette aay tes ae Re Boe os ck Dec 1999 20 5.78 408,893 71,986 336,907 
Montfort Hospital, Ottawa - Health Services......... Oct 2003 17 5.26 56,213 12,950 43,263 
Shawinipan ATMOUNVE «niece hus enee Se othe due May 1999 20 5.46 3,413 517 2,896 
606,679 126,290 480,389 
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Table 6.13 


Details of obligation related to capital leases — Continued 


(in thousands of dollars) 


Natural Resources — 
183 Longwood Drive, Hamilton ......... 
Parliament — 
House of Commons — 
Speed Master - Heidelberg............ 
Other capital leases less 


EMT OUNOOUO, cocamsoosooonpeewocendds don 


Public Safety and Emergency Preparedness — 


Royal Canadian Mounted Police — 
RCMP Detachment, Cornwall......... 
Other capital leases less 


(PMT ANLAOOKOUOE Gap ocomectas oti coco ane agus 


Public Works and Government Services — 
Department — 


WArcticuROadsInUVike erry ane dereste vom aces net 


101 Frederick Street, Kitchener (Lease 1 
101 Frederick Street, Kitchener (Lease 2 


O12) hae 
Ote2) ieee 


110 O’Connor Street, Ottawa (Lease 1 of 6)....... 
110 O’Connor Street, Ottawa (Lease 2 of 6) ....... 
110 O’Connor Street, Ottawa (Lease 3 of 6) ....... 
110 O’Connor Street, Ottawa (Lease 4 of 6) ....... 
110 O’Connor Street, Ottawa (Lease 5 of 6) ....... 
110 O’Connor Street, Ottawa (Lease 6 of 6) ....... 


1104 Ikaluktuutiak Drive, Iqaluit ...... 
1164 Devonshire Avenue, North Bay... 
117 Glencoe Drive, Mount Pearl....... 
1200 Commissioners Road East, London 


1300 Bathe RoOadmwkan gs toner veneer ls staeieme ares 


135 Hunter Street East, Hamilton...... 
1363 Fourth Avenue, Prince George.... 
139 Douglastown Boulevard, Miramichi 
1431 Merivale Road, Ottawa.......... 
144 Millennium Drive, Quispamsis .... 
1484 Centennial Drive, Kingston...... 
1550 Estimauville Avenue, Quebec .... 
159 Cleopatra Drive, Ottawa.......... 
1600 Star Top Road, Ottawa.......... 
1620 Dickson Avenue, Kelowna....... 
165 Edgecomb Drive, Charlottetown .. . 


1725 Woodward Drive, Ottawa (Lease | of 2)...... 
1725 Woodward Drive, Ottawa (Lease 2 of 2)...... 


179 Srd Avenues Dimmins 32. a.s ein 
1801 Hollis and Duke, Halifax ........ 
UsieOueen street wOttawa wn... eter 
1925 McCallum Road, Abbotsford..... 
200 John Street West, Oshawa......... 
215-219 George Street, Peterborough. . . 
22 de Varennes Street, Gatineau ....... 
P20 iFortinistkeetOvebecue eee 
2250 St-Olivier Street, Trois-Riviéres . . 


DASo DOM Red DTmVeMOtLa wana eines a sas 


2525 Dixie Road, Mississauga ........ 


2655 Lancaster Road, Ottawa (Lease 1 of 2)....... 


2655 Lancaster Road, Ottawa (Lease 2 of 2) 


269 Laurier Avenue, Ottawa 
275 De Baets Street, Winnipeg ........ 
2920 Highway 104, Antigonish........ 
295 Belliveau Avenue, Shediac........ 
3 Lower Malpeque Road, Charlottetown 


6.12 Interest-Bearing Debt 


Balances at March 31, 2013 


Total Less: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) “) lease payments rate arrangements 

Nov 2010 a5) 3.45 106,703 32,691 74,012 
Feb 2011 5 8) 1,165 87 1,078 
1,607 149 1,458 
AE ALY 236 2,536 
Aug 2009 25 5.54 24,544 10,189 14,355 
1,288 535 753 
25,832 10,724 15,108 
March 2008 10 10.73 858 196 662 
July 2010 5 2.98 489 iy) 472 
July 2010 5 7.66 957 81 876 
April 2009 10 5.70 3,467 537 2,930 
April 2009 10 5.43 3,403 504 2,899 
Dec 2009 10 5.43 6,300 1,024 S270 
Dec 2009 10 5.43 4,671 7159 3,912 
Dec 2009 10 5.43 2,439 396 2,043 
April 2010 10 4.37 1,379 185 1,194 
Nov 2011 10 2.60 5,505 576 4,929 
April 2011 10 3.67 1,560 210 1,350 
Aug 2009 10 3.57 2,381 253 2,128 
Dec 2012 10 9.02 3,618 1,218 2,400 
Feb 2012 10 2.20 1,093 101 992 
June 2003 10 5.66 1 l 71 
Dec 2010 10 6.84 1,341 300 1,041 
Oct 2012 10 195 4,460 392 4,068 
Oct 2007 10 8.22 2,363 393 1,970 
Nov 2011 15 8.74 1,740 723 1,017 
Oct 2006 10 18.24 1,884 490 1,394 
Nov 2011 20 8.24 81,090 39,654 41,436 
March 2011 10 e333 4,440 ie 4,213 
July 2004 15 715 19,120 Bu IEW) 15,381 
April 2006 10 4.38 1,049 68 981 
Aug 2012 15 8.65 2,192 938 1,254 
Dec 2009 10 8.94 2,991 744 2,247 
Dec 2009 10 8.55 2,763 662 2,101 
Feb 2010 10 8.69 5,227 1,295 3,932 
Oct 2009 10 3.89 3,139 Sif 2,762 
March 2004 20 10.65 40,273 16,794 23,479 
Nov 2008 15 4.30 4,379 917 3,462 
Nov 2009 10 7.16 1,829 374 1,455 
April 2012 10 4.48 1,556 285 1,271 
Nov 2007 10 10.97 2,841 616 2,225 
Dec 2007 10 15.65 1,102 324 778 
Sept 2012 10 9.03 33377 1,108 2,269 
Dec 2009 15 7.71 3,599 1,230 2,369 
Oct 2009 5 6.67 618 32 586 
Feb 2009 8 3.94 761 56 705 
July 2009 8 4.66 668 Sy 611 
Sept 2005 15 4.18 43,329 6,128 37,201 
Feb 2007 10 17.42 1,072 294 778 
Feb 2006 10 7.76 464 49 415 
Jan 2007 15 7-93 3,396 960 2,436 
June 2008 10 4.19 729 74 655 


Public Accounts of Canada, 2012-2013 
Table 6.13 


Details of obligation related to capital leases — Continued 
(in thousands of dollars) 


Balances at March 31, 2013 


Total Less: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) lease payments rate arrangements 

3020 Hawthorne Road, Ottawa.................. Dec 2012 15 D2] 8,330 1,252 7,078 
3085 Glen Erin Drive, Mississauga 

MHEG ASE 5 MOT?) Meets cen n.o aes PEAT Cows a toerts Aug 2010 a 7.28 1,234 178 1,056 
3085 Glen Erin Drive, Mississauga 

(Eeasex2.ot 2) Fearn. preeen. SBA oi.os oe ord Nov 2010 10 5.74 2,184 416 1,768 
325 Broadway Avenue, Winnipeg................ Jan 2008 10 10.37 6,610 1,408 5,202 
3299 Industriel Boulevard, Sherbrooke ........... Nov 2009 10 6.24 1,287 257, 1,050 
351 Saint-Joseph Boulevard, Gatineau 

MIESASE. 10Ti 2) Per eee ee MEO. Oc sa canst Aug 2011 A 5.28 84,039 SS U10 48,269 
351 Saint-Joseph Boulevard, Gatineau 

(HECASEW? Of) Perrntes MNO roe sc .cae Gus sco andes Dec 2011 25 7.33 21,649 11,352 10,297 
360 George Street North, Peterborough........... April 2012 10 8.70 2,039 628 1,411 
3000) Lysandeniiane; Richmond = s.e........0... March 2010 10 0.43 2,678 41 2631), 
S65) Hargrave Street; Winnipeg .. os. 4i se... ss July 2003 10 4.65 126 1 125 
BOS Lerminal_AVenvcn Ottawawcie.4 sere esas Jan 2013 15 2.67 65,704 11,452 54,252 
400 City Hall Square East, Windsor.............. Jan 2006 10 9.89 1,901 242 1,659 
ALLO) Wellington Street, Verdun. ...2,¢0,%.<...0.+ June 2012 10 7.20 1,487 392 1,095 
419 Kensington Avenue, Estevan ................ Oct 2011 10 Deon 1,106 126 980 
444 Fifth Street, Shawinigan.................... Dec 2011 10 8.50 2,767 814 1,953 
4455 12th Avenue, Shawinigan-Sud.............. Sept 2003 10 8.85 175 4 171 
455 de la Carriére Boulevard, Gatineau........... Nov 2012 25 6.86 222,990 117,519 105,471 
Ass Bishop Drives Brederictom .....gied des... sss Dec 2011 15 6.16 1,560 507 1,053 
4901-05 46th Street, Red Deer .....5.-.....2.... Aug 2011 10 aya 2,136 257 1,879 
50 Queen Street North, Kitchener................ Nov 2006 7 7.81 397 10 387 
SOMO PozndsSircetavellowknite ss sean ess eee Feb 2011 10 2.54 1,669 157 say 
DZ OP RTHOUTN SirectgsalMlare sie oat sas sks os es sce Dec 2006 10 4.08 1,962 143 1,819 
SPINA Stree SDeUlaCkn re eee celeste eros April 2012 10 2.34 3,207 318 2,889 
555 McAllister Drive, Saint John ................ Nov 2007 10 8.16 2923 491 2,432 
DS OCOMCZE CSU Cer LOLONLO We ad weine emate icone July 2012 10 2.24 2,978 281 2,697 
6th and 2nd Building, Edmonton ................ Sept 2009 5 3.49 416 11 405 
635 8th Avenue South West, Calgary............. July 2009 10 Bh 355) 6,730 712 6,018 
65 John Savage Avenue, Dartmouth.............. Oct 2004 10 5.93 626 28 598 
6500 Trans-Canada Highway, Pointe-Claire ....... Sept 2012 10 1.95 1a 102 1,069 
GSUsray tn Sireet NeGIDCeh ree bem kes oe eat Sept 2009 10 4.81 842 119 723 
78 Richmond Street West, Oshawa............... July 2009 5 9.75 1,214 80 1,134 
sieoronnade Rodd Ottawa ....00.ceheede oss sok May 2007 10 5.91 1,189 135 1,054 
8 Oakes Avenue, Kirkland Lake ................. April 2012 10 6.93 7,749 1,995 5,754 
8 Queen Street East, Sault Ste Marie ............. June 2010 10 4.95 2,093 334 1,759 
Siukimemingya Road, Mmuvik.. 2. cceslhcee ss oes s Jan 2011 10 Tees 1,184 283 901 
DOUNAULCAStErD Sree BaITIe sce a weedy «cre faces Sept 2012 15 12.99 8,031 4,409 3,622 
S2DES 2 LOM’ SULCe Lm VACLOTIA 04. co Ree me ccs te Oct 2011 10 2.66 1,623 172 1,451 
Booval trect, WiONCtOM. .y44 4 aaa toe eae eee July 2008 10 5.49 1,017 135 882 
PS oMc Gil elacesMamlOops jc eta dice eae June 2002 NS) 13.50 1,279 305 974 
98-100 Racine Street East, Saguenay............. June 2011 9 5.36 1,417 267 1,150 
Admiral Building Ottawa .o.2..: 2.5 feacoreeess Aug 2009 15 11.51 1,950 895 1,055 
~Albion Executive Lower, Ottawa ..ckeca..ss-scc. Dec 2009 10 6.80 2,141 423 1,718 
mngerson Buildings Selkirk 5... skh «les ee Jan 2012 10 2.18 1,105 98 1,007 
BarkenmHOuses FE TreGeriCtOn i. se te sw cto oe ee April 2010 10 2.82 2,520 238 2,282 
BEG anaga PlacesOtaw ay ua <acasBeen «es arenes May 2003 15 10.88 4,801 1,126 3,675 
BeUMIOWEr A dMONON a4ki.ccciset Merete ee eine Jan 2004 10 18.61 487 35 452 
Bonaventure Place, Montreal...................- May 2005 10 16.43 1,835 290 1,545 
Broad Street Crossing, Regina (Lease 1 of 2)...... May 2008 10 4.88 1,107 128 979 
Broad Street Crossing, Regina (Lease 2 of 2)...... May 2008 10 OFlG: 858 184 674 
Canada Building Ottawa... ..cewbdlees +s ness April 2007 10 4.27 2,888 238 2,650 
Canada Place Building, Edmonton............... Oct 2007 25 4.44 368,040 128,610 239,430 
CanadalbostiPlaces.Ottawareiaiues ack fe dee eee soe Dec 2004 i) 4.91 20,463 3,042 17,421 
CarpillyBuilding, Winnipeg ........00, .¢6es.00. July 2008 10 7.38 6,037 1,045 4,992 
Carling Square, Tower I, Ottawa... 2500... 0006.0 Oct 2007 10 11.76 3,736 846 2,890 
Carling Square, Tower II, Ottawa................ Dec 2007 10 7.83 6,282 1,034 5,248 
Centennial House, Winnipeg..................0- April 2008 10 4.69 2,654 292 2,362 
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Table 6.13 


Details of obligation related to capital leases — Continued 


(in thousands of dollars) 


Centennial Towers, Ottawa ..........2+---sseee- 
Chahko Mika Mall, Nelson .............--+-005: 
@hebucto Place, Halitaxc sn. - ar sts eiiatete sreieranetne 
Chief Joseph Big Plume Building, Sarcee......... 
City Place, Winnipeg (Lease | of 2)..........-..- 
City Place, Winnipeg (Lease 2 of 2)............-- 
Coast Guard Base, Mount Pearl ...............-. 
Colonnade Warehouse, Nepean.............-+++: 
Commodity Exchange & Winnipeg Square, 
Winnipeg (Lease 1 of 2)... .....5..-++-+ +50: 
Commodity Exchange & Winnipeg Square, 
Winnipeg (Lease 2 Of 2)... ... 1. vea vce esses 
Crowsnest Trail Plaza, Lethbridge ............... 
deta Cité Place; Gatineau... .22. 0.86. one ee ae 
des Explorateurs Place, Gatineau ............---- 
HederaliG@ourt. Montreal... 2 <<. saeeeeeam sass siet 
Fontaine Building, Gatineau ...........-...+00-: 
Fraser Building, Ottawa..........5++-+++---05:- 
Frederick Square, Fredericton............-+-+-++: 
Galeries Laurentides, Saint-Jérome ............-. 
Glencoe Building, Mount Pearl................-- 
Guy Favreau Complex, Montreal .............+.. 
Harry Hays Building, Calgary.................-. 
Hérelle- Place Wonsucuil 2.7. acca see ease eee 
HUstOric Properbiessblalitaxgase cove mveiee ise aaeil= 
CoA Ors Montrealleeue tocar ctr iis ronan aioree ts 
Iberville IV Tower, Sainte-Foy ................-- 
Jean Edmonds Tower North, Ottawa.............. 
Joseph Shepard Building, Toronto ............... 
JudicraliGomplexy LorontO mee aia tet tara 
Kamotiq Building, Nunavut...................-. 
Kent Square Building, Ottawa.................-- 
leaution Places Ottawa wewiccues oes te meceis nitrate 
Library Square (Block 56), Vancouver............ 
Lionel Chevrier Building, Cornwall.............. 
Louis St-Laurent Building, Gatineau ............. 
Maritime Centre, Halifax (Lease | of 3)........... 
Maritime Centre, Halifax (Lease 2 of 3)........... 
Maritime Centre, Halifax (Lease 3 of 3)........... 
Mecasys phase ila @al canny mnintaarimetntet atte ler 
IMETCUTVAC CItL em O Lia W cern ns talent aM ces eat 
MewsiblacesSt: Jonni Stvasna dest cateeede es etter a 
Midwest Surveys Building, Calgary.............. 
Montcalm Place, Phase III, Gatineau ............. 
Montcalm Place, Tower II, Gatineau.............. 
Narono Building Ottawa earn ees crea 
Nova Plaza, Yellowknife (Lease 1 of 2)........... 
Nova Plaza, Yellowknife (Lease 2 of 2)........... 
Parks Canada Building, Dartmouth............... 
Queen squares Darinouihie yay. eeeie ee aes 
RGMPABUiidins a Viontrcal er-remredal tere lenst ilar, 
Revenu Canada Building, Montreal.............. 
Roper Ridge Business Park, Edmonton ........... 
RosdevidesvillenGatincalieprewr metre) ia a 
Royal Centre, New Westminster (Lease | of 2)..... 
Royal Centre, New Westminster (Lease 2 of 2)..... 
Samuel-Holland Complex, Quebec............... 
Sixty Queen Building, Ottawa (Lease | of 2) 
Sixty Queen Building, Ottawa (Lease 2 of 2) 


6.14 Interest-Bearing Debt 


Balances at March 31, 2013 


Total ess: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) @) lease payments rate arrangements 

Dec 2003 10 6.70 7,262 179 7,083 
Nov 2011 10 7.89 2,441 672 1,769 
May 2011 10 3.45 1,671 220 1,451 
Jan 2011 10 5.93 3,499 699 2,800 
Novy 2008 10 9.16 1,692 B72 1,320 
April 2009 10 7.04 Sy ssh 621 2,696 
Feb 2011 8 221 O50 96 1,440 
April 2007 10 7.80 822 118 704 
Jan 2009 9 9.61 3,654 738 2,916 
Jan 2009 9 9.74 2,606 533 2,073 
July 2008 10 5.83 D5i 135 822 
Dec 2003 15 9.78 22,123 5,188 16,935 
Oct 2008 10 4.68 1,745 210 1,535 
Feb 1994 20 DNS) 1,425 131 1,294 
Jan 2008 15S 5.82 32,302 7,701 24,601 
Feb 2010 10 3.24 3,130 326 2,804 
Dec 2011 10 2.31 1,145 108 1,037 
June 2007 10 [Sets 1,026 268 758 
Dec 2007 10 10.74 1,835 397 1,438 
Jan 2004 15 5.84 69,189 14,354 54,835 
Oct 2007 DS 4.44 364,358 127,350 237,008 
Sept 2012 10 8.98 1,430 467 963 
Jan 2006 10 8.18 1,126 121 1,005 
Nov 1996 20 9.94 63,426 13,458 49,968 
April 2005 10 4.68 354 17 337 
Jan 2005 10 4.53 15,871 641 15,230 
Oct 2007 25 4.44 DOM 88,058 163,861 
April 2006 20 11.40 77,955 39,070 38,885 
April 2011 10 5.10 4,500 811 3,689 
Oct 2007 10 4.52 2,891 279 2,612 
May 2009 10 5.51 2,738 416 2322 
May 1995 25 9.68 47,224 35139 34,085 
Dec 2004 15 6.07 S275 946 4,329 
Nov 2001 15 6.38 35,872 4,985 30,887 
Oct 2006 10 10.41 123 119 604 
Jan 2010 15 6.26 18,760 5,589 Say 
Jan 2010 15 5.78 1,947 545 1,402 
Feb 2008 10 5.62 4,394 555 3,839 
Jan 2007 25 4.50 121,898 39,689 82,209 
Oct 2011 10 DSM) 3,069 294 2,775 
April 2007 10 17.88 2,671 Wis 1,898 
Dec 2003 1S 8.65 23,061 4,882 18,179 
April 2012 15 2.64 25,228 4,156 21,072 
Feb 2008 10 4.61 79 134 1,145 
April 2009 10 6.00 2,623 425 2,198 
April 2010 10 10.21 1,383 398 985 
July 2009 20 7.61 4,406 1,881 ZO2S 
Sept 2011 10 3.18 11,227 1,390 9,837 
Oct 2007 WS 4.44 63,211 22,169 41,042 
Oct 2007 25 4.44 128,796 45,037 83,759 
Nov 2008 10 6.43 5,013 822 4,191 
June 2007 10 4.58 15,407 1,405 14,002 
Nov 2008 10 Ihe22, 1,620 420 1,200 
March 2011 9 5.96 1,113 NG) 898 
July 2011 10 3.13 13232 147 1,085 
July 2008 10 3.94 1,488 137 1,351 
May 2009 9 0.32 4,262 34 4,228 
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Table 6.13 


Details of obligation related to capital leases — Continued 
(in thousands of dollars) 


Balances at March 31, 2013 


Total Less: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) lease payments rate arrangements 

Sixty-Six Slater Building, Ottawa (Lease | of 2)... April 2009 10 4.95 3,673 501 S72 
Sixty-Six Slater Building, Ottawa (Lease 2 of 2)... Sept 2010 10 5153 1,547 280 1,267 
Skyline Complex Ottawa tense tae sete aie ee Oct 2007 2 4.44 284,785 99,690 185,095 
SHUM WMG EUSCAIOMMS 2 i.c.c. sc oe cls yee seo July 2009 10 7.08 2,940 570 2,370 
Stock Exchange Tower, Montréal................ April 2012 10 3.36 1,485 205 1,280 
Terrasses de la Chaudiére, Gatineau.............. Jan 1993 20 9.95 56,574 916 55,658 
The Baker Center Building, Edmonton............ Dec 2007 10 4.45 854 84 770 
ihedinuksngaitiPlaza; Lqaluits... .. koko. «0. Oct 2006 10 14.28 769 167 602 
The New Two Seventy Building, Ottawa.......... June 2007 10 4.58 4,881 445 4,436 
Thomas D’Arcy McGee Building, Ottawa......... Oct 2007 25 4.44 222,303 77,654 144,649 
Time Square Building, Ottawa .................. Oct 2010 10 4.76 5,057 811 4,246 
Trebla Building, Ottawa (Lease | of 2) ........... April 2009 10 9.46 6,547 1,566 4,981 
Trebla Building, Ottawa (Lease 2 of 2) ........... April 2009 10 2.73 691 54 637 
iciseousullding \Otlawarer. om tee chet pe. oe Sept 2006 20 4.28 93,198 22,388 70,810 
VAC Records Management Centre, Charlottetown. . Nov 2007 15 13.43 3,161 1,388 as 
Wanzuard Buiiding: Olawa.c.susare ciowirsace «0s creel Nov 2007 10 4.80 2,182 22a 1,955 
Wault Building Wethbridgey.. .5 ..02 scien. asi April 2008 10 6.18 1,007 142 865 
Waldron Building, Yellowknife.................. Aug 2007 10 12.22 1,102 250 852 
Woodward’s Abbott Building, Vancouver ......... Jan 2010 15 5155 5,454 1,428 4,026 
Other capital leases less 

HLA Tie Dn OOO O00 maeneny mrtaus ferteis ane erararen Sete h Ly one 80,260 19,639 60,621 

3,450,204 1,099,410 2,350,794 
Shared Services Canada — 

IBM-Enterprise Class Z196 Server, 

model 2817 - M32 CPCI for DCH (AMR 9-59)... Oct 2011 4 1.20 5,605 80 5,525 
IBM-Enterprise Class Z196 Server, 

model 2817- M32 CPC2 for DCH (AMR 9-60). . . Oct 2011 4 1.20 3,926 56 3,870 
IBM-Enterprise Class Z196 Server, 

model 2817- M32 CPC7 for DCH (AMR 9-62). . . Oct 2011 4 1.20 3,834 55 Sy) 
IBM-Enterprise Class Z196 Server, 

model 2817- M32 CPC8 for DCH (AMR 9-63). .. Oct 2011 4 1.20 3,494 50 3,444 
IBM-Enterprise Class Z196 Server, 

M49 CPGC9 for DCH (AMR 9-61)... sc. 6 ceo Oct 2011 4 1.20 2,383 34 2,349 
IBM-Enterprise Class Z196 Server, 

model 2817 - M32 Serial #0E11A6 

OTADIN ONT ani ramie. Mi nvamey severe naMnte oes ier sare Jan 2012 ?) 6.73 1,450 40 1,410 
IBM-Enterprise Class Z196 Server, 

model 2817 - M15 Serial #0EOF06 

LORIN) IMalnirame:2 erste teers oor en eacer tals Jan 2012 ) 6.73 278 8 270 


IBM-Enterprise Class Z196 Server, 

model 2817 - M32 Serial #40E11B6 

LOnDND Maintrame Sic sane tess ales ees Jan 2012 2 6.73 901 25 876 
IBM-Enterprise Class Z196 Server, 

model 2817- M15 Serial #00F21 


TORDND WMigintramedo ssmpya ce d's ys sicie se kbans Jan 2011 3 0.14 399 399 
Supercomputer Meteorological Service of Canada.. April 2012 3 1.30 30,740 461 30,279 
53,010 809 52,201 

Transport — 
Confederation Bridge, Borden-Carleton............. May 1997 35 6.16 1,270,603 701,151 $69,452 


Other departments — 
Capital leases less 
ilneni SSITMON OWN] Oe tes oda MMe ea Reenter oie Ae 342 13 329 


5,540,045 1,978,734 3,561,311 


Consolidated Crown corporations and other entities — 
Canadian Broadcasting Corporation — 


EADS ANT Ob ile meng: ree yin y- Pots, sey < ceeeavansiant wi lenis sian Jan 2011 5 295 4,902 203 4,699 
MLS a tateaaim tartar cine Hark Miclata pide pe sears.s) aehe hos see Feb 2001 IN 6.80 58,144 8,621 49,523 
Oticeequipment leasens cece eneneres sce: Oct 2012 5 2.97 1,211 80 REVS 

64,257 8,904 Da),510)9) 
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Table 6.13 
Details of obligation related to capital leases — Concluded 
(in thousands of dollars) 


Balances at March 31, 2013 


Total Less: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) @) lease payments rate arrangements 
Canadian Museum of Nature — 
Natural Heritage Building, Gatineau, Que......... Sept 1996 35 9.88 64,750 35,160 29,590 
Canadian Race Relations Foundation — 
Capital leases less 
thannGl OOOO OW rere cnet r tered eich cs 5) 5 
Defence Construction (1951) Limited — 
Capital leases less 
than spl OOO: OOO mea. seqecterien cystine sey eileen +10 373 Zo 344 
Sustainable Development Technology Canada — 
Capital leases less 
Wr eMUeN ACO =o natocsoncogba soos podommuas 17 177, 
129,402 44,093 85,309 
ACI ooo ane Gatun con rrd co RO Ocoee 4 Lah hoereans Os 5,669,447 2,022,827 3,646,620 
“) For lessors and lessees, the financing rate of a lease agreement is subject to change over the term of lease. 
Minimum lease payments related to 
capital leases 
Table 6.14 presents upcoming minimum leases payments for 
the next five years by ministry. 
Table 6.14 
Minimum lease payments related to capital leases 
(in thousands of dollars) 
Payments due by March 31 
2019 and 
2014 2015 2016 2017 2018 subsequently Total 
Environment — 
Department — 
Remainin spayinents errr 1,300 1,300 1,300 1,300 1,300 11,700 18,200 
lnnputediinterestagerc.tnc 4c emir: 696 662 626 588 548 Pps) 5,835 
604 638 674 712. 752 8,985 12,365 
Parks Canada Agency — 
Remains payments atime e 544 544 544 544 544 2,980 5,700 
Imputedhintenestemrriee acters ae rr 251 232 211 189 167 $25 ods: 
293 312 533 355 377 2,455 4,125 
National Defence — 
Remaining Payments a -erevetis y+ spect. 82,311 82,248 82,189 82,126 82,054 195,751 606,679 
IFeeV NIMES Goon coogaeemeoacoue 26,920 23,689 20,270 16,653 12,828 25,930 126,290 
55,39] 58,559 61,919 65,473 69,226 169,82] 480,389 
Natural Resources — 
RemaininsypaymentSaa. sees i: 4,718 4,718 4,718 4,718 4,718 83,113 106,703 
lmmputediinteres imeem traits Dy lts) 2,442 2,362 2,219 2,194 20,895 32,691 
2,199 2,276 2,356 2,439 2,524 62,218 74,012 
Parliament — 
House of Commons — 
Remainin Spay Mentstris-ja ci eters 1,001 999 772 2,772 
IbrayhiireltN!, Meascosedeesee one oo 155 63 18 236 
846 936 754 2,536 
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Public Accounts of Canada, 2012-2013 
Table 6.14 


Minimum lease payments related to capital leases — Concluded 
(in thousands of dollars) 


Payments due in 


2019 and 
2014 2015 2016 2017 2018 subsequent years Total 
Public Safety and Emergency Preparedness — 
Royal Canadian Mounted Police — 
Remaining payments................ 1,206 1,206 1,206 1,206 1,206 19,802 25,832 
SMPULCUINtCresl tte wen tne eee 827 806 783 759 734 6,815 10,724 
379 400 423 447 472 12,987 15,108 
Public Works and Government 
Services — 
Department — 
Remaining payments...........-.... 327,996 257,414 245,785 271,218 214,997 2,132,794 3,450,204 
GFDL IRSA 9.55 BO ENO 123,004 U2 713. 103,591 92,952 83,059 584,091 1,099,410 
204,992 144,701 142,194 178,266 131,938 1,548,703 2,350,794 
Shared Services Canada — 
Remaining payments................ 23,444 20,417 9,149 53,010 
EOPULCCMNTCLeS Lemire ee Nhe hie 557 231 21 809 
22,887 20,186 9,128 52,201 
Transport — 
Remaining payments................ 60,830 58,375 59,257 60,152 61,061 970,928 1,270,603 
Hmputed interests eae cei erase senses 41,582 38,250 38,216 38,153 38,060 506,890 701,151 
19,248 2025 21,041 21,999 23,001 464,038 569,452 
Other departments — 
Remaining payments................ 236 79 24 3 342 
lnputedanterestaae: seen ee ae 11 2 13 
225, 77 24 3 329 
307,064 248,210 238,846 269,694 228,290 2,269,207 3,561,311 
Consolidated Crown corporations and 
other entities — 
Canadian Broadcasting Corporation — 
Remaining payments .............:.... 14,024 14,024 13,736 12,294 10,179 64,257 
inapuitedanterestupena. cide «site certain oe S32 2,559 1,831 1,107 275 8,904 
10,892 11,465 11,905 11,187 9,904 JFBSS 
Canadian Museum of Nature — 
Remaining payments .................. 3,500 3,500 3,500 3,500 3,500 47,250 64,750 
aputedlinterest sarsmct. tata. es ee aoe, Se 2,912 2,851 2,783 2,709 2,627 21,278 35,160 
588 649 id df 791 873 29,972 29,590 
Canadian Race Relations 
Foundation — 
Remaining payments .................. 2 3 5 
HNPULEGINLCESE See ehia tienen aan 0 0 0 
2 3 5) 
Defence Construction (1951) Limited — 
Remaining vpayments say. fee seme eee 147 226 Bis 
EMPULCCMNTCTEStnn evr thee ey ee 16 13 29 
131 us, 344 
Sustainable Development Technology 
Canada — 
Remaining: payMents e.g a.m ossne esc. 14 3 17 
IPULCCINLCTES UK tet eh aia tte ere ae 8 
14 3 Lg 
11,627 12,333 12,622 11,978 10,777 2972 85,309 
a res coos. seen ay ERS Ry 318,691 260,543 251,468 281,672 239,067 2,295,179 3,646,620 
Summary — 
Remaining payments... 26) csc. ncleed see 5215273 445,056 422,180 437,061 379,559 3,464,318 5,669,447 
Haipute diintenests, sty. .epbeetnn sects eis 202,582 184,513 170,712 155,389 140,492 1,169,139 2,022,827 
BOD Cat On MeMAe I .\s. ah... A. m aeN EL 318,691 260,543 251,468 281,672 239,067 2,295,179 3,646,620 
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Public Account of Canada, 2012-2013 
Pensions and Other Future Benefits 


Pensions and other future benefits include liabilities for public 
sector pensions and other employee and veteran future benefits 
established under the authority of section 64 of the Financial 
Administration Act. 


Public Sector Pensions 


The Government of Canada sponsors a number of defined ben- 
efit pension plans covering substantially all its employees, 
principally members of the public service and certain Public 
Service corporations and territorial governments, the Cana- 
dian Forces, including the Reserve Force and the Royal Cana- 
dian Mounted Police. It also has obligations for several other 
pension plans; the two most significant ones being for Mem- 
bers of Parliament and federally appointed judges. 


The liability for public sector pensions represents the Govern- 
ment’s obligations for the major pension plans it sponsors. It is 
recorded through superannuation accounts, which are gener- 
ally established pursuant to legislation, and through adjust- 
ment allowance accounts. The allowance accounts are used to 
record: the accumulated amortization of any shortfall or excess 
between the liability for public sector pensions determined on 
an actuarial basis for accounting purposes and the balances of 
the superannuation accounts, the accumulated differential be- 
tween interest credited to the superannuation accounts and in- 
terest based on the actuarial obligations, and any other 
accounting adjustment required under the Government’s 
accounting policies. 


The legislation requires that all pension obligations arising 
from these plans be met. Prior to April 1, 2000, separate market 
invested funds were not maintained and no formal debt instru- 
ments are issued to the pension accounts by the Government in 
recognition of the amounts related to pensionable service for 
this period. Since April 1, 2000, amounts equal to contribu- 
tions less benefits and other payments related to the public ser- 
vice, Canadian Forces and Royal Canadian Mounted Police 
pension plans, and for the Reserve Force Pension Plan, are 
transferred to the Public Sector Pension Investment Board 
(PSPIB) for investment in capital markets. The goal of PSPIB 
is to achieve maximum rates of return on investments without 
undue risk, while respecting the requirements and financial ob- 
ligations of each of the public sector pension plans. PSPIB re- 
ports the results of the investments in an annual report tabled in 
Parliament. 


Additional information on the above mentioned plans can be 
found in the annual reports on the administration of the plans 
which are tabled in Parliament. 
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Pension plans 


Public Service Pension Plan, Canadian Forces Pension Plan in- 
cluding the Reserve Force Pension Plan and Royal Canadian 
Mounted Police Pension Plan 


Under the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, basic pensions for 
these plans are generally based on the best five consecutive 
year’s average earnings and accrue at two percent of these 
average earnings per year of service, to a maximum of 
70 percent of final average earnings. Basic pension benefits 
are coordinated with benefits under the Canada/Quebec 
Pension Plans. Pension benefits are indexed annually on 
January | to the cost of living. 


The Jobs and Growth Act, 2012 amended certain provisions 
of the legislation for the pension plans. For the public ser- 
vice, the normal retirement age and other age related thresh- 
olds were raised from age 60 to age 65 for new members 
joining the plan on or after January 1, 2013. For existing 
members, the normal retirement age remains age 60. Further- 
more, contribution rates for current service for all members 
of the public service will increase gradually to an employer: 
employee cost sharing ratio of 50:50 by 2017. Members of 
the Canadian Forces-Regular Force and the Royal Canadian 
Mounted Police pension plans will contribute at the same 
rates as those for public service pension plan members who 
joined before January 1, 2013. 


For the first nine months of the 2013 fiscal year, plan mem- 
bers’ contribution rates were of 6.2 percent (5.8 percent in 
2012) onsalary up to the Yearly Maximum Pensionable Earn- 
ings (YMPE) for the Canada Pension Plan or Quebec Pension 
Plan and 8.6 percent (8.4 percent in 2012) on salary above the 
YMPE. For the last three months, the rates were 6.9 percent 
(6.2 percent in 2012) on salary up to the YMPE and 9.2 per- 
cent (8.6 percent in 2012) on salary above the YMPE. How- 
ever, members who joined the public service on or after 
January 1, 2013 only contributed at rates of 6.3 percent on 
salary up to the YMPE and 7.6 percent on salary above the 
YMPE. Contribution rates for these new members were 
lower due to the lower cost of the benefits related to 
increasing the age threshold to 65 from 60. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month ata rate determined by 
the President of the Treasury Board. For 2013, the employer 
contribution rates were about 1.7, 2.3 and 1.9 (1.8, 2.5 and 
2.0 respectively in 2012) times the current year’s employee 
contribution for the plans under the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act and 
the Royal Canadian Mounted Police Superannuation Act, 
respectively. For new members joining the public service 
pension plan on or after January 1, 2013, employer contribu- 
tions were about 1.6 times the employee contribution. 


Since April 1, 2000, new contributions made to these pen- 
sion plans by both plan members and by the Government as 
the employer are credited to pension fund accounts. An 
amount equal to these contributions less benefits and other 
payments related to post March 2000 service is transferred 
to PSPIB to be invested in capital markets. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre April 1, 2000 service, are 
credited with interest at rates that are based on the Govern- 
ment of Canada long-term bond rate. The average interest 
rate credited to the superannuation accounts was about 
5.6 percent in 2013 (5.9 percent in 2012). The pension fund 
accounts, which record the transactions that pertain to ser- 
vice since April 1, 2000, are flow through accounts used to 
transfer funds to PSPIB and as such, do not earn interest. 
The balance in the pension fund accounts at year-end corre- 
sponds to money that was in transit or pending transfer to 
PSPIB. 


To reflect Income Tax Act restrictions on the benefits pay- 
able from registered pension plans, pension legislation con- 
tains anumber of provisions to allow various federal service 
superannuation plans to adapt to the tax restrictions. These 
include Retirement Compensation Arrangements Accounts 
established under the Special Retirement Arrangements Act 
(SRAA), to record transactions for those pension benefits 
above the limits, or not permitted under the Income Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic allowance upon termination of membership and after 
having contributed to the plan for at least six years. The ba- 
sic allowance is based on the best five years’ average ses- 
sional indemnity and accrues at a rate of 3 percent of 
average sessional indemnities for both Members of the 
House of Commons and for Senators. Basic allowances are 
indexed annually on January | to the cost of living once 
recipients reach age 60. 


Effective January 1, 2013, the Members of Parliament Re- 
tiring Allowances Act was amended to change the interest 
rate credited on the account and to increase contribution 
rates over time to bring the plan members’ share of the 
Members of Parliament pension plan to 50 percent by 
January 1, 2017. The legislation was also amended to co- 
ordinate the Members of Parliament pension plan with the 
Canada Pension Plan or the Quebec Pension Plan at 
age 60, to change the age at which plan members would be 
eligible for a pension benefit from age 55 to 65 for pen- 
sionable service incurred on or after Januaryl, 2016, and 
to introduce an early, reduced pension benefit at age 55, 
all of which will be effective January 1, 2016. In addition, 
the Prime Minister’s retirement allowance was changed 
as of February 2, 2006, from two-thirds of salary to 3 per- 
cent of salary for each year of service. 


Public Account of Canada, 2012-2013 


In 2013, Members contributed at a rate of 7 percent of their 
salary for the first 9 months of the year and 8 percent for the 
last three months (generally 7 percent in 2012). The Gov- 
ernment contributions are made monthly to provide for the 
cost (net of Members’ contributions) of the benefits that 
have accrued in respect of that month ata rate determined by 
the President of the Treasury Board. The Government con- 
tributions, expressed as a multiple of Members’ contribu- 
tions, are on average as follows: 


2013 2012 
Members of Parliament — 
House of Commons — 
Retiring allowances account................ 4.9 5.0 
Compensation arrangements account......... 7.6 8.2 
The Senate — 
Retiring allowances account................ Sai, 3.8 
Compensation arrangements account......... 4.6 4.8 


Contributions are credited to the appropriate pension ac- 
counts. The average interest rate credited to the accounts 
was approximately 8.9 percent (10.4 percent in 2012), 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
Service requirements. Unlike other pension plans, the 
judges’ plan does not have an explicit accrual rate for bene- 
fits. Instead, the full benefit amount is generally payable 
when the member has completed 15 years of pensionable 
service and the sum of the member’s age and years of 
service totals 80. 


Judges appointed to the bench before February 17, 1975, 
make required contributions of 1.5 percent of salary. All 
other judges contribute 7 percent of salary. Legislation does 
not require a specific pension account to be maintained to 
record the transactions pertaining to this plan. Therefore, 
except for the portion recorded in the Supplementary Re- 
tirement Benefit Account, the liability pertaining to this 
plan is recorded through an allowance account. During the 
year, benefits paid are recorded as expenditures against the 
statutory payment authority. The expense is adjusted at 
year-end through an allowance account, to bring the current 
year expense from an expenditure to an accrual accounting 
basis, similar to that of the other pension plans. During the 
year, the benefit payments charged to the expenditure au- 
thority amounted to $121 million ($112 million in 2012). At 
March 31, 2013, the portion of the pension liability recorded 
through an allowance account for the judges’ pension plan 
amounted to $2,107 million ($2,012 million in 2012). 
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ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed at least every three years for 
funding purposes on the major pension plans using the pro- 
jected benefit method prorated on services. The most recent 
date for the actuarial valuation of each pension plan is as 
follows: 


Public Service — March 31, 2011 (updated actuarial re- 
port tabled on March 25, 2013 due to the Jobs and 
Growth Act, 2012); 


Canadian Forces — March 31, 2010; 
Royal Canadian Mounted Police — March 31, 2012; 


Members of Parliament — March 31, 2010 (updated ac- 
tuarial report tabled on May 31, 2013, due to the Pension 
Reform Act that amended the Members of Parliament Re- 
tiring Allowances Act); 


Federally appointed judges — March 31, 2010. 


The actuarial valuations for the public service, Canadian 
Forces, Royal Canadian Mounted Police and Members of 
Parliament pension plans include the valuation of the Re- 
tirement Compensation Arrangements (RCA) component 
related to each plan. 


In accordance with the legislation governing the major 
pension plans, the President of the Treasury Board has 
the authority to direct that any actuarial deficiency iden- 
tified be credited to the appropriate account or fund in 
equal instalments over a period not exceeding fifteen 
years commencing in the year in which the actuarial re- 
port is laid before Parliament. During the year, credit ad- 
justments of $435 million, $249 million, $57 million and 
$8 million (nil, $249 million, nil and $6.2 million in 
2012) were made to the Public Service Pension Fund Ac- 
count, the Canadian Forces Pension Fund Account, the 
Royal Canadian Mounted Police Pension fund Account 
and the Retirement Compensation Arrangements Ac- 
count No. 2 respectively as a result of their last actuarial 
valuation. The credit adjustment of $0.6 million re- 
corded last year in the Members of Parliament Retire- 
ment Compensation Arrangements Account was 
reversed. 


Acomparable provision also gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last actuarial valuations, no debit ad- 
justment was made during the year (nil in 2012). 
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Table 6.15 presents a summary of the balances and transactions 
for the liability for public sector pension plans. Receipts and 
other credits for the pension accounts consist of contributions 
from plan members, related contributions from the Govern- 
ment of Canada and participating Public Service corporations 
and territorial governments, transfers from other pension 
funds, other contributions related to the actuarial liability ad- 
justment, refunds of refundable tax and interest. Payments and 
other charges for the pension accounts consist of annuity pay- 
ments for pensions, minimum benefits, cash termination al- 
lowances (lump sum payments to employees suffering a 
disability), refunds of contributions, pension division pay- 
ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to PSPIB. Adjustments to the allowance account result from 
annual actuarial valuations performed for accounting pur- 
poses, between the interest based on the actuarial obligations 
and interest credited to the pension accounts, and from any 
other accounting adjustment required under the Government’s 
accounting policies. 


Table 6.15 


Public Sector Pensions 


(in millions of dollars) 


Public Account of Canada, 2012-2013 


Funded pension plans — 


Public Service Pension Fund Account, Table 6.18 ................ 
Allowance for pension adjustments... ..... 0. 0cccc.sececcecceen 


Canadian Forces Pension Fund Account, Table 6.20 .............. 
Allowancelforipension adjustments: )j9..4.02sca0....c secs. secs 


Reserve Force Pension Fund Account, Table 6.21 ................ 
PLO WANCE LOL PENSION AdjUSEMENIS. a0 4014 Go hssciscs 6 oa hese cleat 


Royal Canadian Mounted Police Pension Fund Account, 
MablesGr) Seer ewer 6 on OG gees oie tastiest So es 


Unfunded pension plans — 


Public Service Superannuation Account, Table 6.17 .............. 
Allowance for pension adjustments.............-.secneseeeeecse 


Canadian Forces Superannuation Account, Table 6.19............. 
Allowance for pension adjustments.. 1. 4.0..0...004.00he1c.nee gees 


Royal Canadian Mounted Police Superannuation Account, 
BS Dle OL 2A Rel Neste a. Keay: ens tak rs ess a ee a tener & slg 


Members of Parliament Retiring Allowances Account, Table 6.24 .. 
mBuowance tor pensionadjustmentSiee sc... ou deeelaece sad os 


Members of Parliament Retirement Compensation 
mumang ementSeA cCount, Mable’O.25 2 .-ucca.de teen sos ee 
Allowance for pension adjustments.............. 00.00 eecceeee 


Retirement Compensation Arrangements (RCA) Account, 
BA DTENORZ Oyo tore sk elope select ice AON eter Om a a aT, ee ET 


Supplementary Retirement Benefits Account (Judges), Table 6.27 .. 
Allowance forpension adjustments... .2.-40262. ee eunse es eck. 


Supplementary Retirement Benefits Account (Others), Table 6.27 .. 


Total reported in the Consolidated Statement of 
imancia WP OSITON +2." yenrann mrteitaetg er ietoe icine tae yest escent 


Receipts and Payments and 

April 1/2012 other credits other charges March 31/2013 
143 4,924 4,516 551 
2,791 1,049 435 3,405 
2,934 S973 4,951 3,956 
281 1,480 1,485 276 
739 395 255 879 
1,020 1,875 1,740 HEN SNS) 
10 41 38 13 
218 DD, 9 231 
228 63 47 244 
14 481 426 69 
289 102 57 334 
303 583 483 403 
448 6,926 6,465 909 
4,037 1,568 756 4,849 
4,485 8,494 Tepe 5,758 
96,442 5,360 5,154 96,648 
(10,923) 775 205 (10,353) 
85,519 6,135 5,359 86,295 
46,269 2,558 2,470 46,357 
(5,589) 312 93 (5,370) 
40,680 2,870 2,563 40,987 
13,016 720 611 13,125 
(1,430) 67 21 (1,384) 
11,586 787 632 11,741 
708 74 26 756 
(285) 4 52 (333) 
423 78 78 423 
231 43 30 244 
165 22 18 169 
396 65 48 413 
2,014 273 201 2,086 
1,618 125 73 1,670 
3,632 398 274 3,756 
178 9 187 
2,012 99 4 2,107 
2,190 108 4 2,294 
158,858 9,037 8,492 159,403 
(14,432) 1,404 466 (13,494) 
144,426 10,441 8,958 145,909 
148,911 18,935 16,179 151,667 
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Table 6.16 presents a summary of transactions in public sector 
pensions that resulted in charges to expenses. Interest is calcu- 
lated based on the actuarial obligations under the various 
plans. The net interest expense represents the interest credited 
to the superannuation accounts in accordance with the pension 
legislation, shown net of a provision of $3,976 million 


Table 6.16 


($3,469 million in 2012) and of $3,602 million ($3,462 million 
in 2012) in expected return on pension investments. 


In 2013, an amendment was made to the Members of Parlia- 
ment pension plan whereas the Prime Minister retirement al- 
lowance was changed as of February 2, 2006, resulting in a 
one-time past service cost reduction of $1 million. 


Summary of Transactions in Public Sector Pensions that Resulted in Charges to Expenditures 


(in millions of dollars) 


2012-2013 2011-2012 
Govern- Statu- Funding of Actuarial 
ment tory Net actuarial losses Net Net 
contri- pay-  Adjust- benefits liability Plan (gains) Pension interest Pension interest 


butions ments ment earned 


services amendments recognized expense expense expense expense 


Funded pension plans — 
Public Service Pension Fund 


INCCOUNL sercce ate eae thee ser 2,493 178 2,671 435 443 3,549 429 3,140 417 
Canadian Forces Pension Fund 
ACCOUND A ecusiencaagetaer xa rakedaierse 847 (6) 841 249 226 1,316 173 W279, 166 
Reserve Force Pension Fund 
ACCOMM ia hetcr Aud ak aeneoeten ies eetike 13 9 30 (10) 20 5 4] 8 
Royal Canadian Mounted Police 
Pension Fund Account.......... 278 17 295 57 43 395 44 333 45 
3,631 206 3,837 741 702 5,280 651 4,793 636 
Less: costs already recorded in the 
allowance for pension 
adjustments of previous years (741) (741) (249) 
Total funded pension plans.......... 3,631 206 3,837 702 4,539 651 4,544 636 
Unfunded pension plans — 
Public Service Superannuation 
INCCONIUM petra Cee EeRE eae 19 (42) (23) 771 748 S155 415 5,180 
Canadian Forces Superannuation 
ACCOUNE as ctr ieee seins attra  asere 3 (6) (3) 308 305 2,463 ily7 2,490 
Defence Services Pension 
Continuation ACtia nn see hen 4 4 4 5 
Royal Canadian Mounted Police 
Superannuation Account........ (1) (1) 68 67 699 36 701 
Royal Canadian Mounted Police 
@ontimuations Act ya. ee eens 14 14 14 Lis 
Members of Parliament Retiring 
Allowances Account ........... g (1) 8 3 11 12 10 ity/ 
Members of Parliament 
Retirement Compensation 
Arrangements Account ......... Ike) (2) Vif (1) (1) 2 17 6 19 8 
Retirement Compensation 
Arrangements (RCA) Account... 106 (18) 88 8 14 110 108 130 107 
Supplementary Retirement 
BenehitseNccounten.-meictaseen aces 3 3 3 3 
MUG SCSACT eet n erent eager ee as 121 (4) 117 36 153 68 140 92 
Other (diplomatic services, 
lieutenant governors, etc.) ...... 2 2 2 2, 
159 141 (74) 226 ii (1) 1,202 1,434 8,511 932 8,595 
Less: costs already recorded 
in the allowance for 
pension adjustments of 
MOVMOUS WER ie sosomoen case (7) (7) (7) 
Less: contributions from 
the Judges plan 
recorded tome Venues ee sai: (14) (14) (14) (14) 
Total unfunded pension plans........ 159 127 (74) PWD (1) 1,202 1,413 8,511 911 8,595 
Total reported in the Consolidated 
Statement of Operations and 
AGcuIMUlated ED ehClta eri acti te. 3,790 1a, 132 4,049 (1) 1,904 5,952 9,162 5,455 9,231 


() Includes payments under Supplementary Retirement Benefits Act and various acts. 


6.22 Interest-Bearing Debt 


Public Service Superannuation Account 


This account, established by the Public Service Superannua- 
tion Act, is used to record all transactions (contributions, bene- 
fit payments, transfers and interest credits) in respect of 


service accrued by public service members up to 
March 31, 2000. 


Public Account of Canada, 2012-2013 
Public Service Pension Fund Account 


This account is used to record the transactions in respect of ser- 
vice accrued on or after April 1, 2000, under the Public Service 
Superannuation Act. An amount equal to contributions, net of 
benefits and other payments, is transferred to PSPIB to be in- 
vested in financial markets. The closing balance in this ac- 
count represents amounts in transit or pending transfer to 
PSPIB. 


Table 6.18 
Public Service Pension Fund Account 


Table 6.17 
Public Service Superannuation Account 
2012-2013 2011-2012 
$ $ 
WpeningiWalanCen. muse ce bese as nee s 96,441,820,180 95,782,026,737 
Receipts and Other Credits — 
Contributions — 
Government employees ............ 4,421,468 5,102,398 
RetirediemplOvees| za ame ween e 18,497,273 20,698,768 
Public Service corporation 
CIID IOVCES (in Wan RP un are tence coe PL feos a¥Sval 391,134 
Employer contributions — 
(CRETE ECV CSR OIA eee 18,502,069 20,945,400 
Public Service corporations ........ 232,460 319,353 
Transfers from other pension funds... . 592,964 96,554 


PIECES UR rt er Ace ae OR ee ees Le 5,317,729,059 


5,583,956,818 


5,360,250,650 


5,631,510,425 


101,802,070,830 


101,413,537,162 


Payments and Other Charges — 


PATINULULES yn 5 cee cenit e8 cease eleva 4,996,538,068 


Minimum benefits................... 13,781,359 
BED SIONEGIVISLON Mavis teiase eos. < oie e.samere 24,497,994 
Pension transfer value payments ...... 38,019,592 
Returns of contributions — 
Government employees ............ 16,920 
Public Service corporation 
SMPLOVCES Petr errer rt tn inn SNL 
Transfers to other pension funds ...... 9,757,823 
Administrative expenses ............. 71,425,411 


4,813,181,405 
11,958,823 
24,986,304 
31,656,672 


29,393 
5,281 


12,725,067 
77,174,037 


5,154,069,164 


4,971,716,982 


RBLOSING alan Cena mmo thames tiaecuden st 96,648,001,666 


96,441,820,180 


Opening balancen eee ee eee eee 


Receipts and Other Credits — 
Contributions — 
Government employees ............ 
Retinediomploycess erent | ener 
Public Service corporation 
Employees Puy. Wer abet be r,s ok 
Employer contributions — 
Government smacsmien een eerie 
Public Service corporations ........ 
Actuarial liability adjustment....... 
Transfers from other pension funds...... 


Payments and Other Charges — 
ATMULEES- |e .ceope mete enema miata ae 


Pension division payments ........... 
Pension transfer value payments ...... 
Returns of contributions — 
Government employees ............ 
Public Service corporation 
GUY NOMS cic ow aco sod aumeeaanne 
Transfers to other pension funds ...... 
Administrative expenses ................ 


Receipts and other credits 
less payments and other charges......... 


iiransterstoveS PIB ee eee eee 


losin gubalance samme eran tee 


2012-2013 2011-2012 
$ $ 
142,589,691 231,056,338 


1,462,879,048 
36,849,984 


135,731,961 


2,492,724,245 
226,119,081 
435,000,000 
134,782,686 


1,407,787,250 
32,244,091 


123,768,301 


2,554,955,776 
219,271,420 


76,535,189 


4,924 ,087,005 


4,414,562,027 


909,173,984 722,808,726 
9,426,009 1,233.75 
19,792,756 14,291,852 
224,367,506 128,000,631 
15,392,927 6,228,404 
2,736,087 1,713,501 
38,846,919 29,691,642 
38,442,934 36,786,443 
125851 795122 946,754,374 


3,665,907,883 


3,467,807,653 


3,257,705,370 


3,556,274,300 


550,792,204 


142,589,691 
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Canadian Forces Superannuation Account Canadian Forces Pension Fund Account 


This account, established by the Canadian Forces Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect 
of service accrued by Canadian Armed Forces members up to 
March 31, 2000. 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000, under Part I of the 
Canadian Forces Superannuation Act. An amount equal to 
contributions, net of benefits and other payments, is trans- 
ferred to PSPIB to be invested in financial markets. The 
closing balance in this account represents amounts in transit 


Table 6.19 


Canadian Forces Superannuation Account 


or pending transfer to PSPIB. 


Table 6.20 


2012-2013 011-2012 Canadian Forces Pension Fund Account 
§ $ : 2012-2013 2011-2012 

Opening balancepse. sqcrwen eerie 46,269,145,802 45,995,262,835 $ $ 

Receipts and Other Credits — Opening-DalanCermre cemetery tienre 280,495,982 37,743,747 
Contributions frOmUpersonnellaae rr 2,944,845 2,971,520 Receipts and Other Credits — 

Costputions by she Goversment «i. ; 2,944,345 2,971,520 Contributions from personnel......... 364,498,227 322,978,551 
kee ys wea 2,550;696;02 1" 62;679;671578 Contributions by the Government ..... 847,074,079 797,314,877 
OS eb eae ta Caer 1,705,499 342,523 Transfers from other pension funds.... 18,677,150 8,817,539 
2,558,251,210 2,685,957,441 Actuarial liability adjustment......... 249,000,000 249,000,000 
Other wy ssmiscshnaraeceneat nn warecermac cnr 74,534 38,455 


Payments and Other Charges — 


48,827,397,012 


48,681,220,276 


1,479,323,990 


1,378,149,422 


Pensions and retiring allowance....... 2,397,650,035  2,360,850,319 Payments and Other Charges — 

Rensiomdivisione teenies secre 45,417,266 33,102,196 Pensions and retiring allowance 
Minimum benefits...........0.seecee 384,011 737,376 PAVINENTS... AM dae wetetantee ee weiss 271,544,629 228,516,236 
Return of contributions (net recoveries) 143,584 (92,369) Mirtimmuniib ene Lits sacar y-pete tener ier 1,014,447 902,553 
Transfers to other pension funds ...... 564,346 277,644 Pension division payments ........... 31,244,946 19,405,605 
Administrative expenses ............. 21,989,307 14,727,072 Return of contributions .............. 665,787 132355223) 
Pension transfer value payments ........ 4,112,363 2,472,236 Transfers to other pension funds ...... 1,287,944 637,811 
5 Adrmimistratlve @xpensesimry. sinensis 10,395,534 6,251,663 
2,470,260,912  2,412,074,474 Pension transfer value payments ........ 112,412,503 63,583,655 


Glosing balance. rispe ces tgepbelorneisse eis sce ous 46,357,136,100 46,269,145,802 428 565.790 320.532.746 


Certain comparative figures have been reclassified to conform to the current year’s 

presentation, 

“) Includes unclaimed cheques and returned annuity payments upon joining a 
Government Pension Plan. 


Receipts and other credits 


less payments and other charges......... 1,050,758,200 
1,055,158,663 


276,095,519 


1,057,616,676 


ranstensitOnb OPUS ceca dehene arm eas 814,864,441 


Closing: balance:,.5 tet griet tn. aoxoteerteraress 280,495,982 


Certain comparative figures have been reclassified to conform to the current year’s 

presentation. 

“) Includes unclaimed cheques and returned annuity payments upon joining a 
Government Pension Plan. 
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Reserve Force Pension Fund Account 


This account is used to record the transactions in respect of ser- 
vice accrued on or after March 1, 2007, in accordance with 
Part I.1 of the Canadian Forces Superannuation Act. An 
amount equal to contributions, net of benefits and other pay- 
ments, is transferred to PSPIB to be invested in financial mar- 
kets. The closing balance in this account represents amounts in 
transit or pending transfer to PSPIB. 


Table 6.21 
Reserve Force Pension Fund Account 
2012-2013 2011-2012 
$ $ 
Openuimobalance ys anmcereieainaee a. 9,724,303 5,026,738 
Receipts and Other Credits — 
Contributions from personnel......... 28,650,133 26,193,219 
Contributions by the Government ..... 12,603,683 30,310,512 
(OOHENSP UCD) Se re PI os eR 2,981 26 
41,256,797 56,503,757 
Payments and Other Charges — 
Pensions and retiring allowance 
| DERACCEY gh PSA oi ees eae a a ae 3,566,919 2,550,409 
Mimi. DENTS. (en noice eve esas ees 84,051 152,863 
Return of contributions .............. 112,500 89,361 
Transfer to other pension funds ....... 18,384,771 8,695,578 
Administrative expenses ............. 8,891,962 6,545,554 
Pension transfer value payments ........ 6,706,531 2,717,666 
37,746,734 20,751,431 
Receipts and other credits 
less payments and other charges......... 3,510,063 85571925526 
ME AsgeLS LOPE SPIB ccccc tolea ee cue. 31,054,761 
(CUDSTIVE SS EAN em, aa hare een er 13,234,366 9,724,303 


Certain comparative figures have been reclassified to conform to the current year’s 
presentation. 
“) Includes unclaimed cheques. 
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Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act, is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


Table 6.22 


Royal Canadian Mounted Police 
Superannuation Account 


2012-2013 2011-2012 
$ $ 

Opening balanceee nee Mer nya eee ee 13,015,852,545 12,846,577,339 
Receipts and Other Credits — 
Contributions from personnel 

(currentzandratreans) een pneee es 679,695 692,633 

Contributions by the Government ..... 662,709 671,105 

Transfers from other pension funds.... 2.229 19,187 

Interests ondso: ataaiae eee ante 719,171,328 750,441,805 

720,515,961 751,824,730 


13,736,368,506 13,598,402,069 


Payments and Other Charges — 


Annuities and allowances ............ 582,773,337 555,490,054 
Pension division payments ........... 8,757,376 11,741,292 
Returns of contributions ............. 85 135,530 
Cash termination allowance 
ANGISTALIITICS eee Ker treet eres 143,066 88,643 
Pension transfer value payments ...... 823,585 1,186,567 
Transfers to other pension funds ...... 285,510 33,473 
Interest on returns of contributions .... 384,576 
Administrative expenses ................ 18,722,875 13,489,389 
611,505,834 582,549,524 
Closingébalance: eee ee a tenes 13,124,862,672 13,015,852,545 
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Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of ser- 
vice accrued on or after April 1, 2000, under the Royal 
Canadian Mounted Police Superannuation Act. An amount 
equal to contributions, net of benefits and other payments, is 
transferred to PSPIB to be invested in financial markets. The 
closing balance in this account represents amounts in transit or 
pending transfer to PSPIB. 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of 
Commons. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members who 
served onor after a certain date and contributed under the Act. 


Table 6.23 
Royal Canadian Mounted Police Pension Fund Account 
2012-2013 2011-2012 
$ $ 
Openineibalancemrr teresa cedrenr yer cers 13,680,102 12,552,943 


Receipts and Other Credits — 
Contributions from personnel 
(current-and arrears) encuentro 


143,773,771 


134,622,976 


Table 6.24 
Members of Parliament Retiring Allowances Account 
; 2012-2013 2011-2012 
$ $ 


@peningebalancerarenys rier oe meren rere 708,049,065 


655,636,605 


Receipts and Other Credits — 
Members’ contributions — 


CUTE ME ciety. arc Ree eter Aer tr sant s sy ov ays 1,942,451 1,909,180 

Arrears of principal, interest and 
mortality mMsuTrance wns eet 31,418 55,795 

Government contributions — 
(CNS yh eae eerie Bela gira cumin tere 8,999,607 9,002,051 
MATE GE'S beste sic) enars sys smraaetetersreiueraer is eiaie 62,794,895 67,506,190 
73,768,371 78,473,216 
781,817,436 734,109,821 
Payments and Other Charges — 

ANNUAL allOwancesieie tees ieterree chery 25,766,262 24,682,295 
Withdrawal allowances .............. 14,711 631,823 
Interest on withdrawals .............. 735 34,297 
Pension division payments ........... 229,835 506,103 
Transfers to other pension funds ........ 206,238 
26,011,543 26,060,756 


Closing balancer. mse ae ee 755,805,893 


708,049,065 


Contributions by the Government ..... 278,300,571 274,087,208 
Actuarial liability adjustment......... 57,000,000 
Transfers from other pension funds...... 2,084,062 4,771,305 
481,158,404 413,481,489 
Payments and Other Charges — 
Annuities and allowance payments .... 79,457,413 64,422,211 
Minimum bene titsmcmmre retire c.ci rcsere 209,841 25,432 
Pension division payments ........... 6,006,578 5,830,559 
Returns of contributions ............. 73,524 197,338 
Pension transfer value payments ...... 7,990,982 4,970,625 
Transfers to other pension funds ...... 1,010,810 196,950 
Interest on returns of contributions .... 13,844 87,962 
Administrativeiexpenses\.. sce... ese4 ee 8,875,703 5,698,931 
103,638,695 81,430,008 
Receipts and other credits 
less payments and other charges......... 377,519,709 332,051,481 
PEVANSTERS OVE SEU eeacm rite aelsedcaenabarte vet 327, Oe 857. 330,924,322 
Glosingibalance:mracasys erie eerisevsecatr 


69,187,954 


13,680,102 


6.26 Interest-Bearing Debt 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 
ing spouses and/or eligible dependent children of Members. 


Table 6.25 


Members of Parliament Retirement Compensation 
Arrangements Account 


2012-2013 2011-2012 
$ $ 
Opening balancesewepaic nics ae. s aes asc 231,416,266 215,033,218 
Receipts and Other Credits — 
Members’ contributions — 

COTATI eine ae ee Os ae a 2,784,037 2,720,006 
Arrears of principal, interest and 

mottalitysinsurance.< . Wee eeaee. os 32,591 Seo 
Government contributions — 

COTS Tis ean sere ae ee, ee LO DAZ OTT 20,398,894 
EPSP SEUSS ee ae ane 20,884,907 22,706,929 
Actuarial liability adjustment ........... 600,000 

42,913,612 46,463,580 
274,329,878 261,496,798 
Payments and Other Charges — 
PAHOUAL AOW ANCES a 6 5442 ses oes can 12,013,724 11,268,702 
Refundable tax remitted to 

Canada Revenue Agency........... 17,368,459 16,792,406 
yt Gia Wal Stentor tas. fel wis coe s ees 65,990 988,684 
Harerestion withdrawals. ......4.... 4,618 87,787 
Pension division payments ........... 284,048 465,078 
Transfers to other pension funds ...... 477,875 
GHANS AUOIEG An Sette, ORSEE Ae rier OR mn er ee hee 600,000 

30,336,839 30,080,532 
NOlosmorbalance. itis «ccs e-hseines heen 243,993,039 231,416,266 


Certain comparative figures have been reclassified to conform to the current year’s 
presentation. 
“) Includes the reversal of actuarial liability adjustment recorded in prior year. 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Arrange- 
ments Act (SRAA) to provide pension benefits for federal em- 
ployees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the amount 
that may, in accordance with the Income Tax Act restrictions on 
registered pension plans, be paid under the Public Service Su- 
perannuation Act, the Canadian Forces Superannuation Act 
and the Royal Canadian Mounted Police Superannuation Act. 
The RCA No.1 was created effective December 15, 1994. 


The RCA No.2 pays benefits to Public Service employees be- 
tween the ages of 50 and 54, who were declared surplus as part 
ofa three year Government downsizing initiative which ended 
on March 31, 1998. It pays the difference between an 
unreduced pension and the reduced pension for early retire- 
ment payable from the Public Service Superannuation Ac- 
count. The RCA No.2 was created April 1, 1995, and is funded 
entirely by the Government. 
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Table 6.26 
Retirement Compensation Arrangements (RCA) Account 


RCA No.1 RCA No.2 
Royal Canadian 
Public Service Canadian Forces Mounted Police Public Service Total 
2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... 910,164,233 837,356,493 307,572,515 286,772,081 30,546,308 29,215,163 766,225,994 783,004,879 2,014,509,050 1,936,348,616 
Receipts and 
Other Credits — 
Contributions — 
Government 
employees... anes 8,546,868 9,257,839 2,417,372 2,171,681 151,250 174,199 11,115,490 11,603,719 
Retired employees..... 403,206 291,943 403,206 291,943 
Public Service 
corporation 
employees)... ...:-.- 1,627,632 1,854,675 1,627,632 1,854,675 
Employer 
contributions — 
Government.......... 75,927,626 83,088,699 29,048,116 27,357,389 894,740 1,445,775 105,870,482 111,891,863 
Public Service 
corporations ....... 14,460,096 16,497,736 14,460,096 16,497,736 
Transfers from other 
pension funds ...... 102,893 2,624 68,207 171,100 2,624 
Refundable tax......... 17,720,243 15,138,996 17,720,243 15,138,996 
Haterests ee gyaairets artin wee $2,872,701 51,901,715 17,873,237 17,608,104 1,728,965 1,764,075 41,350,683 44,719,974 113,825,586 115,993,868 
Actuarial liability 
BGSUStMEN Days hates: 8,000,000 6,200,000 8,000,000 6,200,000 
153,941,022 162,895,231 49,338,725 47,137,174 2,843,162 3,384,049 67,070,926 66,058,970 273,193,835 279,475,424 
1,064,105,255 1,000,251,724 356,911,240 333,909,255 33,389,470 32,599,212 833,296,920 849,063,849 2,287,702,885 2,215,824,040 
Payments and 
Other Charges — 
ATINUILICS Homie eteeeTeios 20,598,427 17,879,635 3,924,872 3,341,264 760,069 643,980 84,001,208 82,837,855 109,284,576 104,702,734 
Minimum benefits...... 212,169 119,759 212,169 119,759 
Pension division 
payments pees. annie 252,898 146,586 198,945 311,192 18,004 451,843 475,782 
Transfer value 
andvnterestieme ante 745,370 401,340 1,202,089 609,646 1,947,459 1,010,986 
Returns of 
contributions — 
Government 
CINPIOVEES 5. cytes = 2,989 52 22) 244 409 3,420 296 
Public Service 
corporation 
CMPlOVERS mien ena 3,918 161 3,918 161 
Mransterse- er cic 154,474 1,004,622 40,092 194,566 1,004,622 
Refundable tax......... 66,883,778 70,535,336 21,634,683 22,074,394 1,054,647 1,390,920 89,573,108 94,000,650 
88,854,023 90,087,491 26,960,611 26,336,740 1,855,217 2,052,904 84,001,208 82,837,855 201,671,059 = 201,314,990 
Closing balance .......... 975,251,232 910,164,233 329,950,629 307,572,515 31,534,253 30,546,308 749,295,712 766,225,994 2,086,031,826 2,014,509,050 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension bene- 
fits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 
Continuation Acts and other related acts. 


Table 6.27 


Supplementary Retirement Benefits Account 
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OPEMINSOAlANCe™s cere cscs a ene en. 


Receipts and Other Credits — 
Employee contributions — 
GOV eGHINGHt there hsiniin seks Meee ete s 
Matching contributions — 
IS OVETR MENT etettonn cars oie sircc. aie els 


PATETOSE ewes 


Payments and Other Charges — 


Annuities ... 


Judges Others ‘” 

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 
$ $ $ $ $ $ 
178,121,263 168,581,940 575,067 534,442 178,696,330 169,116,382 

3,197,761 3,143,016 23,724 27,842 3,221,485 3,170,858 
3,197,761 3,143,016 27,700 22,048 3,225,461 3,165,064 
2,357,956 525352911 8,199 11,254 2,366,155 3,264,545 
8,753,478 9,539,323 59,623 61,144 8,813,101 9,600,467 
186,874,741 178,121,263 634,690 595,586 187,509,431 178,716,849 
28,957 20,519 28,957 20,519 

186,874,741 178,121,263 605,733 575,067 187,480,474 178,696,330 


{) Includes lieutenant governors and non-career diplomats. 
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Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Actuarial losses of $1,904 million ($1,334 million in 2012) due 
to experience gains and losses and changes in actuarial as- 
sumptions were recognized to this account and increased pen- 
sion costs for the year. 


An amount of $748 million ($256 million in 2012) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


Anamount of $132 million ($175 million in 2012) was credited 
to this account and increased pension costs to adjust for the dif- 
ference between the Government contributions and the net cost 
of benefits earned. 


An amount of $1 million (nil in 2012) was recorded in this ac- 
count and decreased pension costs to adjust for the cost of past 
service related to amendments that were made to the Members 
of Parliament benefits during the year. 


An amount of $3,976 million ($3,469 million in 2012) was 
credited to this account to adjust for the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts and an amount of $3,602 million 
($3,462 million in 2012) was recorded in this account to record 
the expected return on the pension investments. 


As well, a consolidation adjustment of $89 million ($96 mil- 
lion in 2012) was credited to this account and debited against 
personal tax revenues to eliminate the effect of internal trans- 
actions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 


The unrecognized net actuarial loss of $18,876 million 
($19,370 million in 2012) will be recognized in this account 
and will affect expenses in future years. 
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As a result of annual actuarial valuations for accounting pur- 
poses, the net liability for public sector pensions was found to 
be $10,231 million higher ($8,975 million higher in 2012) than 
the balance of the superannuation accounts, plus the market re- 
lated value of the pension investments held by PSPIB and the 
contributions receivable from employees for past service. This 
amount is made up of: 


Excess (shortfall) 
(in millions of dollars) 
2013 2012 


Public Service Pension Plan — 
Public Service Superannuation Account .... 2,865 3,501 


Public Service Pension Hunde. aera ae (6,757) (7,081) 
Retirement Compensation Arrangements.... (1,625) (1,615) 
(S517) (5,195) 
Canadian Forces Pension Plan — 
Canadian Forces Superannuation Account .. 1,441 1,856 
Canadian Forces Pension Fund............ (3,039) (2,897) 
Reserve Force Pension Fund .............. (125) (78) 
Retirement Compensation Arrangements.... (195) (147) 
(1,918) (1,266) 
Royal Canadian Mounted Police 
Pension Plan — 
Royal Canadian Mounted Police 
Superannuation Account................ 222, 457 
Royal Canadian Mounted Police 
PenSiOn) EUG aac vespce te rer eae rae tcres (736) (759) 
Retirement Compensation Arrangements. ... (10) (6) 
(524) (308) 
Members of Parliament Pension Plan — 
Members of Parliament Retiring 
AUOW ANCES «ice ene ere oon ere ioe 301 258 
Retirement Compensation Arrangements. ... (183) (177) 
118 81 
Pension plan for federally appointed judges... (2,390) (2,287) 
TRG: ls ene ene eacee Seach MARAE Ren nec o (10,231) (8,975) 


Other employee and veteran future benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees (including 
military or Royal Canadian Mounted Police members) can 
benefit during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid 
after employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


Table 6.28 
Other employee and veteran future benefits 
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post-employment benefits, but some benefits are also paid dur- 
ing employment to still-serving members. They include dis- 
ability and associated benefits paid to veterans or Royal 
Canadian Mounted Police members, or to their beneficiaries 
and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members, accumulated sick leave 
entitlements and post-employment benefits such as workers’ 
compensation benefits and severance benefits that accumu- 
late. Table 6.28 presents the balance of these liabilities at 
year-end. 


Veterans’ disability and other future benefits .................... 
Royal Canadian Mounted Police disability 
BNGIOUMCINUCULS DENSLIES = ren Se hae atic ROMER Ae oa acters 


Dereiaace iid OLBCrDCnellts mci mere nit nice akira aerate ae 
BiCkalcaVeMDCuctIt Platt ween ae wer its eke ek te 
WV OLKCESmCOMPCUSAHON St aioe terete te eon yin ee nee te, 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


Restated ‘” 
$ 


32,692,000,000 


2,973,000,000 
16,724,000,000 
2,503,000,000 
4,825,000,000 
1,400,000,000 
798,000,000 


$ 


4,788,000,000 


685,000,000 
3,457,000,000 
327,000,000 
945,000,000 
308,000,000 
264,000,000 


$ 


3,101,000,000 


125,000,000 
382,000,000 
71,000,000 
1,354,000,000 
240,000,000 
115,000,000 


$ 


34,379,000,000 


3,533,000,000 
19,799,000,000 
2,759,000,000 
4,416,000,000 
1,468,000,000 
947,000,000 


61,915,000,000 


10,774,000,000 


5,388,000,000 


67,301,000,000 


‘) Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 
the plans to obtain coverage. Therefore the Government’s lia- 
bility and costs are shown net of members’ contributions. The 


accrued benefit obligation related to these plans is deter- 
mined actuarially for accounting purposes. As at March 31, 
the Government’s recorded liability includes the following 
components: 


(in millions of dollars) 


Veterans’ disability and other future benefits .................... 
Royal Canadian Mounted Police disability 
BRALOUCTALULUTC DC NC TLS arene ia ey cd tote, 0 mee Sak ay 


Bic balcaveiDenelitipian eeiw rr me Straten a 0) Gat ene he 
MOU ehouCOMpensatlon anes meee ete ee ee See me 


2013 2012 
Accrued Unrecognized Future Future 
benefit net actuarial benefit benefit 
obligations gain (loss) liabilities liabilities 
Restated ‘? 
53,605 (19,226) 34,379 32,692 
6,486 (2,953) 3,533 2,973 
27,841 (8,042) 19,799 16,724 
3,741 (982) DAE) 2,503 
yy WW (696) 4,416 4,825 
1,450 18 1,468 1,400 
1,082 (135) 947 798 
99317 (32,016) 67,301 61,915 


‘) Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 
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The cost of these benefits can accrue either during the service 
life of employees or upon occurrence of an event giving rise to 
the liability under the terms of the plans. An interest compo- 
nent is charged to interest on the public debt based on the aver- 
age accrued benefit obligation. 


In 2013, amendments were made to veteran future benefit 
plans whereby certain benefits are no longer offset by the dis- 
ability pension received under the Pension Act resulting in a 
one-time past service cost of $501 million ($367 million in 
2012 for other amendments to veteran future benefit plans). 
With respect to the employee severance benefit plan, an 
amendment was agreed upon resulting in a one-time past ser- 
vice cost of $27 million ($160 million in 2012). 


In 2013 as well as 2012, the accumulation of severance bene- 
fits for voluntary departures ceased for certain employee 
groups. Employees subject to these changes are being given 
the option to be paid the full or partial value of benefits earned 
to date or collect the full or remaining value of benefits upon 
departure from the public service. The impact of the curtail- 


(in millions of dollars) 


ments is a one-time past service cost reduction of $151 million 
($267 million in 2012). In addition, the plan curtailments re- 
quired the immediate recognition of a previously unrecog- 
nized net actuarial loss of $223 million ($122 million in 2012), 
representing the portion of the unrecognized net actuarial loss 
related to the obligation for employees subject to the 
curtailments. 


In 2013, payments of $691 million ($1,152 million in 2012) 
were made to employees affected by the curtailments of the 
severance benefit plan who opted to cash out the full or partial 
value of their accumulated benefits, resulting in the recogni- 
tion of settlement losses of $146 million ($22 million in 2012) 
and the immediate recognition of a previously unrecognized 
net actuarial loss of $77 million ($63 million in 2012), repre- 
senting the portion of the unrecognized net actuarial loss re- 
lated to the obligation for employees subject to the settlements. 


During the year, the expense relating to these benefits was as 
follows: 


2013 2012 
Actuarial Net 
Benefits Plan Plan losses benefit Interest 
earned amendment curtailments settlements recognized expense cost Total Total 
Restated 
Veterans’ disability and other future 
Denetits oath. Pieuts Ae ei Aste ete ate ica yt 862 501 2,114 3,477 LSI <45788 4,070 
Royal Canadian Mounted Police disability 
ANd ODMerMaUtuTe: DERCHIUSH even were een ae 258 262 520 165 685 488 
Public Service Health Care Plan ..-22...... 1,369 e291 2,660 797 3,457 2,091 
Pensioners’ Dental Services Plan........... 143 85 228 99 S27 140 
Severance andiothembenetitsmysmnm emit P2205} PAG | (151) 146 398 645 149 794 744 
SickwleavierDenetiiplaniantree tars enna cater 262 5 267 41 308 295 
Workersacompensationenrsan mnt ae ater 216 20 236 28 264 154 
TROYES ape SAG eaten MRA Acad elen 35335 528 (151) 146 4,175 8,033 2,590 10,623 7,982 


“) Certain comparative figures have been restated. Details on the restatement can be found in Note 2, Section 2 of this volume. 


Other Liabilities 


Other liabilities include general liabilities established under 
the authority of section 64 of the Financial Administration Act 
as well as specified purpose accounts opened under the author- 
ity of section 21 of the Financial Administration Act or of other 
specific legislation. Specified purpose accounts are an ac- 
counting classification used to record transactions and expen- 
ditures in respect of money payable out of the Consolidated 
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Revenue Fund under statutory authorities, pursuant to legisla- 
tion, trusts, treaties, undertakings or contracts. Legislation re- 
lating to some of these accounts permits investments to be 
made and, in certain cases, the balances of the accounts earn in- 
terest. 


Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and con- 
tributory social insurance program which is designed to pro- 
vide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a comparable 
plan. 


Under existing arrangements, all pensions, benefits and expen- 
ditures incurred in the administration of the Plan are financed 
from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is lim- 
ited to the Plan’s net assets. At March 31, 2013, the fair value of 
the Plan’s net assets is $187.7 billion ($166.0 billion in 2012). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada by the Canada Pension Plan 
legislation to record all amounts to be credited to the Account 
as well as all amounts to be charged to the Account, such as 


Table 6.29 
Due to Canada Pension Plan 


Public Account of Canada, 2012-2013 


contributions, interests, investment income or loss from the 
CPP Investment Board (the Board), pension benefits and oper- 
ating expenses of the Plan. It also records the amounts trans- 
ferred to or received from the Board. The Board operates at 
arm’s length from the Government and invests in a diversified 
portfolio of securities. 


Amendments to the Canada Pension Plan Act and the Canada 
Pension Plan Investment Board Act that became effective 
April 1, 2004 provide for weekly transfers to the Board of 
any amounts held in the Account that exceed the immediate 
obligation of the Plan. It also allows interest to be either 
credited to or charged to the Account based on its closing po- 
sition. 


Table 6.29 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ 


$ 


$ 


$ 


Canada Pension Plan balance per audited financial statements — 
Assets available for benefit payments........................ 
ess Receivables net of liabilitiesecse «na. de eee ae ne. 

Accumulated net income from Canada 
Pension Plan Investment Board’s operations........... 


165,995,979,022 
4,222,272,058 


49 287,000,000 


57,904,073,905 
4,391,451,249 


36, 176,232,255 
4,222,272,058 


187,723,820,672 
4,391,451,249 


16,246,000,000 65,533,000,000 


112,486,706,964 
112,348,998, 161 


Less: transfers to Canada Pension Plan Investment Board .......... 


37,266,622,656 
26,299,654,338 


31,953, 960,197 
31,681,718,436 


117,799, 369,423 
117,731,062,259 


Deposit with the Receiver General for Canada.................. 


137,708,803 


63,566,276,994 63,635,678,633 68,307,164 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2012 and 2013 calendar years, subject to maximum 
combined contributions of $4,613 and $4,712 respec- 
tively and contributions to the new post-retirement 
benefit pension according to provisions of Bill C-51 of 
2009; 


(6) income from the average daily operating balance de- 
posited with the Receiver General for Canada; 


(c) gains on investments held by the Board; and, 
(d) payments received on overpayments established. 
Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
and post-retirement benefit pensions, survivors’ bene- 
fits paid to spouse or common-law partner and orphans, 
or as lump sum death benefits, and disability benefits to 
eligible contributors and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) costs of administration of the Plan; 
(e) funds transferred to the Board; and, 
(f) losses on investments held by the Board. 


For additional information, the financial statements of the Plan 
are included with other Supplementary Statements at the end of 
this section. Additional information on the funding of the Plan 
may also be obtained from the 25" Actuarial Report on the 
Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Government annual 
surplus/deficit. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, funds 
reclaimed from the Consolidated Revenue Fund for previously 
untraceable annuitants, earned interest and any credit needed 
to cover the actuarial deficit. Payments and other charges rep- 
resent matured annuities, the commuted value of death bene- 
fits, premium refunds and withdrawals, and actuarial surpluses 
and unclaimed annuities transferred to non-tax revenues. The 
amounts of unclaimed annuities, related to untraceable 
annuitants, are transferred to non-tax revenues. 


As of March 31, 2013, over 40,955 annuitants held 43,848 ac- 
tive contracts, each annuitant receiving an average payment of 
$661.00. During the year, 109 deferred annuities came into 
payment and another 37 deferred contracts were terminated at 
or before maturity, due to death, small refunds or unclaimed 
funds. Therefore, as of March 31, 2013, there were 616 out- 
standing deferred annuities, the last of which will come into 
payment around the year 2030. 


6.34 Interest-Bearing Debt 


During the 2012-2013 fiscal year, 3,884 annuities were termi- 
nated or adjusted as a result of annuitant deaths: 2,562 group 
certificates and 1,322 individual contracts. The average age at 
death for males was 87.3 while the female age at death 
averaged 89.6. 


Total income amounted to $13.1 million, $13.0 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $32,482. Total disburse- 
ments of $30.2 million originated mainly from the 
$30.1 million in payments made under matured annuities. An 
amount of $40,291 was used to refund premiums at death be- 
fore maturity or when the annuity would have been too smail, 
and $140,239 was transferred to the Government’s revenues as 
a result of unclaimed annuities. 


The opening balance of $201.6 million was reduced due to 
charges exceeding income by $17.3 million during 2012-2013. 
Since the actuarial reserves required as of March 31, 2013 were 
only $183.1 million, an excess amount of $1.2 million was 
transferred to the Government’s revenues. 


Deposit and Trust Accounts 


Deposit and trust accounts are a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain funds that it has received or collected for 


specified purposes and that it will pay out accordingly. To the 


extent that the funds received are represented by negotiable se- 


Table 6.30 
Deposit and Trust Accounts 


in deposit and trust accounts. 


Public Account of Canada, 2012-2013 


curities, these are deducted from the corresponding accounts 
to show the Government’s net liability. Certain accounts earn 
interest which is charged to interest on the public debt. 


Table 6.30 presents a summary of the balances and transactions 


Deposit accounts — 
Agriculture and Agri-Food — 
Contractors’ security deposits — Certified cheques.......... 
Canadian Dairy Commission — 
Canadian Dairy Commission account.................... 
Canadian Food Inspection Agency — 
Contractors’ security deposits — Cash................... 


Canada Revenue Agency — 
SU aan (SCiACPOSIUS sera amen ee ier, ea ik oo ieee ee 


Finance — 
Canada Development Investment Corporation — 
Lioldback Privatization ma nye aa acetone eeinay ccs 
Canada Hibernia Holding Corporation — 
PND ANGOMIMNC IIL TESCLV eran d emnttia 7a ..27 2 see ee a ee ae 
Swap Ollateralidepositanamta vars ter itis ease ia ankeeiopen ese 


Fisheries ans Oceans — 
Guarantee deposits — Fish Habitat Preservation............ 


Human Resources and Skills Development — 
Canada Wabour Code== Other so. o.ccsseeeec ceceeesac ssn 
Canada Labour Code — Wage recovery appeals............. 
RoniaWareseGePOsit ACCOUNL miei y 40Stit, Fino ace 


Indian Affairs and Northern Development — 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission.................... 
Givarantee depOSiis neu te meen en ee eee ee eee ree cut ee 
Eesswsecuriticsiheld mitrustaeme tenet: cee mia pees 


Guaranteeideposits=—iOiliand gas ......4.. daa aueassee bene! 
esse securitiesineldrinatrusts.1.. scl as oo anea onsen 


Guarantee deposits — Reserve resources................00. 
Special accounts — Section 63, Indian Act...........4..00. 
Less: deposits in special bank accounts.................. 


Justice — 
Courts Administration Service — 
DECULIUY SLOT COSTS tars tenets. Kate wee A Sak ee TEMES PEE 
Supreme Court of Canada — 
DECUTILY SL OLLC OSLS Eereteaenn are Pea haa aac itcievts tee Rome A eee rshs 


Natural Resources — 
Guarantee deposits — Oil and gas..................e0.000e 
essesccuriticssnel dulminlustapen ene cece ree nae meron 


Privy Council — 
Chief Electoral Officer — 
Candidates’ and committees’ deposits — 
EligE han Chava ie TS ONE He ele Ohana ae acta banee 


Receipts and 


Payments and 


April 1/2012 other credits other charges March 31/2013 
$ $ $ $ 
28,600 19,053 28,600 19,053 

14,865,812 65,459,094 80,324,906 
73,672 73,672 
14,968,084 65,478,147 80,353,506 2725, 
128,691,752 52,473,882 31,575,907 149,589,727 
140,000 140,000 
LZS SSM PSD, 52,473,882 31,575,907 149,449,727 
25,928,054 225,596 26,153,650 
95,088,322 827,346 95,915,668 
1,024,942,055 1,442,562,485 2,270,774,428 196,730,112 
1,145,958,431 1,443,615,427 2,270,774,428 318,799,430 
5,000 5,000 
97,813 654,332 643,707 108,438 
2,383,123 3,066,067 1,073,803 4,375,387 
587 587 
2,481,523 3,720,399 1,718,097 4,483,825 
992,587 992,587 
562,048,307 101,984,516 127,666,748 536,366,075 
547,643,396 125,050,876 99,772,984 522,365,504 
14,404,911 227,035,392 227,439,732 14,000,571 
610,823,326 912,972,980 1,398,474,774 125321532 
609,944,963 1,398,474,750 910,797,821 122,268,034 
878,363 2,311,447,730 2,309,272, 595 3,053,498 
766,953 766,953 
87,631 30,810,316 30,897,947 
87,631 30,770,410 30,682,779 
61,580,726 61,580,726 
17,042,814 2,600,063,848 2,598,293, 053 18,813,609 
64,131 19,387 34,035 49,483 
390,520 1,186 S11 391,195 
454,651 20,573 34,546 440,678 
513,217,366 330,865,567 6,715,981 837,366,952 
508,634,845 2,502,731 526,01 Sco, 832,705,431 
4,582,521 333,368,298 333,289,298 4,661,521 
129,000 20,000 39,000 110,000 
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Table 6.30 
Deposit and Trust Accounts — Concluded 


Public Safety and Emergency Preparedness — 
Canada Border Services Agency — 
Guarantee deposits, yt yacun ais chore emeder eecareietst csr eee 
BESSRSECUTITION MELOUINNULUS Uiraariter ptetincoe tetera er eit ieneiate 


Generalisecunity depOSitSeyey-pte ) le eletdeiener metre 
Immigration guarantee fund ...........-1 sess esse wees 
Temporary deposits received from importers.............. 


Royal Canadian Mounted Police — 
Contractors’ security deposits — Cash................+.- 
Guarantee deposits amie sels clea eerie setae Mois resis 


Public Works and Government Services — 
Contractors” security deposits —— Cashin... ae se seri 
DYSON OREIEE Son coon de qugoodcoue ddomemioooncsdcc 
Seized! prop eriy7—— Cashin ersteety tate -iip- creer eetereremer tte 


Other departments and agencies — 
Contractors’ security deposits — 
1Syoyi(¢ hh. seen ARS SORE nG NORE creo cde the oh poo ani 


MotalkdepoOsit;acCOUNtS =; samen nte che mete hale ee cre a stekemne cen erro tees 


Trust accounts — 
Human Resources and Skills Development — 
Indian Residential Schools Settlement Agreement — 
Common Experience PaymentSiyg aie states ceerrisetsiet ees 


Indian Affairs and Northern Development — 
Indian band funds — 
WapitaliaccountslablerO1SAy ay = ies ucts ge aiettee ee atest seats 
REV CNUGraAC COUNTS snl aU elton cuee nearer ater cates eae anee neta eae 


IndianvestatecacCOuntsp> ss ner esa. ee es cuca oecathenoe terme eRe 
Indianssaving SacCOURISUNmeanranne cia a ek ten an ee 
Oihertrusicaccountnnsteaeesey ware erat eececs oe pers ae eet 


Industry — 
Restitutrons under the Competition Act 2... ae ee ee 


National Defence — 
EStatesi-— ATIMeG SCLVICCSHaumrwar nickel rast ate ene eta ete 


Public Safety and Emergency Preparedness — 
Canadian Security Intelligence Service — 
Scholastichawardst, seme tateen citys see evan Ee Taree 
Correctional Service of Canada — 
[CS TAT, Gaon scoaadeariopeatams be doo cused os 
Royal Canadian Mounted Police — 
Benefit trust fund 


Veterans Affairs — 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ $ $ $ 
11,873,415 4,433,015 4,244,646 12,061,784 
113,300 113,300 
11,760,115 4,433,015 4,131,346 12,061,784 
5,471,817 203,988 5,675,805 
24,779,963 7,294,838 7,751,236 24,323,565 
978,559 700,101 697,578 981,082 
42,990,454 12,631,942 12,580,160 43,042,236 
359,603 359,603 
2,800 2,800 
43,350,057 12,634,742 12,942,563 43,042,236 
4,869,825 1,939,871 1,743,381 5,066,315 
1,069,342 7,072,419 7,503,369 638,392 
78,357,435 31,422,182 34,053,325 75,726,292 
84,296,602 40,434,472 43,300,075 81,430,999 
2,688,241 2,688,241 
2,688,241 2,688,241 
2,688,241 2,688,241 
4,352,895 9,173,721 7,810,764 5,715,852 
1 446,173,330 4,561,003,509 5,380, 131,237 627,045,602 
337,165,280 2,879,031 15,197,631 324,846,680 
648,356,131 146,268,572 148,469,674 646,155,029 
233,746,880 77,915,631 97,911,448 213,751,063 
882,103,011 224,184,203 246,381,122 859,906,092 
19,128,178 9,867,988 6,377,189 22,618,977 
36,750,068 2,868,977 3,922,617 35,696,428 
1,098,644 784,351 1,882,995 
939,079,901 237,705,519 256,680,928 920,104,492 
1,952 1,952 
284,152 1,815,194 1,545,892 553,454 
27,131 235 500 26,866 
17,620,038 45,857,589 45,015,934 18,461,693 
2,160,552 52,696 70,461 2,142,787 
19,807,721 45,910,520 45,086,895 20,631,346 
144,940 97,520 86,301 156,159 
529,637 7,285 142,412 394,510 
1,615,490 224,327 305,603 1,534,214 
2,290,067 329,132 534,316 2,084,883 
1,298,629,073 288,639,396 319,045,662 1,268,222,807 
2,744,802,403 4,849,642,905 5,699,176,899 1,895,268,409 
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Contractors’ security deposits — Certified 
cheques — Agriculture and Agri-Food 


This account was established to record contractors’ security 
deposits that are required for the satisfactory performance of 
work in accordance with the Government Contracts 
Regulations. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Contractors’ security deposits — Cash — 
Canadian Food Inspection Agency 


This account was established to record contractors’ security 
deposits that are required for the satisfactory performance of 
work in accordance with the Government Contracts 
Regulations. 


Guarantee deposits — Canada Revenue Agency 


This account was established to record cash securities required 
to guarantee payment of Goods and Services Tax (GST) as it re- 
lates to non-resident registrants and, certain licensees as it re- 
lates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Canada Revenue Agency are 
made up of cash deposited to the Consolidated Revenue Fund. 


Holdback — Privatization — Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) of 
the Financial Administration Act. This special purpose money 
is to be used to meet costs incurred on the sale of Crown corpo- 
rations and demand for payment by purchasers pursuant to the 
acquisition agreement and costs incurred by the Canada Devel- 
opment Investment Corporation in connection with their sale. 


Abandonment reserve fund — Canada Hibernia 
Holding Corporation 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Swap collateral deposit 


This account was established to record cash received as credit 
Support under a collateral agreement with financial institu- 
tions. 


Included in this account is $194 million US. 


Public Account of Canada, 2012-2013 
Guarantee deposits — Fish Habitat Preservation 


This account was established to record cash and securities de- 
posited as guarantees for preservation of fish habitat as required 
by permits, leases or authorizations, pursuant to Section 35 of 
the Fisheries Act. Interest is not allowed on cash deposits. 


Canada Labour Code — Other 


This account was established to record amounts received under 
the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code — Wage recovery appeals 


This account was established to record amounts received under 
the provisions of section 251.1 of the Canada Labour Code 
Part III. This requires federally-regulated employers who wish 
to appeal a payment order made by a Labour inspector regard- 
ing wages due to employees, to forward the amounts due to the 
Minister of Labour for deposit. They are held until the appeal is 
completed and the adjudicator has directed payment of the dis- 
puted amount to the employee or return to the employer. De- 
posits in this account are interest-bearing at the rate set by the 
Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, with- 
held from final payment to contractors. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited by 
the Northern Canada Power Commission to reimburse liabili- 
ties pertaining to Field, British Columbia and Yukon Opera- 
tions of the Northern Canada Power Commission. 
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Guarantee deposits — Indian Affairs and Northern 
Development 


This account was established to record cash and securities de- 
posited as guarantees for performance as required by permits, 
leases, authorizations and water licences, pursuant to section 8 
of the Arctic Waters Pollution Prevention Act and of the North- 
west Territories Waters Act and various regulations under the 
Territorial Lands Act and the Mackenzie Valley Resource Man- 
agement Act. Interest is not allowed on cash deposits. 


Guarantee deposits — Oil and gas — Indian Affairs 
and Northern Development 


This account was established to record securities in the form of 
cash, promissory notes, letters of credit or other acceptable in- 
struments which are required to be issued to, and held by the 
Government of Canada pursuant to an interest issued in accor- 
dance with the Canada Petroleum Resources Act. These secu- 
rities are a performance guarantee or refundable rental that the 
agreed exploration work will be performed in the manner and 
time frame specified. Interest is not paid on these deposits. 


Guarantee deposits — Reserve resources 


This account was established to record cash and bond security 
deposits with respect to Indian reserve licences and contracts 
for the development of resources, in accordance with the vari- 
ous regulations made under section 57 of the /ndian Act. Inter- 
est is allowed on cash deposits. 


Special accounts — Section 63, Indian Act 


This account was established to record funds held for Indians 
in authorized banks across Canada. These funds include such 
items as deposits and payments on leases held for individual 
Indians, and those to be split between individual Indians and 
Indian bands. This is a non-interest bearing account. 


During the year, the account was closed. 


Security for costs — Courts Administration Service 


This account was established to maintain accounts on behalf of 
litigants before the Tax Court of Canada. These accounts re- 
cord the funds paid into the Tax Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held 
pending payment of such funds, in accordance with an or- 
der/judgment of the Court. 


Security for costs — Supreme Court of Canada 


This account was established to record security to the value of 
$500 deposited by an Appellant with the Registrar of the 
Supreme Court of Canada in accordance with para- 
graph 60(1)(b) of the Supreme Court Act. As per section 87 of 
the Rules of the Supreme Court of Canada, interest is paid on 
money deposited as security. 
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Guarantee deposits — Oil and gas — Natural 
Resources 


This account was established to record securities in the form of 
cash, promissory notes, and bonds which are required to be is- 
sued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits — Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Guarantee deposits — Canada Border Services 
Agency 


This account was established to record cash required to guar- 
antee payment of customs duties on imported goods pursuant 
to the Customs Act. 


General security deposits 


This account was established to record general security depos- 
its from transportation companies in accordance with sec- 
tion 148 of the /mmigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown pursuant to sections 14, 
26, 44, 56, 58 and 148 of the Immigration and Refugee Protec- 
tion Act. 


Temporary deposits received from importers 


This account was established to record temporary security de- 
posits received from importers to ensure compliance with vari- 
ous (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits — Cash — 
Royal Canadian Mounted Police 


This account was established to record contractors’ security 
deposits that are required for the satisfactory performance of 
work in accordance with the Government Contracts 
Regulations. 


Guarantee deposits — Royal Canadian Mounted 
Police 


This account was established to record cash securities received 
as part of a contract agreement. 


Contractors’ security deposits — Cash — 
Public Works and Government Services 


This account was established to record contractors’ security 
deposits that are required for the satisfactory performance of 
work in accordance with the Government Contracts 
Regulations. 


Deposits on disposals 


This account was established in accordance with the terms and 
conditions of the Real Property Disposition Revolving Fund to 
record receipts on disposals of properties. 


Seized property — Cash 


This account was established pursuant to the Seized Property 
Management Act, to record seized cash. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 


Contractors’ security deposits — Other departments 
and agencies 


This account was established to record contractors’ security 
deposits that are required for the satisfactory performance of 
work in accordance with the Government Contracts 
Regulations. 


Indian Residential Schools Settlement Agreement — 
Common Experience Payments 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts received 
and paid under article 5 of the Indian Residential Schools Set- 
tlement Agreement. It was established on September 19, 2007, 
and provides for the payment of Common Experience Pay- 
ments to eligible former students of recognized Indian Resi- 
dential Schools. The account is credited with interest 
pursuant to section 21(2) of the Financial Administration 
Act. The Designated Amount Fund is co-administered by 
Indian Affairs and Northern Development and Human Re- 
sources and Skills Development. 
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Indian band funds 


This account was established to record funds belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 
Table 6.31 
Indian band funds — Capital Accounts 
2012-2013 2011-2012 
$ $ 
Opening balancer eat ne eee 648,356,131 847,174,241 
Receipts and other credits — 
Oilfroyalitéswy Gaya: eee ee ee 93,165,836 133,640,485 
GasiroVvaltieswystank Assry tee roo 25,840,423 42,045,646 
SUNCHIES Se Sos; ty eee rn ee ea 27,262,313 21,155,789 
146,268,572 196,841,920 
794,624,703 1,044,016,161 
Payments and other charges — 
Per capita cash distribution........... 15,964,167 22,826,654 
Transfer pursuant to section 64 of the 
Indiansd Ghee ti seh e hee el gs aweh ya8 ee 132,067,941 372,044,131 
SUN CHCS ey thttactcc eo ea ei ae le ee ae 437,566 789,245 
148,469,674 395,660,030 
Close balance. ea ee ee 646,155,029 648,356,131 
Table 6.32 
Indian band funds — Revenue Accounts 
2012-2013 2011-2012 
$ $ 
Opening balancesmer meee ere 233,746,880 244,753,616 
Receipts and other credits — 
Governmentinterest-4 ee ese ee 21,541,176 27,938,832 
Court award and settlements.......... 4,465,107 
Land and other claim settlements...... 35,000 6,565,980 
SURATIES | ha.csi nae eee acre ee eae 51,874,348 41,286,334 
77,915,631 75,791,146 
311,662,511 320,544,762 
Payments and other charges — 
Per capita cash distribution........... 3,077,747 1,455,634 
Transfer pursuant to section 69 of the 
InGiGnt Act Tastee oe Sele 92,012,792 76,615,788 
Sundricsi-.o0. ware ore. Se eee 2,820,909 8,726,460 
97,911,448 86,797,882 
Closing balance.rine: oe anaon eerie 213,751,063 233,746,880 
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Indian estate accounts 


These accounts were established to record funds received and 
disbursed for estates of deceased Indians, mentally incompe- 
tent Indians and missing Indians pursuant to sections 42 to 51 
and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record funds received and 
disbursed for individual Indians pursuant to sections 52 and 
52.1 to 52.5 of the Indian Act. 


Other trust account 


This account was established pursuant to the Claim 138 Settle- 
ment Agreement to deposit Manitoba Hydro’s instalments due 
to Canada, as per the 1988 Infrastructure Agreement and arti- 
cle 6.2 of the 1977 Northern Flood Agreement, for the portion 
applicable to the First Nation. The money received by 
Manitoba Hydro will be kept in this account until the conclu- 
sion of the Claim 138 Settlement Agreement. 


Restitutions under the Competition Act 


This account was established to facilitate judgements rendered 
under section 52 of the Competition Act, and account for funds 
received in trust for restitution and for subsequent payment. 


Estates — Armed services 


This account was established to record the service estates pur- 
suant to section 42 of the National Defence Act of officers and 
non-commissioned members who die during their service in 
the Canadian Forces. Under the administration of the Judge 
Advocate General, in his capacity as Director of Estates, net 
assets of estates are distributed to the lawful representative of 
the personal estate. 


Scholastic awards 


This account was established to record donations of $26,000 to 
be used for the presentation of scholarship awards to children 
of employees of the Canadian Security Intelligence Service to 
encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional Re- 
lease Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 
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Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record funds received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the War 
Veterans Allowance Act, section 55 of the Veterans Treatment 
Regulations and section 8 of the Guardianship of Veterans 
Property Regulations, these accounts are under the jurisdiction 
of the Department of Veterans Affairs. Funds held in these ac- 
counts include: (a) pensions, war veterans allowances and 
treatment allowances placed under the administration of the 
Department of Veterans Affairs; and, (b) benefits from other 
sources such as Old Age Security, Guaranteed Income Supple- 
ment or Canada Pension Plan, placed under administration 
with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, shel- 
ter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from the 
estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with 
section 9 of the Guardianship of Veterans’ Property Regula- 
tions. 


Other Specified Purpose Accounts 


There are a number of other specified purpose accounts oper- 
ated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.33 presents a summary of the balances and transactions 


for all other specified purpose accounts. 


Table 6.33 
Other Specified Purpose Accounts 


Public Account of Canada, 2012-2013 


Insurance and death benefit accounts — 
Human Resources and Skills Development — 


CIvascrvicesnsUrance Minder a. ere ace le cai wo tee 


National Defence — 


Regular Force Death Benefit Account, Table 6.34........... 


Treasury Board — 


Public Service Death Benefit Account, Table 6.35........... 


Veterans Affairs — 


Retumiedisoldiers#insurance fund)... meee eee tee cok. cee 
WELCLANSUSUTAN ee incl yae yt arte e oe Ok ed ee BAe? lene 


Total insurance and death benefit accounts....................--. 


Pension accounts — 
Foreign Affairs and International Trade — 


Locally engaged contributory pension account.............. 


Human Resources and Skills Development — 


PMUMUIES APeNIS PenslomaccOUNnt: wi. anne ace sae te oe 


Public Safety and Emergency Preparedness — 
Royal Canadian Mounted Police — 


DeHendantsmDENSlONmUNG amines atte ae eet 


BiOapension AaCCOUNIS amen tars ere inn saat enum aan os 


Other accounts — 
Agriculture and Agri-Food — 


NGUIIW CStIETOD TANI artnet Re Re oe aha a au ene: 
ACMI SEADIM CV RTO SLavaeeniey scsi trae wie e aR ate 


Canadian Food Inspection Agency — 


Sharcd-Costagrcements annus a Wage Ane eacwicene ace 


Atlantic Canada Opportunities Agency — 


Federal/provincial agreement — Advance account .......... 


Canada Revenue Agency — 


Deposits/Disbursements — Worker’s Compensation Board ... 


Canadian Heritage — 


Miscellaneous projects depositsaansaets va. eo as egeceses a 


Library and Archives of Canada — 


SPEciauOperatinacAccOultemedey ada. Metedieh ein 


Telefilm Canada — 


SG AUCEHACCOUL US MMMM, foc cinders. ie-she sical eS tiecs oes 


Citizenship and Immigration — 


IU oLanimManveston programma team n eee monee s2 nose hes ese 


Environment — 
Parks Canada Agency — 


Miscellaneous projects deposits .............+.s0:-ss use 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ $ $ $ 
5,050,174 567 178,334 4,872,407 
190,303,098 29,902,641 28,643,838 191,561,901 
3,080,791,499 281,315,365 153,864,830 3,208,242,034 
7,266 1,925 1,220 75971 
3,138,265 95 654,402 2,483,958 
14D IS 2,020 655,622 2,491,929 
3,279,290,302 311,220,593 183,342,624 3,407,168,271 
228,658 80,389 148,269 
421 411 705 AAG 
24,169,509 1,301,417 2,794,044 22,676,882 
24,398,588 1,301,828 2,875,138 22,825,278 
56,716,041 314,012,845 348,899,263 21,829,623 
58,845,727 69,073,667 77,562,593 50,356,801 
1,531,921 870,665 1,489,895 912,691 
117,093,689 383,957,177 427,951,751 73,099,115 
496,138 483,340 823,564 155,914 
980,404 249,215,448 249,486,318 709,534 
148,238 67,042 81,196 
314,383 119,008 69,841 363,550 
41,088,350 136,921,956 132,449,264 45,561,042 
41,550,971 137,040,964 132,586,147 46,005,788 
191,520,093 842,720,151 857,572,000 176,668,244 
873,758 15095935 152,848 2,230,845 
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Table 6.33 


Other Specified Purpose Accounts — Continued 


Finance — 


Common school funds — Ontario and Quebec 
Foreign claims fund 
War claims fund — World War II 


Fisheries and Oceans — 
Federal/provincial cost-sharing agreements................. 
Miscellaneous projects deposits 
Sales of seized assets 


Foreign Affairs and International Trade — 
Canada Foundation account 
Less: securities held in trust 
deposits in a special bank account 


Financial assistance to Canadians abroad 
Funds from non-governmental organizations 
Shared-cost projects 
Canadian International Development Agency — 
Shared-cost projects — Support to various programs 


Health — 


Collaboratysres earch prole Ctstrra tran iter earthen ees 
Miscellaneous federal/provincial projects 
World Health Organization 
Public Health Agency of Canada — 
Collaborative rescarchiprojecisie seer r ieee mra renner 
Miscellaneous federal/provincial projects 


Human Resources and Skills Development — 
Canada Millennium Scholarship Foundation 
Excellence Awards 


Ontario 
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April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


Federal/provincial collaborative agreement 
Federal/provincial shared-cost project 
Federal/provincial shared-cost project — 
Interprovincial Computerized Examination 
Management System (ICEMS) 
Labour standards suspense account 
Provincial funding for collaborative arrangement — 
Labour Market Development Agreement (LMDA) — 
British Columbia 


Provincial funding for collaborative arrangement — 
Labour Market Development Agreement (LMDA) — 
Newfoundland and Labrador 
Provincial funding for collaborative arrangement — 
Labour Market Development Agreement (LMDA) — 
Nova Scotia 


Provincial funding for collaborative arrangement — 
Labour Market Development Agreement (LMDA) — 


Provincial funding for collaborative arrangement — 
Labour Market Development Agreement (LMDA) — 
Nikon Mernitorygnn wrptoeterss cts sari aR Rae ere te 


Canadian Centre for Occupational Health and Safety — 
Shared-cost agreements 


$ 


2,677,771 
179,020 
4,236 
2,861,027 


263,448 
42,908,514 
942,149 
44,114,111 


332,493 
316,618 
15,875 
168,100 
3,287,481 
10,253,342 


538,741 
14,247,664 


3,095,944 
1,762,324 

104,553 
1,192,834 


986,197 
7,141,852 


Bel 73 0S 
148,020 
506,901 


2,509,073 
1,511,334 


6,618,531 


8,858,025 


4,193,166 


887 


442,433 


42,500 
28,002,175 


$ 


654,810 
9,938,088 
472,165 
11,065,063 


1,072,564 
10,017,382 
6,452,570 


86,873 
17,629,389 


860,120 
56,581 
11,644 


303,973 


T2326 SIG: 


44,908,008 
52,998 


1,099,075 
6,523 


2,600,000 


91,210,500 


4,500,000 


1,161,000 


145,538,104 


$ 


468,613 
20,107,972 
353,445 
20,930,030 


1,083,003 
9,426,549 
7,341,820 


20,670 
17,872,042 


1,350,380 
126,014 
7,487 
316,039 
7997920 
2,234,524 


45,047,311 
155,607 


702,021 
743 


9218553) 


90,714,701 


8,693,166 


887 


1,603,433 


42,500 
158,413,424 


$ 


2,677,771 
179,020 
4,236 
2,861,027 


449,645 
32,738,630 
1,060,869 
34,249,144 


332,493 
316,618 
15,875 


157,661 
3,878,314 
9,364,092 


604,944 
14,005,011 


2,605,684 
1,692,891 
108,710 


1,180,768 


986,197 
6,574,250 


936,781 
8,717 
404,292 


2,906,127 
1,517,114 


9,353,824 


15,126,855 
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Indian Affairs and Northern Development — 
Indian band funds — 


None liclananoneys tees seat: Sol was nee ee 
Special account — Insurance money 
homcconstruct Babme Milliken st- scvhei soe kee 


Industry — 
Canada/Provinces Business Service Centre................. 
Income from securities in trust — Bankruptcy and 
LSOIVCNC) ACT el. ary ema MUA oy oh A Re 
Petro-Canada Enterprises Inc — Unclaimed shares.......... 
Securities in trust — Bankruptcy and Insolvency Act ........ 
JECSSeSCCUTILICS MC IGMIN LL US Liagyrect= sic 27 ieee ee te 


Shared-cost/joint project agreements — Research........... 
ald -COSEPTOJECIS a aaenia Had Mele) ee oe Eee 
Unclaimed dividends and undistributed assets — 
BOURKTUDIGYIGNG IBSOLVENCY ACHING. Said aoe eeie ooo 
Canada Business Corporations Act...................-.. 
Winding-up and Restructuring Act ........0 00.0 u eee. 
Canadian Space Agency — 
1 REG EERE Beats, caro rt a be he Dea a a a loan 
Statistics Canada — 
BEOyCCUCCDOSIST nise nya ceeceer salir t o utes atin der es ROA dees 


Justice — 
Courts Administration Service — 
SPECIAL AC COUN baleen crecre tr ne ected assis oeMotee. Gk cheep eet te 


National Defence — 
Foreign governments — 
United Kingdom — 
British Army — Suffield, Alberta.................... 
SASHES NY orto Ay Se RRR Peg ET Ee oy 
Joint research and development projects ................... 
NORE COVenaInNe Rtas enClos Mini eee. eae eee ee ca 
Other Non-Statutory Specified Purpose Accounts ........... 
Communications Security Establishment — 
Foreign Partners — 
SCCUNIL Vparet scent rte et cn ee RR STB gr 


Natural Resources — 

Market development incentive payments — Alberta......... 
Newfoundland Offshore Revenue Account ................. 
Nova Scotia Offshore Revenue Account ................... 
Shared-cost agreements — Research.................-0000- 
SHALE Gd -COSLDLOLECiSR ees aay At YAEL Nock here eae 
Canadian Nuclear Safety Commission — 

SScuLiy equipments purcnases: 4.7.ca salir aeciok aie eid eens 


Privy Council — 
Shared-cost projects — Media travel expenses.............. 


Public Safety and Emergency Preparedness — 
Royal Canadian Mounted Police — 
Joint research and development projects ................. 
Seized assets — Canadian funds ...............000+1-00- 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ 


20,000 
20,000 


222,340 
56,770,037 
394,953 
1,627,453 
59,014,783 
171,660 
52,031 
689,150 
31,266 
31,266 


94,107 
910,787 


2352315193 
9,206,427 
1,907,518 

97,461 
3,200,000 
39,560,334 


6,465,337 


6,838,767 


2,523,299 
3,830,996 


2,253,491 
15,446,553 


4,585,110 
4,432,604 
4,524,109 


PAIRS) 
13,569,208 


163,462 


1,394,578 
650,222 
2,044,800 


$ 


PLT PL IND 
37,059,653 
4,582 
2,295,957 


39,040,000 
78,672,904 


100,000 
532,248 


2,281,654 


90,488 
279,703 


91,178,883 
94,462,976 


1,761,543 


6,742,033 


611,760 
1,590,662 


636,386 
9,580,841 


484,203,251 
51,510,810 
1,901,505 
478,674 


19,037 
ISS 1S Lui 


547,861 


$ 


495,052 
42,550,576 


4,457,985 


39,040,000 
86,543,613 


171,660 


110,043 
384,224 


761,025 
61,069 


93,465,169 
94,953,190 


1,499,885 


12,210,261 


614,613 
144,020 


887,460 
13,856,354 


1,077,695 
484,203,251 
51,510,810 
2,278,474 
4,021,296 


43,973 
543,135,499 


590,810 


297,883 
650,222 
948,105 


51,279,114 
399,535 
(534,575) 


51,144,074 


52,031 
689,150 
31,266 
31,266 


84,064 
1,058,811 


24,751,822 
9,235,846 
2,187,221 

97,461 
913,714 
39,070,120 


6,726,995 


1,370,539 
1,908,686 


4,298,736 
1,590,662 


2,002,417 
11,171,040 
3,507,415 
4,055,635 
981,487 


2,449 
8,546,986 


120,513 


1,096,695 


1,096,695 
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Table 6.33 
Other Specified Purpose Accounts — Concluded 


Public Works and Government Services — 
@redit.card——= Special! project fund eexmtae sae seit 
ErancophoneySUImM (Sire cet teen ta eat tetel ele esse 
Military purchases excess funds deposit ................04. 
WSS PSCCUTIEICS Ol GuNLULEUS Cama ces naetens erect tere) crereten etter raise 


Transport — 
Shared-cost agreements — Remediation projects............ 


Veterans Affairs — 
Shared=costragrec ments eens cmieyn 1 tira eke elem ener erences 


1) 


April 1/2012 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2013 


$ $ $ $ 

924,992 924,992 
19,622 19,622 

205,892,874 18,295,039 187,597,835 

205,892,874 18,295,039 187,597,835 
18,295,039 18,295,039 

944,614 18,295,039 18,314,661 924,992 

24,540,000 24,540,000 

14,862 99,283 103,768 10,377 

586,105,835 2,556,465,613 2,627,533,929 SS, 0379 

41,088,350 4,472,650 45,561,000 

545,017,485 2,556,465,613 2,632,006,579 469,476,519 


TotallothemspectieGdupurpose ac COUMIS ar iter tyre mene tracer mies 


3,848,706,375 


2,868,988,034 2,818,224,341 3,899,470,068 


() Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. 


The number of policies in force as of March 31, 2013 was 784 
and the average age of the policyholders was 91.6 years. Dur- 
ing the year, premiums of $567 were received. Death benefits, 
settlement annuities and premium refunds of $199,278 were 
paid during 2012-2013. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $4,872,407 as at 
March 31, 2013. The balance in the Account as at 
March 31, 2013 is $4,863,970. The deficit as at March 31, 2013 
is therefore $8,437. Pursuant to subsection 16(3) of the Civil 
Service Insurance Regulations, an amount of $8,437 has there- 
fore been credited to the Account in 2012-2013. 


Regular Force Death Benefit Account 


This account was established by the Canadian Armed Forces 
Superannuation Act to provide life insurance to contributing 
members and former members of the Canadian Armed Forces. 
Receipts and other credits consist of: (a) contributions by par- 
ticipants; (6) Government’s contribution paid in respect of par- 
ticipants; (c) single premiums payable by the Government in 
respect of participants who became entitled to a basic benefit 
of $5,000 without contribution; and (d) interest. 
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Payments and other charges consist of: (a) benefits paid in re- 
spect of participants; (b) benefits paid in respect of elective; 
and (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


Table 6.34 
Regular Force Death Benefit Account 
2012-2013 2011-2012 
$ $ 
@pening balance cepa aeerac eee 190,303,098 191,894,345 
Receipts and Other Credits — 
Contributions by personnel........... 16,983,196 16,553,156 
Government’s contribution........... 1,794,764 2.022, 116 
Single premiums payable by the 
Government in respect of regular 
force participants who became 
entitled to a basic benefit of 
$5,000 without contribution........ 620,511 528,448 
ILE TES Bh ate erat cote ehimmenne see ne 10,504,170 LS l3a.23 6 
29,902,641 30,239,556 
220,205,739 222,133,901 
Payments and Other Charges — 
Benefits paid in respect of 
participants who, at the time of 
death, were members of the 
regular force, or who were 
elective regular force participants... 28,643,838 31,830,803 
Closingtbalances ers mnie tren es 191,561,901 190,303,098 


Public Service Death Benefit Account 


This account was established under the Public Service 
Superannuation Act to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpo- 
rations; and (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt 
of an annuity under Part I of the Public Service Superannuation 
Act; and (b) benefits of $10,000 paid in respect of participants 
who, at the time of death, were employed in the Public Service, 
or were in receipt of an annuity under Part I of the Public Ser- 
vice Superannuation Act, and on whose behalf a single pre- 
mium for $10,000 death benefit coverage for life has been 
made. 


Table 6.35 
Public Service Death Benefit Account 
2012-2013 2011-2012 
$ $ 
PPDEN INE DALANCE elroy da yactereiee: 3,080,791,499 2,960,956,312 
Receipts and Other Credits — 
Contributions — 
Employees — 
Government and Public Service 
COMPOLAtiONS eae ea ce ee 95,496,841 95,086,508 
Government — 
Genera lea N nee arat ye ie Pion ar 9,806,738 10,304,111 
Single premium for $10,000...... 2,684,589 2,288,074 
Public Service corporations ........ 1,264,435 1,215,734 
ERECTOSLR res NEI OR tem eet, 172,062,762 175,023,297 
281,315,365 283,917,724 
3,362,106,864 3,244,874,036 
Payments and Other Charges — 
Benefit payments — 
GCN ETAL ALN AALS eaten, eee aha eo 2516172 1235752210 
Life coverage for $10,000.......... 36,183,978 40,433,206 
Other death benefit payments....... 155,180 74,055 
153,864,830 164,082,537 
POTOMIN OUD AIATICE cfs hear a eet see aac 3,208,242,034 3,080,791,499 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insurance 
Act to provide life insurance to contributing veterans of World 
War I. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender val- 
ues. The account is actuarially maintained and an actuarial lia- 
bility adjustment as at March 31, 2012, of $1,925 was credited 
to the account during the year and was charged to expenditures. 
The final date on which application for this insurance could 
have been received was August 31, 1933. 


Public Account of Canada, 2012-2013 


° 


Veterans’ insurance fund 


This fund was established by the Veterans’ Insurance Act to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with dis- 
bursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 2012, of $104,740 was charged to the 
account during the year and was credited to revenues. The final 
date on which application for this insurance could have been 
received was October 31, 1968. 


Locally engaged contributory pension account 


This account was established to record benefits paid to lo- 
cally engaged staff hired prior to March 1, 2009 at the 
Canadian High Commission in Guyana upon termination of 
their employment. The specified purpose account was estab- 
lished following the liquidation of CLICO Life and General In- 
surance Company (South America) Limited. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling 
Government annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Agrilnvest Program 


The Agrilnvest Program is a savings account designed to help 
producers cover small margin declines. 


The Agrilnvest Program is cost-shared with provinces and ter- 
ritories on a 60/40 basis. The provinces and territories are in- 
voiced for their share of the contributions, which are held in the 
specified purpose accounts until they are applied and trans- 
ferred to the producer accounts. The funds in the producers 
specified purpose accounts are then drawn down as Agrilnvest 
account holders request withdrawals or when the funds are 
transferred to a financial institution. 


Starting with the 2009 program year, producers are required to 
make their Agrilnvest deposits at a financial institution of their 
choice and any funds which were previously held by the federal 
government will be transferred to the new accounts. 
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Public Account of Canada, 2012-2013 
AgriStability Program 


The AgriStability Program is designed to cover larger margin 
declines caused by circumstances suchas low prices, produc- 
tion losses, and rising input costs. 


The AgriStability Program is cost-shared with provinces and 
territories ona 60/40 basis. Producers are charged a fee in or- 
der to participate in the program, which covers a portion of 
the program expenditure. The provinces and territories as 
well as producers are invoiced for their share of the contribu- 
tions, which are held in the specified purpose accounts. 
These funds are drawn down as applications are processed 
and benefits are paid out. 


Shared-cost agreements — Canadian Food 
Inspection Agency 


This account was established to record amounts deposited by 
external parties for shared-cost research projects. Funds are 
disbursed on behalf of depositors as specific projects are 
undertaken. 


Federal/provincial agreement — Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various 
projects. Funds are disbursed on behalf of contributors as 
projects are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements — Worker’s 
Compensation Board 


This account was established under the authority of the 
Canada Revenue Agency Act and the Worker ’s Compensa- 
tion Act, to enable the Canada Revenue Agency (CRA) to 
record and forward on daily basis, funds received from 
Nova Scotia employers to the Worker’s Compensation 
Board of Nova Scotia, as part of a partnership arrange- 
ment between the CRA and the Board. 


Miscellaneous projects deposits — Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals for various 
projects. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed 
that (a) the account be credited with funds received for the 
purpose of the Library and Archives Canada by way of do- 
nation, bequest or otherwise and (b) any amounts required 
for the purpose of the Act may be paid out of the account or 
out of money appropriated by Parliament for such pur- 
poses. 
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Advance account — Telefilm Canada 


This account was established pursuant to section 19 of the Je/e- 
film Canada Act, to reserve for use in future years the revenues 
and recoveries generated from projects funded by Telefilm 
Canada. 


Immigrant investor program 


This account was established to record the receipt and disburse- 
ment of amounts received under the Immigrant Investor Program 
in accordance with section 12(2) of the /mmigration and Refugee 
Protection Act and section 91(d) of the Immigration and Refugee 
Protection Regulations. This program allows qualified immi- 
grants to gain permanent residence in Canada by making an 
investment in the Canadian economy. 


Miscellaneous projects deposits — Parks Canada 
Agency 


This account was established to record contributions received 
from organizations and individuals for various projects. 


Common school funds — Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart for 
the support and maintenance of common schools in Upper and 
Lower Canada, now Ontario and Quebec. Interest of $133,889, 
apportioned on the basis of population, is paid directly to these 
provinces on a semi-annual basis, at the rate of 5 percent per an- 
num, and is charged to interest on the public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation Act No. 9, 
1966, to record: (a) such part of the money received from the Cus- 
todian of Enemy Property, proceeds of the sale of property and 
the earnings of property, and, (b) all amounts received from gov- 
ernments of other countries pursuant to agreements entered into 
after April 1, 1966 relating to the settlement of Canadian claims, 
and also records payment of claims submitted, including pay- 
ment of the expenses incurred in investigating and reporting on 
such claims. 


War claims fund — World War II 


This account was established by Vote 696, Appropriation Act No. 4, 
1952, to record funds received from the Custodian of Enemy 
Property or from other sources, and payments: (a) to eligible 
claimants for compensation in respect of World War II; (b) of a 
supplementary award amounting to 50 percent of the original 
award (PC 1958-1467, October 23, 1958); and, (c) of expenses 
incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into and 
report on claims made by Canadians arising out of World War II 
for which compensation may be paid from this or any other fund 
established for the purpose. The expenses of the Commission are 
chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of funds re- 
ceived from the provinces for cost-shared programs according 
to official signed agreements. 


Miscellaneous projects deposits — Fisheries and 
Oceans 


This account was established to record contributions received 
from organizations and individuals, for the advancement of 
research work. 


Sales of seized assets 


The account was established to record the proceeds of the sale 
of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Funds so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record funds received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record funds received from 
families or friends as prepayment for financial assistance to 
distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record funds received as pre- 
payment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects — Foreign Affairs and 
International Trade 


This account was established to record funds received from or- 
ganizations outside the Government of Canada accounting en- 
tity for shared-cost projects. 


Shared-cost projects — Support to various 
programs 


This account was established to record deposits received and 
payments made in accordance with authorities for shared-cost 
projects to support various development programs. 


Collaborative research projects — Health 


This account was established to record funds received from cli- 
ent groups for cost shared and joint project research agree- 
ments. 


Public Account of Canada, 2012-2013 


Miscellaneous federal/provincial projects — Health 


This account was established to record transactions relating to 
the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from the 
World Health Organization, for scientific projects. 


Collaborative research projects — Public Health 
Agency of Canada 


This account was established to record funds received from cli- 
ent groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects — Public 
Health Agency of Canada 


This account was established to record transactions relating to 
the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Canada Millennium Scholarship Foundation 
Excellence Awards 


The account is established pursuant to Part 4 of the Budget Im- 
plementation Act, 2008, and to the agreement between the 
Canada Millennium Scholarship Foundation (CMSF), Human 
Resources and Skills Development Canada (HRSDC), and 
Treasury Board, to transfer funds from the CMSF to HRSDC 
for the purpose of making any remaining payments due to stu- 
dents who are receiving CMSF Excellence Awards where the 
payment eligibility period extends past the date of dissolution 
of the CMSF, and for payment of the costs of administering this 
program on behalf of the CMSF. 


The amount transferred was $14,824,352. HRSDC will admin- 
ister the remaining Excellence Awards Disbursements until 
December 31, 2013. After this date, HRSDC will transfer any 
funds remaining in the account to the Consolidated Revenue 
Fund, as per Part 4 of the Budget Implementation Act, 2008. 


Federal/provincial collaborative agreement 


This account was established to record amounts received by 
Human Resources and Skills Development from a province as 
funding under the provisions of a collaborative agreement with 
the province. 
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Federal/provincial shared-cost project — Human 
Resources and Skills Development 


This account was established to record the deposit of advance 
payments made by provinces towards the costs of projects and 
programs for which there is a cost-sharing agreement with the 
federal Government. Disbursements are made to pay the prov- 
inces’ share of costs per official agreements or to refund 
unused amounts. 


Federal/provincial shared-cost project — 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments re- 
ceived from provinces and territories to pay for the develop- 
ment and annual operating costs of the ICEMS. Advance 
payments are made pursuant to the “Agreement on a Joint Pro- 
ject to develop and implement an ICEMS” and the Capital Con- 
tingency Fund Policy. The costs incurred are charged to the 
account and any unexpended funds will be returned to the prov- 
inces and territories at the end of the ICEMS project. 


Labour standards suspense account 


This account was established under the authority of section 23 
of the Canada Labour Standards Regulations to record wages 
received by the Minister of Labour from employers who cannot 
locate employees. Efforts are then made to locate employees. 
Wages are paid out when employees are located or when em- 
ployees contact the department for payment. 


Provincial funding for collaborative 
arrangement — Labour Market Development 
Agreement (LMDA) — British Columbia 


This account was established to record deposits of payments 
from the Province of British Columbia to Human Resources 
and Skills Development under the LMDA. The funding pro- 
vided by the Province was used by Human Resources and 
Skills Development to make payments to provincial LMDA 
clients. During the exercise, the Province began to make pay- 
ments directly to their clients and the unused balance of the 
specified purpose account was reimbursed to the Province. 


Provincial funding for collaborative 
arrangement — Labour Market Development 
Agreement (LMDA) — Newfoundland and 
Labrador 


This account was established to record deposits of payments 
from the Province of Newfoundland and Labrador to Human 
Resources and Skills Development under the LMDA. The 
funding provided by the Province is used by Human Resources 
and Skills Development to make payments to provincial 
LMDA clients. 


Provincial funding for collaborative 
arrangement — Labour Market Development 
Agreement (LMDA) — Nova Scotia 


This account was established to record deposits of payments 
from the Province of Nova Scotia to Human Resources and 
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Skills Development under the LMDA. The funding provided 
by the Province was used by Human Resources and Skills De- 
velopment to make payments to provincial LMDA clients. 
During the exercise, the Province began to make payments di- 
rectly to their clients and the unused balance of the specified 
purpose account was reimbursed to the Province. 


Provincial funding for collaborative 
arrangement — Labour Market Development 
Agreement (LMDA) — Ontario 


This account was established to record deposits of payments 
from the Province of Ontario to Human Resources and Skills 
Development under the LMDA. The funding provided by the 
Province was used by Human Resources and Skills Develop- 
ment to make payments to provincial LMDA clients. During 
the previous exercise, the Province began to make payments 
directly to their clients and the unused balance of the specified 
purpose account was reimbursed to the Province. 


Provincial funding for collaborative 
arrangement — Labour Market Development 
Agreement (LMDA) — Yukon Territory 


This account was established to record deposits of payments 
from the Yukon Territory to Human Resources and Skills De- 
velopment under the LMDA. The funding provided by the Ter- 
ritory was used by Human Resources and Skills Development 
to make payments to territorial LMDA clients. During the ex- 
ercise, the Territory began to make payments directly to their 
clients and the unused balance of the specified purpose account 
was reimbursed to the Territory. 


Shared-cost agreements — Canadian Centre for 
Occupational Health and Safety 


This account represents funds contributed to a joint fed- 
eral/provincial sponsored inquiries service provided by 
Canadian Centre for Occupational Health and Safety. 


Indian band funds — Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of TransAlta Utilities Corporation shares 
received as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General for Canada for the credit of the Blood Indian 
Band. 


Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


During the year, the account was closed and the funds were 
transferred to the Indian moneys suspense account. 


Indian moneys suspense account 


This account was established to hold moneys received for indi- 
vidual Indians and bands, that cannot be disbursed to an Indian, 
or credited to an Indian Band Fund or Individual Trust Fund ac- 
count, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account — This account was established to 
record funds received from the sales of pelts trapped on 
reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. No ac- 
tivity was reported in the current year. 


(b) Fines — Indian Act — Fines collected as defined in 
section 104 of the /ndian Act, are credited to this ac- 
count for the benefit of the bands or members of the 
bands. Expenditures may be made per the direction of 
the Governor in Council to cover certain costs in the ad- 
ministration or promotion of the purpose of the relative 
law. 


Non-Indian moneys 


This account was established as per Article 5.08 (a)(ii) of the 
Saskatchewan Treaty Land Entitlement Framework Agree- 
ment to collect “Provincial Mineral Revenues” on behalf of the 
Province of Saskatchewan and remit the same in the manner as 
described in an agreement between the two parties. 


Special Account - Insurance money to reconstruct 
Babine Mill 


This account was established pursuant to an agreement be- 
tween the Department of Indian A ffairs and Northern Develop- 
ment and Babine Forest Products Limited. The funds in this 
account are used to repair the damages caused to the sawmill 
and other buildings leased by the Department. 


Canada/Provinces Business Service Centre 


This account was established to record funds received from 
other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust — Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154. and 194 of 
the Bankruptcy and Insolvency Act, to record dividends paid on 
stocks originally held by a bankrupt stockbroker but subse- 
quently sold to clients. As the stocks were not registered in the 
clients’ names, the dividends must be paid to the last registered 
Owner, in this case, the stockbroker. The dividends are for- 
warded to the Superintendent of Bankruptcy for safekeeping. 


Public Account of Canada, 2012-2013 
Petro-Canada Enterprises Inc — Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust — Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bankruptcy 
and Insolvency Act, to record the value of securities originally 
held by a bankrupt stockbroker, on behalf of clients who have 
not been located. 


Shared-cost/joint project agreements — Research 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects — Industry 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed assets — 
Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed assets — 
Canada Business Corporations Act 


This account was established in accordance with sections 227 
and 228 of the Canada Business Corporations Act, for the pur- 
pose of recording liabilities to creditors and shareholders who 
have not been located. The account is charged when funds are 
paid to them. 


Unclaimed dividends and undistributed assets — 
Winding-up and Restructuring Act 


This account records amounts credited to the Receiver 
General, in accordance with sections 138 and 139 of the Wind- 
ing-up and Restructuring Act, pending distribution. 


Radarsat 


This account was established to record funds received for both 
cost-sharing and advance payments for Radarsat scenes. 


Project deposits — Statistics Canada 


This account was established to record deposits received from 
outside parties to secure payments for special statistical 
services. 
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Special account — Courts Administration Service 


This account was established to maintain accounts on behalf of 
litigants before the Federal Court and Federal Court of Appeal. 
These accounts record the funds paid into the Federal Court 
and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such funds, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received from 
foreign governments, to cover expenditures to be made on their 
behalf, in accordance with the provisions of agreements with 
the Government of Canada. 


Joint research and development projects — 
National Defence 


This account was established to record funds received from 
other governments and organizations through collaborative re- 
lationships where the work is shared between the government 
of Canada and other laboratories. 


Non-government agencies 


This account was established to record funds received for ex- 
penditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Other Non-Statutory Specified Purpose Account 


This account was established to record funds received and pay- 
ments by the Department of National Defence for the sale of 
jointly owned assets that must be redistributed to foreign 
governments. 


Foreign Partners 


These accounts were established to record funds received from 
foreign partners, to cover expenditures to be made on their be- 
half, in accordance with the provisions of agreements with the 
Government of Canada. 


Market development incentive payments — Alberta 


This account records funds received from the Government of 
Alberta, to encourage the expansion of natural gas markets in 
Alberta and provinces to the East, in accordance with an agree- 
ment between the Government of Canada and the Government 
of Alberta dated September 1, 1981 and pursuant to section 39 
of the Energy Administration Act. The original term of the 
agreement was from November 1, 1981 to January 31, 1987. As 
a result of the Western Accord of March 25, 1985, payments 
from the Government of Alberta terminated as at April 30, 
1986; however, payments continued to be made from the ac- 
count for selected programs, which encouraged the use of 
natural gas for vehicles. 
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More recently, a new strategy for the expenditure of these 
funds has been agreed upon. This strategy consists of a 50/50 
split for expending the remaining funds in support of natural 
gas (NG) market expansion activities related to transportation 
and combined heat and power applications. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) is credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Through statutory pro- 
visions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) is credited 
to this account and subsequent payments to the Province of 
Nova Scotia are charged thereto. 


Shared-cost agreements — Research — Natural 
Resources 


This account was established to facilitate the retention and dis- 
bursement of funds received from private industries and other 
governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects — Natural Resources 


This account was established to facilitate the retention and dis- 
bursement of funds received from private organizations and 
other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Shared-cost projects — Media travel expenses 


This account records medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 


Joint research and development projects — 
Royal Canadian Mounted Police 


This account was established to record funds received from 
other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets — Canadian funds 


This account was established to record funds seized during the 
course of investigations and drug seizures under the Criminal 
Code of Canada, the Narcotic Control Act, the Food and Drug 
Act, the Customs Act and the Excise Act. The funds are held 
pending Court decisions. 


Credit card — Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Francophone Summits 


This account was established to record funding granted since 
1994 by the “Agence intergouvernementale de la 
Francophonie (Paris)”, which changed its name in 2006 to the 
“Organisation internationale de la Francophonie”, for projects 
involving the development of French and partner languages in 
order to express scientific and technical modernity. 


During the year, the account was closed. 
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Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unused 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the 
Government of Canada. 


Shared-cost agreements — Remediation Projects 


This account was established to record funds received from ex- 
ternal parties in order to cover expenditures incurred under 
shared-cost remediation projects. 


Shared-cost agreements — Veterans Affairs 


This account was established to record transactions relating to 
share of costs incurred under federal/provincial cost-sharing 
agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 
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Supplementary Statements 


Canada Pension Plan 


Management’s Responsibility for Financial Statements 


The consolidated financial statements of the Canada Pension 
Pian are prepared in accordance with Canadian public sector 
accounting standards by the management of Human Resources 
and Skills Development Canada. Management is responsible 
for the integrity and objectivity of the information in the finan- 
cial statements, including the amounts which must, of neces- 
sity, be based on best estimates and judgement. The significant 
accounting policies are identified in Note 2 to the financial 
statements. The financial information presented throughout 
the Annual Report is consistent with the financial statements. 


To fulfill its accounting and reporting responsibilities, man- 
agement has developed and maintains books of account, finan- 
cial and management controls, information systems and 
management practices. These systems are designed to provide 
reasonable assurance that financial information is reliable, 
that assets are safeguarded and that transactions are properly 
authorized and recorded in accordance with the Canada Pen- 
sion Plan the Canada Pension Plan Investment Board Act and 
the Financial Administration Act and their accompanying 
regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, conducts an independent audit of the con- 
solidated financial statements in accordance with Canadian 
generally accepted auditing standards and provides a report to 
the Minister of Employment and Social Development. 


lan Shugart 

Deputy Minister 

Human Resources and 
Skills Development Canada 


Alain P. Séguin, MBA, CPA, CGA 
Chief Financial Officer 

Human Resources and 

Skills Development Canada 


Gatineau, Canada 
August 28, 2013 
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Canada Pension Plan — Continued 


Independent Auditor’s Report 
To the Minister of Employment and Social Development 


I have audited the accompanying consolidated financial state- 
ments of the Canada Pension Plan, which comprise the consoli- 
dated statement of financial position as at 31 March 2013, and 
the consolidated statement of operations, consolidated state- 
ment of changes in financial assets available for benefit pay- 
ments and consolidated statement of cash flow for the year then 
ended, and a summary of significant accounting policies and 
other explanatory information. 


Management's Responsibility for the Consolidated Financial 
Statements 


Management is responsible for the preparation and fair presen- 
tation of these consolidated financial statements in accordance 
with Canadian public sector accounting standards, and for 
such internal control as management determines is necessary 
to enable the preparation of consolidated financial statements 
that are free from material misstatement, whether due to fraud 
or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these consoli- 
dated financial statements based on my audit. I conducted my 
audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that I comply with ethical 
requirements and plan and perform the audit to obtain reason- 
able assurance about whether the consolidated financial state- 
ments are free from material misstatement. 


An audit involves performing procedures to obtain audit evi- 
dence about the amounts and disclosures in the consolidated fi- 
nancial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of 
material misstatement of the consolidated financial state- 
ments, whether due to fraud or error. In making those risk as- 
sessments, the auditor considers internal control relevant to 
the entity’s preparation and fair presentation of the consoli- 
dated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the pur- 
pose of expressing an opinion on the effectiveness of the en- 
tity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reason- 
ableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the consolidated 
financial statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the consolidated financial statements present 
fairly, in all material respects, the financial position of the 
Canada Pension Plan as at 31 March 2013, and the results of its 
operations, changes in its financial assets available for benefit 
payments, and its cash flows for the year then ended in accor- 
dance with Canadian public sector accounting standards. 


Michael Ferguson, CPA, CA 
FCA (New Brunswick) 
Auditor General of Canada 


28 August 2013 
Ottawa, Canada 
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Consolidated Statement of Financial Position 
as at March 31 


(in millions of dollars) 


Financial assets 


@ashi (Note) esis ieee Ge Meese seco eles Aeetaavotte ales etre ie tadencn thea feegsteeyo) sake) otea oyupetanenereiarersneienawdts 4 
Rieceivablesi (Noted yi: cteicesc.cx suite cra oleate tenes) ein un le gh eres ere omen aya Renrtee eeReee eae Revere ts te rag i-l al azast 
Investments: (NOte1O) ac cen etait sys) 0 1c se.cke tala tas se oceveke eu eeeefar Nesey sel Inia) oi ekaentne toned etrea steer 
Amounts receivable from pending trades (Note 6).... 2.0.2.6... eect eee een tence eee 


Liabilities 


Payables and accrued liabilities (Note 8)... 00206. rece ee este ees nee 
Investinent liabilities: (NOte Oi accciatrn cetlecteseicnteteat tint ot anets lot ores petay patent ence se arersisiteraleraetetedel oy iste neta <= 
Amounts payable from pending trades (Note 6)... 2-22.02 25sec e cee tee ee ete eee tees 


Financial assets available for benefit payments ........... ee cee cece rere cree rece ee eee e er eecereenes 


Non-financial assets 


COVENT ASSCUS ce ciate Toe esc Pe ear Oh COREE, OC Ia OL Ae Lance a bd ig ee ede ees Reed rents ans sor earaeare eet aelrelicHemae. «omens 


Assets available for benefit payments. ......... cece cece eee cere cere eee ee cee es reser eeeeesecerees 


2013 2012 
92 151 
4,999 4,764 
208,971 176,038 
2,580 2,052 
216,642 183,005 
910 786 
24,301 13,695 
3,779 2,587 
28,990 17,068 
187,652 165,937 
72 59 
187,724 165,996 


Actuarial obligation in respect of benefits (Note 13) 
Contractual! obligations (Note 14) 
Contingent liabilities (Note 15) 


The accompanying Notes are an integral part of these consolidated financial statements. 


Approved by: 


lan Shugart 
Deputy Minister 
Human Resources and Skills Development Canada 


Alain P. Séguin, MBA, CPA, CGA 


Chief Financial Officer 
Human Resources and Skills Development Canada 
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Canada Pension Plan — Continued 


Consolidated Statement of Operations 
for the year ended March 31 


(in millions of dollars) 
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Revenues 


Expenses 
Pensions and benefits 
INGEST AS oe Said Sivuin oe Mere ene cee nn A mas eer ew Ee a 
SULA Ol Sir nyy Mt men eek PERE Mer ett, nyc Ae neti RUB Lea aad 


IDLOF NAY WES «Wie CRT SSUES IG. Soar yeh Mead SRR MRA ad alk a a be ne 


Net increase in assets available for benefit payments .............-..cecceeeseeeee 
Assets available for benefit payments, beginning of year ...............0.00000 


Assets available for benefit payments, end of year ............cccceccccuceceees 


Budget Actual Actual 
2013 2013 2012 
(Note 9) 

40,154 41,655 38,925 
4,406 2,163 

8,003 3,449 

2,582 2,675 

gps 1,792 

985 Hesy 
(177) (228) 
(782) (650) 

8,609 16,739 9,938 
48,763 58,394 48,863 
26,349 26,624 24,527 
4,208 4,221 4,093 
3,998 3,948 3,888 
Se 305 303 
310 313 296 
237, 221 218 
10 

(52) (37) 

35,414 65,590; 33,288 
953 1,076 1,180 
36,367 36,666 34,468 
12,396 21,728 14,395 
165,996 165,996 151,601 
178,392 187,724 165,996 


The accompanying Notes are an integral part of these consolidated financial statements. 


Consolidated Statement of Changes in Financial Assets available for Benefit Payments 


for the year ended March 31 


(in millions of dollars) 


Net increase in assets available for benefit payments ..................e0ceeeeueee 
RA ZeSTINMOM Ct ASSels eA ene Se eee eL teres Sem meee Ge REMY OP 


Increase in financial assets available for benefit payments ......................0- 
Financial assets available for benefit payments, beginning of year .............. 


Financial assets available for benefit payments, end of year ................00- 


Budget Actual Actual 
2013 2013 2012 
(Note 9) 

12,396 21,728 14,395 
(13) (12) 

12,396 Ad Vega Ms) 14,383 
165,937 165,937 151,554 
178,333 187,652 165,937 


The accompanying Notes are an integral part of these consolidated financial statements. 
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Public Accounts of Canada, 2012-2013 
Canada Pension Plan — Continued 


Consolidated Statement of Cash Flow 
for the year ended March 31 


(in millions of dollars) 


Operating activities 
Cash receipts 


ONT D UELONS fe gers ee ois cdejceyere as qe netrayen Aces yr xoust psecel ap ea gc cu at ey eyelet Ra onsale eLearn eu cree cdea ee 
Interestronoperating Dalan Cem 4 hivor cs steel aiencte conte eaters <a AauR ee era aa ne ete net rer acne a emere reg sierots 


Cash payments 


Pensions: and: benetitsy.ccrsertettscsks anocatc on fer ean eae Aaa tae el aa er Reo eke oe eke Le 
Opetatin ge Sx PENnseSyon qiarcenioke ware cs ote scoilnys ceo la iorelads Pete ne Oe rene eee Me eRe Girne 


Cash flows from: operating Activities i. ecois'-)<:c1s)\sia:ste es sxe relolaveuche rer cleverstols ole) eisioierereleferlelevereis cielcinieieteint 


Financing activities 


LISESADE: J OVCLCMO) UMC Ke} 8) irene acti Ct lcs ORs tty cy Me Me COC ACEP ue MCRCR Coy hey ctr tes ent Cy REBECA vy res Grentn 9 cet Cray Shoe TAEPCR 
REP AYAMEN EOL EDC eraie!sastehapete cess Pores ele oy coven aia ve 05 ues 7-a7ce ean REN et ee ee Aree cE et oe 
Paymentioiinterestonde bts vee csi ct.e caccee sets oe ree ner Mremcr cetera anS ee cna] autres Sn ere ea 


Cashiflows front financing ACtiVICleS: ,. c12/<101s\0)-10)8 stot alors ciert sieietrevete «| cieieve eieictereretoletsierersio sieierererert 


investing activities 


DIVIGENASiON INVEStMEN tS mec csarenay.dersee aak stone ere RO ROSTER Teen eT RE ee ee rs 


Investment manatementseeser aca. asa Wee eis acct oe Ce eT eae 
SERANSACUOMICOSES vinsyecrruccee eee re cae eee rasa: eR Ea TT eT eT ce OTE en or ee 


Purchases 


EQUIUISS ot assay steve tosses oqs deer eeanreis cot or Sea neers Sonal To col era NCTM atc aD CP ee Re EO ect Po 
IREGIPASSELS Te 5. cade arcite tte, eee tracert eeu NRO SORE eee ee a 


Money markeusecurtlessandcabsolute retunnns tide 21 Sima t taal en eee er 
Ot eRe DUS Ter aictocts orca SMe aPA cial srs toto eec acts tesa anne eed ete arcrnte re tg cteati ae te ava Rm Mee OE cP 


Disposals 


FLU LEN CSRs access capaci Alen. cute oh eee a RRO saat eeeeNe ced Mee Pre ace Ee enti Ene d a Re eee oa 
RREAIBAS SEES Hsia ts so a foresee aN EN ae Caste os rt RE a le Re ar ge 


Moneymmarketsecuniticsiand absolute returm strategicsm ya) sateen eee erie ite tee er eee 
OUCH CED tS 2k ie tet teeta area heats Se vcken sce are Ets eR I ee i 
Wash flows used)injinvesting activities: .:.,. oc scdcdccsssineliieaiiele mentee ee oreie emcee ie cee eme ee 


Netincrease: (decrease) in icashini asrjenuiene oie bee Mert ahit Moree OO CEE Erne 
Cash beginning Of Year: sieve +s aseisisloin har’, Sernecs Oe Meissen Oe ee Oe ae 


Gash endlof:ycanis scicr acsevieteiefsttssrnrcvasiegeleert siete tcclevaivie cletehie mec CECT TO TE Ee 


2013 2012 
41,428 37,900 

3 2 
(35,633) (33,262) 
(891) (922) 
4,907 3,718 
38,480 11,857 
(31,394) (10,997) 
(71) (347) 
7,015 513 
1,627 1,656 
2,449 3,121 
818 644 
(442) (638) 
(181) (218) 
(113,201) (76,759) 
(3,990) (6,161) 
(138,111) (42,657) 
(1,504,954) (877,524) 
(7,681) (8,894) 
(39) (27) 
108,950 77,709 
951 1,793 
130,840 44,759 
1,505,552 876,061 
5,431 3,021 
(11,981) (4,114) 
(59) 117 

151 34 

92 151 


The accompanying Notes are an integral part of these consolidated financial statements. 
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Notes to Consolidated Financial Statements 
for the Year ended March 31, 2013 


i. 


Authority, objective and responsibilities 


(a) Description of the Canada Pension Plan 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. The 
CPP is administered by the Government of Canada and 
the participating provinces. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Regime de rentes du Québec (RRQ), a comparable pro- 
gram. The CPP’s objective is to provide a measure of 
protection to workers and their families against the loss 
of earnings due to retirement, disability or death. The 
CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions 
equally to the CPP. Self-employed workers pay the full 
amount. 


The Minister of Employment and Social Development 
is responsible for the administration of the CPP, under 
the legislation Canada Pension Plan; the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 
icy. The CPPIB is responsible for managing the 
amounts that are being transferred under Section 108.1 
of the Canada Pension Plan. It acts in the best interests 
of the beneficiaries and contributors under the Act. 


In accordance with the Canada Pension Plan, the fi- 
nancial activities of the CPP are recorded in the CPP 
Account (Note 3). The financial transactions affecting 
the Account are governed by the Canada Pension Plan 
and its regulations. The CPP’s investments are held by 
the CPPIB. The Canada Pension Plan Investment 
Board (CPPIB) was established pursuant to the Canada 
Pension Plan Investment Board Act (CPPIB Act). The 
CPPIB is a federal Crown corporation and all of its 
shares are owned by Her Majesty the Queen in right of 
Canada. 


The CPPIB’s transactions are governed by the CPPIB 
Act and its accompanying regulations. The CPPIB’s as- 
sets are to be invested with a view to achieving a maxi- 
mum rate of return without undue risk of loss, with 
regard to the factors that may affect the funding of the 
CPP and its ability to meet its financial obligations on 
any given business day. 


The CPPIB and its wholly-owned subsidiaries are ex- 
empt from Part I income tax under paragraphs 
149(1)(d) and 149 (1)(d.2) of the Income Tax Act 
(Canada) on the basis that all of the shares of the CPPIB 
and its subsidiaries are owned by Her Majesty the 
Queen in right of Canada or by a corporation whose 
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shares are owned by Her Majesty the Queen in right of 
Canada, respectively. 


The CPPIB is designed to operate at arm’s length from 
the government. It is required to be accountable to the 
public, Parliament (through the federal Minister of Fi- 
nance) and the provinces. It provides regular reports of 
its activities and the results achieved. The financial 
statements of the CPPIB are audited annually by an ex- 
ternal firm and are included in its annual report. 


As stated in the Canada Pension Plan and CPPIB Act, 
changes to these Acts require the approval of at least 
two-thirds of the provinces that have, in the aggregate, 
not less than two-thirds of the population of all in- 
cluded provinces. 


(b) Pensions and Benefits 


Retirement pensions — A retirement pension is payable 
to CPP contributors at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount is reduced or increased depending upon whether 
the contributor applies for a retirement pension before or 
after age 65. The maximum new monthly pension pay- 
able at age 65 in 2013 is $1,012.50 (2012 — $986.67). 


Post-Retirement benefits — A post-retirement benefit 
(PRB) pension is payable to each retirement pension 
recipient who has continued to work and has made con- 
tributions to the PRB while between the ages of 60 and 
70, according to provisions of Bill C-51 of 2009. The 
PRB payments to eligible contributors came into effect 
on January Ist, 2013. The maximum monthly PRB in 
2013 is $25.31. 


Disability benefits — A disability benefit is payable to a 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2013 is 
$1,212.90 (2012 — $1,185.50). 


Survivor ’s benefits — A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. Fora beneficiary under the age of 65, the bene- 
fit consists ofa flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 
35 and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2013 is $607.50 (2012 — $592.00). 
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Disabled contributor’s child and orphan benefits — Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or a child 
of a deceased contributor is entitled to a benefit as long 
as the child is under the age of 18, or is between the ages 
of 18 and 25 and attending school full-time. The 
flat-rate monthly benefit in 2013 is $228.66 (2012 — 
$224.62). 


Death benefits — According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
to either 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2013 
is $2,500 (2012 — $2,500). 


Pensions and benefits indexation — As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2013 is 1.8 percent (2012 — 2.8 percent). 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are presented on a consoli- 
dated basis. They include the consolidated statement of 
financial position, the consolidated statement of opera- 
tions, the consolidated statement of changes in finan- 
cial assets available for benefit payments and the 
consolidated statement of cash flow of the CPP and the 
CPPIB. These financial statements are prepared in ac- 
cordance with Canadian public sector accounting 
standards (PSAS). 


The CPP, which is managed by both the Government of 
Canada and participating provinces, is not considered 
to be part of the reporting entity of the Government of 
Canada. Accordingly, its financial activities are not 
consolidated with those of the Government. 


(b) Valuation of investments, investment receivables and 


investment liabilities 


Investments, investment receivables and investment li- 
abilities are recorded on a trade date basis and are 
stated at fair value. Fair value is an estimate of the 
amount of consideration that would be agreed upon in 
an arm’s length transaction between knowledgeable, 
willing parties who are under no compulsion to act. 


In an active market, fair value is best evidenced by an 
independent quoted market price. In the absence of an 
active market, fair value is determined by valuation 
techniques that make maximum use of inputs observed 
from markets. These valuation techniques include us- 
ing recent arm’s length market transactions, if avail- 
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(c) 


able, or current fair value of another investment that is 
substantially the same, discounted cash flow analysis, 
pricing models and other accepted industry valuation 
methods. 


Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA) collects 
contributions and measures them using the assessment 
of tax returns. In determining the amount of contribu- 
tions earned for the year, the CRA considers cash re- 
ceived and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as 
contributions in the year they are known. 


Following the legislative change brought by the Bill 
C-51 of 2009, CPP contributions toward the new PRB 
are being collected. As of January |, 2012, Canadians 
working outside of Quebec who receive CPP or RRQ 
retirement benefits began making contributions to the 
PRB. Contributions are mandatory for CPP or RRQ re- 
tirement pension recipients aged 60-65. Those between 
the ages of 65-70 can choose not to contribute. The 
PRB becomes payable the year after contributions are 
made. 


(d) Investment income 


(e) 


W 


Income from investments is recognized on an accrual 
basis and includes realized gains and losses from in- 
vestments, changes in unrealized gains and losses on 
investments, dividend income, interest income and net 
operating income from private real estate investments. 
Dividend income is recognized on the ex-dividend 
date, which is when the right to receive the dividend 
has been established. Interest income is recognized us- 
ing the effective interest rate method. Distributions re- 
ceived from limited partnerships and funds are 
recognized as interest income, dividend income, other 
income, realized gains and losses from investments or 
return of capital, as appropriate. 


Transaction costs 


Transaction costs are incremental costs that are di- 
rectly attributable to the acquisition or disposal of an 
investment. Transaction costs are expensed as incurred 
and recorded as a component of net investment income. 


Investment management fees 


Investment management fees are paid to investment 
managers for externally managed investments. Invest- 
ment management fees are expensed as incurred and re- 
corded as a component of net investment income. 
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(g) Securities purchased under reverse repurchase agree- 
ments and sold under repurchase agreements 


Securities purchased under reverse repurchase agree- 
ments represent the purchase of securities effected with 
a simultaneous agreement to sell them back at a speci- 
fied price at a specified future date and are accounted 
for as an investment receivable. These securities are 
not recognized as an investment of the CPP. The fair 
value of securities to be resold under these reverse re- 
purchase agreements is monitored and additional col- 
lateral is obtained when appropriate to protect against 
credit exposure. In the event of counterparty default, 
the CPP, through CPPIB, has the right to liquidate the 
collateral held. 


Securities sold under repurchase agreements are ac- 
counted for as collateralized borrowing because they 
represent the sale of securities effected with a simulta- 
neous agreement to buy them back at a specified price 
at a specified future date. The securities sold continue 
to be recognized as an investment of the CPP, through 
CPPIB, with any changes in fair value recorded as net 
gain (loss) on investments (see Note 10). 


Reverse repurchase and repurchase agreements are car- 
ried on the schedule of investments (see Note 6) at the 
amounts at which the securities were initially acquired 
or sold. Interest earned on reverse repurchase agree- 
ments and interest incurred on repurchase agreements 
is included in investment income (see Note 10). 


(h) Securities sold short 


Securities sold short represent securities that are sold, 
but not owned, by the CPP, through the CPPIB. The 
CPP, through the CPPIB, has an obligation to cover 
these short positions, which are accounted for as an in- 
vestment liability based on the fair value of the securi- 
ties sold. Collateral is pledged to the counterparty, 
when appropriate (see Note 6i). Interest and dividend 
expense on securities sold short are included in 
investment income (see Note 10). 


(i) Translation of foreign currencies 


Transactions denominated in foreign currencies are 
translated into Canadian dollars at exchange rates pre- 
vailing on the transaction date. Investments and other 
monetary assets and liabilities denominated in foreign 
currencies are translated into Canadian dollars at ex- 
change rates prevailing on the year-end date with any 
resulting foreign exchange gain or loss included in net 
gain (loss) on investments (see Note 10). 


(j) Pensions and benefits 


Pensions and benefits expenses are recorded when in- 
curred or reasonably estimated. 


(k) Tax deductions due to Canada Revenue Agency 


Tax deductions due to CRA consist primarily of volun- 
tary and non-resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries (see Note 8). 


(1) Net overpayments 


Net overpayments are comprised of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(m) Operating expenses 
Operating expenses are recorded as incurred. 
(n) Other claims and legal actions 


The CPP records an allowance for claims and legal pro- 
ceedings when it is likely that there will be a future pay- 
ment and a reasonable estimate can be made. 


(o) Measurement uncertainty 


The preparation of consolidated financial statements in 
accordance with PSAS requires management to make 
certain estimates and assumptions that affect the re- 
ported values of assets and liabilities as at the date of 
the financial statements and revenues and expenses 
during the reporting period. Significant estimates and 
judgments are required principally in determining the 
reported estimated contributions, allowance for doubt- 
ful accounts, contingent liabilities, actuarial obligation 
in respect of benefits and fair values of investments 
since these determinations include estimates of ex- 
pected future cash flows, rates of return and the impact 
of future events. Actual results could differ from those 
estimates. 


(p) Future changes in accounting standards 
Financial instruments 


The Public Sector Accounting Board (PSAB) has re- 
cently issued new sections that are required to be ap- 
plied concurrently to fiscal years beginning on or after 
April 1, 2015. The CPP is currently analyzing the im- 
pact of these new standards on its consolidated 
financial statements: 
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ill. 


Financial instruments 


The new section 3450 (financial instruments) es- 
tablishes standards for recognizing and measuring 
financial assets, financial liabilities and non-finan- 
cial derivatives. Items within the scope of the sec- 
tion are assigned to one of two measurement 
categories: fair value, cost or amortized cost. Fair 
value measurement will apply to portfolio invest- 
ments in equity instruments that are quoted in an ac- 
tive market. Other financial assets and financial 
liabilities will generally be measured at cost or am- 
ortized cost, unless the entity defines and imple- 
ments a risk management or investment strategy to 
manage and evaluate the performance of a group of 
financial assets, financial liabilities or both on a 
fair value basis, then the entity may include those 
items in the fair value category. Until an item is 
derecognized, gains and losses arising as a result of 
fair value remeasurement will be reported in the 
Consolidated Statement of Remeasurement Gains 
and Losses. 


Foreign currency translation 


The revised section 2601 (foreign currency transla- 
tion) requires that remeasurement gains and losses 
on foreign currency translation be reported ina new 
Consolidated Statement of Remeasurement Gains 
and Losses until such time as the financial instru- 
ment is derecognized, at which point, the accumu- 
lated remeasurement gain and loss is recognized in 
the Consolidated Statement of Operations. 


Financial statement presentation 


The revised section 1201 (financial statements pre- 
sentation) establishes the general principles and in- 
formation standards applicable to consolidated 
financial “statements. It “requires “that 
remeasurement gains and losses be reported in a 
new statement. Also, the assets available for bene- 
fit payments will be presented as the total of the net 
increase in assets available for benefit payments 
for the year and the accumulated remeasurement 
gains and losses. 


International Financial Reporting Standards 


The CPPIB, which is a significant component of the 
CPP consolidated financial statements, is set to transi- 
tion to International Financial Reporting Standards 
(IFRS) for the fiscal year starting April 1, 2014. Any 
adjustments made by CPPIB in its financial statements 
upon transition to IFRS will need to be analyzed by the 
CPP to determine whether or not a PSAS conforming 
adjustment is necessary 
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Cash 


Cash consists of the total cash held by the CPP Account and 
the CPPIB. The CPP Account was established in the ac- 
counts of Canada by the Canada Pension Plan to record the 
contributions, interest, pensions, benefits and operating ex- 
penses of the CPP. It also records the amounts transferred to 
or received from the CPPIB. As at March 31, 2013, the de- 
posit with the Receiver General for Canada in the CPP Ac- 
count is $68 million (2012 — $138 million) and CPPIB’s 
cash is $24 million (2012 — $13 million) for a total of 
$92 million (2012 — $151 million). 


Receivables 


Receivables are comprised of the following: 


2013 2012 


(in millions of dollars) 


Contributionse ene ae 4,847 4,620 
Régime de rentes du Québec....... 106 109 
Beneficiaries 

Balance of pensions and 


benefits overpayments........ 134 116 
Allowance for doubtful accounts. (88) (81) 
4,999 4,764 


Contributions receivable represent the estimated amount 
to be collected from CRA relating to contributions earned 
at year end and adjusted for tax returns not yet assessed. 


The CPP has procedures to detect overpayments. During 
the year, overpayments totalling $58 million (2012 — 
$41 million) were established and debts totalling $6 mil- 
lion (2012 — $4 million) were forgiven as per the remission 
provisions of the Canada Pension Plan. A further $34 mil- 
lion (2012 —$33 million) was recovered through collection 
of payments and withholdings from beneficiaries. 


Investment activities risk management 


The CPP, through the investment activities carried out by 
CPPIB, is exposed to a variety of financial risks as a result 
of its investment activities. These risks include market 
risk, credit risk and liquidity risk. The CPPIB manages and 
mitigates financial risks through the Risk/Return Account- 
ability Framework that is contained within the investment 
policies and approved by the Board of Directors at least 
once every fiscal year. This framework contains risk limits 
and risk management provisions that govern investment 
decisions. It has been designed to achieve the mandate of 
the CPPIB, which is to invest its assets with a view to 
achieving a maximum rate of return, without undue risk of 
loss, having regard to the factors that may affect the fund- 
ing of the CPP and the ability of the CPP to meet its 
financial obligations on any given business day. 
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An active risk limit is included within the Risk/Return Ac- i. Market Risk: Market risk (including currency risk, in- 
countability Framework, which represents a limit on the terest rate risk and other price risk) is the risk that the 
amount of investment risk that the CPPIB can take relative fair value or future cash flows of an investment or in- 
to the CPP Reference Portfolio. The CPP Reference Portfo- vestment liability will fluctuate because of changes in 
lio is approved by the Board of Directors and serves as a market prices and rates. 

performance benchmark against which the CPPIB’s . : : 
value-added activities are measured. It represents a Currency Risk: Hie CREIB a papesed hehehe es 
low-cost strategic alternative to the CPP Investment Port- ieee Holes ea Ue Ei nes he poke apioenmmae 
folio. The objective of the CPPIB is to create value-added CIC SMR YEE: OUST OURTEHGHG Se 


investment returns greater than the returns that would be In Canadian dollars, the net underlying currency expo- 
generated by the CPP Reference Portfolio. The CPPIB sures, after allocating foreign currency derivatives, as 
monitors the active risk in the CPP Investment Portfolio at March 31, are as follows: 

_ daily and reports active risk exposures to the Board of 
Directors on at least a quarterly basis. 


(in millions of dollars) 2013 2012 

Currency Net exposure % of total Net exposure % of total 

HOME CAS tATES Ol ari aah geet Gn Rl Sey cs ee de EAL sd ee a can. 62,098 oi 55,090 56 

ME Tee Se TY acts Eee Si 0 RAs eae E RISE Orica" « « vb art 14,985 14 13,413 14 

BEHShELOMNGLS lerlin Came Solemn aie mice: cn mere eee tere ome. 8,184 8 8,933 9 

PNUISULAULA ND) Ola heer ume nee tu An mre a Aah AAO ETUC AL reas ooh 5,671 5 4,689 5 

DADAMS CRY Chet Nav .toig RM EO. hl er 5h AeA CON PR ae Ae RY Cho ae 5,330 5 4,166 4 

LON CPO ALOU AL Tene tactic eet Ta ce ete Tener PU ener tia ec ch 2,581 2 2,326 2 

SIWISSLULOLICS ce Neen me Taree an ee eat Boned Leet UR a SENSE i Lite (18 e 1,251 l 969 | 

SSH CATEPESOS Seaeng LA ATER ET eS RU ON Fe RL eS Hine me Perl > 4. 1,206 1 

BcazilbanUR Cale sas sretact Varney: ow: epat: Rysitaty deny Ree ey ex Deca! 854 1 613 | 

ee hhc iar Ee Bch Pe pes eg a cianey prrsncne hea oasis Hoe oc 6,733 6 7,387 8 

108,893 100 97,586 100 

Interest Rate Risk: Interest rate risk is the risk that the iii. Liquidity Risk: Liquidity risk is the risk of being unable 
fair value or future cash flows of an investment or in- to generate sufficient cash or its equivalent in a timely 
vestment related liability will fluctuate because of and cost-effective manner to meet investment commit- 
changes in market interest rates. ments and investment liabilities as they come due. The 


CPPIB manages liquidity risk through its ability to 
raise funds through the issuance of commercial paper, 
transacting in securities sold under repurchase agree- 
ments and drawing on unsecured credit facilities (see 
Note 6 and 7). The CPPIB also has the ability to readily 
dispose of certain investments that are traded in an ac- 
tive market. These include a liquid portfolio of publicly 
traded equities, money market securities, marketable 
ii. Credit Risk: Credit risk is the risk of financial loss due bonds and inflation-linked bonds. 
to a counterparty failing to meet its contractual obliga- 
tions, or a reduction in the value of the assets due to a 
decline in the credit quality of the borrower, 
counterparty, guarantor or the assets (collateral) sup- 
porting the credit exposure. The CPPIB’s most signifi- 
cant exposure to credit risk is through its investment in 
debt securities and over-the-counter derivatives (as 
discussed in Note 6f). The carrying amounts of these 
investments as presented in Note 6 represent the maxi- 
mum credit risk exposure at the balance sheet date. 


Other Price Risk: Other price risk is the risk that the fair 
value or future cash flows of an investment will fluctu- 
ate because of changes in market prices arising primar- 
ily from equity price risk, commodity price risk and 
credit spread risk, whether those changes are caused by 
factors specific to the individual investment or factors 
affecting all securities traded in the market. 


The CPPIB is also exposed to liquidity risk through its 
responsibility for providing cash management services 
to the CPP (see Note 17). In order to manage liquidity 
risk associated with this short-term cash management 
program, certain assets are segregated and managed 
separately. Liquidity risk is also managed by investing 
these assets in liquid money market instruments with 
the primary objective of ensuring that the CPP has the 
necessary liquidity to meet benefit payment 
obligations on any business day. 
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6. Investments and investment liabilities 


As stated in Note 1, the role of the CPPIB is to invest the as- The CPPIB’s investments are grouped by asset class based 
sets with a view to achieving a maximum rate of return on risk/return characteristics of the investment strategies 
without undue risk of loss, with regard to the factors that of the underlying portfolios. The investments, before allo- 
may affect the funding of the CPP and the ability of the CPP cating derivative contracts, associated money market secu- 
to meet its financial obligations on any given business day. rities and other investment receivables and liabilities to the 
To achieve their mandate, the CPPIB has established in- asset classes to which they are related, are as follows: 


vestment policies in accordance with its regulations. These 
set out the manner in which their assets shall be invested 
and their financial risks managed and mitigated through 
the Risk/Return Accountability Framework. 


2013 2012 


(in millions of dollars) 


Equities 

Cara eit aes PR NEE a i dN RT NC te atin EM PL ENETE 2s fors ane ene Nyack Gus, waetalarel ae ate etd 7,039 7,246 

Roreignrdevelopedimarketsprrmieers acti ct och tteieintremsberen Reamer cern ein ost one er scavene teeetr state cre triarere syerarrn are 64,486 52,684 

Bimereing Markets: se muss depress ash cveverssatevseererdtohemaratale are ou oxen catty ore eet Mestad cuates <5 oetsuny er accnegsu peace wie ovata cen mye Nats 10,313 9,582 
PRAT atcicanodomnic obtain DD GOODEGOACUd COO OUOOOUC ADU O ONCO GOO bObOCOO0Oon GUO cODDDIGOECONStr 81,838 69,512 
Fixed income 

1S 10910 (Raunt ted IAI fet e0 Benin ie wee ima, Per Rey ARNIS WAI SGe Fan! soc, Lr Gea A ARRON Doth SRO MOLI Oe BOs hecroG 52-331) 40,899 

bind evakovetd bbal. <a Mo lel ii Chr ocean Lam RCL RRC Tee riots cit ciclo oo fice fu.Sin oo Ene eRe IIR Sere cece 424 1,050 

Othersde bts irs £5 k scat pee ys sis cou Cade zach een ae canes Seem amis atest austell tee ae mee re ie aca da einige oss vant su cbeweketsninatragemremerteees 10,215 9,263 

Money market securitle si aspect cnc ciayercictecaener ay ucts Cher eed ta cy a MO peceR Tore eerie cope Wa ew tyes ap tuehiare ays ekap ocd See 19,991 18,347 
Total fixed:in Comes cries wis sietercrtis oie sieseleressraete ec clere rere retelereiote atavetevevalsteterevoisre: cies: sles 1 a¥eloieieis lo a1ecelels!e:etsceretelovareiere 82,961 69,559 
ADSOLUtE MELUEMISELATERLESs. cree icicisterslerore ns eieialelere tonal ere nielerclclotelets tacstencrelete/sve)-asie7s Mi iatlol nevus iotekar eeu oeere ereteyere tarsi 9,028 6,915 
Real assets 

PEIVATE TEA SS tated a crs acre aioe aces eee OA tC ETT SO EPR nd op PST ee Ere cain See 21,840 18,996 

INauBg-Toh nue LuV Ce aR ARS Rc aS SE eh HCE ESO PATE, A EAE «Lice Bok igh oh ee ec, bic tets SEAN C ol.crtatemeaiese Ceosc na 11,069 9,427 
Total Real assets... vete/avewe scree s stele trelons eteie eases eo eicte ale cle lovale ei sleralsieie wos, o-alsis, vie) ele hetete seekere tale ralere er oternteineiete 32,909 28,423 
Investment receivables 

SHACU AE MESS QUTIC) PER LLeIAN Ta Gove TO nae) LUIREINEINS CHaRETINS. 5 cgencosoonbop eon ndonbonagnadouseonacoacoce 630 

A COTUC INLELES bares ci titec Mee ee aaah Seno ned Mey ares ORS Tg cane TT ie Mousse os ae eee os eon eae 25 578 

IDETIVALIVES FECEIVADLES sr.apey raat seh a cette ae aCe Pe Dae Pr MOS re aeINe oe. 7 oss aq cn cra EAR IER eae cae 742 880 

Dividendstreceiv ables heh: Uae tere ree ee hey TL VR Ae eae a Recs oe Ronn aero meets 138 171 
Totaliinvestment receivables .%-. teres s:acaa, 014 oo orecscsiene acetate teeta rele sere e¢ Geese oraiore ts) ona:'eve Ne (Voletaueie wusserelecest:s 4 lore Srayaseyery 2,235 1,629 
TOta Investment si cts coyaisse: «.o7orezasaretsya mie! orets eae x voter 8 (9 “oye fore ec otrelale ol ol aie ore-6.'070, svenctehtere eteimiels cnactearerefemsina tere eres 208,971 176,038 
Investment liabilities 

Sccunies soldundenmevenscaepurchascraSTeCLiGD Ls mie eenen mnt a tri tere ey cra tn args eer tee en (2,180) 

Securities sol dyshortewyyae sty esata ky beacon ts ghee are LMR SERA Pa ewes 46 3! Wah ATA ee Re (9,715) (8,596) 

Debttinancin guia iliMe street carck tox s cay aiein «eee eiereest ern eee solo IR nt ee (9,543) (2,408) 

Debtonipuvatesrealrestatepropenticsmiyy. er beeen pce esac eases ee ice oe eee (1,918) (1,880) 

Demivativies ra Dies orcas, ens hateuet a eadsansth al chen dere eekoeinaes Fa) Sees eked ei tie Gye ale ol Ee ee (945) (811) 
otal im vestMmenGliaDiliti CSiertecte:t rcv) creretorogels sislopsisiers cistere Nets tists, cise sievareie oc oOo Tee To Ree Cee Te TCT (24,301) (13,695) 
ATMOUD SMe CeVaDLeMLOIMNPeNGIn a tka deSz eres cert rent a Coes oar nne we eet teens 0 ee 2,580 2,052 
ENV) NSH ES ENVEA ON KS) TEROVTA OHA DHAECITEMES «ga ca heweddgakev.cangednoapad ab AoE het Ne acocben te biomean mea aoe (3,779) (2,587) 
INGUIV ESUMOD ES Terevorote ts isteteloletsverels eicrote sl evotein ccetersyoreieisie cin erate sieretm sistete cher sicicrec oe else eer eee 183,471 161,808 
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(a) Equities 


Equities consist of public and private investments in 
each of these three markets: Canadian, foreign devel- 
oped and emerging. 


i. Public equity investments are made directly or 
through funds. As at March 31, 2013, public equi- 
ties include fund investments with a fair value of 
$3,657 million (2012 — $2,811 million). 


ii, Private equity investments are generally made di- 
rectly or through ownership in limited partnership 
arrangements, which havea typical term of 10 years. 
The private equity investments represent equity 
ownerships or investments with the risk and return 
characteristics of equity. As at March 31, 2013, pri- 
vate equities include direct investments with a fair 
value of $9,803 million (2012 — $6,676 million). 


(b) Fixed income 


i. Bonds consist of non-marketable and marketable 
bonds. 


The non-marketable bonds issued by the provinces 
prior to 1998 have rollover provisions-attached to 
them by the Act, which permit each issuer, at its op- 
tion, to roll over the bonds on maturity for a further 
20-year term at a rate based on capital markets bor- 
rowing rates for that province existing at the time of 
rollover. The non-marketable bonds are also re- 
deemable before maturity at the option of the 
issuers. 


In lieu of exercising its statutory rollover right de- 
scribed in the preceding paragraph, agreements be- 
tween the CPPIB and the provinces permit each 
province to repay the bond and concurrently cause 
the CPPIB to purchase a replacement bond or bonds 
in a total principal amount not exceeding the princi- 
pal amount of the maturing security for a term of 
not less than five years and not more than 30 years. 
Such replacement bonds contain rollover provi- 
sions that permit the issuer, at its option, to roll over 
the bond for successive terms of not less than five 
years and subject in all cases to the maximum 
30 years outside maturity date. The replacement 
bonds are also redeemable before maturity at the 
option of the issuers. 


ii. Other debt consists of investments in direct private 
debt, asset-backed securities, intellectual property, 
royalties, distressed mortgage funds and private 
debt funds. 
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(c) Absolute return strategies 


Absolute return strategies consist of investments in 
funds and internally managed portfolios whose objec- 
tive is to generate positive returns regardless of market 
conditions, that is, returns with a low correlation to 
broad market indices. The underlying securities of the 
funds and the internally managed portfolios could in- 
clude, but are not limited to, equities, fixed income 
securities and derivatives. 


(d) Real assets 


i. The CPPIB obtains exposure to real estate through 
direct investments in privately held real estate and 
real estate funds. 


Private real estate investments are managed on be- 
half of the CPPIB by investment managers primar- 
ily through co-ownership arrangements. As at 
March 31, 2013, these investments include assets of 
$21,840 million (2012 - $18,996 million) and 
$1,918 million of secured debt (2012 - $1,880 mil- 
lion). The terms to maturity of the undiscounted 
principal repayments of the secured debt vary from 
less than a year to more than ten years. 


ii. Infrastructure investments are generally made di- 
rectly, but can also occur through limited partner- 
ship arrangements that have a typical term of 
10 years. As at March 31, 2013, infrastructure in- 
cludes direct investments with a fair value of 
$10,883 million (2012 — $9,116 million). 


(e) Securities purchased under reverse repurchase agree- 


ments and sold under repurchase agreements 


The terms to maturity of the securities purchased under 
reverse repurchase agreements, as at March 31, 2013, are 
as follows: within | month, $630 million (2012 - $nil); 
1 month to 1 year, $nil (2012 - $nil). 


The terms to maturity of the securities sold under repur- 
chase agreements, as at March 31, 2013, areas follows: 
within | month, $2,180 million (2012 - $nil); 1 month 
to 1 year, $nil (2012 - $nil). 


Derivative contracts 


A derivative contract is a financial contract, the value 
of which is derived from the value of underlying assets, 
indices, interest rates, currency exchange rates or other 
market-based factors. Derivatives are transacted 
through regulated exchanges or negotiated in 
over-the-counter markets. The CPPIB uses different 
types of derivative instruments, which include equity, 
foreign exchange, interest rate, credit, commodity and 
other derivative contracts. 
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Notional amounts of derivative contracts represent the 
contractual amounts to which a rate or price is applied 
for computing the cash flows to be exchanged. The no- 
tional amounts are used to determine the gains/losses 
and fair value of the contracts. They are not recorded as 
assets or liabilities on the Consolidated Statement of 
Financial Position. Notional amounts do not necessar- 
ily represent the amount of potential market risk or 
credit risk arising from a derivative contract. 


The fair value of these contracts is reported as deriva- 
tive receivables and derivative liabilities on the sched- 
ule of investments as shown above. 


The CPPIB uses derivatives to generate value-added 
investment returns and to limit or adjust market, credit, 
interest rate, currency, and other financial exposures 
without directly purchasing or selling the underlying 
instrument. 


(g) Securities sold short 


As at March 31, 2013, securities sold short of 
$9,715 million (2012 - $8,596 million) are considered 
repayable within one year based on the earliest period 
in which the counterparty could request payment under 
certain conditions. 


(h) Debt financing liabilities 


The terms to maturity of the undiscounted principal re- 
payments of the debt financing liabilities as at 
March 31, 2013, are as follows: within 1 month, 
$3,387 million (2012 - $1,189 million), 1 month to 
6 months $4,410 million (2012 - $909 million) and 
7 months to | year , $1,754 million (2012 - $315 mil- 
lion). 


(i) Collateral 


Collateral transactions are conducted under the terms 
and conditions that are common and customary to col- 
lateral arrangements. The net fair value of collateral 
held and pledged as at March 31 is as follows: 


Assets held as collateral on: 
REMI RS Tks] ICO MENS BIN CRTSIS e hog oaoo can boat cons cdOnoon Ot abur eH Os oK 


Q) 
) 


Over-the-counter derivative transactions ) ............... cc cece eee eee eees 
Other debt sea hers eect ee mata ead tr canoe ik na oe Rn SH een on 


Assets pledged as collateral on: 


Repurchase agreements! .0 es cat eames sero re tare nate eeerreers aside sunieceerbctsastag 
SECUTILIES SOLA SHORE Sef ors = tele Peo ne Oiena heen ae eas waite cays curna es 
Debt oniprivate tealliestatespropertiesienmpas rte aie eee orice) ie eee 
Guarantees: (ScesNOteM SC) ae noe eet ne crete ciate an eee eM aie ieee kn 


2013 2012 


(in millions of dollars) 


EO eae RR ah Se OREO OIG 3 630 

Soe are os Tercera ars es 93 200 

Bie ARR chad os cere aa tee. 1,009 

foto a Ace arpetee Names <cey ha a te eee (2,183) 

ahoahuipe Maree drapes. sonal phe ere naerers (10,752) (10,937) 

Bhat arts ker sects tohe ss Cn enh (2,230) (2,008) 

es Hees. Wot nae taper aenaranmet (LG) (141) 
(13,610) (12,886) 


() The fair value of the collateral held that may be sold or repledged as at March 31, 2013 is $1,651 million (2012 - $143 million). The fair value of collateral sold or repledged 


as at March 31, 2013 is $630 million (2012 - $nil). 


7. Credit facilities 


The CPPIB maintains $1.5 billion (2012 - $1.5 billion) of 
unsecured credit facilities to meet potential liquidity re- 
quirements. As at March 31, 2013, the total amount drawn 
on the credit facilities is $nil (2012 - $nil). 


Payables and accrued liabilities 
Payables and accrued liabilities are comprised of the fol- 


lowing: 


2013 2012 


(in millions of dollars) 


CPYSHTOND OS PIVWSES wo wcoadaccasanive nx 405 413 
Pensions and benefits payable ......... 366 241 

Tax deductions due to Canada 
REVeEnvievACen Cyan miierwtete titra 139 132 
910 786 
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9. Comparison of results against Budget 


The budget amounts included in the Consolidated State- 
ment of Operations and the Consolidated Statement of 
Change in Financial Assets Available for Benefit Pay- 
ments are derived from the amounts that were originally 
budgeted in the Human Resources and Skills Development 
Canada 20/2—2013 Report on Plans and Priorities, tabled 
in Parliament in May 2012 and amounts forecasted by the 
Office of the Superintendent of Financial Institutions. 
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10. Net investment income 


Net investment income is reported net of transaction costs 
and investment management fees, and is grouped by asset 
class based on the risk/return characteristics of the invest- 
ment strategies of the underlying portfolios. 


Net investment income, after giving effect to derivative 
contracts and investment receivables and liabilities for the 
year ended March 31, is as follows: 


(in millions of dollars) 


2013 
Investment Net gain Total Investment Net 
income on investment management Transaction investment 
(loss) investments °°) income (loss) fees costs income (loss) 
Equities 
Wana dd wreatre ue are men amerra cc cs ordain ntti 67 724 791 (12) (10) 769 
Horeion developedimarkets: .......ehe..... 1,174 7,182 8,356 (309) (44) 8,003 
Bimerein ge markets@aeens asses RES os 254 260 514 (57) (7) 450 
1,495 8,166 9,661 (378) (61) OF222 
Fixed income 
SKS Bers pnareeare en ain EA etc et 1,488 1,209 2,697 2,697 
intlagonslinked DONS ee nea dach a eon 70 (1) 69 69 
Oihenide bites cemewrire water. Wort, ads Aus 646 625 1,271 (47) (4) 1,220 
Money market securities ©) ................. 321 1,183 1,504 (287) (37) 1,180 
Debi cinancine diabilitiesiay wa. ee ee (30) (174) (204) (204) 
2,495 2,842 S555, (334) (41) 4,962 
Real assets 
Privaleirealies taleaare eeranie trie tee eae eens 867 896 1,763 (67) (40) 1,656 
irastructtire mere meat ee Men EE POD Do begs 429 505 934 (3) (35) 896 
1,296 1,401 2,697 (70) (75) Pasay) 
Interest on operating balance................ 3 5 3 
5,289 12,409 17,698 (782) (177) 16,739 
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(in millions of dollars) 


2012 
Investment Net gain Total Investment Net 
income on investment management Transaction investment 
(loss)? investments °°) income (loss) fees costs income (loss) 
Equities 
Canadactnna sia ee ay eens tenn aie oa ete 303 (2,352) (2,049) (40) (16) (2,105) 
Roreremdevelopedimanke iSite rater oer teats 866 2,292 3,158 (285) (43) 2,830 
BmercinepinarkCtseamsa ceteris cotati stench ensierey sito 1a (534) (357) (37) (6) (400) 
1,346 (594) 752 (362) (65) 325 
Fixed income 
Bondsin ee tacrcccti mete econ acl serene cores 1,481 3,174 4,655 4,655 
Inflatron-linked: bonds sas see ertnr ety seit 148 483 631 631 
Other debt; tess ee ere ee eer 516 109 625 (21) (2) 602 
Money market securities © ................. 541 594 1,135 (194) (31) 910 
Debighhancineuliabilitiesuem rrr) eater (15) (ley) (15) 
2,671 4,360 7,031 (215) (33) 6,783 
Real assets 
Private realkestatemeeaee-crcieycty crt en eect ioe iain cere 756 1,178 1,934 (69) (116) 1,749 
fra Structure eas tee a ca te erase ence eee mneege ar 429 668 1,097 (4) (14) 1,079 
1,185 1,846 3,031 (73) (130) 2,828 
Interest on operating balance..............4.. 24 Z 2. 
5,204 5,612 10,816 (650) (228) 9,938 


ment-related income and expenses. 


3) Includes foreign exchange losses of $519 million (2012 — gains of $495 million), 


Includes realized gains and losses from investments, and unrealized gains and losses on investments held at the end of the year. 


Includes interest income, dividends, private real estate operating income (net of interest expense), interest expense on the debt financing liabilities and other invest- 


Includes net unrealized gains of $1,969 million (2012 - unrealized gains of $1,768 million) which represents the change in fair value estimated on direct invest- 


ments in private equities, infrastructure, private real estate, private debt, intellectual property, royalties and certain derivatives, where the fair value is derived pri- 


marily from assumptions based on non-observable market data. 
Includes absolute return strategies, consisting of investments in funds and internally managed portfolios. 
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Estimated overpayments and underpayments of benefits 


In order to measure the accuracy of CPP benefit payments, 
the CPP relies on a Quality program (the CPP Payment Ac- 
curacy Review) which estimates, through statistical ex- 
trapolation, the most likely value of incorrect benefit 
payments. 


For benefits paid during the twelve months ended 
March 31, 2013, undetected overpayments and underpay- 
ments are estimated to be $5 million and $56 million re- 
spectively ($2 million and $64 million in 2011-12). These 
estimates are used by the CPP to assess the quality and ac- 
curacy of decisions and to continuously improve its sys- 
tems and practices processing CPP benefits. 


The actual overpayments established during the year, as in- 
dicated in Note 4, are not directly linked to the above noted 
estimated overpayments and underpayments of benefits 
for the same period. 


. Operating expenses 


2013 2012 


(in millions of dollars) 


General operating expenses ........... 386 479 
Rersonmelure late dscosts mane as yee 651 668 


Actuarial obligation in respect of benefits 


The CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions equally 
to the CPP, at a combined rate of 9.9 percent of pensionable 
earnings, and self-employed workers pay the full amount. 


The CPP is managed by both the federal and provincial 
ministers of finance. The CPP’s financial state is reviewed 
by these ministers every three years, following the receipt 
of an actuarial valuation report prepared by the Chief Actu- 
ary of Canada, at which time recommendations can be 
made as to whether benefits and/or contribution rates 
should be changed. Actuarial valuation determines the 
minimum contribution rate, which is the lowest rate suffi- 
cient to sustain the CPP. In the event that the projected min- 
imum contribution rate is greater than the legislated 
contribution rate and no recommendations are made by the 
federal and provincial finance ministers, the insufficient 
rates provision in the Canada Pension Plan applies. This 
provision would increase the contribution rate for employ- 
ees, employers and self-employed persons automatically 
and require the non-indexation of current benefits. 
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The CPP was initially designed to be financed on a 
pay-as-you-go basis with a small reserve equivalent to 
about two years worth of expenditures. This means that the 
pensions and benefits for one generation would be paid 
largely from the contributions of later generations. How- 
ever, in the following three decades since inception, demo- 
graphics and economic developments, such as lower birth 
rates, increased life expectancies and lower real wage 
growth, as well as changes in benefits and an increase in 
disability claims, led to significantly higher CPP costs. 


A major reform of the CPP was undertaken in 1997. The re- 
form package agreed to by the federal and provincial fi- 
nance ministers included amendments that were put into 
effect in 1998 to make the CPP financially sustainable by: 


* increasing contribution rates over the short term to 
achieve steady-state funding (i.e. to build a reserve 
of assets and stabilize the ratio of assets to the fol- 
lowing year’s expenditures over time); 


* reducing the growth of benefits over the long term; 


* investing cash flows in the private markets through 
the establishment of the CPPIB to achieve maximum 
rate of return without undue risk of loss, and 


* introducing incremental full funding for the CPP, 
such that any new or increased benefits provided un- 
der the CPP must be fully funded. 


As aresult of the 1997 reform, the CPP is considered to be 
partially funded and operating on a “steady-state” basis i.e. 
the lowest contribution rate that generally stabilizes the ra- 
tio of assets to expenditures over the long term with full 
funding for new or enhanced benefits. These funding ob- 
jectives improve fairness and equity across generations 
and ensure the financial long-term sustainability of the 
CRE 


The Canada Pension Plan stipulates that an actuarial re- 
port shall be prepared every three years for purposes of the 
review of the CPP’s financial state by the Minister of Fi- 
nance and his provincial counterparts. The most recent tri- 
ennial report, the Twenty-Fifth Actuarial Report on the 
CPP as at December 31, 2009, was tabled in Parliament on 
November 15, 2010. The next triennial actuarial report as 
at December 31, 2012, is expected to be tabled by Decem- 
ber 2013. 


In the Twenty-Fifth Actuarial Report, the minimum contri- 
bution rate required to fund both the steady-state funding 
(at 9.84 percent) and the incremental full funding (at 
0.02 percent before 2023 and 0.01 percent for 2023 and 
thereafter), was determined to be 9.86 percent of pension- 
able earnings before 2023 and 9.85 percent from 2023 on- 
ward. This report confirms that, on the basis of the 
assumptions selected, the current legislated combined em- 
ployer-employee contribution rate of 9.9 percent is and will 
continue to be sufficient to pay for future expenditures and 
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to accumulate assets worth $275.1 billion (i.e. 4.7 times the 
following year’s annual expenditures) until 2020 when a 
portion of investment income will be used to pay for bene- 
fits. By 2050, 29 percent of investment income will be 
required to pay for benefits that exceed contributions. 


A number of assumptions were used in the Twenty-Fifth Ac- 
tuarial Report for the projections of the CPP’s revenue and 
expenditures over the long projection period of 75 years. 
These assumptions are actuarial best estimates relating to 
demographic, economic and other factors such as the ones 
shown in the table below: 


Canadian life expectancy 


Mi foptavaL inne PAON KO) (PANS =i PAN OMe oe wa ceacoondsagoddcuucarucacucobs 
awageOoi1m 2010) (200612 O07) im rtachnty tek beret tetas terete everest tet 


Retirementerates 1Or Conon at age-O0 eae ent) opti her ree nriee 
GPPidisability incidence rates (perils 000) eligible) eerie. eitetnanste ie ciate 


[Ror HS WENS ols Sih stars camepomdan or doo Sa ton dh doHkn SO bic cons oAorE 
INES ee UO Cen eoehb oO DOA ANAS O oot OD in ODA OUs OCy modo ORAU eS 


Rarticipavionmate age orOup ls -09) roneataetn test torent avi ere te neetWeeteeal are ly ete rere 
Bimployment ratel(acecroupRl a Oo) ier seen te tacts ok ale eles tstetts tenet terest otter ieee 
Oareseay ON ATINEIO Se apoudanaechicddon oh sno do dope cou lo gdemonmone mn 
RateiOf increase IM PLCS ere va sr or sherstioe are ev peat ermaneoite we eueleeree ss arse redeten acer 
Realewage: differential (imrr.rssumactaty hud eee haa een Cr enc tcrena nie rants 
Realitate of return tte. scarves oo. cet soltyuis ox slcrs cs searees tena troche agetateie ek Chena: 


As at 31 December 2009 As at 31 December 2006 


Males Females Males Females 
85.4 years 88.3 years 84.5 years 87.7 years 
20.2 years 22.6 years 19.3 years 22.0 years 

38% (2016+) 41% (2016+) 40% (2009+) 45% (2009+) 
3.3 (2015+) 3.6 (2015+) 3.1 (2011+) 3.5 (2011+) 
1.65 (2015+) 1.6 (2010+) 
0.58% of population 0.54% of population 
for 2023+ for 2020+ 


74.2% (2030+) 
69.9% (2030+) 
6.3% (2006+) 
2.5% (2016+) 
1.3% (2015+) 
4.2% (2016+) 


75.2% (2030+) 
70.6% (2030+) 
6.1% (2022+) 
2.3% (2019+) 
1.3% (2019+) 
4.0% (2017+) 


An independent panel of qualified actuaries reviewed the 
Twenty-Fifth Actuarial Report on the CPP, confirming that 
the work was performed in accordance with professional 
standards of practice and that the actuarial methods and as- 
sumptions used were reasonable. 


A variety of tests were performed to measure the sensitivity 
of the long-term projected financial position of the CPP to 
future changes in the demographic and economic environ- 
ments. Key best-estimate assumptions were varied individ- 
ually to measure the potential impact on the financial status 
of the CPP. These tests show that the minimum contribution 
rate could deviate significantly from its best-estimate of 
9.85 percent if other than best-estimate assumptions were 
to materialize. 


The Twenty-Fifth Actuarial Report measures the actuarial 
obligation under two different methodologies, a closed 
group approach and an open group approach. The closed 
group includes only current participants of the CPP, with 


no new entrants permitted and no new benefits accrued. 
The open group approach, introduced for the first time in 
the Twenty-Fifth Actuarial Report for the CPP, takes into 
consideration all current and future participants of the CPP, 
including their future contributions and associated bene- 
fits, to determine whether current assets and future contri- 
butions will be sufficient to pay for all future expenditures. 


The CPP was never intended to be a fully-funded plan. 
With the current legislated combined contribution rate of 
9.9 percent, the table below presents the unfunded obliga- 
tion and the assets to actuarial obligation ratio under these 
two methodologies at valuation dates of the current and last 
actuarial reports: 


Actuarial obligation 
Assets available for benefit payments 
Unfunded obligation 
Assets to actuarial obligation ratio 


Coe oo were sere reeeereseessenereeesereserereesesersesens 


ee ed 


ee ery 


Coo eer were rrerereer reser eoeeeeeeeseceees 


Open Group Closed Group 


As at December 31, 2009 


Closed Group 
As at December 31, 2006 


(in billions of dollars) 


1995.0 874.8 733.5 
1988.1 126.8 113.6 

6.9 748.0 619.9 
99.7% 14.5% 15.5% 
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14. 


1S. 


According to the Twenty-Fifth Actuarial Report, although 
the relative size of the unfunded obligation under the 
closed group may be used as a measure of the CPP’s finan- 
cial status, the key financial measure for evaluating the 
sustainability of the CPP is the adequacy and stability of 
the steady-state contribution rate over time. Due to the 
CPP’s long-term and enduring nature, if the CPP’s 
sustainability is to be measured based on its unfunded obli- 
gation, the open group approach that includes both future 
contributions and future benefits with respect to both cur- 
rent and future participants provides the more appropriate 
assessment of the CPP’s financial status. Using the open 
group approach, the Chief Actuary confirms that the CPP is 
and will continue, on the basis of the assumptions selected, 
to meet its financial obligations and is sustainable over the 
75-year projection period. 


The assets available for benefit payments represent funds 
accumulated for the payment of pensions, benefits and op- 
erating expenses. As at March 31, 2013, the value of the 
CPP’s assets available for benefit payments is $187.7 bil- 
lion (2012 — $166.0 billion). This amount represents ap- 
proximately 5.0 times the 2014 planned total pension and 
benefit expenses of $37.7 billion (2012 — 4.7 times). Ac- 
cording to the Twenty-Fifth Actuarial Report, the ratio of 
assets to the following year’s expenditures is expected to 
be at 4.7 times by 2020 and 5.2 times by 2050. 


Contractual obligations 


The CPP, through CPPIB, has committed to enter into con- 
tractual obligations related to the funding of investments. 
These contractual obligations are generally payable on de- 
mand based on the funding needs of the investment subject 
to the terms and conditions of each agreement. As at March 
31, 2013, the contractual obligations total $20.7 billion 
(2012 — $16.6 billion). 


As at March 31, 2013, the CPP, through CPPIB, has made 
lease and other contractual obligations of $197.0 million 
(2012 — $126.3 million) that will be paid over the next 
12 years. 


Contingent liabilities 
(a) Appeals relating to the payment of pensions and benefits 


At March 31, 2013, there were 12,623 (10,369 in 2012) 
appeals relating to the payment of CPP disability bene- 
fits. These contingencies are reasonably estimated, us- 
ing historical information, at an amount of 
$107.5 million ($88.5 million in 2012), which was re- 
corded as an accrued liability in the CPP 2012-13 
financial statements. 


(b) Other claims and legal proceedings 


In the normal course of operations, the CPP is involved 
in various claims and legal proceedings. 


Public Accounts of Canada, 2012-2013 


Starting in 2004, 417 medical adjudicators (MAs) filed 
human rights complaints with the Canadian Human 
Rights Commission (CHRC) alleging gender discrimi- 
nation. The complaint was upheld by the Canadian Hu- 
man Rights Tribunal (CHRT) in 2007, which ordered 
that the discriminatory practice cease and directed the 
parties to attempt to negotiate a settlement of the ap- 
propriate measures to redress the practice. These nego- 
tiations were not successful and in May 2009, the 
CHRT ordered that a new nursing (NU) subgroup be 
created in the Health Services Group and that the MAs 
be placed in this group. It also ordered that damages be 
paid to two MAs for pain and suffering, but did it not 
order compensation for wage loss. 


The complainants and the CHRC challenged the 
CHRT’s decision on the issues of lost wages and pain 
and suffering. The application was allowed by the Fed- 
eral Court, which set aside the CHRT’s decision and re- 
ferred the matters back to the CHRT for 
redetermination. An appeal by the Attorney General of 
Canada of the Federal Court decision was 
unsuccessful. 


The parties have since settled the outstanding issues of 
damages for wage loss and for pain and suffering. The 
settlement of the pain and suffering issue and the settle- 
ment of the wage loss issue were endorsed by the CHRT 
in October 2011 and on July 31, 2012 respectively. 


The allowance was revised to $184 million ($169 mil- 
lion in 2011-12) due to an additional $15 million re- 
corded as a liability. Payments of $151 million were 
made to settle a portion of the claims and legal proceed- 
ings in the current fiscal year. As of March 31, 2013, an 
amount of $33 million remains payable to HRSDC. 


(c) Guarantees 


As part of certain investment transactions, the CPPIB 
agreed to guarantee, as at March 31, 2013, up to $1.4 bil- 
lion (2012 - $0.2 billion) to other counterparties in the 
event certain subsidiaries and other entities default un- 
der the terms of loan and other related agreements. 


(d) Indemnifications 


The CPPIB provides indemnifications to its officers, 
directors, certain others and, in certain circumstances, 
to various counterparties and other entities. The CPPIB 
may be required to compensate these indemnified par- 
ties for costs incurred as a result of various contingen- 
cies such as changes in laws and regulations and 
litigation claims. The contingent nature of these in- 
demnification agreements prevents the CPPIB from 
making a reasonable estimate of the maximum poten- 
tial payments the CPPIB could be required to make. To 
date, the CPPIB has not received any claims nor made 
any payments pursuant to such indemnifications. 
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16. Related party transactions 


As stated in Note 4, the CPP has $4,847 million (2012 — 
$4,620 million) of contributions receivable from the 
Canada Revenue Agency. 


Transactions for the year 


(in millions of dollars) 


The CPP enters into transactions with the Government of 
Canada in the normal course of business, which are re- 
corded at the exchange value. The costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with various memoranda of understanding. 


Pension and benefit delivery, accommodation and corporate services 


Human Resources and Skills Development Canadaeay oaniscel cians siete ouieis stoterenasees 


Collection of contributions and investigation services 


CanadaiRevenucrAgenCyaran scene cies ae okteisine cae cae stice steiner acres aWarel oss etenebees 


Cheque issue and computer services 


Public Works and Government Services Canada. ............--c cee eeecesceececs 


Actuarial services 
Office of the Superintendent of Financial Institutions and Department of Finance 


2013 2012 
neayetens vate go avila ns overs SORES 405 567 
unk on Tisdeyrek cena cer eas sysuoen anes 169 159 
side ae Sy et es shad taal ooh ORS 10 12 
BE OOS Pees Sore 2 2 
586 740 


17. Supplementary information 


The administration of the CPP’s assets and activities is 
shared between various Government of Canada (GoC) de- 
partments and the CPPIB. The CPPIB is responsible for in- 
vesting the majority of the CPP’s assets, while the GoC 
through various federal departments, manages the remain- 
der of the assets, as well as the collection of the CPP contri- 


(in millions of dollars) 


butions and the administration and payments of the CPP 
benefits. For accountability purposes, the following table 
presents summary information on the levels of assets and 
liabilities and sources of income and expenses managed by 
the GoC and the CPPIB respectively. 


2013 2012 
GoC CPPIB Total GoC CPPIB Total 
Rinancralcassetsenianas vanessa eae ee 5,067 PUSS) 216,642 4,902 178,103 183,005 
INOnetinanClalvaSSets sees aeers ater nrt eee era siete ZZ 72 59 ay) 
WAVADIM testers etc ets ar caeeaierorhone ty aimed aise erat 607 28,383 28,990 542 16,526 17,068 
Assets available for benefit payments ......... 4,460 183,264 187,724 4,360 161,636 165,996 
Income 

Contmibuttonsear eee te Saat a ieee 41,655 41,655 38,925 38,925 
OSU MSN CONNS 4 soy cone momen ay odobe oon 3 16,736 16,739 2 9,936 9,938 
41,658 16,736 58,394 38,927 9,936 48,863 

Expenses 
Pensionseandibenchitsiemnnene itr erat. 35,590 35,590 33,288 33,288 
ON ANNA COGAN ayia aadd Sdadacnboon yess 586 490 1,076 740 440 1,180 
36,176 490 36,666 34,028 440 34,468 
Increase in assets available for benefit payments 5,482 16,246 21,728 4,899 9,496 14,395 
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Pursuant to Section 108.1 of the Canada Pension Plan and periodic return, on at least a monthly basis, of funds re- 
the Agreement dated as of April 1, 2004, amounts not re- quired to meet CPP pension, benefits and operating 
quired to meet specified obligations of the CPP are trans- expenses obligations. 


ferred weekly to the CPPIB. The funds originate from ; te 
employer and employee contributions to the CPP and inter- During the year ended March 31, 2013, a total of $31.7 billion 
est income generated from the deposit with the Receiver was transferred to the CPPIB and fi oe. Oy $26.3 billion 
Gerona was returned to the CPP to meet its liquidity requirements. 


In September 2004, the CPPIB assumed responsibility for 
providing cash management services to the CPP, including 


Activities during the year 
(in millions of dollars) 


2013 2012 
Canada Pension Plan Investment Board 
ACCUINUIALCO transicrs 10 OPEB. beginning OL vCal wie cement ed cee ae ee ee eee 275,648 243,363 
AUSTEES Ol MUNGSOLCE PIB gee nae et Ue eee ante SM NTT etre A Uns re Dane Ue Pa IN 31,682 32,285 
A CCURULALeGitranSters: £010 PPLB wend: Oly eal erm aeie antennas oe ee Grey ie eee ee 307,330 275,648 
ACCUInUatcduranstcrsmrony Ghbl Bs berinin gio year warner reine ee aera ae ne eee (163,299) (134,958) 
iransterson Tindsnrou CPP LB Mem ete Sena ennen, ow eeemmnoeltat eT AEM Fee Os Sie es (26,300) (28,341) 
AC CHIMULALC GML AUS LCrsmLOun CE bE eChd Oly cata terete rts nt re an innnEn 0 0 Ss Cue ye (189,599) (163,299) 
NLS EXECS TST ELEY PN OS RON OLA NEG we NE a A ee ee ene 2 LE eSil 112,349 


18. Comparative information 


Certain comparative figures have been reclassified to con- 
form to the current year’s presentation. 
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Management’s Responsibility for Financial Statements 


The financial statements of the Government Annuities Ac- 
count are prepared in accordance with Canadian accounting 
standards for pension plans by the management of Human Re- 
sources and Skills Development Canada. Management is re- 
sponsible for the integrity and objectivity of the information in 
the financial statements, including the amounts which must, of 
necessity, be based on best estimates and judgement. The sig- 
nificant accounting policies are identified in Note 2 to the 
financial statements. 


To fufill its accounting and reporting responsibilities, manage- 
ment has developed and maintains books of account, financial 
and management controls, information systems and manage- 
ment practices. These systems are designed to provide reason- 
able assurance that financial information is reliable, that assets 
are safeguarded and that transactions are properly authorized 
and recorded in accordance with the Government Annuities Im- 
provement Act and the Government Annuities Act and 
regulations. 


The Auditor General of Canada, the external auditor of the 
Government Annuities Account, conducts an independent au- 
dit of the financial statements in accordance with Canadian 
generally accepted auditing standards and provides a report to 
the Minister of Employment and Social Development. 


lan Shugart 
Deputy Minister 
Human Resources and Skills Development Canada 


Alain P. Séguin, MBA, CPA, CGA 
Chief Financial Officer 
Human Resources and Skills Development Canada 


Gatineau, Canada 
August 28, 2013 
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The Office of the Chief Actuary, Office of the Superintendent 
of Financial Institutions Canada, has the mandate of perform- 
ing the annual actuarial valuation of the Government Annu- 
ities Account (the “Account’”) as at 31 March 2013. The 
purpose of this valuation is to determine the actuarial liabili- 
ties and financial position of the Account as at 31 March 2013. 
The results of the valuation are included in the Account’s state- 
ment of financial position, the statement of changes in net as- 
sets available for benefits, and the statement of changes in 
pension obligations for the year then ended. 


The valuation of the Account’s actuarial liabilities and finan- 
cial position is based on: 


* membership data as at 31 March 2013 provided by Human 
Resources and Skills Development Canada (HRSDC) and 
Service Canada; 


* asset data provided by HRSDC; and 


* assumptions as prescribed by the Government Annuities 
Regulations, that is, mortality rates from the Annuity 
Table for 1983, for individual and group annuities, as mo- 
dified by Projection Scale G published by the Society of 
Actuaries, and a seven percent annual interest rate. 


The Account’s assets are notional and in the form of a deposit 
with the Receiver General for Canada. Therefore, actuarial lia- 
bilities equal the present value of future payments discounted 
at the prescribed interest rate. Since administrative expenses 
are paid by the government out of general funds, no provision 
for expenses is made in the valuation. This valuation contains 
no added margins for adverse deviation. 


In our opinion, considering that the valuation is prepared pur- 
suant to the Government Annuities Act and the Government An- 
nuities Improvement Act: 


* the data on which our valuation is based are sufficient and 
reliable for the purpose of the valuation; 


+ the assumptions used comply with legislative require- 
ments and are, in aggregate, reasonable and appropriate; 


* the methodology employed is appropriate and consistent 
with sound actuarial principles; and 


the actuarial valuation is appropriate, it conforms to statu- 
tory requirements and the financial statements fairly pre- 
sent its results. 


Public Accounts of Canada, 2012-2013 


Our valuation has been prepared, and our opinions given, in ac- 
cordance with accepted actuarial practice in Canada. The next 
valuation will be performed as at 31 March 2014. 


Michel Millette 

Senior Actuary 

Fellow of the Canadian Institute of Actuaries 
Office of the Chief Actuary 


Jonathan Petrin 

Actuarial Officer 

Fellow of the Canadian Institute of Actuaries 
Office of the Chief Actuary 


Christine Dunnigan 

Actuarial Officer 

Fellow of the Canadian Institute of Actuaries 
Office of the Chief Actuary 


Office of the Superintendent of Financial Institutions Canada 
Ottawa, Canada 
28 August 2013 


Interest-Bearing Debt 6. 73 


Public Accounts of Canada, 2012-2013 
Government Annuities Account — Continued 


Independent Auditor’s Report 
To the Minister of Employment and Social Development 
Report on the Financial Statements 


I have audited the accompanying financial statements of the 
Government Annuities Account, which comprise the state- 
ment of financial position as at 31 March 2013, and the state- 
ment of changes in net assets available for benefits and 
statement of changes in pension obligations for the year then 
ended, and a summary of significant accounting policies and 
other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presen- 
tation of these financial statements in accordance with Cana- 
dian accounting standards for pension plans, and for such 
internal control as management determines is necessary to en- 
able the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable as- 
surance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit evi- 
dence about the amounts and disclosures in the financial state- 
ments. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of the Government 
Annuities Account as at 31 March 2013, and the changes in its 
net assets available for benefits and changes in its pension obli- 
gations for the year then ended in accordance with Canadian 
accounting standards for pension plans. 


Report on Other Legal and Regulatory Requirements 


In my opinion, the transactions of the Government Annuities 
Account that have come to my notice during my audit of the fi- 
nancial statements have, in all significant respects, been in ac- 
cordance with the Government Annuities Improvement Act, the 
Government Annuities Act and regulations. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


28 August 2013 
Halifax, Canada 


Government Annuities Account — Continued 


Statement of Financial Position 
As at March 31 


(in thousands of Canadian dollars) 


Assets 
Deposit with Receiver General 
tor Canada (Note’3)P 0. sack Son tea. 
Accrued interest due from Canada........... 
ENE COUMES TE CGULV AD IC i iegeeta er eet ET aes ca 


Liability 
Actuarial surplus due to Canada............. 


Net assets available for benefits ............. 


Pension obligations 
Actuarial present value of 
accrued benefits (Note 4) i... 0.02 vo: 


Public Accounts of Canada, 2012-2013 


Statement of Changes in Net Assets 
Available for Benefits 
For the Year ended March 31 


(in thousands of Canadian dollars) 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


lan Shugart 
Deputy Minister 


Human Resources and Skills Development Canada 


Alain P. Séguin, MBA, CPA, CGA 
Chief Financial Officer 


Human Resources and Skills Development Canada 


2013 2012 
2013 2012 
Increase in assets 
171,210 188,42 
ibd gore’ Interest from Canada (Note 3) ...... 12,955 14,248 
12,955 14,248 ; 
Premiums) (Note3 tat shee eos oa: 32 11 
113 99 ; Ee 
Reclaimed annuities recovered from 
184,278 202,775 Consolidated Revenue Fund........ 76 123 
13,063 14,382 
1,170 1,164 Z 
Decrease in assets 
183,108 201,611 Annuity paymenits..5... eee ee 30,216 32,815 
Premuilmi refunds mete) eee ae a ee 40 69 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ 140 63 
2 
183,108 201,611 Actuarial surplus due to Canada....... 1,170 1,164 
31,566 34,111 
Administrative expenses 
Services received without charge 
(NGte:2 (8) is 0 eee ete eee eee 1,927 2,674 
Services contributed by Human 
Resources and Skills Development 
Canada(Note2(o)haaewuseet, aan (1,927) (2,674) 
Decrease in net assets ........... yocarsie 18,503 19,729 
Net assets available for benefits 
aU Deginningion yealee nee ee 201,611 221,340 
Net assets available for benefits 
ab CNAOL Vear eerie iar. seen: 183,108 201,611 


The accompanying notes are an integral part of these financial statements. 


Statement of Changes in Pension Obligations 


For the Year ended March 31 


(in thousands of Canadian dollars) 


2013 2012 
Actuarial present value of accrued 
benefits at beginning of the year... (201,611) (221,340) 
Interest and other income ............ (13,063) (14,382) 
Benetits) paditie hey tacdneess aeeeaciens 30,396 32,947 
EXperience Palns*) aa. eee eee 1,170 1,164 
Actuarial present value of accrued 
benefits at end of the year........... (183,108) (201,611) 


The accompanying notes are an integral part of these financial statements. 
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Lk 


Authority, Objective and Responsibilities 


The Government Annuities Account (the Account) was es- 
tablished in 1908 by the Government Annuities Act, as 
modified by the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to assist 
individuals and groups of Canadians to prepare financially 
for their retirement by purchasing Government Annuities. 
In 1975, the Government Annuities Improvement Act dis- 
continued future sales of Government Annuity contracts. 
Annuities are deferred until their maturity date, at which 
time payments to annuitants begin. 


The Account is administered by Human Resources and 
Skills Development Canada (HRSDC) and operates 
through the Consolidated Revenue Fund. 


2. Significant Accounting Policies 


(a) Basis of presentation 


The financial statements of the Account are prepared in 
accordance with Canadian accounting standards for 
pension plans (Section 4600). This section requires 
pension plans of publicly accountable enterprises to 
comply on a consistent basis with the International Fi- 
nancial Reporting Standards (IFRS) to the extent that 
those standards do not conflict with the requirements of 
the Section 4600, which take precedence. 


(6) Actuarial present value of accrued benefits 


The method utilized to calculate the actuarial present 
value of accrued benefits is in accordance with the 
Government Annuities Improvement Act and the Gov- 
ernment Annuities Act and regulations. 


The actuarial present value of accrued benefits com- 
prises, in respect of deferred and matured annuities, the 
present value of such annuities actuarially determined 
on the basis of such rate or rates of interest and mortal- 
ity tables as is prescribed. 


(c) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of the 
actuarial present value of accrued benefits may be dif- 
ferent than the amount of actuarial liabilities deter- 
mined by the actuary. The difference is recorded as an 
actuarial surplus or deficit, which is charged as a de- 
crease or increase in the Consolidated Revenue Fund. 
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(d) Interest from Canada 


Interest from Canada is recorded on an accrual basis 
and is calculated on the actuarial present value of ac- 
crued benefits as prescribed by the Government Annu- 
ities Improvement Act and the Government Annuities 
Regulations. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Reclaimed annuities 


Reclaimed annuities represent previously unclaimed 
amounts that had been transferred to the Consolidated 
Revenue Fund. If the annuitants are subsequently lo- 
cated, the actuarial present value of these annuities is 
transferred back to the Account. 


(g) Services received without charge 


Administrative services received without charge from 
HRSDC are recorded in the statement of changes in net 
assets available for benefits at their estimated cost. A 
corresponding amount is credited directly to the state- 
ment of changes in net assets available for benefits. 


(h) Measurement uncertainty 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial present 
value of accrued benefits, and income at the date of the 
financial statements. Despite the use of management’s 
best estimates, it is possible that the amounts for the ac- 
tuarial present value of accrued benefits and related ac- 
counts could change materially in the near term. 


3. Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act and the Government Annuities Regulations. 
Due to the short-term nature, the carrying value of the de- 
posit with the Receiver General for Canada approximates its 
fair value. 
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Notes to the Financial Statements 
for the Year ended March 31, 2013 — Concluded 


4. Actuarial Present Value of Accrued Benefits 5. Capital Management 


The Office of the Chief Actuary, Office of the Superinten- 
dent of Financial Institutions Canada, performed the an- 
nual actuarial valuation of the Government Annuities 
Account as at March 31, 2013. 


The Government Annuities Improvement Act and Govern- 
ment Annuities Regulations prescribe the basis upon which 
the actuarial present values of accrued benefits are to be de- 
termined. The regulations require the discounting of ex- 
pected future payments using an annual interest rate of 
seven percent. Future payments are to be estimated using 
the mortality rates from the 1983 mortality tables pub- 
lished by the Society of Actuaries, for individual and group 
annuities respectively, modified by Projection Scale G. 
The actuary has indicated that the assumptions used to as- 
sess the actuarial present values of accrued benefits com- 
ply with legislative requirements and are, in aggregate, 
reasonable and appropriate. 


The next actuarial valuation will be performed as at 
March 31, 2014. 


2013 2012 


(in thousands of Canadian dollars) 


Actuarial present value of accrued 
benefits is comprised of: 


Wefetted annuitiesis: ae 8,569 9,529 
Matured annuities.............. 174,539 192,082 
183,108 201,611 


The primary objective with respect to capital managment is 
to ensure that the Account has adequate capital to meet its 
obligations to annuitants. All deposits and withdrawals to 
the Account are made to the Consolidated Revenue Fund 
(CRF) and returns on deposits are legislated through the 
Government Annuities Improvement Act (the Act). In addi- 
tion, the Act requires that any deficit or surplus in the 
Account is charged or credited to the CRF. 


The Account is valued on an actuarial basis each year, with 
the objective of reporting the present value of the deferred 
and matured annuities, as required in the Act, to the Gov- 
ernment of Canada to ensure the Account is sufficiently 
funded. 


The Account has no externally imposed restrictions on cap- 
ital. There has been no change in the Account’s approach to 
capital management over the prior year. 


Financial Risk Management 


The Account’s assets are held in a specified purpose ac- 
count within the Consolidated Revenue Fund. As such, the 
Account is not exposed to any significant market risk (risk 
from fluctuations in equity and commodity prices, interest 
and foreign exchange rates and credit spreads), liquidity 
risk (risk that the Account does not have sufficient cash to 
meet its current liabilities), or credit risk (risk that a 
counterparty defaults or becomes insolvent). Accordingly, 
the Account has not provided a market risk sensitivity 
analysis. 


Related Party Transactions 


The Account is related to Government departments, agen- 
cies and Crown corporations through common control held 
by the Government of Canada. There were no further signifi- 
cant transactions with related parties other than those de- 
scribed in Note 2 (g), Services received without charge. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


Management Responsibility for Financial Statements 


Responsibility for the integrity and fairness of the financial 
statements of the Royal Canadian Mounted Police (Depend- 
ants) Pension Fund rests with the management of the RCMP. 


The financial statements of the Royal Canadian Mounted Po- 
lice (Dependants) Pension Fund have been prepared in accor- 
dance with Canadian accounting standards for pension plans. 
The financial statements include management’s best estimates 
and judgments where appropriate. 


To fulfill its accounting and reporting responsibilities, man- 
agement has developed and maintained books, records, inter- 
nal controls and management practices designed to provide 
reasonable assurance as to the reliability of the financial infor- 
mation and to ensure that transactions are in accordance with 
the Royal Canadian Mounted Police Pension Continuation Act 
and regulations as well as the Financial Administration Act 
and regulations. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 


Bob Paulson 
Commissioner 


Alain Duplantie, BBA, MBA, CGA 
Deputy Commissioner 
Chief Financial and Administrative Officer 


August 9, 2013 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund — Continued 


Independent Auditor’s Report 
To the Minister of Public Safety 
Report on the Financial Statements 


I have audited the accompanying financial statements of Royal 
Canadian Mounted Police (Dependants) Pension Fund, which 
comprise the statement of financial position as at 31 March 2013 
and the statement of changes in net assets available for benefits 
and statement of changes in pension obligations for the year 
then ended, and a summary of significant accounting policies 
and other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presen- 
tation of these financial statements in accordance with 
Canadian accounting standards for pension plans, and for such 
internal control as management determines is necessary to en- 
able the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable as- 
surance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit evi- 
dence about the amounts and disclosures in the financial state- 
ments. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of Royal Canadian 
Mounted Police (Dependants) Pension Fund as at 31 March 2013, 
and the changes in its net assets available for benefits and 
changes in its pension obligations for the year then ended in ac- 
cordance with Canadian accounting standards for pension 
plans. 


Report on Other Legal and Regulatory Requirements 


In my opinion, the transactions of Royal Canadian Mounted 
Police (Dependants) Pension Fund that have come to my notice 
during my audit of the financial statements have, in all signifi- 
cant respects, been in accordance with the applicable provi- 
sions of the Financial Administration Act, and the Royal 
Canadian Mounted Police Pension Continuation Act and 
regulations. 


Louise Bertrand, CPA, CA 
Principal 
for the Auditor General of Canada 


9 August 2013 
Ottawa, Canada 
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Royal Canadian Mounted Police (Dependants) 


Pension Fund — Continued 


Statement of Financial Position 


As at March 31 


Assets 
Due from the Consolidated 

IREVEDUE RUDI. ree siren tretoine rientisusk: 
Liabilities 
Pension benefits payable (Note 3)....... 
Net assets available for benefits ....... 
Pension obligations (Note 4) .......... 


Excess of net assets available for 
benefits over pension obligations .... 


2013 2012 
$ $ 
22,676,882 24,169,509 
3225) 11 229,690 
22,354,311 23,939,819 
20,443,534 22,119,442 
1,910,777 1,820,377 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


Bob Paulson 
Commissioner 


Alain Duplantie, BBA, MBA, CGA 
Deputy Commissioner 
Chief Financial and Administrative Officer 


August 9, 2013 
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Statement of Changes in Net Assets 
Available for Benefits 
Year ended March 31 


2013 2012 
$ $ 
Net assets available for benefits, 
beginning/of yang ctv mileitcr eves 23,939,819 25,297,146 
Increase in net assets available 
for benefits: 
Interest income on amount due from 
the Consolidated Revenue Fund... 1,297,701 1,464,314 
Past service contributions 
TOM) ParuiCipaniSaaee eer aan SAS) 3,953 
Total increase in net assets available 
foribenefitsic. cass cere siscii esses oncies 1,301,420 1,468,267 


Decrease in net assets available 
for benefits: 
Survivor benefit payments ......... (2,886,928) 


(2,825,594) 


Decrease in net assets available 
fOr Denefts scence oc sive Wercens crore ie onets (1,585,508) 


(1,357,327) 


Net assets available for benefits, 
Ond OL VEARA. cr scwine ceie ne denecisree 22,354,311 


23,939,819 


The accompanying notes are an integral part of these financial statements. 


Statement of Changes in Pension Obligations 


Year ended March 31 


2013 2012 
$ $ 

Pension obligations, beginning of year . 22,119,442 23,591,078 
Net interest accrued on benefits......... 1,207,301 1,350,005 
Past service contributions 

fro Mp antici pantsmer irae yer eeree ete 3) JANE) 3,953 
Pension Denetitsipaval le annem ren (322,571) (229,690) 
SULViVOm DEH etit Davie LS marae rn ne taeerennan te (2,564,357) (2,595,904) 
Pension obligations, end of year....... 20,443,534 22,119,442 


The accompanying notes are an integral part of these financial statements. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund — Continued 


Notes to the Financial Statements 
Year ended March 31, 2013 


1. Description of the Fund 


The following is a summary description of the Royal 
Canadian Mounted Police (Dependants) Pension Fund. 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund (the Fund) was established in 1934 pur- 
suant to the Royal Canadian Mounted Police Act and is 
currently operated under Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act (the Act) 


(effective 1959) and the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 1949, 
the right to purchase certain survivorship benefits for 
their dependants by payment of specified contribu- 
tions. The Government of Canada credits the Fund with 
interest computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 


quarter. 


The RCMP is responsible for the management of the 
Fund. Responsibility for the day-to-day administration 
of the Fund was outsourced to Morneau Shepell. The 
Office of the Chief Actuary (“OCA”) of the Office of 
the Superintendent of Financial Institutions (““OSFI”) 
performs periodic actuarial valuations of the Fund. 


All monetary transactions of the Fund are made 
through a specified purpose account in the Consoli- 


dated Revenue Fund (CRF). 


The Fund is accounted for using the standards applica- 
ble to a defined benefit pension plan as described in 


Note 2(a). 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 


made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re establish the solvency 


of the Fund. 


(c) 
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Survivor benefit payments 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i. Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s 
contributions. 


ii. Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. 


iii. Benefit Limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(d) Dividends on survivor benefit payments 


(e) 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 


Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 
the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund — Continued 


Notes to the Financial Statements 
Year ended March 31, 2013 — Continued 


2. Significant accounting policies 


(a) Basis of presentation 


The financial statements present the aggregate finan- 
cial position of the Fund as a separate financial report- 
ing entity independent of the sponsor and Fund 
members, on an ongoing basis. They are prepared to as- 
sist Fund members and others in reviewing the activi- 
ties of the Fund for the fiscal period but they do not 


portray the funding requirements of the Fund. 


These financial statements are prepared in Canadian 
dollars, the Fund’s functional currency, in accordance 
with Canadian accounting standards for pension plans 
in Part IV of the Canadian Institute of Chartered Ac- 
countants (CICA) Handbook, Section 4600. Sec- 
tion 4600 provides specific accounting guidance on 
investments and pension obligations. For accounting 
policies that do not relate to either investments or pen- 
sion obligations, the Fund complies with International 
Financial Reporting Standards (IFRS) in Part I of the 
CICA Handbook. To the extent that IFRS in Part I is in- 
consistent with Section 4600, Section 4600 takes 


precedence. 


The financial statements for the year ended 
March 31, 2013 were authorized for issue by the signa- 


tories on August 9, 2013. 


(b) Significant accounting policies 


The significant accounting policies are as follows: 


i. Interest income on the amount due from the Consol- 


idated Revenue Fund 


The Government of Canada credits the Fund with 
interest computed quarterly on the amount due 
from the Consolidated Revenue Fund at the end of 
the preceding quarter. The rate of interest is deter- 
mined by the Minister of Finance on a quarterly ba- 
sis and is equal to the rate used in other government 
Superannuation accounts. The rate is calculated as 
though the amounts recorded were invested in a no- 
tional portfolio of Government of Canada 20 year 
bonds held to maturity. Interest on the amount due 
from the Consolidated Revenue Fund is recognized 


on an accrual basis. 


ii. Due from the Consolidated Revenue Fund 


The government has a statutory obligation to pay 
benefits relating to the Fund. This pension obliga- 
tion is to the survivors of the participants who con- 
tributed to the Fund over the years. The government 
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lil. 


IV. 


<= 


tracks the transactions related to contributions, the 
interest on the amount due from the Consolidated 
Revenue Fund and the survivor benefit payments. 
All cash receipts are deposited to and all payments 
are made from the Consolidated Revenue Fund 
(CRF). 


The amount due from the Consolidated Revenue 
Fund is categorized as other asset. 


Survivor benefit payments 


Benefits are recognized on an accrual basis as a re- 
duction of Pension Obligations and Net Assets 
Available for Benefits upon the death of a member 
who has made the scheduled contributions and has 
left them in the Fund or upon the death of a widow. 


Pension obligations 


The value of pension obligations during the year is 
based on a triennial actuarial valuation which is 
prepared by the OCA. It uses the projected benefit 
method prorated on pensionable service and man- 
agement’s best estimates, as at the valuation date, 
of various economic and non-economic assump- 
tions. For the interim years, the assumptions used 
in the triennial valuation are evaluated for contin- 
ued relevancy and the valuation is adjusted by the 
actuary for transactions occurring during the 
period. 


. Services provided without charge and related party 


transactions 


The Fund does not record the value of administra- 
tive services it receives without charge from vari- 
ous government departments and agencies as they 
are insignificant in the context of the financial 
statements taken as a whole. These services include 
the following: 


—Financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— Actuarial valuation and other services from the 
Office of the Chief Actuary; 


— Cheques issued from Public Works and Govern- 
ment Services Canada; and 


— Office of the Auditor General audit costs. 
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Pension Fund — Continued 


Notes to the Financial Statements 
Year ended March 31, 2013 — Continued 


(c) Sources of estimation uncertainty 


In preparing these financial statements, management 
uses estimates and assumptions that primarily affect 
the reported amounts of liabilities and related 
disclosures. 


In making estimates and using assumptions, manage- 
ment relies on external information and observable 
conditions where possible. The estimates and assump- 
tions are based on historical experience and other fac- 
tors that are considered to be relevant. Actual results 
may differ significantly from the estimates and as- 
sumptions. The estimates and underlying assumptions 
are reviewed on an ongoing basis. Revisions to ac- 
counting estimates are recognized in the period in 
which the estimate is revised if the revision affects only 
that period or in the period of the revision and future 
periods if the revision affects both current and future 
periods. 


The Pension Obligations are the most significant item 
where estimates and assumptions are used. The Pen- 
sion Obligations depend on a number of factors that are 
determined on an actuarial basis using a number of esti- 
mates and assumptions, such as discount rates (future 
Fund yields), mortality rates, proportion of members 
married, and age of new widows. The Fund consults 
with external actuaries from the Office of the Chief Ac- 
tuary regarding these estimates and assumptions annu- 
ally. Any changes will impact the carrying amount of 
the Pension Obligations. Details of these estimates and 
assumptions have been disclosed in Note 4. 


3. Pension benefits payable 


Pension Benefits Payable represent the lump sum benefits 
that became payable upon the death of members or widows 
during the year but had not yet been approved by the Minis- 
ter for payment. At March 31, 2013, the Pension Benefits 
Payable were $322,571 ($229,690 as at March 31, 2012). 


Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2010 by the Office of the Chief Ac- 
tuary. The valuation disclosed an actuarial surplus of 
$2,665,000. In a decision dated June 9, 2011, the Treasury 
Board approved that a portion of this surplus will be dis- 
tributed by annual effective increases in the pension 
amount of 2.0 percent as at April 1, 2011, 2.0 percent as at 
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April 1, 2012 and 2.0 percent as at April 1, 2013 and by in- 
creases to lump sum death benefits and residual payments. 


The remaining balance of the actuarial surplus is intended 
to be used over the remaining life of the Fund for the pay- 
ment of increases in the pension benefits. The average ages 
of members and widows were both estimated to be 86 years 
and the remaining life of the Fund was estimated at 
27 years as at March 31, 2010. 


The obligations for pension benefits are determined on an 
actuarial basis and incorporate management’s best esti- 
mates of future economic events and involve both eco- 
nomic and non-economic assumptions. The non-economic 
assumptions include considerations such as mortality 
rates, proportion of members married, and age of new wid- 
ows. The primary economic assumptions relate to Fund 
yields. The yields are based on the rate applicable to a port- 
folio of notional 20 year Government of Canada bonds as at 
the date of the triennial actuarial valuation. 


The current Fund yield of 5.70 percent per annum 
(6.10 percent in 2012) is consistent with the estimated 
yield (5.82 percent) used for the immediate future in the ac- 
tuarial valuation. The expected long term Fund yield is es- 
timated to decline to 4.81 percent per annum by the year 
2024 and to rise to the ultimate level of 5.20 percent by 
2032. Variations in any of these assumptions can result ina 
significantly higher, or lower, estimate of the liability. 


An interim valuation was performed as at March 31, 2013, 
to estimate the actuarial present value of accrued pension 
benefits and the principal components of change in the ac- 
tuarial present value during the plan year. No changes were 
made to the economic or non-economic assumptions for 
the fiscal year ended March 31, 2013. The pension obliga- 
tion at March 31, 2013 was $20,443,534 ($22,119,442 as at 
March 31, 2012). 


The next statutory actuarial valuation as at March 31, 2013 
is currently underway and is expected to be tabled in Par- 
liament in 2014. 


During the year, no amendments were made to the Fund 
(2012 - nil). 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund — Concluded 


Notes to the Financial Statements 
Year ended March 31, 2013 — Concluded 


5. Capital management 


The primary objective with respect to capital management 
is to ensure that the Fund has adequate capital to meet its 
obligations to all current Fund members and their 
SUrVIVOTS. 


The Fund is not subject to any externally imposed capital 
requirements and the surpluses or deficits are determined 
regularly by an actuarial valuation that is prepared by an 
independent actuary and considered as the Fund’s capital. 


The actuary’s valuation is used to measure the long-term 
health of the Fund. The actuary tests the Fund’s ability to 
meet its obligations to all current Fund members and their 
survivors. Using an assumed rate of return, the actuary pro- 
jects the Fund’s benefits to estimate the current value of the 
liability, which is compared to the Fund’s net assets avail- 
able for benefits and the future contributions for all current 
Fund members. The result of the comparison is either a sur- 
plus or a deficit. In either case, the funding policy as de- 
scribed in Note | (b) will be used to ensure that the capital 
of the Fund is maintained. 


There have been no changes to the capital management pol- 
icy of the Fund. 


6. Financial risk management 


The Fund’s assets are held in a special purpose account 
within the Consolidated Revenue Fund of the Government 
of Canada. As such, the Fund is not exposed to any signifi- 
cant market risk (risk of loss from fluctuations in equity 
and commodity prices, interest and foreign exchange rates 
and credit spreads), liquidity risk (risk that the Fund does 
not have sufficient cash to meet its current liabilities), or 
credit risk (risk that a counterparty defaults or becomes in- 
solvent). Accordingly, the Fund has not provided a market 
risk sensitivity analysis. 


7. Reclassification of prior year comparative figures 


Certain prior year comparatives have been reclassified to 
conform to the current year’s presentation. The reclassifi- 
cation relates to the Statement of Changes in Pension Obli- 
gations only and is not material. As a result, a third 
Statement of Financial Position as at April 1, 2012 and the 
related note disclosures have not been provided. 
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Public Accounts of Canada, 2012-2013 
Cash and Accounts Receivable 


This section contains information on accounts reported on the 
Consolidated Statement of Financial Position under “Cash and 
Accounts Receivable”. 


Table 7.1 


Table 7.1 presents the year-end balances of cash and accounts 
receivable by category. 


Cash and Accounts Receivable 


TAXES. TECEIVAD IES LADLE 7 Sincere ceate oe a dl anes 12 aerators ore nee aren eeanei nen AMOR onae raya eee 
@Other-accounts receivable lablewcS-.e nrc ckecaca eaters rowan eo onan ee 


Totalicashvandiaccountsirecenvablemiy.aaeoc tector aimecle ete aieeteister ean tere ae easier 


March 31/2013 March 31/2012 


$ $ 
See ck ae ai onsuen ways croutons the careets 27,341 ,036,225 17,143,276,454 
BP MEA eanty Secgerecescaeys. weve sa reece 92,114,538,870 86,005,561,641 
FOS OR Ree OR her eae ace er 4,698 326,405 4,513,167,844 
SO Ser TOS Mcln NEP O Roe 124,153,901,500 107,662,005,939 


Cash and Cash Equivalents 


Cash consists of public moneys on deposit and cash in transit at 
March 31“. Cash in bank consists of public moneys on deposit 
to the credit of the Receiver General for Canada, with the Bank 
of Canada, chartered banks and other financial institutions. 
Cash with the Bank of Canada includes operational balances 
and balances held for the Prudential Liquidity Fund. Cash in 
transit consists of public moneys received by public officers 
prior to April 1, but not deposited by that date as well as cash 
held by consolidated Crown corporations and other entities. 
Outstanding cheques and warrants are deducted to arrive at the 
closing cash balance. 


Table 7.2 
Cash and Cash Equivalents 


Cash equivalents consist mainly of term deposits resulting 
from auctions administered by the Bank of Canada and the De- 
partment of Finance on behalf of the Minister of Finance. The 
short term deposits, denominated in Canadian dollars, are 
made from a portion of the daily surplus of cash balance and 
have a short term maturity, usually not exceeding 31 calendar 
days. 


Table 7.2 presents a summary of the cash and cash equivalents. 


Cash in bank — 


Canadian currency ‘! 


MOtal cas brit bark ween, caterer eee har rec cored me a ene ER era 


Cash in transit — 


Cashinihandsiofcollectors:andnnitransit ees eee ieee een eee 


) 


Other cash — Consolidated Crown corporations and other entities“ ........... 


Votalicashnnstransit Fae te Ee PA eid Seok 


Less: Outstanding cheques and warrants — 
Outstanding cheques ©? 


Amupiest ac cOMnt Chedues na tha 5. coe cates one oe eae ah ee ee 


dlotaloutstandin sicheques and warrantsssemenar ei cians niece ioe 


Total cash 


Cash equivalents 


Total cash and cash equivalents 


Boreloni currencies? aie. a eee Met ee Ret nL ec ie en ir ey: 
: eka 
Specialideposits cate tes |e eat au Bie Sil Ree ae 8 By Brak i a ogee 


March 31/2013 March 31/2012 


$ $ 
Eee RG TI he raters bor MCRCeT 18,073,595,015 6,068,164,441 
DUA IRA dete er atateaevacelneasuotenssstarakocde 211,116,546 650,413,953 
SRN OTS eae CEN AICPA AC 50,000,000 65,000,000 
Sates nes eid, ue derenne ate iiteney Aopen 18,334,711,561 6,783,578,394 
SE EINE DECREE OD AO DDe 7,616,796,481 8,388,911,848 
SRM wn RE naa D 508,927,000 514,730,000 
Sith Aue PERE Dr Ake Be 8,125,723,481 8,903 641,848 
Bice oot aru ae eee che ok 5,100,123,917 5,093,683,754 
DET Ie ERS FeO er Te OTS Oe 94,831 208,783 
Bra arse capo uke nace pets gstabenceeva aan 5,100,218,748 5,093,892,537 
SrenePeeg caster ies cyecintets iorelicu ema wae 21,360,216,294 10,593,327,705 
tc fencadees eA can fotags isita srauiingy sees Pasetoie 5,980,819,931 6,549,948,749 
Estee RE eee conway oo RS ape tune 27,341,036,225 17,143,276,454 


(1) 
(2) 
(3) 

Government. 
(4) 
(5) 


Included in Canadian currency is $15,000,000,000 ($4,000,000,000 in 2012) with respect to the Prudential Liquidity Fund. 
These balances denominated in US dollars include cash and cash equivalents which have been translated into Canadian dollars at March 31. 
These are balances in the hands of financial institutions for the reimbursement of GST refund payments issued by the Ministére du Revenu du Québec on behalf of the 


These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 
Receiver General cheques issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to other revenues. 


During the year, an amount of $39,797,073 ($40,937,561 in 2012) was transferred to other revenues. Cheques in foreign currencies are credited to the Government’s cash 


é account at the time of issue. 
( 


recorded in this account. 


7.2 Cash and Accounts Receivable 


Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to other revenues), are 


Taxes Receivable 


Taxes receivable include amounts assessed by Canada Reve- 
nue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at year 
end. Amounts receivable also include related amounts for in- 
terest and penalties. 


Taxes receivable include taxes, premiums and contributions 
collectable on behalf of others such as provincial, territorial 
governments and the Canada Pension Plan. These amounts 
have also been included in liabilities. 


Table 7.3 
Taxes Receivable as at March 31 


Public Accounts of Canada, 2012-2013 


The Government establishes an allowance for doubtful ac- 
counts to reduce the carrying value of the taxes receivable to 
amounts that approximate their net realizable value. 


Table 7.3 presents taxes receivable by tax stream. Amounts re- 
ceivable that are written off or forgiven are included in 
Section 2 of Volume III (Debts, obligations and claims written 
off or forgiven). 


2013 2012 
Gross taxes Allowance for Net taxes Gross taxes Allowance for Net taxes 
receivable doubtful accounts receivable receivable doubtful accounts receivable 
$ $ $ $ $ $ 


Taxes receivable — 
Income taxes receivable — 


MACLVICUalSaeisepceser ite hee rute ten oe nae ccuctg 49,082,126,893 
PSRAPLOV ETSI on a aiere ens eee oe Gay Ree 16,814,921,560 
(Worporavlons are, ae turns EL oan ae 13,753,844,431 


INNon-residents),..<.c006 066-5 pets AG a aes 1,208,658,598 
20,625,564,995 
479,400,558 


2,505,389,013 


6,488 ,467,734 
1,078,470,636 
1,869,359,235 
134,326,977 
2,713,768,204 
18,523,095 
52,451,297 


42,593,659,159 
15,736,450,924 
11,884,485,196 
1,074,331,621 
17,911,796,791 
460,877,463 
2,452,937,716 


45,897,369,231 
17,210,589,225 
12,520,733,660 
1,173,720,355 
18,541,512,448 
248,146,174 
2,414,469,499 


6,096,866,085 
1,039,037,923 
1,785,709,725 
113,939,045 
2,906,088,048 
13,200,682 
46,137,443 


39,800,503,146 
16,171,551,302 
10,735 ,023,935 
1,059,781,310 
15,635,424 ,400 
234,945,492 
2,368,332,056 


104,469,906,048 


12,355,367,178 


92,114,538,870 


98,006,540,592 


12,000,978,951 


86,005,561,641 


Table 7.4 presents the aging for taxes receivable for the period 
over which claims at March 31 have been outstanding. Receiv- 
ables based on estimates of unassessed taxes at year end are in- 


cluded in current receivables. 


Table 7.4 
Aging of Taxes Receivable 


Year ended March 31 


2013 


2012 


$ 
Taxes receivable 


essithan One year... 54.66.24. 70,196,417,812 


ROMS a slats yoia/viscistere sore Gib oleesrees 6,434,206,424 
DED Men ae ecw es Caner tra trees 4 4,620,057,093 
BA eS rae ew nasg ian eine eee rE oe 4,145,573,641 
Be SMES sitet Ante Near ae wa ors 3,380,086,632 


15,693,564,446 


$ 


66,161,826,462 
5,744,207,719 
4,515,312,487 
3,695,849,593 
3,041,584,611 
14,847,759,720 


AY IGULS 6 Seg ineeine Ms eae en eT 104,469,906,048 


98,006,540,592 
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Public Accounts of Canada, 2012-2013 
Other Accounts Receivable 


Other accounts receivable represent billed (but uncollected) 
and unbilled or accrued financial claims arising from amounts 
owed to the Government for use of its assets, or from the pro- 


ceeds for provision of services as of March 31, 2013. 


Amounts receivable written off or forgiven are included in 
Section 2 of Volume III (Debts, obligations and claims written 
off or forgiven). 


Table 7.5 presents a summary of the balances for other receiv- 


ables. 


Table 7.5 


Other Accounts Receivable as at March 31 


Other receivables “” 


Accounts receivable of consolidated Crown 


corporations and other entities 


1,867,986,000 


1,867,986,000 


2013 2012 
Gross Allowance for Net Gross Allowance for Net 
receivables doubtful accounts receivables receivables doubtful accounts receivables 
$ $ $ $ $ $ 
4,540,716,274  1,710,375,869  2,830,340,405 4,342,297,568  1,678,284,724 2,664,012,844 


1,849,155,000 1,849,155,000 


6,408,702,274 


1,710,375,869 


4,698,326,405 


6,191,452,568  1,678,284,724 4,513,167,844 


‘) Other receivables are the financial claims owed to the Government and arising from other revenues. 


Table 7.6 presents the aging of other accounts receivable for the 


period over which claims at March 31 have been outstanding. 


Table 7.6 


Aging of Other Accounts Receivable 


Outstanding days 


VUIESKOS) ve otteagme Soon 


Accounts receivable of 
consolidated Crown corporations 
and other entities 


Year ended March 31 


2013 2012 
$ $ 
1,775,858,832 1,783,119,425 
181,997,720 222,884,637 
178,149,794 95,534,313 
430,633,933 388,963,453 


1,974,075,995 


1,851,795,740 


4,540,716,274 


1,867,986,000 


4,342,297,568 


1,849, 155,000 


6,408,702,274 


6,191,452,568 
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Section 8 


2012-2013 


Public Accounts of Canada 


Foreign Exchange Accounts 
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Exchange Pound Accouity ccna ted aoe silted calc 8.4 


Public Accounts of Canada, 2012-2013 
Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims and ob- 
ligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange net revenues on the Statement of Operations 


Table 8.1 presents the continuity of each foreign exchange ac- 
count, by showing the opening and closing balances, as well as 
payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to 
$10,802 million as at March 31, 2013 ($10,715 million as at 
March 31, 2012); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such description 


and Accumulated Deficit. 


Table 8.1 


follows the same presentation order as the respective tables. 


Foreign Exchange Accounts 


International reserves held in the Exchange Fund 

INCH (NVI ASG aoe a atOone oo Man omg coho. obeonorec 6 
International Monetary Fund — Subscriptions................ 
International Monetary Fund — Loans ................00e05- 


Payments and 


Receipts and 


April 1/2012 other charges other credits March 31/2013 
$ $ $ $ 
62,140,903,009 17,094,974,096 15,854,531,712 63,381,345,393 
9 841,687,840 147,829,132 9 693,858,708 
sy) MO V/V 182,840,815 51,458,977 1,456,483,550 


73,307,692,561 


17,277,814,911 


16,053,819,821 


74,531,687,651 


Less: 
International Monetary Fund — Notes payable ............. 7,057,775,556 416,103,013 17,693,181 6,659,365,724 
Special drawing rights allocations: <7. os) nteaeyieieey ree alee 9,252,781,835 138,983,346 9,113,798,489 
16,310,557,391 555,086,359 17,693,181 15,773,164,213 
TO tall mon ee oh eke chs ene ee areca wee ME ea Ciera IaPe oe EEN 56,997,135,170 17,832,901,270 16,071,513,002 58,758,523,438 
International Reserves held in the Table 8.2 


Exchange Fund Account 


This account records the moneys advanced from the Govern- 
ment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provisions 
ofthe Currency Act. Inaccordance with this Act, audited finan- 
cial statements for the Exchange Fund Account are prepared 
for each year. The financial statements as at March 31, 2013, 
together with the Independent Auditor’s Report thereon, are 
found at the end of this section. 


Table 8.2 shows international reserves held in and advances to 
the Exchange Fund Accountas at March 31, 2013. Gold held by 
the Account is valued at SDR 35 per fine ounce ($53.27 Cdnas 
at March 31, 2013 and $54.08 Cdn as at March 31, 2012). 


In 2012-2013, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$15,533 million, an adjustment of $1,401 million to recognize 
the net income of the Exchange Fund Account for the period 
April 1, 2012 to March 31, 2013, and a net valuation adjust- 
ment of $161 million. Receipts and other credits consisted of 
repayments of advances of $15,855 million. 


8.2 Foreign Exchange Accounts 


International Reserves held in the 


Exchange Fund Account 
(in millions of dollars) 


March 31/2013 March 31/2012 


US dollar cash and cash equivalents...... 313 S19 
US dollar marketable securities .......... 36,599 33,034 
Euro cash and cash equivalents .......... 16 163 
Euro marketable securities 7.........0..- 17,462 18,951 
Japanese yen cash and cash equivalents... 8 7 
Japanese yen marketable securities....... 306 342 
Shont=termmdepositse.-y1.eeetee ee eta 299 
Special drawinpantchts ee estes ner 8,671 9,020 
(G0) Ke Wicieecar eerie ete Oe ieaieo ee ayo Pye ars hr ere 6 6 
NO CAL) ok rrerb artes ars hacen MMOD aces ee 63,381 62,141 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 


WSidollarsvicy.cuctantue mar cdaam tte 40,189 36,472 
PUTO esa ter eats als Guster eeeid coe eainene eters 16,456 18,187 
JAPANESE! VC -H.samattarsaeeensidiaersteseer serene 306 341 


Special drawing rights 
(2013, SDR 4,669 million; 2012, 
SDRIAS 99 anillion) ere eee eka 6,998 7,106 


Canadianidollansmeracen ieee tear (1,969) (1,637) 
Total advances from the Consolidated 
Revenvie:Kund spears wae sateaercrerrt 61,980 60,469 
Totalinet revenue tortheycate-- ess oe 1,401 1,672 
Ota Es ove hacee crn ocraecnaaeieete acotat uc etal enact age 63,381 62,141 


International Monetary Fund 


Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settlements 
to the IMF in Canadian dollars, gold and SDRs. Annual mainte- 
nance of value payments are made to, or received from, the 
IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2012-2013, receipts and other credits consisted of a valua- 
tion adjustment of $148 million. 


Loans 


This account records the value of interest-bearing loans made 
under Canada’s multi-lateral and bi-lateral borrowing arrange- 
ments with the IMF. The purpose of these arrangements is to 
provide temporary resources for IMF-member countries re- 
quiring balance of payment assistance. 


There are two outstanding lending arrangements with the IMF 
outside of the quota system: the multi-lateral New Arrange- 
ments to Borrow (NAB) and General Arrangements to Borrow 
(GAB). 


Canada’s participation in the expanded New Arrangements to 
Borrow (NAB) became effective on March 11, 2011. The maxi- 
mum lending by Canada to the IMF under these arrangements 
is limited to SDR 7,624 million. As at March 31, 2013, 
SDR 957 million or $1,456 million (SDR 858 million or 
$1,325 million in 2012) in lending has been provided to the 
IMF under the NAB. 


Canada also participates in the General Arrangements to 
Borrow (GAB) which was most recently renewed in 
November 2012. The maximum lending by Canada to the IMF 
under these arrangements is limited to SDR 893 million. As at 
March 31, 2013, no lending had been provided to the IMF 
under the GAB. 


Public Accounts of Canada, 2012-2013 


Canada’s temporary bi-lateral borrowing agreement with the 
IMF provided for maximum lending to the IMF of 
US $10 billion. This agreement with the IMF expired on 
March 31, 2013. 


Collectively, the outstanding loans under multi-lateral ar- 
rangements with the IMF cannot exceed SDR 8,517 million at 
any given time. This reflects the maximum commitment under 
both the NAB and GAB. 


At March 31, 2013, a total of SDR 957 million or 
$1,456 million was outstanding under these arrangements. 
Amounts advanced under these arrangements are considered 
part of the Official International Reserves of Canada. 


Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and a 
small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2012-2013, notes payable to the IMF decreased 
by $398 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada by 
the IMF. The SDR is an international currency created by the 
IMF, and allocated to countries participating in its Special 
Drawing Rights Department. It represents a liability of 
Canada, as circumstances could arise whereby Canada could 
be called upon to repay these allocations, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada during 
the year. In 2012-2013, payments and other charges consisted 
of a valuation adjustment of $139 million. 
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Supplementary Statement 


Exchange Fund Account 


Statement of responsibility 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in the Report on the Management of Canada’s Official 
International Reserves rests with the Department of Finance. 
The operations of the Account are governed by the provisions 
of Part II of the Currency Act. The Bank of Canada administers 
the Account, as fiscal agent for the Government of Canada. 


The financial statements were prepared in accordance with the 
accounting policies set out in Note 2 to the financial state- 
ments, which are consistent with those used by the Govern- 
ment of Canada, and do not result in any significant differences 
from Canadian public sector accounting standards. These poli- 
cies were applied on a basis consistent with that of the preced- 
ing year. The information included in these financial 
statements is based on the best estimates and judgement of the 
Department of Finance and the Bank of Canada, with due 
consideration given to materiality. 


The Department of Finance establishes policies for the Ac- 
count’s transactions and investments. It also ensures that the 
Account’s activities comply with the statutory authority of the 
Currency Act. 


The Bank of Canada maintains appropriate financial systems 
and related internal controls to provide reasonable assurance 
that financial information is reliable, assets are safeguarded 
and transactions are properly authorized in accordance with 
the Currency Act. The system of internal control is supported 
by an internal audit department, whose functions include re- 
viewing internal controls, including accounting and financial 
controls and their application. The Bank reports to the Depart- 
ment of Finance on the financial position of the Account and on 
the results of its operations. 


8.4 Foreign Exchange Accounts 


The Auditor General of Canada conducts an independent audit 
of the financial statements of the Account and reports the re- 
sults of the audit to the Minister of Finance. 


The Report on the Management of Canada’s Official Interna- 
tional Reserves is tabled in Parliament along with the financial 
statements, which are also part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public 
Accounts, which reports to Parliament on the results of its ex- 
amination together with any recommendations it may have 
with respect to the financial statements and accompanying 
audit opinion. 


Mark Carney 


Governor 
Bank of Canada 


Michael Horgan 
Deputy Minister 
Department of Finance 


Sheila Vokey, CPA, CA 


Chief Accountant and Chief Financial Officer 
Bank of Canada 


Ottawa, Canada 
27 May 2013 


Exchange Fund Account — Continued 
Independent Auditor’s Report 

To the Minister of Finance 

Report on the Financial Statements 


I have audited the accompanying financial statements of the 
Exchange Fund Account, which comprise the statement of fi- 
nancial position as at 31 March 2013, and the statement of op- 
erations and statement of cash flows for the year then ended, 
and a summary of significant accounting policies and other 
explanatory information. 


Managements Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presen- 
tation of these financial statements in accordance with 
Canadian public sector accounting standards, and for such in- 
ternal control as management determines is necessary to en- 
able the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable as- 
surance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit evi- 
dence about the amounts and disclosures in the financial state- 
ments. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 


Public Accounts of Canda, 2012-2013 


Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of the Exchange Fund 
Account as at 31 March 2013, and the results of its operations 
and its cash flows for the year then ended in accordance with 
Canadian public sector accounting standards. 


Report on Other Legal and Regulatory Requirements 


In my opinion, the transactions of the Exchange Fund Account 
that have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accordance 
with Part II of the Currency Act. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


27 May 2013 
Ottawa, Canada 
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Exchange Fund Account — Continued 


Statement of Financial Position 


as at 31 March 
(in millions of Canadian dollars) 


2013 2012 
Financial assets 
Cash and cash equivalents (Note 3, 8) .. 337 788 
Investments 
Marketable securities (Note 4, 8)..... 54,368 52,326 
Special drawing rights (Note 5, 8).... 8,671 9,020 
Goldi (Note:6,.8) iby aceuseet eerie 6 6 
Totalminvestiientsuarme ere emo meee 63,045 61,352 
Totaliinanclalrasseisuwe eaapentanter retire 63,382 62,140 
Liabilities 
Due to the Consolidated Revenue Fund 
CNOTE SI) eee eet ators Nas ence ae 63,382 62,140 


Commitments (Note 9) 
The accompanying notes are an integral part of these financial statements. 


Approved by: 


Mark Carney 
Governor 
Bank of Canada 


Michael Horgan 
Deputy Minister 
Department of Finance 


Sheila Vokey, CPA, CA 
Chief Accountant and Chief Financial Officer 
Bank of Canada 
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Public Accounts of Canda, 2012-2013 


Exchange Fund Account — Continued 


Statement of Operations Statement of Cash Flows 
for the year ended 31 March for the year ended 31 March 
(in millions of Canadian dollars) (in millions of Canadian dollars) 
2013 2012 2013 2012 
Net revenue from investments Cash flows from operating activities 
Marketable securities Interest received 
RA CELES tavivon' Soe as) Mel ie eiies Maes hats 1,091 1,245 Marketable securities............... L244 1,366 
Gains on sale of marketable Otherness abn. Lae Aes ae es l 1 
securities PSs RTI OHS STG OSS Oe 404 513 Purchase of marketable securities ...... (45,772) (48,197) 
Transaction costs and other...:...... (3) (1) Proceeds from the sale or maturity 
Cash and cash equivalents............. 1 1 of marketable securities............. 44,162 41,054 
Special drawing rights. ..0.........0. 8 31 Purchase of foreign currencies......... 270 448 
GainsonisalewOt Cold enna cece yes 13 Sale of foreign currencies ............. (2,045) (1,845) 
Total net revenue from investments..... 1,514 1,789 Net cash used in operating activities... . (Qe005)) (7,173) 
Other 
Net foreigniexchange loss. ).h...). 42. (113) (117) Cash flows from financing activities 
Increase in advances from the 
Ber emer fon Bho year Note Bi 8: Je pee Consolidated Revenue Fund......... 13,861 19,628 
The accompanying notes are an integral part of these financial statements. Repayment of advances to the 
Consolidated Revenue Fund......... (12,231) (12,000) 
Net cash provided by 
financingracthvittesian caer rte 1,630 7,628 
Effects of exchange rate changes on cash 
and’ cash equivalents.....)......0-.:.- Sz 19 


(Decrease) increase in cash 


and Cashvequivalents..,. 0.62.04 eee (451) 474 
Cash and cash equivalents, 
beginning of year....... Ort OOG Bicadic 788 314 


Cash and cash equivalents, 
end of year (Note 3) ...........-2 00. 337 788 


The accompanying notes are an integral part of these financial statements. 
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Public Accounts of Canada, 2012-2013 
Exchange Fund Account — Continued 


Notes to the Financial Statements 
for the year ended 31 March 2013 


Authority and objective 


The Exchange Fund Account (the Account) is governed by 
Part II of the Currency Act. The Account is in the name of 
the Minister of Finance and is administered by the Bank of 
Canada as fiscal agent. The Financial Administration Act 
does not apply to the Account. The majority of Canada’s 
official international reserves reside inside the Account. 
The Account represents approximately 93 percent 
(94 percent at 31 March 2012) of Canada’s official 
reserves. The remainder of the official reserves reside in 
the foreign currency accounts of the Minister of Finance. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar. The Minister of Finance empowers the Account to 
acquire or sell assets deemed appropriate for this purpose, 
in accordance with the Account’s Statement of Investment 
Policy. 


Assets held in the Account are managed to provide 
foreign-currency liquidity to the government and to 
promote orderly conditions for the Canadian dollar in the 
foreign exchange markets, if required. Canada’s current 
policy is to intervene in foreign exchange markets on a 
discretionary, rather than a systematic, basis and only in 
the most exceptional of circumstances. Since 
September 1998, no transactions have been aimed at 
moderating movements in the value of the Canadian dollar. 


In accordance with the Currency Act, the net revenue for 
the year is paid to or charged to the Consolidated Revenue 
Fund (CRF) of the Government of Canada within three 
months after the end of the fiscal year, and the Minister of 
Finance reports to Parliament on the operations of the 
Account within the first 60 days on which Parliament is 
sitting after the end of the fiscal year. 


Significant accounting policies 


As stipulated in the Currency Act, the financial statements 
of the Account are prepared in a manner consistent with the 
accounting policies used by the Government of Canada to 
prepare its financial statements. The presentation and 
results of the Account using these accounting policies do 
not result in any significant differences from Canadian 
public sector accounting standards. 


8.8 Foreign Exchange Accounts 


(a) Revenue recognition 


Revenue from investments is recorded net of 
transactions costs on an accrual basis and includes 
interest earned, amortization of premiums and 
discounts using the straight line method, gains or losses 
on sales of securities and on sales of gold, and revenues 
from securities lending activities. Interest is accrued 
on short-term deposits, deposits held under repurchase 
agreements, marketable securities, and Special 
Drawing Rights. 


(b) Expense recognition 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada and Department of Finance. These costs are 
not significant in relation to the asset portfolio and 
have not been recognized in the financial statements. 


In addition, the notional cost of the funding of the 
Account’s assets and advanced by the CRF is not 
recognized in the financial statements. 


(c) Financial assets 
Cash and cash equivalents 


Cash and cash equivalents consists of cash and 
short-term deposits. Short-term deposits are recorded 
at cost and are generally held to maturity. The resulting 
revenue is included in revenues from cash and cash 
equivalents. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are 
recorded at cost. The resulting revenue is included in 
revenues from marketable securities. At the reporting 
date, the Account did not hold deposits held under 
repurchase agreement. 
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Marketable securities 


Purchases and sales of securities are recorded at the 
settlement dates. Marketable securities are recorded at 
cost and are adjusted for amortization of purchase 
discounts and premiums on a straight-line basis over 
the term to maturity of the security. The carrying value 
of marketable securities includes accrued interest. The 
securities loaned under the securities lending program 
continue to be accounted for as investment assets. 


Short-term deposits, Deposits held under repurchase 
agreements and Marketable securities are written down 
to their recoverable amount in the event of an other than 
temporary impairment in the fair value. Write-downs 
to reflect other than temporary impairment are 
included in Net revenue from investments in the 
Statement of Operations. 


Special Drawing Rights 


SDR’s are initially recorded at cost and are 
subsequently translated into Canadian dollars at 
market exchange rates. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. 


(d) Translation of foreign currencies and Special Drawing 


Rights 


Assets and advances denominated in foreign 
currencies and special drawing rights (SDRs) are 
translated into Canadian dollar equivalents at rates 
prevailing on the balance sheet date, which were as 
follows: 


Translation of foreign currencies and Special 
Drawing Rights into Canadian dollar equivalents 


2013 2012 
USC OMENS SS aie tices eae 1.0160 0.9975 
PLO Sar tanern temo yay tetra netiaey alc 1.3024 1.3304 
WADADOSENVED! Faat se icces. hid Wate, 0.0108 0.0120 
DIOR See, Pe eee okt see ae 1.5220 1.5452 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as on transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the Statement of Operations. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 
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(e) Use of estimates and measurement uncertainty 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the disclosure of the fair value of 
assets (Note 8d) and disclosure of the notional cost of 
advances (Note 7). 


Cash and cash equivalents 


At 31 March, cash and cash equivalents consisted of the 
following: 


Cash and Cash Equivalents 
(in millions of Canadian dollars) 


2013 2012 
Carrying Carrying 

value value 

Cash 
UWiSsdoll ars Ae Eicon reeves. Phys 313 319 
ESUITOS G95 eh tordes/ aia ce ee OE 16 163 
Japanese yen sea eee ee eee 8 a. 
TotalicaSheeynas oye . Ree he ee a 837 489 
Short-term deposits emamnnr wate aoe 299 
Total — Cash and cash equivalents... 337 788 


Short-term deposits are money market transactions where 
the Account invests funds with designated counterparties. 
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4. Marketable securities 


Marketable securities include treasury notes, treasury 
bills, bonds and money market instruments. 


Marketable securities 
(in millions of Canadian dollars, unless otherwise stated) 


31 March 31 March 
2013 2012 
Term to maturity Under 6 months to l year to 5 years 
6 months under | year under 5 years and over Total 
Amortized Yield Amortized Yield Amortized Yield Amortized Yield accrued Carrying Carrying 
cost % cost % cost % cost % interest value value 

US dollar 

SOVELel Piatto ciate 7,662 0.16 377 0.16 5,821 0.99 11,785 2.88 105 Dey 2X0 stoH/ 

Supra Nationaligece ike 359 1k33 366 3.07 4,120 2.48 699 Byes) 44 5,588 6,241 

Agencies and other......... 934 0.24 586 1599 2,311 2.84 133.97 327 1 33 5,261 6,396 
Total’ US dollaryyy... as. - 8,955 1,329 12252 13,881 182 36,599 33,034 
Euro 

SOVETEIOT Oa. sen <atrari a IRS 7 0.55 413 1.86 4,485 2.38 7,104 2.67 265 13,424 13,587 

Supra Nationalist 535 3.50 167 0.18 855 2.69 S11 2.81 38 1,626 2,318 

Agencies and other......... 20 1.40 165 3.96 1,420 3.41 768 3.18 39 2,412 3,045 
Total BuO easement 15232 745 6,760 8,383 342 17,462 18,950 
Japanese yen 

SOVELCISD ates seals 54 0.81 252 0.30 l 307 342 
Total — Japanese yen ........ 54 De, 1 307 342 
Total marketable securities .. 10,187 2,128 19,264 22,264 525 54,368 52,326 
The yield in the above table represents the weighted 6. Gold 


average yield to maturity based on the par value at the end 
of the fiscal year for the respective securities. 


At 31 March 2013, the net unamortized premium on 
marketable securities amounted to $466 million 
($435 million at 31 March 2012). 


Under the securities lending program, the Account has 
agency agreements with two major financial institutions. 
Loans of securities are effected on behalf of the Account by 
these agents who guarantee the loans and obtain collateral 
of equal or greater value from their approved 
counterparties in these transactions. At 31 March 2013, 
US$1,288 million (par value) US Treasury Bills 
(US$1,807 million (par value) at 31 March 2012) and 
US$300 million (par value) Treasury Notes (nil at 
31 March 2012), were being used in the securities lending 
program with financial institutions. 


5. Special Drawing Rights 


The special drawing right (SDR) is an international reserve 
asset created by the International Monetary Fund (IMF) in 
1969 to supplement the existing official reserves of 
member countries. SDRs are allocated to member countries 
in proportion to their IMF quotas. The SDR serves as the 
unit of account of the IMF and its value is based ona basket 
of key international currencies. 


8.10 Foreign Exchange Accounts 


In November 2012, the Account entered into an agreement 
with the Royal Canadian Mint for the distribution and 
selling of 30,000 George V 1912-1914 coins 
(13,120.4 ounces of fine gold). The sales process will run 
until December 2013. At 31 March 2013, 14,626 coins 
(5,921.0 ounces of fine gold) have been sold. Proceeds 
from the sale of gold are received and remitted to the 
Consolidated Revenue Fund by the Department of Finance. 


Due to the Consolidated Revenue Fund (CRF) 


The Account is funded by the Government of Canada 
through interest-free advances from the CRF. Advances to 
the Account from the CRF are authorized by the Minister 
under the terms and conditions prescribed by the Minister 
of Finance. Pursuant to Section 19 of the Currency Act, 
these advances are limited to $100 billion by order of the 
Minister of Finance in September of 2009. 


The CRF advances the proceeds of Government of 
Canada’s borrowings in foreign currencies and allocations 
of SDRs by the IMF to the Account.Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level of 
foreign currency advances from the CRF. Interest payable 
by the Government of Canada on borrowings in foreign 
currencies and charges on allocations of SDRs to Canada 
are charged directly to the CRF. 
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The Account requires Canadian dollar advances to settle 
its purchases of foreign currencies. Canadian dollars 
received from sales of foreign currencies are remitted to 
the CRF. This, together with foreign currency payments 
made on behalf of the Government of Canada cause 
reductions in the level of outstanding Canadian-dollar 
advances, and can result in overall net deposits of 
Canadian dollars by the Account with the CRF. 


At 31 March, advances from the CRF were comprised of 
the following currencies: 


Currency composition of advances from the CRF 
(in millions of Canadian dollars) 


2013 2012 
LUISIRON EWS Ne aS OM ee a 40,189 36,472 
PE ULOS TECHN A chvora ens Role eh au ie eee 16,456 18,186 
Japanese went sehen (Ahr Seed) ot 306 341 
SID Rasattrt ane. hon Metohie: antec. hielo: 6,999 7,106 
Subtotal — Foreign currencies....... 63,950 62,105 
Canadian dollars. a7h 4.7. eh as (1,969) (1,637) 
‘NES ATERVGINITOM & SORE ee ee ge ne ae 1,401 1,672 
SLO Call permite Ch.cs Shear ears che aie hte as 63,382 62,140 


For the year ended 31 March 2013, the notional cost of the 
funding of the Account’s assets and advanced by the CRF 
to the Account is $1,416 million ($1,489 million for the 
year ended 31 March 2012). The notional cost of advanced 
funds is comprised of the actual interest costs on foreign 
denominated debt and cross currency swaps for foreign 
currency advances, and an imputed interest cost calculated 
using the average funding rate of outstanding Government 
of Canada market debt, applicable to the net of Canadian 
dollar and SDR currency advances. 


Financial instruments 


The role of the Accountas principal repository of Canada’s 
official international reserves determines the nature of its 
assets and of its operations, as well as its use of financial 
instruments. 


(a) Credit risk 


Credit risk is the risk that a counterparty to a financial 
contract will cause a loss to the Account by failing to 
discharge its obligations in accordance with agreed 
upon terms. 


To ensure that the Account’s asset portfolio is 
prudently diversified with respect to credit risk, the 
Statement of Investment Policy prescribed by the 
Minister of Finance specifies limits on holdings by 
class of issuer (sovereign, agency, supranational, 
corporation or commercial financial institution), by 
any one issuer or counterparty, and by type of 


instruments. The Statement of Investment Policy also 
specifies the treatment of holdings that do not meet 
eligibility criteria or limits due to exceptional 
circumstances such as ratings downgrades. 


With respect to the Statement of Investment Policy, the 
Account may hold fixed income securities of highly 
rated sovereigns, central banks, government-supported 
entities and supranational organizations. To be eligible 
for investment, an entity must have a credit rating in the 
top seven categories from two of four designated rating 
agencies (Standard & Poor’s, Moody’s, Fitch, and 
Dominion Bond Rating Service). The Account may 
also make deposits and execute other transactions, up 
to prescribed limits, with commercial financial 
institutions that meet the same rating criteria. 


As stipulated in the Currency Act, the Minister may 
appoint agents to perform services concerning the 
Account. Through the securities-lending program, 
agents can lend securities only up to a prescribed 
maximum amount and only to a list of approved 
counterparties. Each borrower must enter into a 
Securities Loan Agreement with at least one of the 
agents. Borrowers are also required to provide 
collateral for securities borrowed, according to a 
specific list approved by the Government. Collateral is 
limited to specific security types, terms to maturity, 
and credit ratings. 


The agents also provide an indemnity in the event of 
default by the borrower. The Account enters into 
securities lending transactions in order to increase its 
return on investments. 


(b) Market risk 


Market risk is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate due to 
changes in market prices. Market risk comprises three 
types of risk: interest rate risk, currency risk, and other 
price risk. Interest rate risk is the risk that the fair value 
or future cash flows of a financial instrument will 
fluctuate due to changes in market interest rates. 
Currency risk is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. Other 
price risk is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate because 
of changes in market prices, other than those arising 
from interest rate risk or currency risk. The Account is 
not exposed to significant other price risk. 
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Interest rate and currency risks are managed, with due 
consideration of the risk to the Government of Canada, 
through the asset-liability management policy. This 
policy utilizes a strategy of matching the duration 
structure and the currency of the Account’s assets with 
the foreign currency borrowings of the Government of 
Canada that notionally finance the Account’s assets. 
Other price risks are mitigated by holding high quality 
liquid assets. 


(c) Liquidity risk 


Liquidity risk is the risk that an entity will encounter 
difficulty in meeting its obligations associated with 
financial liabilities. Liquidity risk is minimized by 
limiting the portion of the Government of Canada’s 
foreign liabilities that needs to be renewed within a one 
year period. In addition, liquidity risk is mitigated by 
holding short-term investments that are matched to the 
Government of Canada’s maturing liabilities in foreign 
currencies. 


(d) Fair value of financial assets 


Financial assets 
(in millions of Canadian dollars) 


31 March 2013 31 March 2012 


Carrying Fair Carrying’ Fair 
value value value value 


Cash and cash 

EQUIValen tse re 337 Siah7/ 788 788 
Investments 

Marketable securities 


STO La raer eerautvrnte 3655995 385005 33,034 34,692 
UROweteesuscdnuattie areteks re 17,462 18,830 18,950 20,067 
Japanese yen....... 307 308 342 345 
Total marketable 
SCCUDIDIES =) aera 54,368 57,691 52,326 55,104 
SRS Ve wrratuets acetone 8,671 8,671 9,020 9,020 
GOLGI mies eae 6 167 6 181 
Total investments ....... 63,045 66,529 61,352 64,305 
Total financial assets .... 63,382 66,866 62,140 65,093 


The estimated fair value of cash and cash equivalents is 
deemed equal to their carrying value given their short 
term to maturity. 


Estimated fair values of marketable securities are 
based on quoted market prices and include accrued 
interest. If such prices are not available, the fair value is 
determined by discounting future cash flows using an 
appropriate yield curve. During the year, no 
marketable securities have been written down to reflect 
other than temporary impairments in the fair value. 


8.12 Foreign Exchange Accounts 


The SDR serves as the unit of account for the IMF and 
its value is based ona ‘basket’ of four major currencies, 
the Euro, US dollar, Pound sterling and Japanese yen. 
As SDRs are translated into Canadian dollar 
equivalents at rates prevailing at the balance sheet 
date, the carrying value approximates fair value on the 
reporting date. 


The estimated fair value of gold is based on London 
fixing of $1,623.82 at 31 March 2013 ($1,658.34 at 
31 March 2012) per fine ounce. 


The fair value of marketable securities and SDRs 
continuously fluctuates as a result of changes in market 
conditions, including interest rates, foreign exchange 
rates and market prices. As discussed in notes 8(a) and 
8(b), credit and market risks of marketable securities 
are managed in accordance with the Account’s 
Statement of Investment Policy and the asset-liability 
management policy. These risk management practices 
mitigate the risk of fair value fluctuations of 
marketable securities. 


9. Commitments 


(a) Foreign currency swaps 


Foreign currency swaps are agreements that exchange 
one type of obligation for another involving different 
currencies and the exchange of the principal amounts 
and interest payments. The Account may enter into 
short-term foreign currency swap arrangements with 
the Bank of Canada to assist the Bank in its 
cash-management operations. There were no drawings 
under this facility during the year ended 31 March 2013 
(no drawing during the year ended 31 March 2012), and 
there were no commitments outstanding at 
31 March 2013 (no commitments outstanding at 
31 March 2012). 


(6) Foreign currency contracts 


A foreign currency contract is a commitment to 
purchase or sell a foreign currency at the spot rate, 
requiring settlement within two days. In the normal 
course of operations, the Account enters into foreign 
currency contracts. At31 March 2013, the Account had 
no contracts to sell foreign currency (nil at 
31 March 2012) and no unrealized gains (losses) were 
recorded in net revenue at 31 March 2013 (nil at 
31 March 2012). 
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(c) Investment contracts 


In the normal course of operations, the Account enters 
into investment contracts. The following table presents 
the fair value of investment contracts with contractual 
amounts outstanding at 31 March. 


Investment contracts 
(in millions of Canadian dollars) 


2013 2012 
Contractual Fair Contractual Fair 
value value value value 
Marketable securities 
Euro 
PUTCHASCS creer e 191 193 
SEIS Aone dane 192 196 


10. Comparative figures 


Certain of the 2012 comparative figures have been 
reclassified to conform to the current year’s presentation. 
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Loans, Investments and Advances 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity method, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations and where the Government has advanced funds to 
the corporations to support their direct lending activities, the 
amounts are recorded as loans and advances by the 
Government. 


Table 9.1 
Loans, Investments and Advances 


Other loans, investments and advances are initially recorded at 
cost and are subject to annual valuation to reflect reductions 
from the recorded value to the approximate net realizable 
value. Foreign currency transactions are translated and re- 
corded in Canadian dollar equivalents at the exchange rates 
prevailing at the transaction dates. Balances of loans, invest- 
ments and advances resulting from foreign currency 
transactions are reported at year-end closing rates of ex- 
change; net gains and losses related to these sovereign loans 
are presented with the return on investments from these loans 
under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the approximate net realizable value of 
financial claims held by the Government has been authorized 
by the Minister of Finance and the President of the Treasury 
Board, under subsection 63(2) of the Financial Administration 
Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided 
in Section 3 of this volume and in Section 10 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as pay- 
ments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Enterprise Crown corporations and other 
government business enterprises, Table 9.2...................-. 


April 1/2012 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2013 


$ 


130,662,247,808 


ora toy biGerbanmesinanenicy, MAO = oo as kp doce bdo hasongueeaude 94,055,425 
National governments including developing countries, Table 9.12 393,080,429 
Intetmanlonalorganizationssslable sls) eens enna 17,365,099, 101 


Provincial and territorial governments, Table 9.14 
Other loans, investments and advances, Table 9.15 


3,528,945 ,593 
24,191,435,492 


$ 


70,313,908,141 
1,098,225 
80,878,262 
910,759,051 
103,088,438 
4,437,739,910 


$ 


67,628 ,265,844 
6,569,580 
98,874,644 
29,988,312 
905,611,751 
3,184,237,059 


$ 


133,347,890,105 
88,584,070 
375,084,047 
18,249,869,840 
2,726,422,280 
25,444,938 ,343 


176,234,863,848 
23,314,679,909 


75,847,472,027 
777,348,989 


71,849,547,190 
1,213,097,930 


180,232,788,685 
23,750,428,850 


152,920,183,939 


76,624,821,016 


73,062,645,120 


156,482,359,835 


9.2 Loans, Investments and Advances 


Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise Crown 
corporations and other government business enterprises repre- 
sent the balance of financial claims held by the Government 
against corporations and enterprises for working capital, capi- 
tal expenditures and other purposes, investments in the capital 
stock of corporations, and loans and advances to corporations 
and enterprises for re-lending. 


A Crown corporation means a parent Crown corporation or a 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government busi- 
ness enterprise and are defined as those Crown corporations 
which are not dependent on parliamentary appropriations and 
whose principal activity and source of revenue is the sale of 
goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part Il of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include The Canadian 
Wheat Board and the various Port Authorities. 
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Most of the enterprise Crown corporations and other govern- 
ment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


i. designation by Parliament, through a special act of in- 
corporation; 


ii. Statutory authorization; or, 


iii. proclamation by the Government Corporations Opera- 
tion Act. 


Further information on the business and activities of all parent 
Crown corporations and information on all Crown corpora- 
tions and other corporate interests of Canada is provided in the 
quarterly report entitled Inventory of Government of Canada 
Organisations. Although no longer included as part of this Re- 
port, a compilation of the audited financial statements of the 
parent Crown corporations is also available upon request. 


Table 9.2 presents a summary of the balances and transactions 
for the various types of loans, investments and advances which 
were made to enterprise Crown corporations and other govern- 
ment business enterprises. 
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Table 9.2 


Enterprise Crown Corporations and Other Government Business Enterprises 


Investments — 
Investments and accumulated profits/losses (Table 9.5) .......... 


1 
Loans and advances “') — 


Canada Mortgage and Housing Corporation — 


FROUS E01 Bertha aloe de etc qat toe a pattem na et er ee 
VOU PTOI CCUS re ys cae save soaesraee ny ast ores ie eRe hale eee a ae eee 
RR aIMCSTATER 5 Fir ir ah cya.c ore See EL ON OORT ea ce 


Sewage treatmentiprojects acter see et ra ie ee 
Studer Mh ousin seprojecisnmpa srs ni enaer ae eee ten eer nee en ee 


Finance — 
Business)Devyelopment| Bank of Canaday wees aces sees 
Canadareandsi Company eimite dime rian een rete eee ieee 
Canada Mortgage and Housing Corporation .................. 
Farm! @reditj@anadaryaancdas. suit cere ae arena ae ee 


Sibtotale—oanstandead vanlceswy er een ete eee eee ee eee ier 
Less: 
Amount expected to be repaid from future appropriations ...... 
Wnamortizedidiscounts and:premiumsis yen seer eens 


April 1/2012 


Payments and 
other charges 


$ 


34,262,689,950 


$ 


5,058,739,000 


Receipts and 
other credits 


March 31/2013 


$ 


1,444,910,000 


$ 


37,876,518,950 


2,707,006,610 
632,930,273 
18,944,029 
65,401,117 
133,861,402 
3,558, 143,431 


12,561,438,775 

92,445,000 
63,036,929,095 
19,325,795,000 
95,016,607,870 
98,574,751,301 


2,146,637,464 
2855599,979 


24,275,937,309 
D892 
2,409,735,000 
38,497,079,000 
65,182,773,161 
65,182,773,161 


44,169,158 
28,226,822 


121,623,284 
41,416,911 
5,391,938 
12,421,774 
15,596,263 
196,450,170 


23,622,987,460 
2,270,000 
5,684,931,614 
36,648,957,000 
65,959, 146,074 


66,155,596,244 


27,759,600 


2,585,383,326 
S91 S 1353.62 
13,552,091 
52,979,343 
118,265,139 
3,361,693,261 


13,214,388,624 

90,196,852 
59,761,732,481 
21,173,917,000 
94,240,234,957 


97,601,928,218 


2,102,468,306 
28,088,757 


otalialeoansyand: advan e Sasi ernie teeta tee ee 96,399,557,858 65,255,169,141 66,183,355,844 99347 137k, los 
MOLL Cer eee Neus. Seer eee ace mee ai oe et ET ee ae 130,662,247,808 70,313,908,141 67,628,265,844 133,347,890,105 
() These loans are recorded at cost. 
The results and financial position of enterprise Crown corpora- Joint projects 


tions and other government business enterprises are detailed in 
Tables 9.3 to 9.5. These tables also show the breakdown of the 
equity of each corporation between accumulated profits and 
losses, contributed surplus and capital stock, as well as the de- 
tails of the Government’s investment under the modified 
equity accounting method. 


The Government of Canada has also made loans and advances 
to various enterprise Crown corporations and other govern- 
ment business enterprises. The following describes loans 
which were outstanding as of March 31, 2013 or 2012. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by the 
Canada Mortgage and Housing Corporation Act. The Corpo- 
ration’s mandate, as stated in the National Housing Act, is to 
promote the construction, repair and modernization of hous- 
ing, the improvement of housing and living conditions, 
housing affordability and choice, the availability of low-cost 
financing for housing, and the national well-being of the hous- 
ing sector. Advances have been made to the Canada Mortgage 
and Housing Corporation to support various programs 
undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear inter- 
est at rates from 5 percent to 16.10 percent per annum, and are 
repayable over | to 50 years, with the final instalment due on 
March 31, 2037. 
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Advances made to undertake housing projects jointly with the 
provinces bear interest at rates from 5.00 percent to 17.96 per- 
cent per annum, and are repayable over | to 50 years, with the 
final instalment due on June 30, 2038. 


Real estate 


Advances made for the acquisition and development of real es- 
tate bear interest at rates from 9.53 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment due on June 30, 2036. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion of 
sewage treatment projects and the construction of trunk storm 
sewers bear interest at rates from 5 percent to 9.63 percent per 
annum, and are repayable over 20 to 50 years, with the final in- 
stalment due on March 31, 2023. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with the final instalment due on 
April 1, 2030. 


Business Development Bank of Canada 


Direct lending to Crown corporations 


The Business Development Bank of Canada (BDC) was estab- 
lished in 1974 by the Federal Business Development Bank of 
Canada Act and was continued under its current name by an 
Act of Parliament on July 13, 1995. The Corporation is a 
Crown corporation named in Part I of Schedule III to the Fi- 
nancial Administration Act, is wholly-owned by the 
Government of Canada and is not subject to the requirements 
of the Income Tax Act. 


The role of the Corporation is to promote and assist in the es- 
tablishment and development of business enterprises in 
Canada, with specific attention to small and medium-sized 
businesses. The Corporation provides a wide range of lending, 
investment and consulting services complementary to those of 
commercial financial institutions. The Corporation offers 
Canadian companies services tailored to meet the current 
needs of small and medium-sized businesses while earning an 
appropriate return on investment capital, which is used to 
further the Corporation’s activities. 


Pursuant to Section 19 of the Business Development Bank of 
Canada Act, the federal government, at the request of the Cor- 
poration, may lend money to the Corporation on any terms and 
conditions that the Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates from 
0.92 percent to 2.10 percent per annum. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Business 
Corporations Act. The Corporation is a Crown corporation 
named in Part I of Schedule III of the Financial Administration 
Act and is wholly-owned by the Government of Canada. The 
Corporation conducts its business through Canada Lands Com- 
pany CLC Limited (CLC), its principal wholly-owned 
subsidiary. CLC’s objective is to carry out acommercially-ori- 
ented and orderly disposal program of certain Government real 
properties and the management of certain select properties. In 
undertaking this objective, CLC may manage, develop and dis- 
pose of real properties, either in the capacity of owner or as 
agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, one note has been issued. An amount of 
$2.3 million was repaid during the year and an amount of 
$2.7 million was amortized to income. The balance in the ac- 
count represents the balance of the notes receivable net of the 
corresponding unamortized discount. 
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Direct lending to Crown corporations 


Pursuant to Section 21(1) of the Canada Mortgage and Hous- 
ing Act, the federal government, at the request of the 
Corporation, may, out of the Consolidated Revenue Fund, lend 
money to the Corporation on any terms and conditions that the 
Minister of Finance may fix. 


Included in loans and advances to Canada Mortgage and Hous- 
ing Corporation is $51,653 million in outstanding lending 
related to the Insurance Mortgage Purchase Program. 


All the loans outstanding at year end bear interest at rates from 
0.93 percent to 4.24 percent per annum. 


Farm Credit Canada 
Direct lending to Crown corporations 


The Farm Credit Canada was established in 1959 by the Farm 
Credit Act as the successor to the Canadian Farm Loan Board, 
and is a Crown corporation named in Part I of Schedule III to 
the Financial Administration Act. The Corporation is 
wholly-owned by the Government of Canada and is not subject 
to the requirements of the Income Tax Act. 


The Corporation’s role is to enhance rural Canada by providing 
business and financial solutions for farm families and agribusi- 
ness. Additionally, the Corporation may deliver specific 
programs for the Government of Canada on a cost recovery 
basis. 


Pursuant to Section 12(2) of the Farm Credit Canada Act, the 
federal government, at the request of the Corporation, may 
lend money to the Corporation on any terms and conditions 
that the Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates from 
0.83 percent to 3.84 percent per annum. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to these 
loans in the years ended March 31, 2013 and 2012 isas follows: 


2012-2013 2011-2012 


(in millions of dollars) 


Corporation — 


Business Development Bank of Canada. . PEOES Nia 
Canada Mortgage and Housing 
Corporation stearate en ase ee 2,206.0 23013 
PapmC@redit Canada waeamanen hea er 221.8 196.5 
Total Laic-rsce. totais arataacitere tacts Aor 2,547.3 2,609.0 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, revenues, 
expenses and other changes in equity of enterprise Crown cor- 
porations and other government business enterprises grouped in 
five segments. The segment of competitive, self-sustaining cor- 
porations consists of those corporations named in Part I of 
Schedule III of the Financial Administration Act and of other 
competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results of 
operations of each enterprise Crown corporation and other gov- 
ernment business enterprise in accordance with its own 
respective accounting policies. Most enterprise Crown corpora- 
tions and other government business enterprises follow 
International Financial Reporting Standards. 


Financial assets include cash and cash equivalents, receivables, 
loans and investments. Financial assets are segregated between 
third parties and Government, Crown corporations and other en- 
tities. The financial assets reported under Government, Crown 
corporations and other entities represent receivables, loans and 
investments between related parties. Non-financial assets rep- 
resent the unexpensed portion of capital assets, inventories and 
prepayments such as buildings, machinery and equipment in use 
or under construction, inventories and other items of expendi- 
ture which will be expensed as these assets are used. Liabilities 
include payables, borrowings and other obligations. Liabilities 
are segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent amounts repayable to financial institutions and other 
investors. Other third party liabilities are amounts due for pur- 
chases, pensions and other employee future benefits, accrued 
interest on borrowings, various other accruals, capital leases 
and sundry accounts payable. The liabilities reported under 
Government, Crown corporations and other entities represent 
payables and borrowings between related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items recorded by the corporations and en- 
terprises. Other comprehensive income or loss comprises 
certain unrealized gains and losses on financial instruments and 
certain actuarial gains and losses related to pensions and other 
employee future benefits which are recognized in comprehen- 
sive income but excluded from net income. Other 
comprehensive income is excluded from the calculation of the 
Government’s annual deficit. It is instead recorded directly to 
the Government’s accumulated deficit. Upon realization of the 
gains and losses on financial instruments, the associated 
amounts are reclassified to the profit or loss of entreprise Crown 
corporations and other government business enterprises and 
then, reflected in the government’s annual deficit. The actuarial 
gains and losses related to pensions and other employee future 
benefits are not reclassified. Equity transactions with the Gov- 
ernment include dividends declared or transfers of profits to the 
Government, as well as equity contributions provided by the 
Government. Any unrealized inter-organizational gains and 
losses are eliminated as part of the modified equity accounting 
adjustment. 


These tables present financial information on parent enterprise 
Crown corporations and other government business enterprises, 
as well as financial information on wholly-owned subsidiaries 
that are considered “deemed parent Crown corporations” and 
are excluded from the consolidated financial statements of their 
parent Crown corporations. 


Enterprise Crown corporations and other government business 
enterprises are also categorized as being either agents or 
non-agents of the Crown. In some situations, agent status may 
be restricted to certain designated activities of a corporation. 


Asummary of financial assistance to enterprise Crown corpora- 
tions and other government business enterprises for the year 
ended March 31, 2013 is provided in Table 9.10. 
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Summary Combined Financial Statements of Enterprise Crown Corporations 
and Other Government Business Enterprises by Segment 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
Assets, Liabilities and Equity as at March 31, 2013 
Assets 
Financial — 
BANU ANULeS eevee coms yi Recreate Siaioias On te ore: 7,386,474 1,638,057 376,495,108 1,907,355 27,676 387,454,670 
Government, Crown corporations and 
OMETEHILES 121. 2c) ARERR oo ois oe dees ot 2,155,393 79,294,001 7,881,109 681 6,347 89,337,531 
ocamimnanciall assets. Lahm ek oc ax wo va ata ee 9,541,867 80,932,058 384,376,217 1,908,036 34,023 476,792,201 
NonatinaNncial aSSets:. eee hide sa << < cette eae 6,800,538 354,010 1,547,916 275,301 41,576 9,019,341 
Bit ataASSelsras/TCDOMed nse remy ee asys a arse eae 16,342,405 81,286,068 385,924,133 2,183,337 75,599 485,811,542 
Planuiationadjustinents) {kei sales oes coc) Oe. (122,256) (1,083) (226,859) (235) (350,433) 
BNSLAMESSSCLS HANG en. 555-0 ARON Es Sug So ccatearas «. CA 16,220,149 81,284,985 385,697,274 2,183,337 75,364 485,461,109 
Liabilities 
Third parties — 
PS OLTOW AM 2 Sib tere eet east cesanys aes Ate ie ota Sicse siesta 1,474,779 242,460,479 1,707,670 4,255 245,647,183 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 60,920,402 60,920,402 
WRC AIADIMULGS. stray, aneeirngs occas have Sasa. 9,048,772 1,527,504 WS 272-2 02 475,667 24,754 24,348,909 
Government, Crown corporations and 
OCHO ISTIC Sue tlars vate mets eat aias iie vine aidusr’ 238,665 18,405,933 98,023,295 204 116,668,097 
MMSE AMELADULLILES genni coc Renae Ee Mia roks ra) fhe each 10,762,216 80,853,839 353,755,986 2,183,337 29,213 447,584,591 
Equity of\Canada as reported ;...........-000 000: 5,580,189 432,229 32,168,147 46,386 38,226,951 
BMIMINAION,. AdjUSIMENtS 4p er,asias< <> soece de oles (122,256) (1,083) (226,859) (235) (350,433) 
Pain ey AO in Canad ae senusae aston seek vores ack aieelnve 5,457,933 431,146 31,941,288 46,151 37,876,518 
PO AMAaDILIRES and equilyan ee ik... ... cs dell len 16,220,149 81,284,985 385,697,274 2,183,337 75,364 485,461,109 
SPOMcInVeH ia ADILIES:, enn eet yc sue coe e te 59,866 53,863 2,290,848 2,404,577 
SE GHEDACIUALLODIISALONS 5 oc tiopepiueisc! buy e0 <8 4 ann-aevers 1,783,523 267,342 41,853,153 38,110 9,295 43,951,423 
Revenues, Expenses and Other Changes in 
Equity for the Year Ended March 31, 2013 
Revenues 
BAC ATE eSmieyectopa nn eee RO Ds. een ere ne 11,348,668 8,324 14,429,766 3,519,625 184,975 29,491,358 
Government, Crown corporations and 
PUCIACIALILICS: © 2. sys A ORMMOP AN fac cays: Sched woh 459,414 1,684,731 2,114,708 182,568 4,441,421 
BBSEAIBLCN.CIAU CSO. on ons tir at Mame rena rare he Grek > 11,808,082 1,693,055 16,544,474 3,702,193 184,975 33,932,779 
Expenses 
BECP AUIIES 2. cts ertrere eM 8G lo aes GaPAS OES we 11,029,710 522,363 9,750,771 3,700,634 180,260 25,183,738 
Government, Crown corporations and 
WMOIECHIL LES 2.1.0 aca MER es a ieacs Sanh cee 281,006 110,049 2,994,384 484 3,385,923 
BOTAMCKDENSESU ass ct ie. VRP Sono ae 11,310,716 632,412 12,745,155 3,700,634 180,744 28,569,661 
Net income (loss) for the year.................... 497,366 1,060,643 3,799,319 1,559 4,231 5,363,118 
Equity of Canada, beginning of the year as reported . 5,443,046 425,436 28,651,421 42,383 34,562,286 
Equity adjustments and other. ............2.5..50-- 81,663 (363,107) (1,559) (165) (283,168) 
BPMN ArON AG USUNEN tS -.assheak raves siersvavecoonatenonene-< (122,256) (1,083) (226,859) (235) (350,433) 
Other comprehensive income (loss)............... (205,640) 29,760 205,568 (63) 29,625 
Equity transactions with the Government — 
DG ICHaS eer att or et te ee (236,246) (1,083,610) (125,054) (1,444,910) 
RBAp stall re rere enn, Miran acne ae ab riees cap oe eis ots 
Equity of Canada, end of the year................. 5,457,933 431,146 31,941,288 46,151 37,876,518 
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Table 9.4 
Financial Position of Enterprise Crown Corporations and Other Government Business Enterprises — 
Assets, Liabilities and Equity as at March 31, 2013 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 
Enterprise Crown corporations and Third corporations Total 
other government business enterprises “ parties and other entities Non-financial assets 
Competitive, self-sustaining 
BinewWater Bridge AMEhOnibyn yn ect te ainsi Retreat 17,837 650 227,043 245,530 
Canada Development Investment Corporation ee de: ae eee ee 4,515,188 124,542 162,987 4,802,717 
Canada Lands Company Limited SYNGE ey Ro. ete ee ele 198,061 44,474 411,545 654,080 
ParciDownaview Park Ino!) ..... Jaca Bedare ac en BAAR oe 
CanadaPost Corporationi meres oacuies © comune ee eR re oes 1,951,899 1,922,228 3,105,702 6,979,829 
Halifax Por Authoriiys oi: cuss. 0 otoereoe ee to ee) ie ee 4,799 2,445 188,074 195,318 
Hanailton Port Authority: 4 ).ae kee ea 2 oe See dees ee 16,690 100,708 117,398 
Montreal Port Authority AR Va At ne eR ae 48,942 43,222 246,135 338,299 
Prince Rupert Port Authority \” mic sees acae ce cise eee ee 53,033 48,958 101,991 
ebec POmcAWIhOTy 02.5 vedi tains hereto eee eee a 27,569 6 139,248 166,823 
RuGlevsl ermal SUN Cay heeex rayon tat erent foaka terete nore te ae 129,498 226,541 356,039 
Royal Canady an Mint ecco cnesstsrs cue ecsssnere spammer eee teers ere ie eee 59,1129 12,267 331,877 403,273 
Saine John Port: Authority © <lvinmurs « ad-sca ance nec eee ee 17,086 72,130 89,216 
oronto’Port Authority: aici kau oun edly 4. ccaisrn doe 38,161 113,138 151,299 
Vancouver Fraser Port Authority OAD Se yt ate. ts GO 140,544 1 1,100,319 1,240,864 
Other Canada, PorsAuthorities ; ce... tae eae eer eee eee 168,038 5,558 326,133 499,729 
HOLA ENG OMPCHUVENSCH -SUSIGIN Oa. ee rie eer ee eee ee 7,386,474 2,155,393 6,500,538 16,342,405 
Bankiof: Cangd a siete Grogs eric cea eee OO EN 1,638,057 79,294,001 354,010 51,286,068 
Lending and insurance 
BusinesssDevelopment Banks on Canadaneu mtn ieee eee ere 18,117,187 66,718 18,183,905 
Canada Deposininsurance Corporation... ee eee eee 710,986 1,852,872 11,270 2,575,128 
Canada Mortgage and Housing Corporation.....................000- 295,530,108 5,997,023 477,712 302,004,843 
Exports Development Ganadanester y9er a er ne Se 36,393,985 31,214 864,244 37,289,443 
Barmi@red tt, Canad aman cqkcccr e nme cer eae eta eee eta teri ee 25,742,842 127,972 25,870,814 
LOGI UCN GIN CONN SUL ORCC ene an ee ee ee 376,495,108 7,881,109 1,547,916 385,924,133 
Marketing 
Canadian Wheat Bogarde: «0.555 ay eeees ae 0 Me eden Ss 1,898,490 681 238,973 2,138,144 
Freshwater bish Marketine: Corporationeas se einen eee 8,865 36,328 45,193 
LOLA AVIGPKCUN OE, Sienna, fartee es Cae ee 1,907,355 681 275301 2,183,337 
Other 
Atlanticaelotage AUNOLi ly a eaae rere ee ret rae ete en eer ee 3,140 11,455 14,595 
GreatiVakesiPilotag er Auth onity ers pee eee nana eye nt eae 797 869 1,666 
laurentianieilotage A UlOni Lyi eerie recente eee nen ee 11,148 17,933 29,081 
Pacihicirilotase Authority cesar sete eee ier rare eee 12,591 6,347 11,319 30,257 
LOLG SON EI cise. eRe oy. fea. Es 3 AE Re a eee 27,676 6,347 41,576 75,599 
Totals tae osc eee che. ais. 2 o.c ala aha ake hice: trcacrs aes A OR eee 387,454,670 89,337,531 9,019,341 485,811,542 
Bliminationsad justinen temerity. eee ieee eee ee ae (263,741) (86,692) (350,433) 
OLA a et Ce kt tenes ase ee tae tO ears ee ee ae 387,454,670 89,073,790 8,932,649 485,461,109 


(1) 


All enterprise Crown corporations listed at the margin in this table are parent Crown corporations. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension 
Investment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

The financial information of the Canada Development Investment Corporation is consolidated to include the Canada Hibernia Holding Corporation. 

On November 29, 2012 the Minister of Public Works and Government Services Canada and Minister of Status of Women, announced that Canada Lands Company 
Limited (CLCL) would take full responsibility for the Old Port of Montreal Corp. Inc. (OPMC) and Park Downsview Parc Inc. (PDP). That annoucement provided 


CLCL with the power to determine their strategic operating, investing and financing policies. From that date, the operations of OPMC and PDP are consolidated in the 
financial statements of CLCL. 
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Liabilities 
Third parties 
Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 

97,606 11,218 Loo 108,933 136,597 136,597 245,530 
139,452 1,073 140,525 1,445,897 3,216,294 l 4,662,192 4,802,717 

47,375 65,462 84,928 197,765 275,145 181,170 456,315 654,080 
1,051,115 8,189,350 59,100 9,299,565 (3,474,907) hey} (9/3 (2,319,736) 6,979,829 
30,774 16,217 745 47,736 96,725 50,857 147,582 195,318 
6,647 6,647 92,385 18,366 110,751 117,398 

113,321 988 114,309 (11,209) 235,199 223,990 338,299 

11,734 21,502 33,236 32,542 36,213 68,755 101,991 

290 20,328 Do;925 76,543 33,018 57,262 90,280 166,823 

38,456 118,025 156,481 (484) 64,000 136,042 199,558 356,039 
38,976 57,221 21,645 117,842 245,431 40,000 285,431 403,273 
5,867 5,867 21,690 61,659 83,349 89,216 

11,603 53,963 65,566 85,733 85,733 151,299 
103,485 98,971 1,427 203,883 886,722 150,259 1,036,981 1,240,864 
43,365 131,228 12,725 187,318 157,636 154,775 312,411 499,729 
1,474,779 9,048,772 238,665 10,762,216 LIN 5,381,225 176,043 5,580,189 16,342,405 
62,447,906 18,405,933 80,853,839 402,229 25,000 5,000 432,229 81,286,068 

647,617 447,246 13,227,608 14,322,471 1,745,256 27,778 2,088,400 3,861,434 18,183,905 
1,257,827 1,021 1,258,848 1,316,280 1,316,280 2,575,128 

214,509,028 9,556,563 63,525,455 287,591,046 14,388,787 25,010 14,413,797 302,004,843 
26,613,068 1,604,932 5,106 28,223,106 TIS SM 1,333,200 9,066,337 37,289,443 
690,766 405,644 21,264,105 22,360,515 2,962,574 547,725 3,510,299 25,870,814 
242,460,479 13,272,212 98,023,295 353,755,986 28,146,034 600,513 3,421,600 32,168,147 385,924,133 
1,676,888 461,256 2,138,144 2,138,144 
30,782 14,411 45,193 45,193 
1,707,670 475,667 2,183,337 2,183,337 
4,255 3,036 7,291 7,304 7,304 14,595 

4,767 4,767 (3,101) (3,101) 1,666 

9,092 9,092 19,989 19,989 29,081 

7,859 204 8,063 22,194 22,194 30,257 

4,255 24,754 204 DODGE 46,386 46,386 SE 
245,647,183 85,269,311 116,668,097 447,584,591 28,617,570 6,006,738 3,602,643 38,226,951 485,811,542 
(350,433) (350,433) (350,433) 

245,647,183 85,269,311 116,668,097 447,584,591 28,267,137 6,006,738 3,602,643 37,876,518 485,461,109 


Canada Port Authorities, which are not Crown corporations but considered other government business enterprises, are agents of the Crown for their port activities. 


©) Consists of the combined figures of the Canada Port Authorities of Belledune, Nanaimo, Oshawa, Port Alberni, Saguenay, Sept-Iles, St. John’s, Thunder Bay, 
Trois-Riviéres and Windsor. ; : 
‘) The Canadian Wheat Board, which is not a Crown corporation or agent of the Crown, is considered an other government business enterprise. 
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Table 9.5 


Revenues, Expenses and Other Changes in Equity of Enterprise Crown Corporations 
and Other Government Business Enterprises for the Year Ended March 31, 2013 


(in thousands of dollars) 


Revenues Expenses 
Government, Government, 
Crown Crown 

Enterprise Crown corporations and Third corporations Third corporations 
other government business enterprises parties and other entities “” ’ Total parties —_and other entities Total 
Competitive, self-sustaining 
Blue wWater Brice AUchOnitveerrcrr cher iserie a eerie re 23,109 23,109 25,021 25,021 
Canada Development Investment Corporation............... 348,721 1,053 349,774 107,134 36,821 143,955 
Canada sandsiCompany, limited ye emcee eure ie anes 215,988 8,174 224,162 167,378 8,211 175,589 

Pare Downsview alkali Comemtests sisters tcnsaiciaee relates 11,657 313 11,970 14,332 14,332 
Canada Posh@orporauoniw erry erry tein sree rani te ener aera 7,360,999 287,355 7,648,354 7,477,814 161,913 7,639,727 
HalitaxsPortAuthori tyaeme er © ciate ee jors-cvo. are oho anes siaders omens B1F755 SUIS: 24,820 1,267 26,087 
Hamilton ort AUtbOLity semen ttrcm eimertere en ote enters aerate 20,246 20,246 18,617 18,617 
Mon ttealiRorrAUthonityrmracemmrtnre: hrs cau vererairmcr ene eee 89,957 844 90,801 75,004 4,792 79,796 
Britice RUpent Lote ATICOLILY Aaeeneer e rte tg ims ar tee rena 30,039 8,895 38,934 21,542 1,658 23,200 
Quechee oricAuthoriiyesmepecetnt sco pethaeryae beckett eee rere 35,353 764 36,117 25,304 (1,564) 23,740 
RidleyalerminalsiInc? = Sewer peels baskee acs or hene ates acct eer 111,061 111,061 53,370 5,536 58,906 
RoyaliGanadian Mintie 2 sees aren tat: aus ee eave inte nee ee 2,752,615 151,536 2,904,151 2,817,490 55,239 2,872,729 
SHUTS iW RONDE Ae khan nog oan enntodnac anode anne 16,491 16,491 15,298 462 15,760 
HOKONtOILONPANCHOItY a: eine ciaee aie cleric meee eee 50,284 50,284 33,252 33,252 
Vancouver Erascr: Port Authoritvewseny;. ithe ie ieee 190,233 126 190,359 107,566 6,051 113,617 
OthernCanadaPortsAuthopiesempns eee eee ae 60,160 354 60,514 45,768 620 46,388 
Total — Competitive, self-sustaining ..................00.- 11,348,668 459,414 11,808,082 11,029,710 281,006 11,310,716 
BanicOf, Canada cg res cs a uP isos Kn eae 8,324 1,684,731 1,693,055 522,363 110,049 632,412 
Lending and insurance 
Business Development Bank of Canada.................... 983,424 (119,600) 863,824 394,735 4,272 399,007 
Canada Deposit Insurance Corporation .................0.. 130,923 28,188 159,111 132,244 4,240 136,484 
Canada Mortgage and Housing Corporation ................ 10,792,342 2,205,319 12,997,661 8,599,711 2,751,986 11,351,697 
EXPOnl Development Gana aaa enn yar mene ee 1,383,636 801 1,384,437 226,572 4,891 231,463 
BarmiCrediti CanaGapresentciane err crt icant 8 fen en ae 1,139,441 1,139,441 397,509 228,995 626,504 
Total — Lending and insurance .............00..0ecceeeeee 14,429,766 2,114,708 16,544,474 9,750,771 2,994,384 12,745,155 
Marketing 
Canadian: Wieatsboardwihic sen gase ein sry ty ees aan ase 3,460,038 182,568 3,642,606 3,642,606 3,642,606 
Freshwater Fish Marketing Corporation.................... 59,587 59,587 58,028 58,028 
TOLLE IVIGIKE note: MARR leleas ea te, cst eee eee ee 3,519,625 182,568 3,702,193 3,700,634 3,700,634 
Other 
AMA BIRUS EH AIS AND KY., oo Ane adanaedonoegocoecata Gor 20,356 20,356 20,596 20,596 
Greatizakes!Pilotage: Authorityas sre recy ae eed eee 20,600 20,600 19,719 19,719 
Detigsatateias NBN EOS CIRY G5 ooo oe ake cansoanoucsodae 78,111 78,111 75,639 75,639 
Paciic RuOtare AUIOMty eae ener ete nie meee 65,908 65,908 64,306 484 64,790 
LOLA OUI Se eae een See a rh 2) Sa we Se AD ne 184,975 184,975 180,260 484 180,744 
AD Ot ale saweerct hess seve Gv stoner cotati asker lov ca ren oe 29,491,358 4,441,421 33,932,779 25,183,738 3,385,923 28,569,661 
SIFT AON CAUSES onda doanonaed 60s acneenadaugena: 
Total nctresults Wm (Pe cnere era at evita icy Be ean, Pe ee 29,491,358 4,441,421 33,932,779 25,183,738 3,385,923 28,569,661 


The accompanying notes for Table 9.4 are an integral part of this table. 

() Revenues with Government, Crown corporations and other entities include amounts generated from the sale of goods and services, investment income, financial 
assistance as well as grants where the corporations qualify as a member ofa general class of recipients. Additional amounts representing capital investments received 
by the corporations are included under “Equity transactions with the Government”. 
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Equity transactions : 
with the 
Net Equity Equity Other Government Equity 
income beginning adjustments comprehensive end 
(loss) of year and other income (loss) Dividends of year 
(1,912) 139,041 (532) 136,597 
205,819 4,294,827 367,792 (206,246) 4,662,192 
48,573 391,653 36,089 (20,000) 456,315 
(2,362) (27,671) 30,033 
8,627 (1,807,387) 7,640 (528,616) (2,319,736) 
5,668 143,394 (1,480) 147,582 
1,629 109,998 (876) 110,751 
11,005 240,407 (27,422) 223,990 
15,734 53,610 (589) 68,755 
125377, T95355 1,708 (1,160) 90,280 
ani tos) 152,520 (5,117) 199,558 
31,422 265,766 (1,303) (454) (10,000) 285,431 
731 82,618 83,349 
17,032 68,497 204 85,733 
76,742 966,604 (6,365) 1,036,981 
14,126 291,814 8,028 (1,557) 312,411 
497,366 5,443,046 81,663 (205,640) (236,246) 5,580,189 
1,060,643 425,436 29,760 (1,083,610) 432,229 
464,817 3,509,980 (44,739) (68,624) 3,861,434 
22,627 1,292,392 1,146 115 1,316,280 
1,645,964 12,637,334 (112,834) 243,333 14,413,797 
1,152,974 8,119,699 (257,583) 51,247 9,066,337 
5125937 3,092,016 6,164 (44,388) (56,430) 3,510,299 
3,799,319 28,651,421 (363,107) 205,568 (125,054) 32,168,147 
1,559 (1,559) 
1,559 (1,559) 
(240) 7,607 (63) 7,304 
881 (3,900) (82) (3,101) 
2,472 17,517 19,989 
1,118 21,159 (83) 22,194 
4,231 2,383 (165) (63) 46,386 
5,363,118 34,562,286 (283,168) 29,625 (1,444,910) 38,226,951 
(299,597) (84,855) 34,019 (350,433) 
5,363,118 34,262,689 (368,023) 63,644 (1,444,910) 37,876,518 
(368,023) 368,023 
4,995,095 34,262,689 63,644 (1,444,910) 37,876,518 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent and 
non-agent enterprise Crown corporations and other government 
business enterprises. 


In accordance with section 54 of the Financial Administration 
Act, the payment of all money borrowed by agent enterprise 
Crown corporations and interest thereon is a charge on and pay- 
able out of the Consolidated Revenue Fund. Such borrowings 


Table 9.6 


therefore constitute obligations of the Government and are re- 
corded as such in the accounts of Canada net of borrowings 
expected to be repaid directly by these corporations. 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of 
Her Majesty, but may, at times be guaranteed by the 
Government. 


Borrowings by Enterprise Crown Corporations and Other Government Business Enterprises 


(in thousands of dollars) 


Agent enterprise Crown corporations 


Business Development Bank of Canada .........- 0.1 ee eee e eee eens 
Canada Mortgage and Housing Corporation. ... 1.1.6... ... sees eee teens 
@anada Post: Corporation nay surge cis) ental en sieeve ava esac eens ee 
Export Development Canada ........... esse eect eee eet tet 
Parimi@redit@anadae nena. cries creer een on reise Monat erate uekerakrehataae terse atta sit 
Freshwater Fish Marketing Corporation ..............0+0eeeeeeee er teeees 
| etoM DYNAN aOuy Led GILNCY si sloeigio jog deonOhGn noua oEne os oonoee opomhooune 
Royall CanadiariMitnits screeners cr etereterateretse tee renee cic tel ier keto neteseKewolisaeesay si 

Total — Agent enterprise Crown corporations ...........+....sssseseee 


Non-agent enterprise Crown corporations and 

other government business enterprises 
Milantic Pilotacev Auth OLity erm storie ete yom eres snct steretere tenet ct ne eter eter rn 
BlnewWaterBuid ce: AUthoriby cress ent coins aretalerer stele cry ee tenair iret sesiremriiest ost e: 
Canada Lands Company Limited Ee ME ATI Aro, 3 cit, WM 
Canadianu Wheat Board slicer vista a serelseistela er ba eee ar yr eee elon 
HglifaxMOreAMtnority <2 9.¢ tate Ya cota 48 aot he atartio eg RN ee 
Prince Rupert Port Authority Se ln A ai ere aan ee BABY decrees des Nn = Atri, 
Quebec Port Authority 2D Net Ae OA ert Le ANE AN este A clic Manet 
Rud evaientninal sulin cama cies ctm ra aisten hares Var Sp er saree acre rea ee 
Toronto Port Authority 2), ! nee ATE Ree ew IRA 50% et 
Vancouver Fraser Port Authority @) 
Other Canada Por Amhonitiese os « os acca jatar utente mea deca sc ees wk 

Total — Non-agent enterprise Crown corporations and 

other government business enterprises 

TROVE PEI rere crencris Gee emcecoteg coe ROARS COME TUCROTNG co DaCIenG Cerinca MAE eo eaS Oe 
Borrowings expected to be repaid by enterprise Crown corporations and 

other government business enterprises 


Allowance for borrowings of enterprise Crown corporations and 
other government business enterprises expected to be repaid by the 
Government and reported on the Consolidated Statement of Financial Position. . . 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2012 credits charges March 31/2013 

657,598 3,732 (UF 7133 647,617 
215,472,161 39,392,194 40,355,327 214,509,028 
1,050,963 152 1,051,115 
24,140,663 36,160,523 33,688,118 26,613,068 
912,996 786,804 1,009,034 690,766 
23,696 30,782 23,696 30,782 

60,000 19,000 79,000 
10,475 29,997 1,496 38,976 
242,328,552 76,423,184 75,170,384 243,581,352 
3,528 1,000 273 4,255 
101,350 17 3,761 97,606 
Lies gS 81,500 45,698 47,375 
1,858,843 9,328,155 9,510,110 1,676,888 
17,605 13,169 30,774 
13,826 2,092 11,734 
8,376 290 8,376 290 
39,688 15232 38,456 
16,372 4,769 11,603 
103,534 11,623 11,672 103,485 
522076 879 9,587 43,365 
2,226,768 9,436,633 9,597,570 2,065,831 
244,555,320 85,859,817 84,767,954 245,647,183 
244,555,320 245,647,183 


Q) 
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() Borrowings of Canada Lands Company Limited are those of its subsidiary, Canada Lands Company CLC Limited, which is not an agent of the Crown. 
The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 

Table 9.7 summarizes the maturity and currency of borrowings 


by agent and non-agent enterprise Crown corporations and 
other government business enterprises as at March 31, 2013. 


Table 9.7 


Maturity and Currency of Borrowings by Enterprise 
Crown Corporations and Other Government Business 
Enterprises 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
BOIS. So ee eee ae 56,121,478 1,569,302 57,690,780 
PRA Be. Ws a ahphraiese.« 40,897,835 13,604 40,911,439 
BONS. USS eee Oop ere 32,796,526 180,195 32,976,721 
2010 OS See en 34,118,072 13,917 34,131,989 
DO ieee Ae cx.cice ais %rs ns 33,539,423 47,600 33,587,023 
Subsequent years ...... 46,108,018 241,213 46,349,231 
Bey eekly ee 243,581,352 2,065,831 245,647,183.” 


“) The borrowings are composed in Canadian dollar equivalent of 
19,165,747 USD, 2,378,486 GBP, 442,549 JPY, 3,146,899 AUD, 
602,861 NZD, 47,949 TRY, 148,987 SWK, 94,236 NOK, 13,713 HKD, 
298,811 CHF, 267,456 BRL, 75,328 CLP, 23,378 MXN and 
218,940,783 CAD. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


Table 9.8 


Public Accounts of Canada, 2012-2013 


Contingent Liabilities of Enterprise Crown Corporations and Other Government Business Enterprises 


(in thousands of dollars) 


Bank of Canada — Callable shares 


Canada Mortgage and Housing Corporation — 


Claims and pending and threatened litigation. .... 0.6.2.6... cece eee eee eet etree eee ees 
MECHIEES TOL CLCUI CIN e han Eee RPT NY SRE a oases is cephierab ea 6 cs cme re gsc iniaie w)epera eerste gla 
Export Development Canada — Loan guarantees ........ 0... eee cece ete tee ttt ete 
Harm @xedinGanadac— Letters Of Credit.c, 742 cine te ssn laste cael ables sieislatels ms aoe tiene 
Halifax Port Authority — Claims and pending and threatened litigation ...............+.20005 


Prince Rupert Port Authority — 


Claims and pending and threatened litigation. .......... 60... cee eee eee eet eee eeeneees 
Resonance OUALADLEG mete erie cane crepes eis aie aie af cle Aare eveney) teks dno +7e14v-b cere eeetoag racks 
Royal Canadian Mint — Loan guarantees. ... 0.1... 1c eee cece eee ee treet teen eens 


Vancouver Fraser Port Authority — Claims and pending and threatened litigation 


Business Development Bank of Canada — Loan guarantees ........... 22. se eevee reece 
Canada Development Investment Corporation — Performance guarantee .........-...00.s005- 
Canada Lands Company Limited — Letters of credit 0.0.0.6... cece eee cece eee ee eens 


March 31/2013 


MRSA anak die OO Soloman ane eOt OOD E 53,863 
ERS ee SECO BEC. Pia Der 25,447 
abe tereytdha ll es! Sho ey Sena ciated ey ewe sain gage ake 8,500 
See ee HOS) oes pe oN SEAS 25,000 


Ped A MTEC TROON Loe a eleter ee een 43,180 
SRP ta a Buc. CoM och our reerr antec utah taco 88,000 
phish thro Lia ras hoe, 6 Sienna icra 2,131,867 
PNG DORA A CIOS Sot OT CRIES 2,354 
soa ayastane: Paige eh as heve hohe MMM Mn EEA fos octet os 2,074 


OEIC ROP OR OO OURO LeED HORN CME RE Or 4,200 
Pee Hota Co ARC MA ey ATIRY Ci U DRED TRE cin, chorea 3,435 
SYA OHNO OE DDE Oe GO Ss COR HOR ORE EAC 5,700 
seh deaibcr sacle SG a aaa TRIS aye EP a ane ah 10,957 


SRA ati Vata Ceo ac as Moa ee i eer RR Ae 2,404,577 
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Public Accounts of Canada, 2012-2013 


Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enterprise 
Crown corporations and other government business enterprises. 


Table 9.9 


A contractual obligation represents a legal obligation to third 
party organizations or individuals as a result of a contract. Con- 
tractual obligations are classified into four main categories: 
transfer payment agreements, loans authorized but 
undisbursed, capital expenditures and operating leases. 


Contractual Obligations of Enterprise Crown Corporations and Other Government Business Enterprises 


at March 31, 2013 


(in thousands of dollars) 


Transfer payment Capital Operating leases 
agreements Loans expenditures and other Total 
AtlantiePilotage AUIDOLICY 2.0 oe aan nos enon: oe 108 Balloo 3,263 
BankotG@anadans rice re nie cients auc ientiecr ea neni. 267,342 267,342 
BluesWaterBrid ge AMthOniby stay acislsne ori shet rete sterstetertete ere) ors 137 1,165 1,302 
Business Development Bank of Canada............--+-.55. 2,653,414 20,203 162,869 2,836,486 
Canada Deposit Insurance Corporation ...........-.00.eee- Silla: 12,032 15,187 
Canada Development Investment Corporation............... 37,484 37,484 
Canada andsiCompany Jeimited Veer ee csneke statecener nts mies 20,700 5,877 QOS TT. 
Canada Mortgage and Housing Corporation ................ 17,991,321 171,000 18,162,321 
Canada Post} Corporation arcs ae sere aero ithe averse crete nde 1,093,000 1,093,000 
Ganadian wWiheateoards sea sewer ee tren stir ervascatse teeta 38,110 38,110 
Exon Deveclopinenieala Gale nrer tein teatel terete rete. 17,666,054 67,000 17,733,054 
atin: Credit Canada erence saeiaccrtc aie os fpioroea ciarete cial 2,912,144 58,236 1355725 3,106,105 
Great Lakesibilotagve AvthOrityn yenie iste a ier et nea stain otis 822 822 
Hal thax Ponty AUthOriryeccnsstercpars caer ceedete Perea’ 2) ofc wlohe inl stake 800 800 
Flamil tome Ont AUTNOTILY areca cede vated cites otc wee eet Rat ota 76 76 
aurentian PikotazecA uthority a.m dercts els ove iscsi iansneie ets) 788 2,663 3,451 
Montreal Port Authonitven: smmeccmee oe ect rseran trestle ne 15,465 7,066 PSM 
Pacihicihiloragev Authority eer erecta tev arate toelenckes tise cre ners tae 1,759 Nee) 
Prince: RUperueOrucAUth OMbye crane seem haere cierto oa eet 5,430 5,430 
Ridleyalerminalsimewaaercs vas crseice ce mice eels cele exer ta ato 28,690 196,950 225,640 
IRGRZARCR RTE OIMUTE? 5 o.com oon cdneo0 5 ap Eaton aero Knne dc 9,500 126,982 136,482 
Wancouver ras cn Olt AUtUONIbY omeariamitetec crcn sins. ciener atone 130,485 100,272 2,809 233,566 
OthenCanadayPor Authorities: se. crete saaashe eres on ee hearer 621 14 635 
SIG taller ie Sere Re ee eA alas ak os haan Os gan coe meet 17,991,321 23,533,097 302,215 2,124,790 43,951,423 


Financial Assistance to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance for both agent and 
non-agent enterprise Crown corporations and other government 
business enterprises. It should be read in conjunction with 


Table 9.10 


Table 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as program transac- 
tions; (b) amounts recorded as operating transactions; (c) 
amounts used for the acquisition of capital assets; and, (d) 
amounts recorded as transfer payments. 


All amounts reported represent charges to appropriations or au- 
thorities approved by Parliament. 


Financial Assistance to Enterprise Crown Corporations and Other Government Business Enterprises 


for the Year Ended March 31, 2013 


(in thousands of dollars) 


Transfer Financial 

Program Operating Capital payments assistance 

Canada Mortgage and Housing Corporation Pie Ate < Soe baee 2,086,398 2,086,398 
Canada Posh@omoratioumommracl teen scared tame ere ree ere 22,210 22,210 
(Chinerabann \Wirieeneleveridel JUIN 6 nos ane pons omeourmogre 6 Oe 182,568 182,568 
Canadaands Company kimited ey aen see an ner eicns te 5,592 5,592 
TOfal Mareen ee ris een esi aan tats elation 2,114,200 182,568 2,296,768 


) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
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Portfolio Investments 


Portfolio investments represent investments in entities with share 
capital owned jointly by the Government and other governments 
and/or organizations to further common objectives. Additional in- 
formation on these entities is provided in the President of the 
Treasury Board's Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada. 


Table 9.11 


Portfolio Investments 


Public Accounts of Canada, 2012-2013 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu of a cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transactions 
for the various types of portfolio investments. 


Payments and Receipts and 


April 1/2012 other charges other credits March 31/2013 
$ $ $ 
Lower Churchill Development Corporation Limited — 
Natural Resourcese nie ade. ©- Seer Sebi eh bakes. 2 her gh deh ecee 14,750,000 14,750,000 
Other — 
Co-operative Housing Project — Environment — 

Pat KS. GanaGavn CCRC Vi huen i farsi oe teensy os) bi 5en sco) oo .a'shas caopaeh ponies 337,106 337,106 
Canada Pension Plan Investment Board — Finance............... 100 100 
Canada Investment Fund for Africa — 

Foreign Affairs and International Trade — 

Canadian International Development Agency ................ 78,496,167 1,098,225 6,569,580 73,024,812 
Equity Ownership — Industry — 

Natronal Research’ CouncilsofiGanadaraes st... tec sek cle ere 471,952 471,952 
Public Sector Pension Investment Board — Treasury Board ....... 100 100 
North Portage Development Corporation — 

Western COnOmic DLVersiliC ation cries sone eile tear teie 

79,305,425 1,098,225 6,569,580 73,834,070 
ia eet. sey. ccnp pie ees ee aie Us ake dete aunt Gaines ean obs ris as 94,055,425 1,098,225 6,569,580 88,584,070 


Lower Churchill Development Corporation Limited 


The Lower Churchill Development Corporation (LCDC) was 
incorporated in 1978 under the Companies Act of 
Newfoundland, with the objective of developing all or part of 
the hydroelectric potential of the Lower Churchill Basin. It is 
owned 51 percent by Newfoundland and Labrador Hydro, the 
designate for the Government of Newfoundland and Labrador, 
and 49 percent by Canada. LCDC in not an active operating 
company. 


Canada owns 1,475 class A shares, which it purchased for 
$10,000 per share in the initial years of the corporation. 
Funds were used to finance feasibility studies for proposed 
Lower Churchill projects. The corporation’s only asset was 
an Option Right to purchase the Gull Island Production 
Company’s assets and acquire hydroelectric development 
tights on the Lower Churchill River, granted by the Gov- 
ernment of Newfoundland and Labrador in exchange for its 
initial ownership stake, valued at $5,200,000. 


The option has expired and has not been extended by the prov- 
ince, resulting in an investment write-down for LCDC. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Mountain 
II Co-operative Housing Association, along with five other en- 
tities, to provide accommodation for Parks Canada employees 
and employees of other entities in Banff, Alberta. 


Canada Pension Plan Investment Board 


The Canada Pension Plan Investment Board (“Board”) was cre- 
ated pursuant to the Canada Pension Plan Investment Board 
Act. The Board’s objectives are to assist the Canada Pension 
Plan (CPP) in meeting its obligations to contributors and bene- 
ficiaries and to manage any amounts transferred to it in their 
best interest. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are included in the CPP financial statements. They are excluded 
from the Government’s consolidated financial statements since 
CPP is not part of the Government’s reporting entity as ex- 
plained in Note | of the Government’s financial statements. 
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Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint pub- 
lic-private sector initiative designed to provide risk capital for 
private investments in Africa that generate growth. The CIFAis 
a direct response to the New Partnership for Africa’s Develop- 
ment (NEPAD) and the G8 Africa Action Plan. The main 
objectives of the CIFA are to optimize public-private invest- 
ment in the Fund, to confer a beneficial development impact on 
Africa by way of increased foreign direct investment and to op- 
timize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund was subject to match- 
ing funds of other investors and was to be equal to the lesser 
of: (i) $100 million or (ii) the aggregated commitments of all 
other limited partners of the partnership. The investment pe- 
riod in the CIFA ended January 1, 2009. From thereon, until 
the term of the partnership is reached on December 31, 2013, 
the Canadian International Development Agency will only 
receive income returns of capital. Since its inception, the 
Canadian International Development Agency received capi- 
tal reimbursement from CIFA amounting to $33.0 million 
and investment income of $6.7 million. 


Equity Ownership 


In order to help fulfill its mandate to promote industrial innova- 
tion in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 


Since these companies often cannot afford to pay the full cost of 
the assistance received from the NRC, the NRC takes an equity 
position in a company in order to help the firms survive the crit- 
ical development stage. In turn, it allows NRC to earn a return 
that somewhat reflects the risk taken should the company 
become successful. 


This investment in equity is authorized under subsec- 
tion 92(1)(b) of the Financial Administration Act which allows 
for the acquisition or the sale or other disposal of shares or as- 
sets in the ordinary course of a business of providing financial 
assistance to publicly and privately held companies and are 
recorded at cost. 


The Government’s holdings of shares represents a minority 1n- 
terest in three publicly traded companies and one privately held 
company. During the year, there were no transactions. 
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Public Sector Pension Investment Board 


The Public Sector Pension Investment Board (“Board”) was 
created pursuant to the Public Sector Pension Investment 
Board Act. Its mandate is to invest the amounts transferred by 
the Government of Canada equal to the proceeds of the net con- 
tributions since April 1, 2000 for the pension plans of the 
Public Service, Canadian Forces, Royal Canadian Mounted Po- 
lice and since March 1, 2007 for the Reserve Force Pension 
Plan. The Board’s objective is to achieve maximum rates of re- 
turn on investments, without undue risk while respecting the 
requirements and financial obligations of those plans. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are recorded against the pension liability. 


North Portage Development Corporation 


The Corporation was incorporated under The Corporations Act 
of Manitoba, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The objec- 
tive of the Government’s participation is to stimulate economic 
recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 33.3 
percent of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba and 
the Government of Canada. 


National Governments including 
Developing Countries 
Loans to national governments consist mainly of loans for fi- 


nancial assistance, international development assistance to 
developing countries, and loans for development of export 


Public Accounts of Canada, 2012-2013 


Table 9.12 presents a summary of the balances and transactions 
for the loans and advances that were made to national govern- 
ments including developing countries. 


trade (administered by Export Development Canada). 


Table 9.12 


National Governments including Developing Countries 


Foreign Affairs and International Trade — Development of 
export trade (loans administered by Export Development Canada). . 


Foreign Affairs and International Trade — 
Canadian International Development Agency — 
Developing countries — International development assistance... 


National Defence — 
North Atlantic Treaty Organization — Damage claims recoverable . 


April 1/2012 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2013 


$ $ $ $ 
145,564,883 37,637,246 34,456,120 148,746,009 
247,515,546 43,231,217 64,408,725 226,338,038 
95799 SHIRE) 
393,080,429 80,878,262 98,874,644 375,084,047 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 


Loan transactions with longer repayment terms and/or low or 
zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present addi- 
tional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited consolidated finan- 
cial statements in Section 2 of this volume. 


The following table presents the balances and transactions for 
loans made to national governments, together with their terms 
and conditions of repayments. 
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Non-Budgetary Loans “) — 


(a) 11 to 15 year term, 7.75 percent to 8.26 percent interest 
per annum, with final repayments in March 2007: 
PGES NI Eletoaie cide poin.o 0x HS BOON OME OOo odo h oak Coon 


(b) 11 to 15 year term, interest based on LIBOR, plus a range 
of rates from 0.5 percent to 1.0 percent per annum, with 
final repayments between December 2019 and June 2020: 


(c) 16 to 20 year term, interest based on LIBOR, plus a range 
of rates from 0.5 percent to 0.63 percent per annum, with 
final repayments between October 2018 and June 2021: 

Geils 5 ng Chao noo Moos OOM ano eer oC aioe Onan 
AN /STAYSYALIS] Er 05 cian rc CeiG! ao Mois Ome oe DE NEE AO DS's OU Oat 


(d) 21 to 25 year term, 9.0 percent to 10.0 percent interest 
per annum, with final repayments in September 2000: 
SLICE VTS ae sane Mes i rosin eee tie enone Aen) Once Sor ecko agua 


(e) 21 to 25 year term, interest based on LIBOR, 
plus 0.55 percent per annum, with 
final repayments in November 2024: 
Pakistanis. iver copieecisterist alice sary ntactap ee ere a tee tet wa 


Budgetary Loans ©) — 
(a) 21 to 25 year term, 0 percent to 3.5 percent 
interest per annum, with final repayments 
between March 2011 and November 2015: 
INdONESIar see uk cee akieae ses yoleea Gl atures aftteotaasreecrea coer 


(b) 26 to 30 year term, 3.0 percent interest per 
annum, with final repayments between 
December 2016 and April 2018: 
AI SOT ae aici: soa ote teat a ate eal ek She hee os care neat apse nes 


(c) 31 to 55 year term, 0 percent to 10.29 percent 
interest per annum, with final repayments between 
September 2029 and February 2045: 
China reel fir eees cates eRe Gale ee Mel nan emcee rane rears 


UTA ele om Bee eae Ceol accra wari crces cite Octo mae 
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Payments and other charges 


Receipts and other credits 


Receipts or 


other 

April 1/2012 Revaluation credits‘ Revaluation March 31/2013 

$ $ $ $ $ 
26,564,572 468,770 27,033,342 
831,734 15,095 29,673 817,156 
491,742 8,538 33,811 466,469 
39,538,583 516,485 7,794,607 32,260,461 
40,030,325 525,023 7,794,607 33,811 32,726,930 
3,854,477 156,123 4,010,600 
5,914,741 1125731 194,184 5,833,288 
77,195,849 1,277,742 8,018,464 33,811 70,421,316 
9,458,389 141,955 2,875,270 6,725,074 
3,278,000 568,000 2,710,000 
394,853,829 6,876,497 15,392,384 386,337,942 
8,291,422 39,954 324,337 8,007,039 
7,057,400 1255997 I Ney| 6,932,246 
40,401,810 704,686 12815223 39,825,273 
4,839,481 85,264 184,132 4,740,613 
68,381,208 1,185,904 2,563,826 67,003,286 
83,028,021 1,461,898 2,739,823 81,750,096 
606,853,171 10,480,200 22,736,876 594,596,495 


Public Accounts of Canada, 2012-2013 


Payments and other charges Receipts and other credits 


Payments or Receipts or 
other other 
April 1/2012 charges “” Revaluation credits” Revaluation March 31/2013 
$ $ $ $ $ $ 
(d) 31 to 55 year term, comprised of several loans with 

fixed or variable interest rates currently ranging from 

0 percent to 2.21 percent per annum, with final 

repayments between December 2018 and December 2033: 

i ROUEN Se Selo 0 Snes Oe eet eae en ae ee 4,597,472 81,092 223,699 4,454,865 
orale Ss Budeetaryloans: pow weisats ayy vori cals «Gets Gearsteceentarens 624,187,032 10,703,247 26,403,845 608,486,434 
SED LOLA ee cat PREM Toe ete Rite et er Mes Beats RRR eens 701,382,881 11,980,989 34,422,309 33,811 678,907,750 

Less: portion expensed due to concessionary terms......... 555,817,998 25,656,257 530,161,741 
TESTED aot UR Rae a AS Ca aS SE Or Pe 145,564,883 25,656,257 11,980,989 34,422,309 33,811 148,746,009 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 

() Payments or other charges may include transactions such as loans, adjustments, etc. 

®) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

G) Prior to April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently, they were authorized by miscellaneous budgetary 


authorities. 


Developing countries — International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 
No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions for 
the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are therefore 
not subject to revaluations for foreign exchange fluctuations. 


Similar assistance has been provided to developing countries 
by way of subscriptions and advances to the International De- 
velopment Association, advances to the Global Environment 
Facility, and loans to other international financial institutions. 
These are reported later in this section under the heading 
“International Organizations”. 


In 2006-2007, the Government of Canada, as represented by the 
Canadian International Development Agency, entered into an 
agreement with the Government of Pakistan to forgive its out- 
standing $447,507,534 loan pursuant to Foreign Affairs and 
International Trade Vote 32c, Appropriation Act No. 5, 
2009-2010. In order to expire its debt obligation, the Govern- 
ment of Pakistan will be required to make education sector 
investments that are equivalent to the current present value of 
its debt. According to the agreement, Pakistan’s debt is to be 
written down proportionally by the Canadian International De- 
velopment Agency as the investments are made in 2012-2013. 
The Government of Pakistan has invested in its education sec- 
tor program and those investments permitted the Canadian 
International Development Agency to grant the Government of 
Pakistan a debt forgiveness equivalent to $40,864,654. Since 
2009-2010, the Government of Pakistan’s debt has been 
reduced by the total amount of $187,349,339. 
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Public Accounts of Canada, 2012-2013 


Payments and Receipts and 


April 1/2012 other charges other credits ‘” March 31/2013 
$ $ $ $ 
(a) 30 year term, 7 year grace period, 3.0 percent interest 
per annum, with final repayment in March 2005: 
(OU Rae nave a tondicic cic otis aaterete cic Seas OnenibaeS atin aud. 9,547,012 9,547,012 
(b) 35 year term, 4 year grace period, 5.0 percent interest per annum, 
semi-annual interest repayments with first principal repayment 
due January 2017 and final repayment in July 2026: 7 
iB S nota OnA SoMa Una Ton oR OnAen ao oc MpmomuOmoedo 5c 44,995,933 44,995,933 
(c) 50 year term, 10 year grace period, non-interest bearing, with 
final repayments between March 2015 and September 2035: 
INST ls E Wisk Sa ea SRA AMOI Oma oe ps OPI SO ee htrdo Ooo in orto doo 4,892,099 427,722 4,464,377 
PULA UE I Ace see acl Mominn one Noo Ses a mna ia SmbUeKts Simatic 93,333 18,667 74,666 
|B Xo) Waid tt se aie een Ie One te or e Ana eRcReS Nr nee EE OPERONS crevcles or 423,951 42,395 381,556 
| Syecball Uereh A eRMro 5 ae APEC ER G.0.Ory aE OME COFCO UOG OtPORIGO uno? 146,395 20,914 125,481 
Chile s.s seu ter eee ee eet Sai en Oe eau aes eee 539,340 98,062 441,278 
(8X0) Royse) EHP Ret ice eRe CR OO ae torCrismNecar ci orca, 0, Meurer orae reece 157,848 26,308 131,540 
DominicansiRepublrec acme n-qeeins svrcchces spats acct rey noeese ee 2,706,240 236,045 2,470,195 
GU ad OF. A os cicsnes shes she deca esse, Ove ee hse ies teas geese ae A AE ene xe 2,932,435 304,919 2,627,516 
Ganatemialay:. 4 as ure ota mothe Gach sre deers sie) opetigre es enel els Sra area recor a Neen ae 1,481,250 100,000 1,381,250 
jfvQalsyVet9 Plennente octan cee Moco GOT ma wtIO oe] ch oeiaie an coma, bo te 144,503,036 97222221 135,280,815 
Malaysia cosieclecinac crirscanay erie gab tsot@.creiere san eneny eure here asualet Pousuast(e 1,231,013 62,935 1,168,078 
Malltare aeasredssertty cuek tte teats as yerrec Nac cnesst sia ar nomena Cee TEA Peaenet ecm 299,980 25,000 274,980 
IM OXI COs ss, < ace ane teisrnicee abeverort aioemave dareie! wotstropeeralpevetousvar saa ere rae Geis 13,857 DT 11,086 
Morocco mein cksnay.etucecas Okatanne aarti ai one nuctie tere cnaetnient tevin 4,864,391 485,461 4,378,930 
Myanmar (Burma): iereccagcrrek Sete eyeuatene seca scsceuetius eisleyene eaves ce, oe atsteesteeists 8,306,202 8,306,202 
Pakistan reeset evista cate leatersenrrecet ete o &.sus- is sperendim eases oeiaee ate eee ae 301,022,849 40,864,654 260,158,195 
Para Qa Ve crea e cpepieste ate ntcs aus OF Saieveavasaveral oe adel dears olcren evens epee On tee aeeaes 89,983 19,996 69,987 
POT Fo Se Base eratolca evens uoitan eae oeshees aan see ntee snc ane oes eee 22,370 3,129 18,641 
Philippinesieerc recce eee ot ietecee tary Ohne hee. we ee cee ieeed aoa aan 25726311 97,159 1,160,472 
SrivTatikia srsevertati ic, acetic ears eivsacorepeonties acteiar eae etane eaee gee eee aerate 66,848,090 4,325,399 62,522,691 
Phatlandd siaisser caeta tess utara aunevaeirecrs lonen Ry eyacnione te ate ean cers tects 14,551,191 3,483,549 11,067,642 
NCU CRA ean caer NRO Scien DRO Seo che ares Deak amo RO dtd e 38,697,156 3,295,728 35,401,428 
595,080,640 63,163,634 531,917,006 
(d) 50 year term, 13 year grace period, non-interest bearing, 
with the final repayment in March 2023: 
TUES OU IE aha nes NO RRR RAD, OLeeMcnn Sonee ti, omer Tees ae. ei oreny eg GO 13,696,005 1,245,091 12,450,914 
Subtotal se iace map ees vee ee ee an, a teen Ae es Aerie eee 663,319,590 64,408,725 598,910,865 
Less: portion expensed due to concessionary terms............... 415,804,044 43,231,217 B72572 52m 
6 RO al ea cir ae tae terns oer ue eect aN Be ae olor eG S.A oe tio Pec 247,515,546 AS23217, 64,408,725 226,338,038 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
() Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


North Atlantic Treaty Organization — Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a vis- 
iting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific re- 
payment terms. 
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International Organizations 


This group records Canada’s subscriptions to the share capital 
of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of inter- 
national banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combination 
of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Table 9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


Table 9.13 


International Organizations 


Public Accounts of Canada, 2012-2013 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on 1 long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses when the eco- 
nomic value is reduced due to their concessionary terms. 


Table 9.13 presents a summary of the balances and transactions 
for share capital, loans and advances to international organiza- 
tions. The revaluation amount represents the conversion of 
foreign currency balances to the year-end closing rates of ex- 
change. Balances denominated in United States dollars were 
converted to Canadian dollars at year-end exchange rate of 
($1 US/$1.0160 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present addi- 
tional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited consolidated financial statements in 
Section 2 of this volume. 


The notes payable outstanding at year end of $469,236,058 
($471,283,025 in 2012) are reported in Table 5.3 (Section 5 of 
this volume). 


April 1/2012 


Payments and other charges Receipts and other credits 


Participation Reimbursements 
or or 


other charges Revaluation other credits Revaluation March 31/2013 


$ 
Capital subscriptions ‘’’ — 
Finance — 

European Bank for Reconstruction and Development..... 215,657,174 
International Bank for Reconstruction and Development 

CWOriG 3. aiik:) rte cone ee cP Ate tan) ee Ret eee oy 392,383,737 
International Development Association? ® |. 2.00.2... 9,406,118,061 
international Pinance Corporation ..0— . ve eee ae 81,138,645 
Multilateral Investment Guarantee Agency.............. 10,705,419 


10, 106,003,036 


Foreign Affairs and International Trade — 
Canadian International Development Agency — 


PManiCan Development Dake merc te eee ae eee ny ys 164,480,490 
EASTANEDEVeCLODINCUU Al Ken eerias se eee ae ia pete 229,685,965 
Ganbbean Development, Bank ase... nein iets eae 23,224,714 
Inter-American Development Bank .................. 193,308,647 


610,699,816 


10,716,702,852 


$ $ $ $ $ 
S5999. 657, 219,656,831 
41,752,173 6,727,936 440,863,846 
441,610,000 9,847,728,061 
1,504,827 82,643,472 
198,547 10,903,966 
483,362,173 12,430,967 10,601,796,176 


28,605,045 1,961,443 195,046,978 
34,107,278 2,363,644 266,156,887 
17,336,941 504,817 41,066,472 
1333527029 3,984,515 210,645,291 
93,401,393 8,814,419 712,915,628 
576,763,566 21,245,386 11,314,711,804 
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Public Accounts of Canada, 2012-2013 
Table 9.13 


International Organizations — Concluded 


Loans and advances — 
Finance — 
Global’ environment Facility see) eene ae ere 
International Finance Corporation — Financial 
Mechanism for Climate Change Facility .............. 
International Finance Corporation — Global Agriculture 
ANGIE OOU SSCULIEY) PLO SLAIN severe nieien taker siercaaletee creer 
International Monetary Fund — Poverty Reduction 
aNd Growth rust. sree eee ctl e ota ee ees 
Foreign Affairs and International Trade — 
International organizations and associations 
Berne Union of the World Intellectual Property 
Org anizatront: js Peete ke Gitatet ole scaet de dhvaleeaen roes 
Gustomsi Co-operation Council en. ee 
Food and Agriculture Organization ................ 
General Agreement on Tariffs and Trade............ 
International Atomic Energy Agency............... 
International Civil Aviation Organization........... 
International Maritime Organization ............... 
Paris Union of the World Intellectual Property 
OrganizattOnepe, cei ee eee te neat ceeate 
United Nations Educational, Scientific and 
@ulturalOrcanizatloniee rare eres 
WnirteduNations Ore ani7ZaiOusm er rei teriet ieee 
World Health Organization 


(G6) 


Canadian International Development Agency — 
International financial institutions °? — 

Adrican Development Satikenenmnenre eee eran ael neces 
African. Dev elopmentsbundia.nenanaritette eee ate 
Andean Development Corporation ................. 
Asian Development Bank — Special ............... 
Asian Development Pundimr. decreas eran: 
Caribbean Development Bank — 

Agricultural Development Funds) ive: en tne 
Caribbean Development Bank — 

Commonwealth Caribbean Regional ............. 
Caribbean Development Bank — Special........... 
Central American Bank for Economic Integration.... 
Global Environment Facility Trust Fund............ 
Inter-American Development Bank — 

PundtOrsS pecialiO perations ia eee aera 
International Bank for Reconstruction and 

DevelOpmentin cence c./-oa cea A ee eer ey 
International Fund for Agriculture Development 
International Wonetary bund ere eee artis 
Montreal Protocol Multilateral Fund 
Multilateral Investment Fund 


Payments and other charges 


Receipts and other credits 


Participation Reimbursements 
or or 

April 1/2012 other charges Revaluation other credits Revaluation March 31/2013 

$ $ $ $ $ $ 
10,000,000 10,000,000 
268,576,800 60,278,000 328,854,800 
48,000,000 48,000,000 
110,972,015 24,058,839 1,602,973 85,310,203 
437,548,815 60,278,000 24,058,839 1,602,973 472,165,003 
BOFL92 39519) 
9,662 9,662 
1,051,200 1,051,200 
48,806 48,806 
447,110 447,110 
200,429 200,429 
2,202 2,202 
100,989 100,989 
872,987 872,987 
3,632,480 3,632,480 
181,122 181,122 
6,586,179 6,586,179 
1,093,895 125,000 968,895 
2,324,156,404 108,538,495 1,387,499 2,434,082,398 
1,437,500 125,000 1,312,500 
27,027,000 27,027,000 
2,115,124,634 47,690,125 2,162,814,759 
2,000,000 2,000,000 
3,990,000 74,000 4,064,000 
266,909,000 17,585,000 232 lS 284,726,175 
420,780 76,500 344,280 
616,820,000 54,750,000 671,570,000 
337,161,280 861,670 3,342,546 341,365,496 
19,950,000 370,000 20,320,000 
341,883,396 12,500,000 354,383,396 
10,942,009 202,934 11,144,943 
87,956,354 4,277,502 493,662 92,727,518 
49,308,294 49,308,294 
6,206,180,546 246,202,792 6,102,816 326,500 6,458,159, 654 
6,650,315,540 306,480,792 6,102,816 24,385,339 1,602,973  6,936,910,836 
17,367,018,392 883,244,358 27,348,202 24,385,339 1,602,973 18,251,622,640 
1,919,291 166,491 1,752,800 
17,365,099,101 883,410,849 27,348,202 24,385,339 1,602,973 18,249,869,840 


() Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 


@) Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
@) International Development Association has been transferred from Loans and advances to Capital subscriptions. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of the 
European Bank for Reconstruction and Development (EBRD), 
as authorized by the European Bank for Reconstruction and De- 
velopment Agreement Act, and various appropriation acts. 


At year end, Canada has subscribed to 102,049 shares of the 
EBRD’s authorized capital valued at 1,020,490,000 EUR. 


Only 212,850,000 EUR or about 21 percent of Canada’s share 
subscription is considered “paid-in”. The balance is callable 
meaning the institution can request the resources in the un- 
likely event that it requires them to meet its financial 
obligations to bondholders. Payments for the share subscrip- 
tion are authorized by the Act. Each payment to the EBRD is 
comprised of cash and a promissory note. 


Canada’s contingent liability for the callable portion of its 
shares was 807,640,000 EUR. 


Up to and including March 31, 2013, Canada’s total cash con- 
tributions into the “paid-in” capital of the EBRD total 
$216,197,668 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2013, Canada has subscribed to 58,354 shares. 
The total value of these shares is $7,039,534,790 US, of which 
$417,775,385 US plus $16,404,055 Cdn has been paid-in. The re- 
maining portion is callable. 


The callable portion is subject to call by the Bank under certain 
circumstances. Canada’s contingent liability for the callable 
portion of its shares is $6,606 million US. 


International Development Association 


This account records Canada’s contributions and subscriptions 
to the International Development Association (IDA), as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts (including Finance Vote L15, Appro- 
priation Act No. 1 and Appropriation Act No. 2, 2012-2013). The 
contributions and subscriptions to the Association, which is 
part of the World Bank Group, are used to lend funds to the 
poorest developing countries for development purposes, on 
highly favourable terms (no interest, with a 35 to 40 year matu- 
rity and 10 years of grace). Contributions and subscriptions to 
IDA are made in non-negotiable, non-interest bearing demand 
notes that are later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2013, Canada’s total participation in IDA 
amounted to $9,847,728,061 Cdn. 


Public Accounts of Canada, 2012-2013 
International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2013, Canada has subscribed to 81,342 shares. 
These shares have a total value of $81,342,000 US, all of which 
has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2013, Canada has subscribed to 5,225 shares. The 
total value of these shares is $56,534,500 US, of which 
$10,732,250 US is paid-in and the remaining portion is callable. 


The callable portion is subject to call by the Agency under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
18,016 paid-in shares and 227,656 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2013, Canada’s participation to the paid-in 
capital is $195,046,978 Cdn for 14,079 paid-in shares and of 
these paid-in shares, 9,551 were issued in US dollars. 


The callable shares are subject to call by the Bank under certain 
circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$2,589,372,302 US for a total value of $3,615,719,905 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
27,768 paid-in shares and 527,490 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2013, Canada’s participation to the paid-in 
capital is $266,156,887 Cdn for 21,844 paid-in shares. Of these 
paid-in shares, 19,474 were issued in US dollars. 


The callable shares are subject to call by the Bank under certain 
circumstances. Canada’s contingent liability for callable 
shares has a current value of $5,820,156,210 US and 
$596,976,219 Cdn for a total value of $6,510,254,928 Cdn. 
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Public Accounts of Canada, 2012-2013 
Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
5,710 paid-in shares and 20,294 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2013, Canada’s participation to the paid-in 
capital is $41,066,472 Cdn for 5,710 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under certain 
circumstances. Canada’s contingent liability for callable 
shares has a current value of $122,408,132 US fora total value 
of $124,366,662 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
20,034 paid-in shares and 655,377 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2013, Canada’s participation to the paid-in 
capital is $210,645,291 Cdn for 16,528 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under certain 
circumstances. Canada’s contingent liability for callable 
shares has a current value of $7,906,096,123 US for a total 
value of $8,032,593,661 Cdn. 


Global Environment Facility 


This account records the funding ofa facility for environmental 
funding in developing countries in the areas of ozone, climate 
change biodiversity and international waters as authorized by 
the Bretton Woods and Related Agreements Act, and various ap- 
propriation acts. Advances to the Global Environment Facility 
(GEF) are made in non-negotiable, non-interest bearing 
demand notes that are later encashed. 


As at March 31, 2013, advances to the GEF amounted to 
$10,000,000 Cdn. 
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International Finance Corporation — Financial 
Mechanisms for Climate Change Facility 


This account records Canada’s financial support of the Interna- 
tional Finance Corporation’s (IFC) — Financial Mechanisms 
for Climate Change (FMCC) facility as authorized by the 
Bretton Woods and related Agreements Act, and various appro- 
priation acts (including Finance Vote L12b, Appropriation Act 
No. 4, 2010-2011 and Vote L17c, Appropriation Act No. 5, 
2012-2013 ). The FMCC supports private sector engagement 
in climate change mitigation and adaptation activities through 
the provision of concessional and commercial financing 
arrangements. 


As at March 31, 2013, advances to the IFC-FMCC amounted to 
$328,854,800 Cdn. Amounts are recovered through the FMCC 
trust mechanism based on the terms and conditions of project 
funding which is administered by the IFC in accordance with 
the administration agreement signed between the IFC and the 
Government of Canada. 


International Finance Corporation — Global 
Agriculture and Food Security Program 


This account records Canada’s financial assistance to the Inter- 
national Finance Corporation (IFC) for participation in the 
G8 Food Security Initiative (FSI) as authorized by the 
Bretton Woods and related Agreements Act, and various 
appropriation acts. 


As at March 31, 2013, advances to the IFC-FSI amounted to 
$48,000,000 Cdn. 


During the year, accounts for front-end and commitment fees 
and interest were repaid in accordance with the administration 
agreement signed between the IFC and the Government of 
Canada. 


International Monetary Fund — Poverty Reduction 
and Growth Trust 


This account records the loan to the International Monetary 
Fund’s Poverty Reduction and Growth Trust (formerly the Pov- 
erty Reduction and Growth Facility) in order to provide 
assistance to qualifying low-income countries as authorized by 
the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 1.2 billion. 


As at March 31, 2013, Canada has lent a total of 
728,520,000 SDR to the Poverty Reduction and Growth Trust. 
Of this amount, 672,468,250 SDR has been repaid. 


The outstanding balance of 56,051,750 SDR was translated 
into Canadian dollars at the year-end closing rate of exchange 
(1 SDR/$1.52199 Cdn). During the year, transactions included 
repayments and an exchange valuation adjustment. 


Separately, Canada has also made budgetary contributions to- 
wards an interest subsidy amounting to 215,157,946 SDR, 
which do not appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made by 
the Canadian Government to working capital funds maintained 
by international organizations of which Canada is a member. 
Participation in the financing of these working capital funds, 
on the basis of the scale of assessments, is prescribed by finan- 
cial regulations for membership in the organizations. Payments 
into the funds are not subject to interest or repayment sched- 
ules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to inter- 
national financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L35 and L40, Appropriation Act 
No. 2, 2012-2013). 


In certain cases, loans and advances are made using notes pay- 
able that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Public Accounts of Canada, 2012-2013 
Provincial and Territorial Governments 


This category records loans to provinces and territories made 
under relief acts and other legislation. 


Table 9.14 presents asummary of the balances and transactions 
for the various types of loans and advances that have been 
made to provincial and territorial governments. 


Loans made on a long-term, low-interest or interest-free basis 
are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


Table 9.14 


Provincial and Territorial Governments 


April 1/2012 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2013 


$ $ $ $ 
Newfoundland and Labrador — 
Finance — 

Bederal-provincial fiscal arrangements. 12-1. etete ae 346,933,652 18,936,408 327,997,244 

Municipal Development and Loan Board..................... 315,626 315,626 

Wintercapitalaproyectsntutid Gres crree tree eenmimeent sen tera eeny cry anets 2,836,758 2,836,758 
MotaluNewfoundlandsanduvabradon ence eset tee ae mena ees 350,086,036 18,936,408 331,149,628 
Nova Scotia — 

Finance — 

Federal-provineral tiscal"arrangements). 1-45.01 ene eet 133,279,056 33,319,824 99,959,232 
TotalyNovarS Co tiatacewcctac asst sea re eet bein on ee ne eMe ne ae eet 133,279,056 33,319,824 99,959,232 
Prince Edward Island — 

Finance — 

Federaleprovincialanscallarrangements aera neni teeters 16,284,248 3,907,704 12,376,544 

Winter capitaluproye cis tut rp aeecmmy cert tart eerie yan en eee 63,079 63,079 
otal’ PrincesEdwardSland:en see ee oe ere ene eee ae 16,347,327 3,907,704 12,439,623 
New Brunswick — 

Finance — 

Federaleprovinceral tiscalarrancementsasnms aera cee een: 83,328,704 20,832,216 62,496,488 
TotaleNewiBrups wicket 2 etree sce eo acts thai ere een 83,328,704 20,832,216 62,496,488 
Quebec — 

Finance — 


Federal-provincial fiscal arrangements 953,152,252 


246,445,458 


706,706,794 


RONEN OTe) of Ker ane Cara ee cnc Meas Sh day ee Re ae PR oe tk 953,152,252 246,445,458 706,706,794 
Ontario — 
Finance — 
Federal-provincial fiscal arrangements.....................+- 150,365,000 15,036,504 135,328,496 
Mutual fund capital gain refund overpayments................ 265,991,523 132,995,761 132,995,762 
MoralOn arian sd eet Nee APE ee nent heen ak ee 416,356,523 148,032,265 268,324,258 
Manitoba — 
Finance — 
Federal-provincial fiscal arrangements...................000- 18,790,024 4,697,496 14,092,528 
Mutual fund capital gain refund overpayments................ 18,191,044 9,095,522 9,095,522 
LotaliNianitobaremcicey stetocror eter ae ae a a Lr ae ee 36,981,068 13,793,018 23,188,050 
Saskatchewan — 
Finance — 
Federal-provincial fiscal arrangements....................... 227,530,560 23,660,208 203,870,352 
otal askatche wanes nerhaamie ten ores coat nee ote deren amie eevee 227,530,560 23,660,208 203,870,352 
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Table 9.14 


Provincial and Territorial Governments — Concluded 


Public Accounts of Canada, 2012-2013 


Alberta — 
Finance — 
Federal-provincial fiscal arrangements.....................0. 


ROTA AIL Detar a eine Wee oh eA Me pn A hc pie dome i cod alan 


British Columbia — 
Finance — 
Comprehensive Integrated Tax Coordination Agreement ....... 
Federal-provincial fiscal arrangements....................... 


Hisraenioish: Columbiares Aaa snis «cl cc.s bestest hat debe snct ons 


Payments and 


Receipts and 


April 1/2012 other charges other credits March 31/2013 
$ $ $ $ 

9,189,176 2,297,304 6,891,872 
9,189,176 2,297,304 6,891,872 
1,279,200,000 319,800,000 959,400,000 
240,388,376 13,179,600 73,276,704 180,291,272 
1,519,588,376 13,179,600 393,076,704 1,139,691,272 
3,745,839,078 13,179,600 904,301,109 2,854,717,569 
216,893,485 89,908,838 1,310,642 128,295,289 
3,528,945,593 103,088,438 905,611,751 2,726,422,280 


Federal-provincial fiscal arrangements 


These amounts represent net overpayments in respect of trans- 
fer payments to provinces under the Constitution Acts 1867 to 
1982, the Federal-Provincial Fiscal Arrangements Act, and 
other statutory authorities. The overpayments are non-interest 
bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 5.375 per- 
cent per annum, and are repayable in annual or semi-annual 
instalments over 15 to 50 years. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 percent 
per annum, and are repayable either in annual instalments over 
5 to 20 years, or at maturity. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces un- 
der tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 


Comprehensive Integrated Tax Coordination 
Agreement 


Transitional assistance that had been paid to British Columbia 
as part as a Comprehensive Integrated Tax Coordination 
Agreement with Canada is being recovered in equal annual in- 
stalments with final payment due in March 2016. The 
government has not collected interest on these amounts. 
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Public Accounts of Canada, 2012-2013 


Other Loans, Investments and Advances 


This group records loans, investments and advances not classi- 


fied elsewhere. 


Table 9.15 presents asummary of the balances and transactions 
for the various types of other loans, investments and advances. 


Table 9.15 


Other Loans, Investments and Advances 


Unconditionally repayable contributions — 


AteniculturevandAori-POOdiysnciac co os cs ee eres eis) ete ey eteccpens 
Mplanticon@anada Opponriuinitlesw Agen Cymvetee aura on ar eaetener mete tr 
Canadian International Development Agency.................. 


Economic Development Agency of Canada 


forthe Regionsiof Quebece.c. sane oon om aele tee me eeigirets 
Federal Economic Development Agency for Southern Ontario .... 
Indian Affairs and Northern Development..................... 
[MAUS TEV reircncrecstecese ceuterese sites men siaenata Genus etree over creek eA Renee 
Wester Bconomic DiversificailOns,- jana ee die sree aries 


Loans and accountable advances — 
Foreign Affairs and International Trade — 


Mission s7ab road nencpeee ater canye ayadel ier oye a eater on aoe age 


National Defence — 


Imprest accounts, standing advances and authorized loans..... 


Other departments — 


Miscellaneous accountable advances ...............-+++.++s 


Miscellaneous accountable imprest funds 


andistandin grad ValCes.aa spree es iecpate tn croc acicie ereinene eee tere 


Total'— Loans and accountable advances .....0.52..0..025u.- 006 


Other — 
Agriculture and Agri-Food — 
Construction of multi-purpose exhibition buildings 


Citizenship and Immigration — 
Immigration loans 
Finance — 
Canadian Commercial Bank 
Financial Consumer Agency of Canada — 
Advances 


Fisheries and Oceans — 
Canadian producers of frozen groundfish 
Haddock fishermen 


Foreign Affairs and International Trade — 
Support and development of trade (loans administered by 
Export Development Canada) 


Human Resources and Skills Development — 
Canada Student Loans Program 
Provincial workers’ compensation boards 
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April 1/2012 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2013 


Hog Industry Loan Loss Reserve Program................... 
INationaliMankctineuProerams iwi eaten) eerie 


$ $ $ $ 
51,560,481 17,053,008 14,694,730 Sys ied ites ie) 
B30 720,22 48,748,049 43,785,840 335,682,731 
300,000,000 225,000,000 525,000,000 
383,382,811 64,883,194 53,340,857 394,925,148 
119,459,118 61,043,789 14,052,225 166,450,682 
7,500 7,500 
582,462,251 123,365,442 17,982,235 687,845,458 
35,014,424 2,024,000 5,025,650 32,012,774 
1,802,607,107 542,117,482 148,889,037 NCB eS Sys” 
236,077,435 25,743,373 59,342,377 269,676,439 
1,566,529,672 567,860,855 208,231,414 1,926,159,113 
40,574,373 194,879,098 197,594,063 37,859,408 
22,095,041 15,890,328 16,046,597 21,938,772 
62,669,414 210,769,426 213,640,660 59,798,180 
34,180,187 138,171,047 137,570,233 34,781,001 
SGA PL OAT 1,524,678 604,977 16,631,978 
17,863,044 2,176,615 20,039,659 
53) aval 3,701,293 604,977 36,671,636 
130,424,921 352,641,766 351,815,870 131,250,817 
85,595 35,593 
243,800,487 243,800,487 
170,427,666 38,746,533 209,174,199 
414,263,746 38, 746,533 453,010,279 
41,808,874 11,272,994 2252977 40,828,891 
42,202,293 42,202,293 
7,000,000 7,000,000 
42,202,293 7,000,000 7,000,000 42,202,293 
128,315 ILeishils) 
1,343,337 1,343,337 
1,471,652 1,471,652 
2,980,519,103 49,795,523 335,587,370 2,694,727,256 


14,837,998,813 


13,060,001 


14,851,058,814 


3,053,383,983 


3,05 3,383,983 


2,111,214,052 


2,111,214,052 


15,780,168,744 


13,060,001 


15,793,228, 745 
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Other Loans, Investments and Advances — Concluded 


Public Accounts of Canada, 2012-2013 


Indian Affairs and Northern Development — 
Council of Yukon First Nations — Elders.................... 
Farm Credit Canada Guarantee Loans Program ............... 
first Nations British Columbiawew.. ere. kee ee ne 
Indian Economic Development indians acoee en. ees. 
Indian Economic Development Guarantee Loans Program...... 
imiityLoan Bund. ngs Sees ay, oe ho bee ye eerie. aoe leon te oc 
Native GAN ANTS wit a eeaerric fata crore & (elses eels slalesecs eh sro, SreMeae 
On Reserve Housing Guarantee Loans Program............... 
SEORC Vs DanGguberperu alll: Gal sama suc Basncne a heres re) acim le 


Industry — 
Company Stock OPHOn wenn get ae aes ese ae see seeks 
Manufacturing, processing and service industries in Canada.... 
WrhenBusihessilOdnses Aa. Reet occa eee ee hasan 
National Research Council of Canada — 
Pao lmesi Bund Serge tosh, Wk aks aeons a see aires nne 


Natural Resources — 
INGILGLOnE tern atlOndln Li Camre yeu pete tata te. te Palcus etse peewee atl 


Public Safety and Emergency Preparedness — 
Correctional Service of Canada — 
TEV COLGESY -3 ac ote s Se ne SC EOC ERG, SOMES, RITTER CRE 


Public Works and Government Services — 
Seized Property Working Capital Account.................... 


Transport — 
GTEALCI AV ICIOLamavOOUL ALMOND svi rctotl: cele siemueiisracine soi 
St. Lawrence Seaway Management Corporation............... 


Treasury Board — 
Federal Public Service Health Care Administration Authority... 
NOMUICCATNING PTO STAM cere, we cts naays sel sreveomn yt ee oa ce keee « c 


Veterans Affairs — 
Commonwealth War Graves Commission................-.--- 
Veterans’ Land Act Fund — 
PRAT CES craeten Merene dertne sear A Gre ish A aeerak. cha Sa ere reed Ams 


Other departments — 
WUISCELLATICOUS: Re era mene etek eter Acree ot eRe Oe hos cee aoe 


SUED ESA OTS Oy, See cals ae rere oe SaaS OPER ee a cae ey eee 
Less: portion expensed due to concessionary terms 
AIO eT GISCOUNIS derseys ore ce apareie arae «oe tips, Gis s eere oeame ee Hien oiave tee 


mcdconsolidation adjustment 0.5 sgwecs queens fesse. bar os oie vals 


OVEAN HOTS eh Bh ine OA Ee SEN SOAR Pie hr tie a Ba trate pani ea 


April 1/2012 


Payments and 
other charges 


Receipts and 
other credits 


$ 


5,358,900 
103,695 
443,051,885 
43,149 
3,218,866 
71,457 
453,661,977 
11,315,654 
389,615 
917,215,198 


110,000,000 
TPES 


4,723,792 
191,981,107 


54,000,000 


4,256 


(1,281,548) 


2,279,429 
77,474 
2,356,903 


541,243 
541,243 


47,862 


5,523 
53,505) 


526,875 


$ 


23,484,920 
6,046 


20,409,738 
[OS 95520 


45,440,229 


52,081,639 


88,635 
52,170,274 


1,186 


43,968,405 


2,500,118 
LCOS Sa Lei 
4,458,289 


208 
208 


ran 


19,496,721,901 


170,005,528 


3,306,409,345 


21,748,470 


March 31/2013 


$ $ 

1,333,131 4,025,769 
103,695 

1,612,850 464,923,955 
43,149 

2,702,938 521,974 
71,457 

28,755,801 445,315,914 
641,150 12,214,029 
389,615 

35,045,870 927,609,557 
110,000,000 

71,566,124 57,772,830 
4,812,427 

71,566,124 172,585,257 
4,000,000 50,000,000 
1,041 4,401 
43,382,154 (695,297) 
42,720 2,236,709 
69,802 7,672 
112,522 2,244,381 
2,236,889 263,229 
1,478,356 1,021,058 
3,715,245 1,284,287 
1,548 46,314 
5,731 

1,548 52,045 
310,872 387,724 
2,624,189,775 20,178,941,471 


148,257,058 


19,326,716,373 
3,167,764,526 


3,328,157,815 
189,079,474 


2,624,189,775 


22,494,480,899 


Eye WUE P Rese, 


2,624,189,775 


24,191,435,492 


4,437,739,910 


3,184,237,059 


“) Additional information on consolidated Crown corporations and other entities is also provided in Section 4 of this volume. 
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20,030,684,413 
3,356,844 ,000 


23,387,528,413 


25,444,938 ,343 


Public Accounts of Canada, 2012-2013 
Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic development or 
for assistance. They bear various interest rates, some of which 
have concessional terms, and are repayable at various due 
dates with final instalments due within up to 10 years of initial 
disbursement. 


Loans made on a long-term, low-interest or interest-free basis 
are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim fi- 
nancing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to finance 
loans and advances to employees posted abroad, including em- 
ployees of other Government departments and agencies, as 
well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$38,200,000, as last amended by Foreign Affairs and Interna- 
tional Trade Vote L12c, Appropriation Act No. 5, 2009-2010. 


The closing balance consists of loans to employees, 
$17,443,862; advances for medical expenses, $955,893; ad- 
vances for workmen’s compensation, $88,402; security and 
other deposits under Foreign Service Directives, $1,170,840 
and, school and club debentures, $2,279,775. 


The loans to employees bear interest at rates from 0.75 percent 
to 5.0 percent per annum, and are repayable within 4 years, 
with final instalments between April 1, 2013 and 
March 1, 2017. 
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Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the hands 
of departments, agencies and individuals, at year end, to be ex- 
pended in the following year. 


Miscellaneous accountable imprest funds and 
standing advances 


This account is operated to provide imprest funds, accountable 
advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


The remaining loan has been made to finance the construction 
of a multi-purpose exhibition building. 


Hog Industry Loan Loss Reserve Program 


Loans made by financial institutions under the Hog Industry 
Loan Loss Reserve Program are partially guaranteed by the 
Crown. Where the producers have defaulted and the lenders 
have carried out regular collection activities, the Crown be- 
comes subrogated to the lender’s rights against the producer in 
default, to the extent of an amount equal to the withdrawal 
from the Reserve Fund. 


National Marketing Programs 


Loans made by financial institutions under the Canadian Agri- 
cultural Loans Act and advances made by producer 
organizations under the Agricultural Marketing Programs Act 
are guaranteed by the Crown. Where the guarantee is hon- 
oured, the Crown becomes subrogated to the financial 
institution’s or producer organization’s rights to outstanding 
principal, interest and costs. 


Immigration loans 


Section 88 of the /mmigration and Refugee Protection Act au- 
thorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end bal- 
ances, are as follows: 


(a) repayable by monthly instalments over | to 6 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 1.260 percent to 10.718 percent per annum, with fi- 
nal instalments between April 1, 2013 and April 1, 2019, 
$40,758,118; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments past due, $70,774. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support 
group as authorized by the Canadian Commercial Bank Finan- 
cial Assistance Act. These funds represent the Government’s 
participation in the loan portfolio that was acquired from the 
Bank and the purchase of outstanding debentures from 
existing holders. 


Financial Consumer Agency of Canada — Advances 


Interest-bearing advances have been made to defray the cost of 
operation of the Agency pursuant to Section 13(1) of the Financial 
Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, and 
were repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Public Accounts of Canada, 2012-2013 
Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, and 
were repayable in equal annual instalments over 4 years, with 
the final instalment in 1979. These loans are deemed unrecov- 
erable and parliamentary authority is required to write off the 
balance. 


Support and development of trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to enter into certain transactions 
or Class of transactions where the Minister is of the opinion it is 
in the national interest and where the Corporation has advised 
the Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 


The Budget Implementation Act, 2009, amended the Export 
Development Act to expand the mandate of the Corporation for 
a two-year period to include the support and development of 
domestic trade, in addition to its traditional mandate related to 
export trade. EDC’s domestic powers were extended until 
March 12, 2014. During the year, no transactions were entered 
into in the support and development of domestic trade. 


Loan transactions with longer repayment terms and/or low or 
zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present addi- 
tional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited consolidated fi- 
nancial statements in Section 2 of this volume. 


The following table presents the balances and transactions for 
loans made to non-sovereign entities, together with their terms 
and conditions of repayments. 
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Public Accounts of Canada, 2012-2013 


Export Trade 
(a) 6 to 10 year term, 8.28 percent to 10.28 percent 
interest per annum, with final repayments 
between February 2008 and April 2011: 
Halal al Chee crestor e Seue OUST. Fe oe Oo SION Orin’ Gee Nee eis 


(b) 1i to 15 year term, interest based on London Interbank 
Offered Rate (LIBOR), plus a range of rates from 
6.5 percent to 11.0 percent per annum, with final 
repayments between January 2021 and January 2023: 


(c) 11 to 15 year term, comprised of several loans with 
fixed or variable interest rates currently ranging from 
2.44 percent to 4.18 percent per annum, with final 
repayments between May 2021 and November 2022: 
SWede intern. cccxe tes avai tn oie eee hens ioe ouckeaueman een: Mok. Mirae ewery 


(d) 16 to 20 year term, comprised of several loans with 
fixed or variable interest rates currently ranging from 
1.85 percent to 5.89 percent per annum, with final 
repayments between December 2017 and March 2023: 
ted States yee eacs cok cee eae tee tee aes ay SPORE ay as Mine ees ete 


(e) 16 to 20 year term, 0 percent interest per annum, with final 
repayments between June 2012 and November 2014: 
SMM Gapores 5 wis ah SO sarees bane eno ss wi eter eens weet 
S Pali Facet. Astle = busine es eet ance apathy ae Aes se ars 


(f) Term loan, interest based on the higher of 2.0 percent 
or LIBOR, plus a range of rates from 3.0 percent to 
8.0 percent interest per annum, with final repayments 
between June 2009 and July 2010: 
NUMILES SS tAES x aoe kegs eae tise terete als Gas Rae moi re aerate 


Insurance claims paid during the year: 
Unitedsstatesia a: eats wet. een al eer tees aes es ake eres ee ered 


Payments and other charges 


Receipts and other credits 


Payments Receipts 
or other or other 
April 1/2012 charges “” Revaluation credits” Revaluation March 31/2013 
$ $ $ $ $ $ 
29,941 539 30,480 
74,859,869 IRS 604/25 76,220,592 
195,939,050 195,939,050 
270,798,919 1,360,723 195,939,050 76,220,592 
123,940,124 2,026,461 10,953,590 115,012,995 
1,211,387,260 19,919,965 127,443,092 1,103,864,133 
244,522 4,717 249,239 
13,446,892 618,376 300,821 12352 15695 
13,691,414 4,717 867,615 300,821 12,527,695 
1,363,776,727 24,800,995 83,202 1,388,494,520 
S262 3,094 255,856 
2,983,877,147 48,116,494 335,286,549 300,821 2,696,406,271 
3,358,044 1,679,029 1,679,015 
2,980,519,103 1,679,029 48,116,494 335,286,549 300,821 2,694,727,256 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
() Payments or other charges may include transactions such as loans, adjustments, ete. 

» : : : Sar 

(2) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Canada Student Loans Program 


The total amount of outstanding risk-shared loans that have 
been bought-back by the Department and direct loans issued 
under the authority of the Canada Student Financial Assis- 
tance Act may not exceed nineteen billion dollars, except as 
otherwise provided by an Appropriation Act or other Act of 
Parliament. 


The total amount of outstanding risk-shared and direct 
loans as at March 31, 2013 amounts to $15,548,963,214 
($14,583,549,616 as at March 31, 2012). 


Direct loans to students 


Loans issued on or after August 1, 2000 are administered under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Skills Development to enter into loan agreements 
directly with any qualifying student. Agreements are subject to 
the terms and conditions approved by the Governor in Council, 
on the recommendation of the Minister of Human Resources 
and Skills Development with the concurrence of the Minister 
of Finance. 


The total amount of outstanding direct loans as at 
March 31, 2013 amounts to $15,415,683,143 ($14,435,005,205 
as at March 31, 2012). 


During the year, loans totalling $226,286,858, including in- 
terest receivable on these loans, were written off by Human 
Resources and Skills Development Vote 7c, from the Appro- 
priation Act No. 5, 2012-2013. 


Risk-shared student loans 


Loans issued prior to August 1, 2000 and on or after August 1, 
1995 are amounts related to student loans subrogated to the 
Crown under the authority of the Canada Student Financial 
Assistance Act. The total amount of loans outstanding as at 
March 31, 2013 amounts to $133,280,071 ($148,544,411 as at 
March 31, 2012) for loans owned by Human Resources and 
Skills Development and $1 329,889,012 ($1,506,919,768 as at 
March 31, 2012). 


Guaranteed student loans 


Loans issued prior to August 1, 1995 are amounts related to stu- 
dent loans subrogated to the Crown under the authority of the 
Canada Student Loans Act. The total amount of loans outstand- 
ing as at March 31, 2013 amounts to $231,205,531 
($254,449,197 as at March 31, 2012) for loans owned by 
Human Resources and Skills Development and $16,963,195 
($24,555,796 as at March 31, 2012) for loans under the current 
ownership of the financial institutions. 


Public Accounts of Canada, 2012-2013 
Provincial workers’ compensation boards 


This account is operated under the authority of subsection 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made to 
all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid on 
termination of agreements with provincial boards. 


Council of Yukon First Nations — Elders 


Loans have been made to the Council of Yukon First Nations to 
provide interim benefits to elderly Yukon Indians pending set- 
tlement of Yukon Indian land claims. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2013, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates from 
2.28 percent to 6.00 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was discon- 
tinued as of November 14, 1989. The last active loan guarantee 
has expired and no future loan guarantees will be given under 
this program. 


As of March 31, 2013, the outstanding amount represents the 
remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 
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Public Accounts of Canada, 2012-2013 
First Nations in British Columbia 


Loans have been made to First Nations in British Columbia to 
support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L20, Appropriation Act No.1, 
2012-2013. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made before April 1, 2004 and after the date on 
which an agreement-in-principle for the settlement ofa 
treaty has been reached, bear interest at a rate equal to 
the rate established by the Minister of Finance in re- 
spect of borrowings for equivalent terms by Crown 
corporations; 


(c) loans made between April 1, 2004 and March 31, 2013 
and after the date on which an agreement-in-principle 
for the settlement of a treaty has been reached, shall be 
interest free, unless the loans become due and payable 
during this period; and, 


(d) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


i. date on which the treaty is settled; 


ii. twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations’ fund- 
ing agreement; 


iii. seventh anniversary after the signing of an agree- 
ment-in-principle; or, 


iv. date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of the 
loans outstanding at year end are $19,875,049 and 
$445 ,048,906 respectively. Rates are from 1.228 percent to 
4.545 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic develop- 
ment of Indians to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 
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Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, es- 
tablished under Vote L53(b), Appropriation Act No. 1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the prime 
rate, will accrue on the debt after payout. All payments, includ- 
ing accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit to 
promote commercial activities and gainful occupations. Loans 
have also been made to co-operative associations, credit un- 
ions, caisses populaires or other credit societies incorporated 
under provincial laws, where the majority of members are 
Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No. 4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent per 
annum. 


Native Claimants 


Loans have been made to native claimants to defray the costs 
related to the research, development and negotiation of claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L15, Appropriation Act No. 1, 
2012-2013. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $70,711,809 and 
$374,604,105 respectively. Rates are from 2.82 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to In- 
dian or Indian bands residing on reserves or Crown land. 
Reserves are, as such, non-mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$2.2 billion, as last amended by Indian Affairs and Northern De- 
velopment Vote 7b, Appropriation Act No. 4, 2008-2009. 


Ifa loan made under the Minister’s guarantee goes into default, 
the lender has recourse to the Minister for reimbursement. In 
1987, a reserve for losses of $2 million per annum was estab- 
lished within the department’s reference levels to cover all 
Guarantee Loan Programs administered by Indian Affairs and 
Northern Development. Such payments remain a debt of the 
First Nation to the Crown and interest is accrued and capital- 
ized on these debts at the contract interest rate applicable at the 
time the loan was assigned to the Minister. Recovery of the 
debt is made to the extent possible, from the security used as 
collateral, such as land claim funds, or through repayment 
agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources, to provide interest payments at the rate of 
3 percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, and 
authorized by Industry Vote L15, Appropriation Act No. 2, this 
account establishes authority, in accordance with terms and 
conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in right of Canada, a stock option in a com- 
pany in connection with the provision of a loan, insur- 
ance ofa loan, or contribution made to the company by 
Her Majesty under a program authorized by the Gover- 
nor in Council where, in the opinion of the Minister, 


i. itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in right of Canada to benefit from the purchase; or, 


ii. itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and, 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


Public Accounts of Canada, 2012-2013 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service in- 
dustries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


Loans are authorized by Industry Vote L20, Appropriation Act 
No. 2. During the year, no loans were issued. 


There is one remaining loan which is interest free unless it goes 
into default, and otherwise is repayable at maturity on April 1, 
2017. 


Other Business loans 


This account records money owed to the Government by bor- 
rowers upon default of loans that are subject to statutory 
authorities, pursuant to the Small Business Loans Act (SBLA), 
the Canada Small Business Financing Act (CSBFA), the capi- 
tal leasing pilot project and the Department of Industry Act. 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) of 
the National Research Council Act to record the residue of the 
estate of H.L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H.L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Parolees 


Loans have been made to parolees and individuals under man- 
datory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before the 
expiration of the parole period, or within one year from the date 
the loans were made, whichever period is the shorter. 
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Public Accounts of Canada, 2012-2013 
Seized Property Working Capital Account 


This account was established by section 12 of the Seized Prop- 
erty Management Act. Expenses incurred, and advances made, 
to maintain and manage any seized or restrained property and 
other properties subject to a management order or forfeited to 
Her Majesty, are charged to this account. This account is cred- 
ited when expenses and advances to third parties are repaid or 
recovered and when revenues from these properties or pro- 
ceeds of their disposal are received and credited with seized 
cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of any 
property forfeited to Her Majesty and the amounts that were 
charged to this account and that are still outstanding, is charged 
to a Seized Property Proceeds Account and credited to this 
account. 


Greater Victoria Harbour Authority 


The Victoria Harbour loan receivable relates to the sale of a 
parcel of Victoria Harbour land. A discount of $753,745 is re- 
corded to reflect the concessionary nature of the loan. 


The loan bears interest at the rate of 4.9 percent per annum, 
and is repayable over 15 years, with the final instalment on 
May 9, 2020. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the 
St. Lawrence Seaway Authority are now managed by the 
St. Lawrence Seaway Management Corporation in accor- 
dance with an agreement between the Department of 
Transport and the Corporation. The repayments of these 
loans are recorded in this account. 


The loan bore interest at a rate of 7 percent per annum. The final 
instalment of the existing terms was anticipated for 
March 2013. 


During the year, the remaining parcels of land relating to the 
outstanding loan were sold. As of March 31, 2013, the remain- 
ing amount of this loan is deemed unrecoverable and 
parliamentary authority is required to write-off the balance. 
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Federal Public Service Health Care Administration 
Authority 


The Federal Public Service Health Care Plan Administration 
Authority (referred to as the Administration Authority) was in- 
corporated, without share capital, under subsection 7.2(1) of 
the Financial Administration Act effective May 1, 2007. Effec- 
tive May 31, 2007, the assets and liabilities of the Public 
Service Health Care Plan (PSHCP) were transferred to the 
Government of Canada and to the Administration Authority as 
directed by the President of the Treasury Board of Canada and 
consistent with the Trust Agreement, which terminated 
May 31, 2007. 


The Administration Authority is charged with the administra- 
tion of the PSHCP. Its objective is to ensure that benefits and 
services to Plan members and their covered dependents, as de- 
fined in the PSHCP documentation, are delivered in a manner 
that ensures the effective and efficient administration of the 
PSHCP. Payments are made to the Administration Authority 
under Vote 20 and are authorized under the terms of reference 
of the funding agreement between the President of the Treasury 
Board and the Administration Authority. The funding agree- 
ment allows for the transfer of funds from the Treasury Board 
of Canada Secretariat to the Administration Authority in 
four quarterly instalments upon approval of the operating bud- 
get by the Secretary of the Treasury Board of Canada. These 
quarterly instalments are made in advance and actual expenses 
are recorded upon approval of the Administration Authority’s 
Quarterly Financial Report. 


Joint Learning Program 


Advances have been made to the Public Service Alliance of 
Canada (PSAC) for the Joint Learning Program (JLP). Follow- 
ing the collective bargaining round of October 2004, 2008 and 
subsequently of 2010, a Memorandum of Understanding be- 
tween the Treasury Board and PSAC was included in the 
collective bargaining agreements to provide funding fora JLP. 
The JLP is a negotiated partnership between PSAC and the 
Treasury Board of Canada Secretariat (TBS).The objective of 
the JLP is to improve labour relations in the public service. It is 
intended to provide joint union-management learning opportu- 
nities in areas where both parties have roles and 
responsibilities, and for which the Employer does not already 
have a legal obligation to provide training. 


Payments are made to PSAC under Vote 20 and are authorized 
under the terms of reference of the Program. The terms of refer- 
ence include the program costs, funding conditions, payment 
conditions, timelines, as well as a schedule of payments. The 
schedule of payments provides for a 3-month advance from 
TBS to PSAC to provide for program delivery costs. When ac- 
tual expenses are reported every three months, the advance is 
reversed and the expenditure is recorded. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. This 
balance was converted to Canadian dollars, using the year-end 
rate of exchange. 


The advances are non-interest bearing and have no fixed terms 
of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Veterans’ 


Land Act, for the acquisition of land, permanent improvements, 
removal of encumbrances, purchase of stock and equipment, 
and protection of security. The total amount authorized to be 
outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was estab- 
lished each year up to and including 1978-79. Since that time, a 
forecast of requirements has been performed each year, and 
provisions are established as necessary. These provisions are 
charged to expenses and credited to the allowance for condi- 
tional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments — Miscellaneous 


This account represents amounts outstanding in the hands of 
agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 


Consolidation adjustment 


The consolidation adjustment reflects the total loans, invest- 
ments and advances held by consolidated Crown corporations 
and other entities. These mainly include investments such as 
bonds, money market funds and fixed income securities. 


Public Accounts of Canada, 2012-2013 
Allowance for Valuation 


In accordance with the comprehensive policy on valuation, as- 
sets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated net realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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Public Accounts of Canada, 2012-2013 
Non-Financial Assets 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


Table 10.1 
Non-Financial Assets by category 


(in thousands of dollars) 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a contract, 
before the completion of the work, delivery of the goods or 
rendering of the service. 


Table 10.1 presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2 
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Beascholdumprovements;arncrs si ice cislacusier c Goi tera maekon CR aan inne toe ete 
NSSets UNGErCONSIMUCTION Us wuasra anita tesa nate eee tee Lo EERE ec eee ce: 


March 31/2013 March 31/2012 


PRIS oki Ore eo OM RR ICI icaKe pecre icitne 1,565,938 L5075557 
avai Sayers) eyes sevenleoatisus Raabe ayarcdavden suet Oteneueren 11,363,434 10,160,053 
PMO aceann se OS oray ooh Lary aan far en Me ere are dete Ssh oz 5,487,649 
SE Sacra Oo eR SCONES DiRiran Anica AMA Crt A 9,795,900 10,186,219 
afk taesdxs= Ateorsianrishiayeters in avenctal aataged nner ae 13,361,589 13,861,990 
BONER Loch UDR MERI CI rH rr To OO Rec 1,075,293 1,084,280 
WN suigaershenaa rue tahercnaua tet aialleiacete ps ales aramcrayering 14,653,666 1329095953 
SEPA NOTOS Ura OPM RINT eerie, COR TRS oa 2,693,518 2,789,451 

60,241,090 59,047,152 
SPS cion Oui Seana ene nie HT OE Oi Oe 7,453,445 6,995,342 
Hiniasantome DC tehoomMROME IED cc aeterttan toa 1,227,895 1,915,851 
SRO re CO CRON ia RRMA ae oS Tigrinkers aero 68,922,430 67,958,345 
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Non-Financial Assets by category at March 31, 2013 
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Chart 10B 
Non-Financial Assets at March 31, 2013 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 
ministries. 


Table 10.2 


Tangible Capital Assets by Main Custodian Ministries 
(in thousands of dollars) 


Works and Machinery and 
Land Buildings infrastructure equipment 
Capital assets at cost 
BSUVITONMEH baa inernote aes oa a acne e + sca cee toler 201,026 996,513 2,908,781 874,584 
Bishertestandi@ceansino, staeirccse: sith che oss ote eee cements 24,028 701,908 2,342,626 425,518 
Foreign Affairs and International Trade...............-. 234,067 1,249,678 3,507 148,249 
jUc(i lenis ee irtaes SER Seta cei URE o 6.00 0.4.0.5 11,405 897,155 38,085 2,915,779 
National Defences, fas arcs cateenceiteeaey cee oro eee 84,204 8,000,813 2,252,209 20,907,058 
Public Safety and Emergency Preparedness.............. 75,990 3,402,428 666,948 1,590,407 
Public Works and Government Services ................ 256,134 4,805,539 1,032,664 1,397,969 
METAS DOLL sectors: tis. toa one © aueusis yacece euataran ee aye chasis opeiecc ara 262,580 975,563 PTY ASD 241,675 
Other ministries ew exci ers eae aaan role eee tocar 30,734 1,561,461 82,666 3,146,749 
1,180,168 22,591,058 12,064,746 31,647,988 
Consolidated Crown corporations and other entities ........ 385,770 2,250,190 1,378,872 3,033,919 
(Grossiotal capitalkaSscts;nsee ieee ere erence 1,565,938 24,841,248 13,443,618 34,681,907 
Accumulated amortization 
EM WATON MEN tae eeceers ease Nor tomar oa eee ear mee 681,869 IS S/Si8) 603,001 
Pishertes:andiOceans =a) cmc oes acee orn coe teen rah tees 430,817 1,190,424 298,146 
Foreign Affairs and International Trade................. 782,046 325 107,988 
Tidus tr Viseocce eaten. ate a eirrer spade aiensienisanay ee rere one 558,641 23,201 2,204,163 
National Defence sse.25 casa sta teicic ae orraniemeel aes 3,554,279 1,281,485 15,098,701 
Public Safety and Emergency Preparedness.............. 1,612,865 385,155 1,110,399 
Public Works and Government Services ................ 3,119,796 448,077 978,585 
PLANS POU sence oy sete ee ene aC retemeenste ere eete 682,481 1,899,479 177,890 
Otherminisihiesepers cose sete seen eee eT ee 1,033,678 37,110 2,060,750 
12,456,472 7,020,989 22,639,623 
Consolidated Crown corporations and other entities ........ 1,021,342 690,877 2,246,384 
flotalaccumulatedamortization a. a. anes ee ae eee 13,477,814 7,711,866 24,886,007 
Total net capital assets 
Environment scvacavsiotonen oes Ree eee. eter ees 201,026 314,644 1,153,048 271,583 
Fishertes’and Oceanss acc. a.che «see enero toe: 24,028 271,091 PatS 222.02 IDES 72 
Foreign Affairs and International Trade................. 234,067 467,632 3,182 40,261 
VG UStry? eae ae sre en Fee n ahs oo Es ea ee 11,405 338,514 14,884 711,616 
National’ Defences: fx. son cocci: cet yee ere oe 84,204 4,446,534 970,724 5,808,357 
Public Safety and Emergency Preparedness.............. 75,990 1,789,563 281,793 480,008 
Public Works and Government Services ................ 256,134 1,685,743 584,587 419,384 
PRANS POLL Gey as caste asians eee ec Aenea eee ae 262,580 293,082 837,781 63,785 
OthersministiiesMs.:dedonc.s 4 oeG eee a eee 30,734 527,783 45,556 1,085,999 
1,180,168 10,134,586 5,043,757 9,008,365 
Consolidated Crown corporations and other entities ........ 385,770 1,228,848 687,995 787,535 
Notalinet:capital’asSets yess ctor ones ce 1,565,938 11,363,434 Malay? 9,795,900 


() Details can be found in Table 10.3. 
(2) Details can be found in Table 10.4. 
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Leasehold Assets under Assets under Total Total 

Vehicles improvements construction capital leases @) March 31/2013 March 31/2012 
143,721 38,361 200,075 39,370 5,402,431 5,288,112 
1,870,222 496,618 358,963 6,219,883 6,149,340 
142,182 244,984 522,384 2,545,051 2,317,429 
28,759 64,530 565,644 64,551 4,585,908 4,437,662 
30,019,200 41,537 9,380,458 870,182 71,555,661 68,848,727 
689,046 148,350 1,096,913 16,265 7,686,347 6,835,968 
10,663 833,192 1,393,001 2,521,442 12,250,604 11,506,369 
722,187 33,607 53,661 818,883 5,845,416 5,906,402 
159,736 508,853 345,873 96,249 SOL 5,705,454 
33,785,716 2,410,032 13,916,972 4,426,942 122,023,622 116,995,463 
1,024,736 2193135 736,694 164,990 9,254,306 9,118,514 
34,810,452 2,689,167 14,653,666 4,591,932 131,277,928 126,113,977 
100,279 28,809 12,938 3,182,629 3,102,228 
1,350,045 314,726 3,584,158 3,545,734 
102,460 148,581 1,141,400 1,058,808 
22,601 33,813 21,202 2,863,621 2,723,426 
18,310,435 19,644 518,028 38,782,572 36,403,359 
377,516 64,770 2,201 3,552,906 3,120,793 
6,774 477,871 1,097,832 6,128,935 5,702,423 
566,410 16,686 129,700 3,472,646 3,401,903 
107,561 358,269 11,424 3,608,792 3,408,198 
20,944,081 1,463,169 1,793,325 66,317,659 62,466,872 
504,782 150,705 105,089 4,719,179 4,599,953 
21,448,863 1,613,874 1,898,414 71,036,838 67,066,825 
43,442 9,552 200,075 26,432 2,219,802 2,185,884 
520,177 181,892 358,963 2,635,725 2,603,606 
39,722 96,403 522,384 1,403,651 1,258,621 
6,158 30,717 565,644 43,349 1,722,287 1,714,236 
11,708,765 21,893 9,380,458 352,154 32,773,089 32,445,368 
311,530 83,580 1,096,913 14,064 4,133,441 STASIS 
3,889 355,321 1,393,001 1,423,610 6,121,669 5,803,946 
155,777 16,921 53,661 689,183 2,372,770 2,504,499 
yA Gls: 150,584 345,873 84,825 2,323,529 DIS [IPSS 
12,841,635 946,863 13,916,972 2,633,617 55,705,963 54,528,591 
519,954 128,430 736,694 59,901 4,535,127 4,518,561 
13,361,589 1,075,293 14,653,666 2,693,518 60,241,090 59,047,152 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


Table 10.3 
Vehicles by sub-category 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2013 March 31/2012 
Silene OLKSo os soo cee doocanss Ho sanL OMI SUE gnodaaseno aH oy amd TaCRCE 13,868,263 8,961,934 4,906,329 5,385,885 
PANT CT ALE crests recut rete eac tay SHE Gs GCOS ae Sha tre RTM GHEE nae Sete COLL Sova Petes aaa i onc ae smettet ote Ge ack wererren 15,588,713 9,067,799 6,520,914 6,541,757 
Motor venicles: (INON=ViGIItany)y iecuatiscdsde sattctnersne steno ncen ital Nan ian Laetoli fetta 2,120,866 1,408,884 711,982 714,044 
MMMM AWGN CSue cco ene Geueuosneane cde goon asoMbrEGUc Oodedevocdnasooeawncss 1,834,027 1,234,884 599,143 600,437 
QPeravEHIGles sentcn tees ct tiniece een ee tetera eters ie teacher tas ole ge Secell ateees ative seer et cette recat oN ernst erent = ee 1,398,583 775,362 623,221 619,867 
Rey: he, Se Oe ae OMNES cr Siro cc MRO ReM MERE RCN TURR SF Siece, Utd oO A PMA ORIE SURO 34,810,452 21,448,863 13,361,589 13,861,990 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
Table 10.4 
Assets under Capital Leases by main category 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2013 March 31/2012 
TSAI Cepeda atts arin 2.5. eee ce Pope na URS ees atch ase ety jee caren ci mera ans OP LEPC RR Oy ee es 31,242 31,242 31,242 
|B TNTU GON CCLLS3 eee eee RES COE SCRA aOR MR OI ICA ROOTES oI oho SIC iam o-c AUC ORME OIT. dc Pd AS DM 1,192,483 1,600,754 1,663,863 
WorksrandiinirastruGiires ice pei merensetn secede mice ae seein aeksk ck hs he eM eee eon eee 818,820 129,647 689,173 697,362 
Machineryzand equipments stermecsnvemt tate ey suscalsrorsctisl axscerseieiefe coal ena eer eeemeine eueneste ak ceo Moeeseed 208,012 116,510 91,502 80,903 
MGMIGIOS RR aisscste saya ca. 6 stavs roseteemrenete et cabeee sake sai aetna a aya cle Bate evens Gh wt ee iets eee ns ea caste 740,621 459,774 280,847 316,081 
NO CANO Spee rin gst ots cate oa mich Pen eaet steeeaek ae tete eh SLs cS LST eLDe UR ec avs I econ te ee 4,591,932 1,898,414 2,693,518 2,789,451 
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Contractual Obligations and 
Contingent Liabilities 


This section contains detailed information related to contractual 
obligations and contingent liabilities. 


Contractual Obligations 


Government activities, by their nature, result in multi-year con- 
tracts and agreements, including various international treaties 
and protocols. Contractual obligations are financial obligations 
of the Government to others that will become liabilities when the 
terms of those contracts or agreements for the acquisition of 
goods and services or the provision of transfer payments are met. 
In the case of contractual obligations to international organiza- 
tions, some will result in future budgetary expenses while others 
will result in non-budgetary payments. 


Contractual obligations can be classified into four main catego- 
ries: transfer payment agreements (grants and contributions), 
capital assets and purchases, operating leases and international 
organizations. 


Table 11.1 


Contractual Obligations 
(in millions of dollars) 


All outstanding contractual obligations of $10 million or more 
per project or per program at year end are reported for transfer 
payment agreements, capital assets, purchases and operating 
leases. For international organizations, all contractual obliga- 
tions in excess of $1 million at year end are reported. 


In accordance with the Government’s significant accounting pol- 
icies, the contractual obligations of consolidated Crown 
corporations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details of 
the four types of contractual obligations can be found in other ta- 
bles in this section. 


Transfer 
payment Capital assets Operating International 
agreements and purchases leases organizations Total 
Information from: 
Transfer payment agreements, capital assets, purchases 
andoperatingleasess lable tR3n sere carina ane creme er Para 33,165 31,623 2,910 67,698 
International contractual obligations, Table 11.4.................0.0 eeu 4,342 4,342 
Ota Fs, cy cass: mea em ecm tien ciel aa eoxe, Mot Ga a.oy arise veo aac ate etree See 33,165 31,623 2,910 4,342 72,040 
Table 11.2 summarizes the information presented in Table 11.1 to 
indicate the minimum amounts required to satisfy contractual ob- 
ligations each year from 2014 to 2018 inclusively, and a total for 
amounts due in the year 2019 and subsequently. 
Table 11.2 
Schedule of Minimum Payments 
(in millions of dollars) 
Transfer 
yy, payment Capital assets Operating International 
Minimum payments to be made in: agreements and purchases leases organizations Total 
PANGS ae aceniecoss tbs eorone a RO ROM CREM hel cance ee cits oe urea Ae ores Oe 17,443 9,227 357 1,756 28,783 
LMS Rerevaerre ts sre sFaustiaespekevsis coy ae setae sie 4, tes enalRis Sais acta eae ence eee 6,533 4,785 344 730 12,392 
PAV MOS 3.6 oe ae ASOD UaE OREO Bie eiri doce enna Cemncnre coat cr Mie Sick carthicrs 4,617 3,331 321 Sai 8,600 
SAUINGES 23g oy dicge desea 0 0 BETO ERa AO Os Or oe REE TE Rey Crete ce aren NE nc ne AON ce 2,308 1,999 278 152 4,737 
DOUS Emcee Tet Rte ASI Pets cette. clot eee a a ae 1,491 1,240 234 74 3,039 
O19 cana SUDSeG MEHL armen trian ck cat aia er ic be AcE oie Oo He 11,041 1,376 1,299 14,489 
OCA Me renee ere etre Re ee Cleese nat aetna Mr een rare ae rs 33,165 31,623 2,910 4,342 72,040 


11.2 Contractual Obligations and Contingent Liabilities 


Transfer Payment Agreements, Capital Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that in- 
volve: transfer payment agreements, capital assets, purchases 
and operating leases. It discloses individual contractual obliga- 
tions by category and by entity. Contractual obligations are 
summarized in Note 16 to the consolidated financial statements 
in Section 2 of this volume. 


Transfer payment agreements are irrevocable contracts to pro- 
vide funding to other levels of governments, organizations 
or individuals. 


Table 11.3 


Public Accounts of Canada, 2012-2013 


Capital assets are tangible, durable items of value, including ma- 
jor additions or alterations thereto, including military equipment 
and land, from which benefits are expected to be derived during 
their useful life. 


Purchases are supported by contracts to supply goods or services. 
An operating lease is a lease in which the lessor does not substan- 
tially transfer all the benefits and risks incident to ownership of 
property to the lessee. 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 DOUG) 2017 2018 quently 
Transfer payment agreements — 
Agriculture and Agri-Food — 
Agricultural Flexibility Fund 
NEDSS ET EE ya eR ON EA EE 105 105 76 29 Zo 
Canadian Agricultural Adaptation Program 
BNO STE DAC i ae cc eae ce ria rset 1S alec aiesecsise,s 8 AT 141 141 114 27 2 
Canadian Wheat Board Transition 
Costs 
Contnbution agreement... «44... ese e otek 63 63 1 62 1 2 2 2 2 53 
Grantiundingapreements asc. ans one. sas 272 212 169 103 52 BY) 22 
Growing Forward 2 Contribution 
Agreement 
Government of British Columbia........... 69 69 69 14 14 14 14 13 
Govyermnmentof Ontanom qacnssqunnee den 203 ys) 273 55 54 55 54 55 
923 923 360 563 178 99 93 70 70 3) 
Canadian Heritage — 
Canada Arts Presentation 
Fund 
LN EAS CENT ORS Re IC <fon En Reet aero ORC ire O eae 46 46 20 26 | 5 
Canada Arts Training 
Fund 
PAE OER ALC ag rere ete et es satan nate averages anes tis la 33 33 11 22 17 5 
Canada Cultural Spaces Fund 
UNO OTCO ALC) ete ae atee atime sch s error aie ees 24 24 10 14 13 l 
Canada Music Fund 
eREEEER CFE gt Nee RC RA sR rr 39 39 25 14 7 7 
The Foundation Assisting Canadian Talent 
OMMRECONGINES saan icc chs exsietecne eiaris sieve 31 31 19 12 6 6 
Development of Official-Languages 
Communities Program 
EX COTCC ALC RAR tT ANEN A. MRM sho) olen testers eae s 66 66 26 40 26 8 33 2 I 
Exchanges Canada Program 
JeNERE TS LHS Ps FRIES OU eC ei De Re RN 46 46 28 18 12 5 1 
Hosting Program 
POOLED ALC rans teriiehs clears tare aio sivas usec saree 35 35 13 22 15 7 
Canada Soccer Association..$.) 232-.).0.>> 14 14 14 3 5 6 
Toronto Organizing Committee for the 2015 
Pan American and Parapan American 
COVTION enone neh on lenerach stones eet actonsintye tete 368 368 14 354 122 194 38 
Sport Support Program 
ENGOTC OAC Mmmn farsa aenrs ork olan eraa a ae 19 19 7 12 7 5 
Gu 721 173 548 249 248 48 2 v 
Citizenship and Immigration — 
Agreements with regards to the refugee 
Resettlement Assistance Program 
LSE OLE TALC unr «My eer tie eases Siaeiay Steen we 38 38 5 33 14 10 9 
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Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Agreements with regards to Settlement 

and Integration services for 

newcomers 
NG OLE CALC eric caaratsts wusnsenenl eras serg wiasstats s-ccNs 997 997 34 963 382 295 286 
Bowavalley-Collecemunmnne ens vette 16 16 16 5 6 5 
Catholic Community College of York Region. 14 14 14 5 4 5 
Catholic Crosscultural Services ............ 10 10 10 3 4 3 
CollesesiOntarto sor aun). eysere esi oes ae 13 13 13 4 5 4 
COSMaimini grant SchviCeSis ae se ee aie 15S 15 15 5 5 5 
INeWweomenr CenirciomPcelle ener ene eer: 24 24 24 8 8 8 
Norquesti@ollegemeanencairsisniieiysennsenan: 12 12 12 4 4 4 
North York Community House............. 11 11 ll 4 3 4 
Polycultural Immigrant & Community 

SEIVICES eau ronstes Harnett uskotesiet mak Greene 10 10 10 3 4 3 
St-Joseph’s Immigrant Women’s Centre ..... 10 10 10 3 3 4 
Toronto Catholic District School Board...... 10 10 10 3 4 3 
Toronto District School Board ............. 17 Wi 17 17 
Woodgreen Community Services ........... 11 ll Il 4 3 4 


Provincial agreement on immigration matters 
and on the selection of foreign nationals 
wishing to settle in Canada 
Canada-Quebec Agreement................ 1,707 1,707 284 1,423 285 284 285 284 285 
Provincial agreements with regards to 
immigrant settlement services 
Canada-British Columbia Agreement........ 221 221 117 104 104 


3,136 3,136 440 2,696 853 642 632 284 285 


Economic Development Agency of Canada 
for the Regions of Quebec — 
Community Futures 


Program 
15 Community business development 
COMOLATONS come eae aise ere cre 602 602 517 85 29 28 28 
Economic Development of Quebec 
Program 
Instimunationalidzoptique sepen narra 45 45 18 al 9 9 9 
Montreallintematonalepwanrrs oni serene teen 58 58 38 20 4 2 2 2 2 8 
Small and medium-sized enterprises (SME), 
SME group and association and non-profit 
WEMMILAMOIEY os oc aa Seer ou abe eS on oe 1,384 1,384 1,240 144 104 34 5 l 
Société du Parc Jean-Drapeau.............. 23 23 13 10 5 5 
PEIN? PVs 1,826 286 Lo 78 44 3 2 8 
Environment — 
Sustainable Development Technology 
Canada 
dhe NextGenBiotuels Funds. esos 94 94 94 50 38 a) 3 
Finance — 
Harbourfront Centre Funding 
PEG Satay eet eth e cased Peoers aera arin es meee 24 24 I] 13 2) 5} 3 
Foreign Affairs and International 
Trade — 
Canadian International Development 
Agency — 
Canadian engagement for 
development 
FeNo ED USEL NCH isco Ean SBRES, Coy ce Lee RR OPO OR S355) B59 264 91 59 20 8 4 
Aga Khan Foundation Canada ........... Ws 75 3 IP) 24 19 19 10 
Association of Universities and Colleges 
OitCanadal tna eerycreaettin seen a 70 70 54 16 9 1 6 
Canadaaworldevouthemaatas ie eines 47 47 Si 10 10 
Canadian Organizations; sssee eae 432 432 207 225 86 63 43 22 11 
International Development Research 
(Center tact ntave we Hasatearieneis seat oho 50 50 30 20 14 6 
Plan International Canada............... 35 35 19 16 7 6 3 
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Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Fragile countries and crisis-affected 
communities 
A SOTO SACRE Da teen ates oie BVA sisi tes ec ase chest oi 185 185 146 39 21 11 6 1 
Aga Khan Foundation Canada ........... 56 56 22 34 19 15 
Canadian Organizations................. 97 oF 52 45 26 18 1 
Consortium DID-FADQDI .............. 19 19 4 15 3 4 4 4 
Global engagement and strategic 
policy 
ENC OTOL ALC. Meena M hese sl Shiawase 36 36 23 13 8 2 2, 1 
Canadian Foodgrains Bank.............. 125 125 50 75 25 2 25 
Canadian Organizations... 2 ...0 6.5.0 ae. 6 14 14 4 10 8 2 
Micronuthient Imtatlves. ss. .enecns eee: 75 75 45 30 15 15 
Low income countries 
PAOLO CALC 2 Bie cera Mets coker cours fie Kasia 4isie 0 245 245 184 61 39 16 3 ih 
Aga Khan Foundation Canada ........... 52 52 24 28 10 10 5 3 
Canadian BarAssociavion. «5.6... ns .e 14 14 14 2 2 2 3 5 
Canadian Organizations. 3%... 66.645. .05 21S 2S 159 76 37 19 10 9 1 
Centre de coopération internationale en 
santé et développement - Consortium 
CCISD-CHUM as sax Kanda asc eats-. 12 12 z 10 2 2 3 3 
CHF - Canadian Hunger Foundation ...... 18 18 2, 16 4 3 3 3 3 
Consortium CECI - Centre for International 
Studies and International Cooperation 
and Experco International............. 13 13 3 10 3 2 2 v 1 
Cowater International / CRC Sogema Inc... 10 10 10 1 2 Z. 3 2) 
Cowater International Inc................ 40 40 20 20 8 6 3 3 
(CRE SOPEMAINC sc cpriats puke iis sree sere/eive es 46 46 2 44 4 13 12 13 2 
Mennonite Economic Development 
ASSOCIalES Ol. Canad ace. vac eminrriace ce 18 18 2 16 4 3 3 3 3 
Middle income countries 
USC ONCE ALC Ror Came Ngsty tear aot iaaher eee SGhvele eG 161 161 129 32 14 UT 6 i 
NOt team Canada es, tenes es keer Sore 98 98 61 37 14 q 8 3 5 
Association of Canadian Community 
Colle Cosma meetin ermiceeie na ae 38 38 ol 31 8 10 9 4 
Canada School of Public Service......... 20 20 3 ila 4 4 4 
Canadian Cooperation Society for 
International Development............ 29 29 S 24 4 5 5 ~ 6 
Canadian Organizations................. 223 223 161 62 34 15 8 5 
CHF - Canadian Hunger Foundation...... 19 19 3 16 4 4 + 4 
Conference Board of Canada ............ 17 17 5 Vy 4 4 3 1 
Consortium for International Development 
AD BAUCAUON! preset yoke aise sentence 11 ll 1 10 2 l l 1 5 
Consortium Save the Children & 
Norwegian Refugee Council........... 18 18 1 17 2 + > 3 3 
Consortium SOCODEVI/ CECI.......... 23 23 8 15 5 4 3 3 
Cowater International Inc................ 40 40 18 22 s) 8 4 1 
Federation of Canadian Municipalities .... 33 33 12 Zl 6 a 4 l 3 
Plan International Canada............... 26 26 12 14 4 6 2 2 
3,110 3,110 1,764 1,346 S58 317) BSi 32 50 
Health — 
Department — 
Bram Canadair oundation .c0.1.- ase a+ + rs 100 100 20 80 20 20 20 20 
Canada Centre on Substance 
PA DUS ieee Me Pye cone rants cn aac eee iol's ha 11 11 11 4 3 4 
Canadian Institute for Health Information... . 239 239 82 157 79 78 
Canadian Partnership Against 
CancenCompotationigins «6a cu 066 scene 241 241 50 191 49 47 48 47 
First Nations and Inuit 
Health Infrastructure Support............ 892 892 443 449 149 99 58 48 29 66 
Pronaryslleatth Care mw tts a 4 oss 2,247 2,247 1,126 Lea 436 301 133 105 43 103 
Supplementary Health Benefits .......... 305 305 ee 128 90 Si/ 1 
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Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Health CotnctltonCanadamenwierme ieee 33 33 18 15 8 ih 
Healthis yStetneriOritles empress niin. kta) 60 60 30 30 30 
Mental Health Commission of Canada....... 2 122 65 Sif 15 14 14 14 
Public Health Agency of Canada — 
Aboriginal Head Start in 
Urban and Northern 
Communities 
INGOTE DALE ange he yaya ge sliue eta se aie conte eee aon 127 127 97 30 30 
Canada Prenatal Nutrition Program 
IAC BTC CALC tees es acid cicyn du started Are 106 106 80 26 26 
Community Action Program for 
Children 
NCTC SALSA Rs cies ere Ne ey toc eastinae egake 221 221 167 54 54 
Federal Initiative to Address HIV / AIDS 
in Canada 
NS OTEGATS! seikeaiece ksi araisterais oteeusaletsiacaa erat 86 86 65 21 21 
Hepatitis C 
AG OTe Palen wecn ces ose cea Mead cahole 102 102 85 NG 17 
Government of British Columbia ........ 66 66 3) Il 1] 
Goverment otOntaniOn asa ae serie aac 133 133 111 2D) 22 
Innovation Strategy 
PNA TC LA RMN Lee Ean eB eens Site noes 33 53 31 22 9 7 3 3 
National Collaborating Centres for 
Public Health 
AG OLE OAC Me rt Nes aioe te creree tay urate 42 42 2 i) ) 6 
5,186 5,186 2,729 2,457 1,029 669 281 237 72 169 
Human Resources and Skills 
Development — 
Aboriginal Skills and Employment 
Training Strategy 
NG OTE Salers cenerr a einee orisyee eer enetee shee Vener ally oy ly/ 303 214 101 113 
Aboriginal Labour Force 
DeVvelopimcnnGlic cement ys intr ers 42 42 23 19 10 9 
Centre for Aboriginal Resource 
Developmentawtcrciceinseetn carrie arnt ts 24 24 14 10 =) 5 
Community Futures Treaty Seven........... 43 43 24 19 9 10 
First Nations Employment Society.......... 24 24 is ll 5 6 
First Nations of Quebec and Labrador 
Health and Social Services 
(COMMISSIONS wteshs area coke ee ee 97 97 54 43 mA 22 
First:Peoples: Development Inc... ase 86 86 48 38 19 19 
Gabriel Dumont Training and 
Employmentilincety. mri. chs sca cece 48 48 27 mt 10 11 
Grand River Employment and Training...... 23 23 13 10 5 5) 
KeakivakeAssoclanonmeenrr erin eerie e Dif Dif 15 12 6 6 
Manitoba Keewatinowi Okimakanak Inc..... 76 76 42 34 17 17 
Manitoba Métis Federation Inc............. 56 56 31 2S) 12 13 
Metis Nationiof Ontarion amet ise ne eee BQ 32 18 14 7 i 
Métis Provincial Council of British Columbia 30 30 17 13 6 a 
Mi’kmaq Employment & Training 
SeCrotanlatyr er eee neni tralst me: 25 25 14 11 6 5 
Ontario Federation of Indian 
Pid aS ha) (CINE. 5 a senoanaeaeaeanesoe 27 27 14 13 6 if 
Rupetisiandulnistitules sree. «ieee ete 63 36 27 14 13 
Saskatchewan Indian Training 
PASSES SIND GLOUD IC semper ian ieiee eee 148 148 83 65 33 32 
Sioux Lookout Area Aboriginal 
Manacementis Oatdeanr saci cs ae 24 24 14 10 5 5 
Six Independent Alberta First Nation 
Societyoilobbetidanrwe a cartie tri 25 25 14 Ik 5 6 
Tribal Resources Investment Co............ 21 21 7 14 W 7 
UnionomOntaolngians ete. eee. aoe 25 Ps) 14 Il B) 6 
Homelessness Partnering 
Strategy 
(SS OLC PAL Cemented weuremere ei tee nicierorai oes 205 205 117 88 88 
Citys0 ML OLOMtO mera panmracte see ryeisome Ae 6 3) 52 24 28 28 
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Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Labour Market Agreements 
ERT CLALE! OM GI nls cfixrs) eta Maha av ciatarets 67 67 56 11 11 
Government OF Alberta’ = ..o ccna ote oe 329 329 273 56 56 
Government of British Columbia........... 397 397 331 66 66 
Government Of Manitoddy on: 120 0c sisi oe 109 109 91 18 18 
Government of New Brunswick ............ 66 66 55 11 11 
Government of Nova Scotia ............... 83 83 69 14 14 
Government OF ONtALIO Wetec eres ad ates ons 1,159 1,159 965 194 194 
Government OM OUCDEE Hyco oo Actaris tna aenhe 695 695 580 115 115 
Government of Saskatchewan.............. 92 92 77 15 15 
Labour Market Agreements for persons 
with disabilities 
ENE PEC LALOR cere mere he csp} Mel eran e as! vie sl Malas & 292 292 263 29 29 
GovernmentiOnAlberiam poets. cagese rods « Dap) 252 227 2S 25 
Government of British Columbia........... 307 307 276 Si 31 
Government of OntartO Po. sarc. erspee role es « 759 759 683 76 76 
GovernmentionOuebec trae ete ae « 459 459 413 46 46 
Government of Saskatchewan.............. 109 109 98 11 11 
Labour Market Development 
Agreements 
NE EEC ALC Hien. Ne barei choles et ale erties saa a. es avep and and 24 24 12 12 12 
Government ofAIberta, a6 see nyse ons 231, 237 118 119 119 
Government of British Columbia........... 602 602 301 301 301 
Governmentiof. Manitoba. fic iiciscas Aten coos 100 100 50 50 50 
Government of New Brunswick ............ 198 198 99 99 99 
Government of Newfoundland and Labrador . 277 277 139 138 138 
Govermmentiof Nova Scotiag. 6...760: 504.5. 179 179 90 89 89 
Goverment of Ontario. cae. aceste. ose ss 1,239 1,239 617 622 622 
Government of Prince Edward Island ....... 58 58 29 29 29 
Gaovermmentiol Quebeey. nsec siete e oe 1,283 1,283 643 640 640 
Government of Saskatchewan.............. 85 85 43 42 42 
Opportunities Fund for Persons with 
Disabilities 
ESOT CLOTH circa. SHAE Wea fe arte ele: aia 41 41 23) 18 15S 2 1 
Sectoral Initiatives Program 
PAE OTE DATS rape nih, spar ass) ast vee canes scife so) Neora vena vastoys 37 SM 23 14 11 2 l 
Skills and Partnership Funds 
PN SUTE DALE NSA Y de. nc ohte eee ree eee ele «ss 152 152 65 87 Se 34 
Targeted Initiative for Older Workers 
PNOOKC SALE aera eee ve pee ene he weet a aS 138 138 118 20 20 
Government of Ohtarioteeers va-acccaraces ¢ SS 53 43 10 10 
Youth Employment Strategy 
AS OTCOALCI een, aIeie a ete eas Tis Baan 123 3} 54 69 67 2 
11,741 11,741 7,903 3,838 3,465 S71 2, 
Indian Affairs and Northern Development — 
Aboriginal Recipient Funding (First Nation 
and Tribal Councils) 
Ahousahtlndian Bandk ac. arene. 56 sco. 45 45 ip) 20 qi 7 6 
PBT ANKAK OOPS ANC saz, <1) ora cn sist ater eat creboiey sa 55 55 #25) 30 10 10 10 
PUD AU EBS ARG Aes sha ol redirects is Wie PN es.) wes 33 33 18 15 8 7 
Alexis Nakota Sioux Nation............... 44 44 21 De) 8 8 7 
Atikamekw de Manawan.................. 69 69 69 14 14 14 14 13 
Atikamekw Sipi - Conseil de la Nation...... 41 41 21 20 iJ 7 6 
Attawapiskat First Nation ................. 12 12 12 12 
Bandewes InnusdePessamit =... ..-- 5 aca os 99 99 99 24 19 19 19 18 
Battlefords Agency Tribal Chiefs Inc........ 28 28 18 10 10 
Bercicuhiver bands sateen eae oes > 13 13 13 13 
Biestone CreesNation: mene macnn, cases ue a: 41 41 22 19 19 
BiOo GiB and ireras Met biota. cade eat sw enhies 361 361 159 202 73 64 65 
Bunibonibee Gree:Nation 2%... 66 di noses: 52 52 52 17 18 17 
(Canmnllakemndian Band ancanee eer « 14 14 14 3 3 3 3 2 
Chemawawin Cree Nation................. Bil 31 11 20 10 10 
Chippewas of Kettle & Stony Point......... 28 28 14 14 4 5 5 
Chippewas of Rama First Nation........... 21 21 9 12 4 4 4 
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Public Accounts of Canada, 2012-2013 
Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Clearwater River Dene Band............... 
Conseil des Atikamekw de Wemotaci ....... 
Conseil des Atikamekw d’Opitciwan........ 
Conseil des Montagnais du Lac St-Jean...... 
@owessessvBanditammin teen Wee earn la 
CowichantBand Wa niier ec ct eases setae 
Cross WakeFirsti Nation: «2054.64.06 eece cle 


DrittpilesbstyNationisyra sate ceticaes:siiestekes 
BeliRivenBarbirstiNationenrass irae dass 
EIsiportoguninstiNationwrraqcee teres 
Esvenoopetit] First Nationa... eee 
HSKASOMU HS auG COUnCILan erent eer eee ete ers 
Bisheriiver bande tcc iterues cere ire 
Bivingi Dust irstNatoniaweestccs ascites = 
RorivAle sand Gt Ban mrs ctemane aicreetistenl rare 
GardeneHtllibinstiNaton mensdeicntrneresh iets 
Gitksan Local Services Society............. 
God’ sileakesPirstiNation sy.9- acennrs ool 


Katigan:ZibiAnishinabesiyn ss. e ee one 
La Nation Anishinabe du Lac Simon........ 
ear Preniere nation OGanak-nurae ven ie tenet 
eacuibasRonsedsan deers evanacen iste santas 
Listuguj Mi’Gmaq Government............ 
little: RediRiver@ree Nation cam iaaatieae 
ong Plain Bandincwec con cia se ct. oder esc e es 
Makwa Sahgaiehcan First Nation Band...... 
Mathias Golomb Band aerate 
Ni Chiscenaekinst Nations) cies eens 
Mikisew Cree First Nation Band ........... 
Millbrook Band|Council 45 ...00 06a. 2. 
Mississaugas of The New Credit First Nation. 
MET @ Program Services Inens.enn. amen ees 
Mohawks Council of Akwesasne........... 
Mohawks of Kahnawa:Ke Band............ 


Muskeg Lake Cree Nation #102............ 
Muskoday First Nation Band .............. 
NakgA7 diiindiants ander en cies re 
Naskapi Nation of Kawawachikamach....... 
Nationinuronne Wendat menusccye see cen 
Nisichawayasihk Cree Nation.............. 
NorthiReacemnbali@ouncilemenmr =e sae 
Norway House Cree Nation................ 
Nuu-Chah-Nulth Tribal Council............ 
Onionguakedsand terme oer rts vara ieie 
Opaskwayak Cree Nation sae aoe cei: 
O-Pipon-Na-Piwin Cree Nation ............ 
PADC Management Company Ltd.......... 
PeonisiBand | tute cruerae rites ctec tala ean 
Peter Ballantyne Cree Nation.............. 
Pikanoikuin Pins tiNablOnmememven cides se» 
PotlotekbinstiNationinn sma eecra ni 
Saddleeake, 8 andunwrina rane ye ct elev ici 
Sagamok Anishnawbek First Nation ........ 
Samii Manacipandi@ouncilimean iene re ae 
SakimaysBan denne ret tetris eraeearitns Seana 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
40 40 40 8 8 8 8 8 
4] 41 41 9 8 8 8 8 
68 68 48 20 20 
123 123 58 65 26 19 20 
46 46 25 2) il 7 7 
56 56 43 13 13 
101 101 68 33 33 
335) 53 36 17 17 
12 12 12 3 2 2 2 3 
38 38 38 8 8 7 8 a 
28 28 18 10 4 3 3 
47 47 Ds 22 22 
11 11 11 11 
80 80 80 16 16 16 16 16 
78 78 35 43 15 14 14 
10 10 10 5 5 
18 18 18 18 
23 23 23 23 
79 79 42 37 19 18 
29 29 29 10 9 10 
48 48 48 5 5 5 5 4 24 
64 64 30 34 12 Il 11 
144 144 71 73 30 Za 22 
33 33 15 18 6 6 6 
10 10 10 10 
116 116 53 63 21 21 21 
38 38 21 17 6 6 5 
61 61 29 32 12 10 10 
47 47 47 10 9 9 10 9 
23 De 9 14 5 4 5 
229 229 93 136 46 45 45 
51 51 36 15 15 
32 32 32 32 
60 60 26 34 11 12 11 
17 iy 17 2 8 
52 52 37 15 15 
27 27 14 13 7 6 
39 39 16 3} 8 8 7 
37 37 37 7 8 w] 7 8 
25 25 25 5 5 5 5 5 
82 82 40 42 16 13 i133 
125 125 71 54 27 27 
187 187 82 105 39 33 33 
1] 11 ll 1] 
62 62 26 36 12 12 12 
27 Aa 12 15 5 5 5 
28 28 12 16 6 5 5 
39 39 21 18 6 6 6 
22 22 12 10 10 
92 92 92 10 9 9 9 9 46 
107 107 45 62 21 21 20 
12 12 12 8 l 1 l 1 
93 93 93 47 46 
100 100 100 es) 19 19 19 20 
107 107 51 56 19 18 19 
123 123 53 70 24 23 23 
22 OD 11 11 11 
66 66 52 14 14 
104 104 WS 31 31 
38 38 38 38 
42 42 30 12 12 
14 14 14 3 3 3 3 2 
125 125 125 33 23 23 23 23 
36 36 36 U 8 i 7 7 
49 49 21 28 10 9 9 
23 23 11 12 4 4 4 
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SalisOn' Dand Peet aeee a wae act kale 
SanGyaBavaBand ie coc aeus Mie stauiyer vse) < ose 
Sandy-akeiParst Nation <.¢ scene. een et 
SiksikaiNationiBanderwsmee os. es aso 


Skidegatedndian Bands ...c.66 se ack occas 
Snuneymuxw First Nation................. 
Southern First Nations Secretariat .......... 
Simnheresa POMMmB ANGE a.) 1 ceric sor ace csr 
Standing BuitaloiBandngega8%.. as cae oss 
Stoney Band iwe taesriital s oaivadiheieve sg ere 
SUCKeH Greeks band meas | for ws sven ocr ote elie 
SwWanebakeiBand cence sens evan Gos aie ne 


dataskweyaks@ree Nationesac6..: sss es os 
lemma gamulbinst Nation sets < a4 05,00 ae mss 
The Six Nations of the Grand River......... 
iimiskaming PirstiNation yates ker es <<. 
Usnusizinas Nation Bande. 25.4. sn se « 
Wagmatcook Band Council................ 
Wasagamack First Nation ................. 
WaycobahBirstiNation Wi tpor.. cee cae. 
Waywayseecappo First Nation 
ireatysFOURS ESTA RE. eases os ceca ata 
Whitecap Dakota First Nation Band......... 
Wikwemikong Unceded Indian Reserve ..... 
Aboriginal Recipient Funding 
(Other) 
340109 BC Ltd T/A H G Smith and 
ENSSOCIGLES creamer eet aie aisnele ene erste 
ATCC CO-Operativesiltd cian aacee es. s : 
Awasis Agency of Northern Manitoba....... 
Cree Nation Child and Family Caring Agency 
Island Lake First Nations Family Services .. . 
Kasohkowew Child and Wellness 
SOCICty (2 O12) RP eee. eh wsulad 
Makiviki Corporations <so8.sccacchines sad 
Mi’Kmaw Family & Children’s Services of 
NOVA COLMA, mare nasuesoatea specatere se Ew ate 
National Association Friendship Centres. .... 
National Indian Brotherhood............... 
Nunavut Planning Commission............. 
Nunavut Wildlife Management Board....... 
Peter Ballantyne Child & Family Services Inc 
Southeast Child and Family Services........ 
Aine NOtbeWest Company canard ses ences 
Funding Agreements for Provincial 
Governments and Territories 
Government of Quebec — Minister 
OMPUNANCS RM ee pI la cole a cinica brs. s, sr osiehs 
Government of the Northwest Territories .... 
Grant 
SreciResionalwAUthonity mere eaa een 
PRA OUI KCK ANG tay Nt crrelante aes rate asm comouits a es 
Mi’Kmaw Kina’Matnewey ................ 
Nunatsiavut Government.................. 
Indian Self-Government 
Champagne & Aishihik First Nations ....... 
First Nation of Nacho Nyak Dun ........... 
Huu-Ay-Aht First Nations................. 
Ka? yu:’k’th/Che:k:tles7et’h’ First Nation... 
Kluane BitstiINallony. comers ca a cranes 


INISSAVACNALION mar emacs are waned 
SecneloinGiain Sands ces audi cia ies oo 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
22 22 p20) 22 
16 16 16 16 
52 a2 37 15 15 
115 115 79 36 36 
29 29 29 10 9 10 
32 32 13 19 6 6 7 
aH 2 12 15 5 5 5 
34 34 17 17 9 8 
71 a 71 24 24 23 
25 25 5 20 5 5 5 5 
18 18 18 18 
34 34 34 i 7 7 di 6 
22 22 22 5 4 4 4 5 
19 19 19 4 a me 4 3 
47 47 32 15 15 
10 10 10 2 2 2 2 2 
112 112 SS 57 19 19 19 
24 24 13 11 6 5 
63 63 29 34 11 ll 12 
19 19 8 11 4 3 4 
12 12 12 12 
21 21 21 4 4 4 4 a 
41 41 28 13 13 
16 16 m Il 3 3 3 2 
82 82 82 18 16 16 16 16 
13 13 13 13 
20 20 10 10 10 
17 17 17 17 
11 IL 11 11 
Il 11 11 11 
21 ZA 2) 21 
of 57 37 20 20 
12 12 12 12 
43 43 2H, 16 16 
i 31 11 20 5 5 5 5 
16 16 4 12 4 4 4 
33 33 2) 24 8 8 8 
11 11 ll 11 
26 26 26 26 
81 81 31 50 25 25 
705 705 143 562 137 141 144 140 
20 20 4 16 4 4 + 4 
509 509 509 101 102 102 102 102 
102 102 102 10 10 10 10 ll 51 
304 304 76 228 46 45 46 45 46 
273 273 33 240 40 40 40 40 40 40 
47 47 28 19 9 10 
41 41 24 17 8 9 
35 35 12 23 6 3 3 3 4 + 
41 41 13 28 7 4 4 4 5 4 
47 47 10 37, 5 5 6 5 5 Il 
124 124 27 97 14 14 14 14 14 27 
44 44 26 18 9) 9 
500 500 230 270 63 66 69 Wee 
56 56 7 49 6 7 uf 7} 7 15 
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Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
SelkinksPirstiNatotieanmmeeceernccsts cterale ears 42 42 pas) iN 8 9 
Fazanikwach-ani@ouncilemay-mirerecrs sie 43 43 9 34 5 5 5 5 > 9 
Leshimviilin git Counc illite emmy tise oe 44 44 26 18 y) 9 
Tr’ondek Hwech’in First Nation............ 44 44 26 18 9 9 
Wehucklesaht IndianBand ie... c, sen oon os 16 16 5 11 3 1 2 | 2 2 
WeluelenbirstiNationinenc sec circa aert axe ae 42 42 14 28 7 4 4 4 4 5 
Vuntut Gwitchin First Nation.............. 46 46 ay 19 9 10 
Aggregate of various transfer payment 
agreements under $10 million 
FAD EVOL ATC tain eaten dee Mrs ic, Ged ant asec 2,254 2,254 2,254 2,254 
11,602 11,602 3,041 8,561 4 Sli 4508 el, o33 672 445 238 
Industry — 
Department — 
Automotive Innovation 
Fund 
Toyota Motor Manufacturing Canada Inc .. 88 88 57 31 31 
einaman Cororatlonveas ies caer cee 53 53 31 2D 11 11 


Bombardier C Series Program — 
Research and Development 
Bombardichws Chospace mane cniorniein a 350 350 269 81 51 30 
Broadband Canada: Connecting Rural 
Canadians Program 


UX OTC O AIC. amunatane nce ao iacine mucta said 19 19 yf 12 4 4 4 
Bartettexp lone wine) wrens seeecrctelcscustein teres 34 34 16 18 4 5 9 
Community Futures 
Program 
IX SNC CALC HE wept meyers oe’) Siece kat hate acscirels 21 21 ll 10 i 3 
Northern Ontario Development 
Program 
IAB OL RALC ER mews as co rise ceo aaomnnme ee 66 66 33 33 20 11 2 
Strategic Aerospace and Defence 
Initiative 
FA DORE CAUCE ot stom creates cy srl teat ascnk 50 50 29 21 12 4 2, 3 
CAEMMCR crete morkan Sema Lae ae 250 250 202 48 48 
FLETOU X= DEV TCKMINC wom tc cee aie arate 49 49 6 43 13 12 11 i 
Magellan Aerospace Limited ............ 44 44 26 18 4 5) 5 4 
INorsatinterationalalincsnera ce mre ne 13 13 1 12 2 2) 3 3 zy 
Pratt & Whitney Canada Corporation ..... 300 300 168 132 107 5) 
Wiiarblectronicsal Silica. ntacnee 33 33 16 7 5 3) 7 
Technology Partnerships 
Program 
Bell Helicopter Textron Canada Ltd....... 115 115 56 59 9 6 7 9 28 


Canadian Institute for Advanced Research 
Linking Canadian researchers to 
the World tints. vatantech atin ec Wustems s tosy. 25 25 5 20 5 5 5) 5 
Canarie Inc 
Operation of ultra-high speed research 
anGeducallon Mciw OLkamr mar amtnc eats 62 62 13 49 23 26 
Genome Canada 
Research competition in human health .... 60 60 4 56 21 23 i 5 
International Telecommunication 
Union 
Bundi grater gickacraaco stato secs Stsctie oop wisi 27 27 11 16 3) 5 6 
Mitacs Inc 
Delivery of industrial research and 
developmentintershipsmane assis ree 35 35 5 30 7 i 7 ¢) 
Perimeter Institute for Theoretical 
Physics 
Research, training and education in 
iheOKeticalyphySlCS terete acid eels): 50 50 10 40 10 10 10 10 
Federal Economic Development Agency for 
Southern Ontario — 
Community Infrastructure Improvement 
Fund 
AIS OTE SALE wera sakes nacolers catheter tai, erste cor sesso a5 315) 3 32 32 
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Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Eastern Ontario Development 
Program 
PSE OTE PAC Ft ethene acs ke sake inuucconte agave sé. v 29 29 16 13 13 
Southern Ontario Development 
Program 
PAW OTC BALC aa. c aayrcosimice ner gavel: sucriave Atay wseia) Oo 338 338 219 119 119 
The Corporation of the City of Brantford 
Brownsfield redevelopment project....... 12 12 I 11 1 10 
University of Waterloo 
Water technologies research ............. 20 20 9 11 Il 
National Research Council of Canada — 
Digital Technology Pilot 
Program 
INGOTC SALES LM, Dawe NAM AVS sos ihrce ad Main gob a8 Il 11 11 11 
Industrial Research Assistance 
Program 
AS STCQALC ak ak wales amici ata 4) 3 3.5.5 113 113 113 103 9 1 
Canada-France-Hawaii Telescope 
Corporation 
Partnership to operate a jointly 
owned optical telescope .............. 119 119 106 13 3 3 4 3 
Gemini Twin Telescope Project 
Collaboration to build and operate 
SINCE IClESCODES Bela eerarraer eran perce 120 120 106 14 6 5 3 
Triumf 
Joint venture by a consortium of 
universities to manage the TRIUMF 
Facility in British Columbia........... 203 203 114 89 44 45 
2,744 2,744 1,550 1,194 742 261 93 68 30 
Justice — 
Access to Justice Services to the Territories 
PROUT C CALC MLy <Chhiiy phon cic Leah oeaeeanedl GO anh 24 24 5 19 5 5 5 4 
Contribution to support the implementation 
of official languages requirements 
under the Contraventions Act 
Govermmenvior Ontario: sews haere asics es 14 14 3 11 3 3 3 2 
Criminal Legal Aid services and 
systems 
INP RTCRAIC cern tie wa ciettichesine sae emrcnae hae 25 25 5 20 > 5 5 5 
(GONCTDINEDL OF AIDeltaeaye yack a tours remtenas sy) 52 10 42 10 11 10 at 
Government of British Columbia........... 69 69 14 55 14 14 14 13 
Government of Manitobaseer. eaheee ses. 5 oc 24 24 5 19 5 4 5 5 
Government of Nova Scotia ............... 18 18 4 14 4 3) 4 3 
GovermmentonOntanOpwnes eles omeee lee 216 216 43 173 43 43 43 44 
GovemmenLormOuebec rem eth ce eee 117 117 23 94 DS 24 23 24 
Government of Saskatchewan.............. 21 2 4 17 4 + + 5 
Immigration and Refugee Legal Aid 
COM PONCE) HRM IAs aac fos Seta ee * 24 24 12 12 12 
Victims of Crime Initiative 
ING STC BALE etre che ciandc iss usen site sera gnah Fe, Sscacat 20 20 8 12 5 4 3 
624 624 136 488 133 120 119 116 
Natural Resources — 
Clean Energy Fund 
PAO OTO CAL CMMRN Ss zits meer cede tect ialele tyaturedseeuct sue 74 74 57 17 16 1 
ecoENERGY for Biofuels — 
Support the production of 
renewable alternatives to 
gasoline and diesel 
PADS SAUCE cara Matias ia cen cuslatocirsie ots) Sts i 102 102 64 38 17 14 5 2 
BIO KINESIN sche Sc a pian ea haga ad mine oie 63 63 51 12 7 5 
Greanitakes BiOfilels non Menes ceteris 5 48 48 48 17 14 10 Wf 
Greenfield Ethanol Inc — Chatham......... 62 62 48 14 8 6 
Greenfield Ethanol Inc — Varennes......... 87 87 68 19 10 9 
Greenfield Johnstown Limited ............. 118 118 84 34 16 13 5) 
Husky Oil Limited — Lloydminster......... 60 60 46 14 8 6 
Husky Oil Limited — Minnedosa........... 71 FA 57 14 8 6 
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Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
TGP CE inanolilin cee nc casks cher os costnetaw eke el 83 83 62 21 10 8 3) 
Kawarthasbthanolllme ieee. cieteerieatiats chek 39 39 17 22 7 6 5) 4 
KV OLO MMe eee 5) SrA os Sas Siggas sels 18 18 18 7 5 4 2 
Maple Leaf Foods Inc — Rothsay .......... 53 53 43 10 6 4 
Methes Energies — Sombra ............... 14 14 14 5 4 3) 2 
SUNCOM Se RRM eaten. screens cote uanictesdeneion 162 162 118 44 24 20 
MenraxGrata HUelSiUMe wei ee nace iane st 57 57 40 17 9 8 
ecoENERGY for Renewable Power 
Program — Increase renewable 
power 
INGE ERTS 6. cals eo di oe coc OEMS Oh CGO OH OES 258 258 91 167 26 26 26 2) 22 42 
Ashlu Creek Investments Limited 
PATiner ship esceuetrse erencter iene peieyn ecore eecsiias 26 26 8 18 3} 2 3 2 3 5 
Bear Mountain Wind Limited Partnership... . 20 20 5 15 Z 2) 2 2 2 5 
Brilliant Expansion Power Corporation...... 47 47 22 25 4 5 4 5 5 2 
Brookfield Power Wind Prince LP.......... 53 53 27 26 5 6 5 6 4 
Canadian Hydro Developers Inc............ 29 29 12 17 3 3 5 3 3 2 
Canadian Renewable Energy Corporation... . 49 49 18 ail > 5 5) 5 5 6 
Caribou Wind Park Limited Partnership ..... 29 29 8 21 3 3 3 3 5 6 
Cartier Energie Eolienne Inc (1 of 3)........ 31 31 16 15 3 3 3 3 3 
Cartier Energie Eolienne Inc (2 of 3)........ 31 31 17 14 3 4 3 3 | 
Cartier Energie Eolienne Inc (3 of 3)........ 34 34 15 19 3 4 3 3 4 2 
Castle Rock Ridge Limited Partnership...... DB 23 2 21 2 3 2 2 3 9 
Dokte; General Parinershipencn sees ae 33 33 7 26 3 3) 4 3 3 10 
Enbridge Ontario Wind Power LP .......... 48 48 19 29 3) 5) 5 5 4 5 
GhostBines Windfarm Pay cenee ses ee 21 ak 5 16 2 D 2 2 A) 6 
Glen Dhuy Wind Energy Ltdann. a. sean. 19 19 4 15 2 2, 2 2 2 5 
Gosfield Wind Limited Partnership ......... 15 15 4 11 1 2 1 2 1 4 
Harrison Hydro Limited Partnership (1 of 2) . 335) 55 12 23 3 4 3 4 4 B) 
Harrison Hydro Limited Partnership (2 of 2) . 25 25 7 18 3 2 3 2 3 5 
KrngenEnersy Cbatharile bie neuen sr eieee ss 31 31 4 27 3 3 3 3 3 12 
Kruger Energy Port Alma LR... 06... 31 31 14 17 3 3 3 3 3 2 
amequeawind Power Pyar neta ere 14 14 3 1] l 1 2 1 D} 4 
Montacoursa Wind UR = mrasacaer criterias 31 31 5 26 3 3 3 3} 3 11 
INGVapSCOLlaIROWeGINC euch case ee 15 15 3 12 1 2 l 2 ] 5 
Raleigh Wind Power Partnership ........... 24 24 5 19 2 3 2 3 2 7 
RMSEnergy Dalhousie Mountain LP........ 16 16 5 1] 2 1 2 1 2) 3 
Saint-Ulric Saint-Léandre Wind LP......... 32 3) 11 21 3 3 3 + 3 5 
StVOSeDON Wing harm ince. mirersnma ects eae 42 42 8 34 4 4 5) 4 4 13 
SuncomEnersy Products InCirmcrnscdnseraree 22 22 11 11 2 2 3 2 2 
albotWindfarmiePieen repeats eat ee 30 30 i 73} 3 3 3 3 3 8 
Toba Montrose General Partnership......... 73 73 16 57 7 7 uh, 8 7 Pai 
TransAlta Corporation (1 of 5)............. 22 22 9 13 3 2 2 2} 2 2 
TransAlta Corporation (2 of 5)............. 20 20 6 14 D, 2 2 2 2 4 
TransAlta Corporation (3 of 5)............. 18 18 5 i133 2 2 1 2 2 4 
TransAlta Corporation (4 of 5)............. Dal 21 5 16 2 2 2 2 2 6 
TransAlta Corporation (5 of 5)............. 14 14 3 11 | 2) l 1 2 4 
West: Cape Wind! Energy: InGr. cw. acne ene sn se 24 24 9 15 } 2 3 2 3 3 
Weyerhaeuser Company Limited ........... 33 33 il 26 3 3 3 4 3 10 
ecoENERGY Innovation Initiative 
UNS OTC SALEM sotererenetuar yess aeons a. disbecteel satsioe 80 80 14 66 26 27 13 
Gunnar and Lorado agreement 
Government of Saskatchewan.............. 12 ip 1 11 3 2 2 l 3 
Investing in Canada’s Forest 
Sector 
Expanding Market Opportunities........... 13 13 13 13 
BE In Ov atlons en cmees seme errter a \evari eres 23 23 23 23 
Isotope Technology Acceleration 
Program 
ANG ONE CATS ME terete eh te naan alereanoee Sesser tare are 21 Dy 6 15 9 4 2 
Wind Power Production 
Incentive 
NZ OTE CALC Pen ee niet tee as seeker ents ce 236 236 162 74 24 24 20 6 
BINIMAXECGrecnibowerinennn eure atic ei it 24 24 13 11 3 DD DY 4 
Saskatchewan Power International Inc....... 54 54 36 18 6 5 fi 
2,913 2,913 1,422 1,491 412 329 214 162 128 246 
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Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 206 2007 2018 quently 
Public Safety and Emergency Preparedness — 
Department — 
Biology Casework Analysis Contribution 
PLOBTAM Nias St oR ee ee eeea eae 35 35 21 14 7 i 
First Nations Policing 
PROOTANM tse fre he ee eters Sees Ue heres eae 264 264 PANG) 47 47 
Safer Communities Initiative .............. 123 123 83 40 25 12 3 
Royal Canadian Mounted Police — 
Canadian Firearms Program ............... 14 14 14 14 
436 436 321 115 93 19 3 
Transport — 
Department — 
Contribution in support of 
costs of operating a ferry 
service 
Northumberland Ferries Limited ......... 32 32 22 10 10 
Contributions in support of the Asia-Pacific 
Gateway and Corridor Initiatives 
COTE Cate mein cians cra wie a whore aig wie = 154 154 137 17 17 
GibysOR SUITE Veh eeiat io taanster ie aue eeieeceie.s 25 53 21 32 oy 
GiiviofWancouverise.: weeaehebc ssnes oes 19 19 1 18 12 6 
Goverment ofAlbertal. 62 sae «6. oars US 15 3 72 8 41 23 
Government of British 
(COMIMDIAN asses neues eat aves eee 363 363 316 47 47 
Government of Manitoba ............... 33 33 16 Liy/ 17 
Port Metro Vancouver (1 of 2) ........... 97 97 26 TA 49 22 
Port Metro Vancouver (2 of 2) ........... 20 20 y 18 12 
Prince Rupert Port Authority ............ 15 15 3 12 9 3 
Contributions in support of the Gateways 
and Border Crossings Fund 
(ADOTOS ALC eee eerste meet a ethene rss ee es 111 111 79 3h) D&S) 3 
AGCTOPOIt de OueDECIhC, jam sarrs namie os pips 22 6 16 16 
Sil VpOL SASK ALOOMateaa ee wesc ctors mestiiaiin sor 96 96 80 16 16 
Government of Manitoba ............... a2 22 21 31 2 4 21 4 
GovernmentiotiOntarioguyasass 2.6m. 5 765 765 31 734 3 396 328 7 
Government of Saskatchewan............ 27 27 16 11 7 4 
HalifaxsPort Authority aayesrw «ese sis eeea ol D2 52 39 13 5 8 
Montreal Port ‘Authority ......:....5.....- 15 15 1 14 14 
PortiotiSaenenay nc aceas ac nar peas cea 2 15 15 15 15 
Saint Mary’s River Bridge Company...... 44 44 4 40 15 15 6 4 
Sept-Iles Port Authority................- 55 55 9 46 46 
Grant for the provision of 
ferry and coastal freight 
and passenger services 
BC PCrriIes wan cee etal Gir ke evens 554 554 373 181 29 29 30 30 31 32 
Outaouais Road Agreement 
Contribution 
Program 
Quebec Ministry of Transportation ....... 163 163 119 44 21 10 5 3 3 2 
Office of Infrastructure of Canada — 
Building Canada Fund — Communities 
Component 
IND OTCOALE Rese ena ee riee has Core ee ae ea 92 92 75 17 16 1 
Governmentot Albertalnes..me tamer 88 88 74 14 5 9 
Government of British 
COMMD IAS Aces aoe taxes aerate 136 136 83 53 29 24 
Government of Manitoba ............... 41 41 23 18 8 5) 5) 
Government of Newfoundland and 
EAD TAC OL carte cay sei chs Aiesichatersie not 5 56 56 39 17 17 
Governmentiof Ontanion Bw onkaes once. 362 362 278 84 45 18 21 
Government of Quebeca tris. scak ees 4 410 410 73 337) 63 app 202 
Government of Saskatchewan............ 99 99 77 22 22 
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Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Building Canada Fund — Major 
Infrastructure Component 
NO STOO ARs cast Matar e ie hes lo putecr ent 547 547 408 139 118 20 1 
Canada Strategic Infrastructure 
Fund 
INGOT COALS. m detay siicd em ares vised skeceke caress 414 414 350 64 52 10 1 1 
Municipal Rural Infrastructure Fund 
AR OTCRALCH etn Aen etna tenn err Srelerone tae = 495 495 472 23 2S 
Govermmention Ontanioanestyctercecs) oes 298 298 285 13 13 
GovermmennhomOuebecemee ecm etts 235 235 170 65 65 
Provincial-Territorial Base 
Funding 
Goverminentiot Alberta tans 615 ence cere ore 175 175 163 12 12 
Government of Manitoba ............... 175 175 165 10 10 
Government of New Brunswick.......... 175 175 125 50 50 
Government of Newfoundland and 
abradG tee rye aerate tenets oie tere 175 175 125 50 50 
Government of Nova Scotia............. 175 175 140 35 35 
Government of Nunavut ................ 183 183 156 P29 Da 
Government On Ontanonaeemiack nace tes 175 175 92 83 83 
Government of Prince Edward Island ..... 175 175 134 41 41 
GovernmentOlOQuebecr a yan ace: 7S VS 150 25 25 
Government of Saskatchewan............ 175 LS 165 10 10 
Goverment Omyukon eer erent 183 183 156 Di 2a 
Transfer of Gas Tax 
revenues 
Goverment O17. Dentaemr ei acter ae 1,275 PATS) 1,075 200 200 
Government of British 
Colimbia errr aan nce eee 1,638 1,638 1,388 250 250 
Government of Manitoba... ..... se 432 432 366 66 66 
Government of New Brunswick.......... 295 295 183 112 112 
Government of Newfoundland and 
Sara dotmeecncehmscrwanrastany a oan eee eee 207 207 176 31 31 
Government of Nova Scotia ............. 369 369 285 84 84 
Government of Nunavut ................ 98 98 83 15 iS 
Governmentof Ontamonnaa. ee eat: 4,853 4,853 4,106 747 TA7 
Government of Prince Edward Island ..... 98 98 83 15 15 
Government of Quebec) ........2....... 3,005 3,005 2,542 463 463 
Government of Saskatchewan............ 372 SP 316 56 56 
Government of the Northwest 
sRerritonies ere oe ete aie Pe eae 98 98 83 15 Ne) 
Govetninent Ol UKOT ee air on err ey te ae 98 98 45 53 53 
Calgary Exhibition and Stampede Limited 
Calgary Exhibition and Stampede Park .... 25 DS 9 16 10 6 
City of Calgary 
Calgary Transit 
PrOJECtSt are acet wok ee eee kr ae ett 51 51 23 28 13 15 
City of Cornwall 
Cornwall Wastewater Treatment 
Plantemeers epee cat ee hashes Sate: ec ae 19 19 7 12 12 
City of Edmonton 
Edmonton North Light Rail Transit 
EXpPanslOonieyeianes ert cen roam eree 100 100 65 35 835) 
City of Mississauga and 
Greater Toronto Transit 
Authority — Mississauga Bus 
Rapid Transit Project 
NietrolimxaSeomentnmn mand. ote ea 24 24 10 14 10 3 l 
INIISSISSAll Sais CCI Ua ae ee eee 59 59 26 33 15 9 9 
City of Niagara Falls 
Niagara Burgoyne Bridge 
Replacementaresvet Maen ee ten eee ae 18 18 1 17 5 7 > 
Niagara Visitor Transportation 
SYSLCIN Seve, hal ines ae ond torte ole eevee 25 25 13 12 12 
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Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
City of Ottawa 
Ottawa Light Rail Transit Project......... 600 600 2, BA! 117 104 143 118 89 
Ottawa River Action Plan 
PFOJECU pie antec t an othe, aces «6 4p 33 33 6 27 13 2 12 
City of Saskatoon 
Art Gallery of Saskatchewan ............ 13 13 l 12 3 4 3 2 
City of Timmins 
Upgrades to the Mattagami Wastewater 
Miccatment Planthonewer crass gare Case tiers 20 20 5 15 15 
City of Toronto 
Union Station revitalization ............. 133 133 41 92 36 26 30 
City of Toronto and the Municipality of York 
Toronto-York Spadina Subway 
EXTCOSLOM Mnrashes ux rates esi h yi siened 622) 622 322 300 119 46 135 
City of Toronto and the Toronto Transit 
Commission 
Modernization and expansion of 
bus, streetcar and subway 
SETVICE SES atten rere treme ae cies eh 304 304 289 15 5 10 
City of Winnipeg 
Waverley West Arterial Roads ........... 18 18 6 12 9 3 
Winnipeg Wastewater Treatment ......... 42 42 11 31 Dy 15 14 
Corporation of the City of London 
Huron Elgin London Project (HELP) 
lean Waters me Metta mec site ws 50 50 29 21 6 15 
Corporation of the City of St Catharines 
St Catharines Arts Centre Project......... 18 18 4 14 5 6 3 
Corporation of the City of Victoria 
Johnson Street Bridge Replacement....... 21 21 + 17 8 5 4 
Corporation of the Regional Municipality 
of Halton 
Skyway Wastewater Treatment Plant 
Upgrades and Expansion.............. 52 oy? ilg/ 35 35 


Corporation of the Town of Kirkland Lake 
Kirkland Lake Wastewater Improvement 
PROVE C Ue rvecactairoteriy. tara a enener se asec stot oy at 16 16 2 14 9 4 l 
Falcon Communications GP Ltd 
Northwest Territories Broadband 


hase slimes tcc eicer eran tapes reicrs of 15 1S 3 12 4 1 1 6 
Government of Alberta 
PRISRWAY OS se aetits aay sc enact ae © 150 150 76 74 30 P92 yp 
Southeast Calgary Stoney Trail 
Rng ROAd Tea tee Melee Gh ietitee sieieiewcns 100 100 75 2S os 


Government of British Columbia 
BC Transit Improvement 


HAIULALI VE Mary ea ey atte nye tstaeey ee eee aa cee: 76 76 7 69 6 12 28 2, 
BC Transit Kelowna 
RGDIG US trae eet eM ce, Nees trarng acetate oe 11 ll 11 9 @ 
Evergreen Line Rapid Transit Project 
PTOJECE en sretbe eet oun. as BATHE aes 2 340 340 5 335 By? 106 153 24 
Highway 1: Monte Creek to Pritchard..... 11 Il 11 7 
Highway 1: Pritchard to Hoffman’s Bluff. . 26 26 26 8 8 10 
Highway 97: Winfield to Oyama ......... 12 12 12 12 
Northwest Transmission Line 
OVC Dah Ontek kaos ci den crsya orn A dienes 21s 130 130 77 53 53 
Government of Newfoundland and Labrador 
Highway Gushue Extension ............. 23 23 10 13 2 8 
Government of Nova Scotia 
Highway 103: Broad River to Port Joli.... Ng 17, 2 15 5 6 4 
Highway 104: Antigonish Phase II........ 30 30 4 26 ie 4 9 


Government of Ontario 
Eastern Ontario Regional Broadband 


INGIWOrKG enc oe tee eee te ai chee ss 55 55 23 32 15 17 
Road infrastructure improvements leading 
to border crossings in Windsor......... 140 140 124 16 6 10 
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Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 PAV AAD 2018 quently 
Government of Quebec 
AUSUSHIMTAnMONASTELY wrens astietete ose 15 15 15 6 2) 4 
Baie Comeau Water Treatment 
PEO} ECU tevsntene ace pre Siete tas so vi saeustsanusbeeens 20 20 20 2 10 8 
Highways OPhase ile ewn met scree meee 704 704 691 13 1 
Highways 35, 50, 185, Dorval Interchange 
ANG S SPH ASS lltecevapeee Meer ys a tetees ees everest 445 445 204 241 69 65 42 65 
Highways 35, 55, 73 and 173 Phase I and II 147 147 70 77 17 60 
Laval Drinking Water Treatment 
Plantier ae ses Wetec e aes casts ata ininentes 47 47 8 39 i) 5 6 13 
Multisports and Health Centre, 
BISDODESRUTIVELS LLY eae tee ners tn ters nee 13 13 13 6 7 
Montreal Atwater and Charles-J. Des 
Ballets: Water Project fan sate acess: 58 58 21 37 By] 
Montreal Combined Sewer Overflow 
PrOjeCiy erp irvsies oo serve eaters souk wiseotre 49 49 49 3 10 15 21 
Montreal’s Quartier des spectacles........ 40 40 21 19 12 yy 
Outremont Rail Switching Yard 
PROJECUM mgr ttpenmnedercn rc mwrenii ener eaantat 30 30 l 2S) 9 i 6 7 
Thetford Mines Water Treatment and 
Distribution Systeme rn seemeriee see 25 25 10 15 15 
Trois-Riviéres Amphitheatre............. 13 13 13 12 1 
Upgrades to the Jean R. Marcotte 
Wastewater Treatment Facility......... 64 64 64 2 5 40 ily) 
Government of Saskatchewan 
Highway 11 Twinning: South of Hague to 
NorthvotsMacdowalllenrrsses- areata 62 62 45 17 3 14 
Highway 39: Estevan Truck Bypass 
ROWEC ater tarper ccastucsate ees dicots crater erie 17 17 1 16 3 5 5 3 
Greater Toronto Transit 
Authority 
GO Transit Rail Infrastructure 
IMPrOVEMENtS: sneer eee acer eee 385 385 295 90 17, 29 29 15S 
Halifax Regional Municipality 
Halitaxs@entralseibrary earns sone eeeene 18 18 6 12 12 
Manitoba Floodway 
Authority 
Manitoba Red River Floodway Expansion 
Phas culem leat doll leer rrr is manent 332 332 301 31 14 17 
Metrolinx 
GO Transit Improvement 
PRO Sram cay ts geese megs tec tiv oe cs oe aes 250 250 160 90 46 44 
Ministry of Culture, Communications 
and the Status of Women of 
Quebec 
Quebec National Museum of Fine Arts .... 34 34 5 29 26 3 
Mont Tremblant Resorts and Company 
Limited Partnership 
Montelremblantikesorns narrates 47 47 19 28 8 i 13 
Regional Municipality of York 
VIVA Bus Rapid Transit 
Projecipehascul gen srmiaine. cicero 85 85 12 WS 24 49 
The Board of Governors of Mount Royal 
University 
Construct new integrated Performance Hall 
Beal CO MOWVANOY 5 on oraney onoA An Gass 20 20 3 17 8 6 3 
Vancouver Aquarium Marine Science 
POTTS Says closcigicig 0 ene er a Ree aCe 15 15S 3 12 4 3 4 | 
27,218 27,218 19,236 7,982 4 Se MISS 4 1384 377 142 34 
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Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
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Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Western Economic 
Diversification — 
Community Futures Program 
ENOL CRAG Mente erecta es arsicioies ccateas ous aie 28 28 28 28 
Community Infrastructure Improvement 
Fund 
PNAS SLC LD AUC cre a IN as axaye ial 3 aces iav cel Sher aieaicohs 46 46 19 27 i, 
Western Diversification Program 
LON ERED COREE (Da os rab et SA Sie sR OES 49 49 49 43 5 1 
The Governors of the University of Calgary. . LS: 15 1 14 2D 2 1 2 l 
138 138 20 118 100 7 2 2 1 6 
BDL Ota errs Santee tcnattad fe arace ais, ecapensnr eter arace eve siete ove 222 T2ghee 40,932 31,790 VOLS Men 2104 3S Seas 1,226 754 
Consolidated Crown Corporations 
and Other Entities — 
Canada Council for the Arts — 
CANE SHR eed oh MATE Pes wiavareders: cre arcls, 236 236 153 &3 52 17 14 
Canada Foundation for Innovation — 
GATES ener ne Hee oe eke Svar ma ed pe eatears 6,034 5,602 4,763 839 S| 210 179 100 10 19 
National Capital Commission — 
Wilyz0L Galincalimen mica eee ine ee rae 16 16 6 10 10 
PPP Canada Inc. 
WS e@anad a BNNG ey wr. see RUN Racha int sceiee hore. & 445 445 2 443 14 3p) 39 80 BY) 
SMUD LOLA eevee Pee ees Ae eee Meteo dase 6,731 6,299 4,924 eras 397 282 232 180 265 19 
Total transfer payment 
ASTCCIMENES, 6, s\010.076 OAD OUAOOOOOE secon  TAAISS! 79,021 45,856 33,165 17,443 6,533 4,617 2,308 1,491 WHE: 


Capital assets and purchases — 


Capital assets — 


Environment — 
Parks Canada Agency — 
Banff National Park 
Trans Canada Highway 
twinning — Economic 
PRCUOL Ra aera ae Riches irdact 130 100 83 17 17 
Fisheries and Oceans — 
Frequentis Canada Limited 
Marine Communications and Traffic 
SERVICES CONMOIS YStClaNe a. <j cca rare: 26 25 9 16 9 4 3 
Irving Shipbuilding Inc 
Design and construction of 9 mid-shore 
PAMOLAVESSEIS HN ith atone aAiiide cise bas 200 198 i538 45 33 11 1 
Vancouver Shipyards Co Ltd 
Offshore Fisheries Science Vessels 
Construction Engineering ............... 12 12 l 11 11 


238 233) 163 72 53 1p) 4 


Industry — 
Canadian Space Agency — 
MacDonald, Dettwiler and Associates Ltd 
OSIRIS-Rex Laster Altimeter............ 19 19 4 15 14 l 
Scientific activities for the construction 
of the Radarsat Constellation 


(SEsatellites)) gp cuenta seat bere wis cles piehe sie 971 971 SHES 692 232 161 90 90 55 64 
990 990 283 707 246 162 90 90 55 64 
National Defence — 
Department — 
BMT Fleet Technology Limited 
ELMS Services to Ship Design........... 58 26 6 20 8 9 3 
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Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Boeing, Ridley Park 
15 medium to heavy lift 
he liCOPtet Sissre mye ctemecnscasees eco sc see cee) sel er 1,384 1,384 1,053 331 311 20 
Bondfield Construction Company Limited 
COnSiMUGtH an SatiON. wvetaeretssra ees rea arate 73 73 4 69 35 34 
CAE Inc 
Aircrew operational training services 
in support of the CC-130J and 
CHULA TE ainCtalts| sho cncieis.. ceteris ss ors 274 274 210 64 40 19 5 
CASE — Simulation Tech 
RONEN oe ac cone Ono pe ao tea WeEt 20 20 3 17 8 9 


Carillion Pacific Construction Inc 
Seismic retrofit at Seaforth Armoury 
and relocation of Jericho Beach 
UILCS Saree eee eros eect ern trate 41 315) 1 34 24 10 
COM DEV International Inc 
Search and Rescue Satellite Aided 
Mrackan GySy Stenson ie ete 12 12 12 8 3) 1 
Corporation Fort St-Jean 
Support to RMC Saint-Jean-sur- 


RICHGEURS Sie aeencttorerens Gatos ccs « 104 102 87 Ik) 15 
DEW Engineering and Development ULC 
Speciale quipment Vehicleaarceies aos 169 137 43 94 62 32 
Dowland Contracting Ltd 
Vehiclemaintenancetacility se -sesce ce 42 42 sy 10 9 1 


EADS Deutschland GMBH 
Area Surveillance and Secondary 
Sutvellance Rada seers ee 66 66 66 9 27 24 6 
EllisDon Corporation 
EOI for pre-selection of design builders, 
Hancarsi@hB iRetawawa ena. se ee 26 26 26 24 4) 
General Dynamics Canada 
Land Command Support System 
Engineering and Integration 
LongtermiSuppottemeeri.-. eta eee 620 620 364 256 67 71 118 
General Dynamics Ordnance and Tactical 
Systems Canada 
Light Armoured Vehicle III Upgrade 


Implementation(@ontrach weno 1,246 1,089 66 1,023 S17, 231 192 176 99 8 
Wheeled Light Armoured Vehicle 
Optimized Weapon Systems Support... . 564 55) 472 63 20 Re 16 10 
General Electric 
In service support for LM2500........... 74 74 58 16 6 6 4 


Irving Shipbuilding Inc 
Arctic Offshore Patrol Ship Definition 
Wontra Ctr lia cgaeenesekecu elas. soar: 246 118 
Israel Ministry of Defence 
The Stand-Off Direction 
SYST Peers eee xctd guess ayant s 38 37 15 22 5 16 1 
JW Lindsay Enterprises Limited 
Design and build cadet accommodation 
buildings eres oan, on oR ncrcan 12 12 12 12 
Krauss Maffei Wegmann 
Replacement in Kind — Leopard 2 
COMVCTS1 ON Were way rere re cts ccc ans saetiep tesen eee 35 35 10 25 11 14 
Le Groupe Decarel Inc 
Construction of infrastructure for 
light armoured vehicle — 


i) 


116 79 25 12 


GarhisonwValearticn: -perws cere ee 16 16 3 13 13 
Lockheed Martin Canada 
Combat Systems Integration............. 548 345 45 300 60 50 50 50 50 40 
Defence Information Services 
Brokerserg-perrickrn cinders 99 99 87 1 12 


Lockheed Martin Corporation, United States 
Aurora Structural Life 
ID. LOUI OURO I 6s adondoumpocono ans 187 170 ily) iI} 11 2 
Purchase of 17 C130J aircrafts........... Po BiSMi 2,258 1,896 362 130 98 106 28 
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MacDonald Dettwiler and Associates Ltd 
Submarine Command Team 
SEEVINGWA 25 cs 6 ROR eR Rear Sena 
Marco Maritimes Ltd 
Upgrade Building | DRDC 
ATLANTIC ri Bei ae aye OEY: ies Weve yee a2 
PCR Contractors Inc 
HMES Hunter replacement... o.fer0 06.4 
Raytheon Canada Limited 
Repair and conversion of radar 
CQUIPIICHt As snre areas e eek esas 4 545 
Rheinmetall Canada Inc 
Repair and overhaul of 42 Leopard 2A4 ... 
Rheinmetall Landsysteme GmbH 
Armoured Recovery Vehicle conversion 
and integrated logistic support......... 
Sikorsky International Operations Inc 
Stratford, United States 
Acquisition of 28 maritime helicopters .... 
Textron Systems Canada Inc 
Tactical Armoured Patrol Vehicle 
AC QUISIIONICONUAChEmy eae irises 
Thales Canada Inc 
Land Command Support System 
Software Longterm Support 
(CONTAC Laterate serene aah tte bes sore csste awe Os ALG 
Tactical Control Radar 
IMOdEeraTZAtONY aa. siceinct es « Satine ce 
Three C Contractors Ltd 
Explosive Storage Magazines............ 
United States Department of the Air Force 
Directed Infra-Red Counter Measures..... 
United States Department of the Army 
Medium Heavy Lift Helicopter 
ENGINES zamena taiis sieeeire maine ee saksane 
United States Department of the Navy 
Protected Military Satellite 
SCOnmMuUNnICallOnSsanr sa aae eee ae 
Operational Flight Program Software 
BYOSTaiian spain seta ly Gras aera wie ina 
C-17 Aircraft engines and support........ 
Varcon Construction Corporation Ltd 
Construct Canadian Forces 
Land Advanced Warfare 
WC CNN ae rere, etek Bhai aad aylc1 anor eh ar isvstar soca 
Weir Canada Inc 
Maritime Systems and Engineering ....... 
Communications Security 
Establishment — 
Plenary Properties 
Public-private partnership arrangement to 
design, build, finance and maintain 
(BO WVEaTS ier Meee Meee en a eee we nak cto ec 


Public Safety and Emergency Preparedness — 
Royal Canadian Mounted Police — 
BG WiraLCeTAV ChICl ES Maen. cer wes vein essr> 40s 


Public Works and Government 
Services — 
Department — 
Accenture Inc 
Novus Solution Definition Phase, 
OttawavOntanlOrec-t usenet oetes 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 = =2017 2018 quently 
28 13 3 10 1 S 
29 29 5) 24 24 
16 16 4 12 12 
181 181 106 75 11 11 11 11 12 19 
a7 Si) 23 14 14 
76 12 2 70 35 35 
1,880 1,880 958 922 267 567 88 
604 604 26 578 17 205 356 
350 280 172 108 32 40 36 
55 55 2 53 5 16 29 3 
13 13 l 12 12 
71 71 21 50 4 10 15 13 7 l 
55 5) 25 30 28 1 1 
105 105 48 57 10 11 12 12 12 
23 23 12 ll l 10 
693 693 487 206 50 31 31 31 31 32, 
36 36 2 34 34 
600 200 90 110 39 35 36 
1,170 1,170 1,170 308 13 9 9 831 
14,313 13,138 6,601 6,537 OO 207 Mey LOU 358 220 941 
82 82 48 34 34 
31 31 20 ll 11 
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Public Accounts of Canada, 2012-2013 


Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2OGr2 O17, 2018 quently 


Broccolini Construction 
22 Eddy Street, Gatineau, Quebec“... .... 298 298 298 11 11 12 12 12 240 
Center 10 Corporation 
Fit-up of the 517 - 10th Avenue South 
WEE Calleninis JNLEY, Gan adhoc genes ug 12 12 1 11 11 
Dowland Contracting Ltd 
Cadet accomodation building, 


Regina, Saskatchewanlences v7. nee sera 25 25 5 20 16 4 
East Tunnel Replacement Project 
OffawanOntanio rn seer ac icaiee een ain ee 20 20 9 11 11 


Green Timbers Limited Partnership 
Public-Private Partnership 
Accommodations Project — 
RCMP “E” Division relocation, 
Surtey, BritishiGommblaweee nner eet 274 274 132, 142 1 1 2 2 2 134 
Kenaidan Contracting Ltd 
Water Treatment Plant Construction, 
4900 Yonge Street, Toronto, Ontario... . 20 20 3) 17 17 
M Sullivan & Son Limited 
Millhaven Institution, construction of GI & 
GO Buildings, Bath, Ontario .......... 26 26 12 14 14 
Maple Engineering & Construction 
Canada Ltd 
Water Treatment Plant Construction, 


115 Toronto Road, Port Hope.......... Ds) 25 | 24 24 
Multivesco Inc 
30 Victoria Street, Gatineau, Quebec“)... 298 298 298 10 ll 12 12 12 241 


Metric Contracting Services Corporation 
Enhancement of Windermere Basin, 
174, Pier 24 Gateway, Hamilton, 
ONtarlOm errr macs carers 21 2) 21 13 8 
North Alaska Highway 
North Alaska Highway maintenance 
and repair services, 


Britishi@olumbidewscas. erm sate 90 90 37 53 14 13 12 7 6 | 
The Great-West Life Assurance Company 
90 Elgin Street, Ottawa, Ontario‘) ....... 488 488 488 10 19 20 19 20 400 
Wellington Building Renovation 
OttawayOntario ee rreyegere oesa.c:c en ves 425 259) 124 135 76 59 
West Block renovation 
111 Wellington Street, Ottawa, Ontario... . NFA 695 338 357 130 126 96 3 2 
3,224 2,582 682 1,900 369 Jay, 154 55 54 1,016 
Subtotal essne. tre: tetera ce = ersxt as, cnvatrsta este 18,977 Weue7 7,860 9,267 2,610 2,396 1,408 503 329 2,021 


Consolidated Crown Corporations 
and Other Entities — 
Canadian Air Transport Security 


Authority — 
Greater Toronto Airports Authority ......... 19 19 1 18 18 
MorphomDetectionnncmm rie tues 15 i) 2 13 3 3 3 2 2 
Vancouver International Airport 
ANI ORLY Aes ein atN cee herr niraient shes 21 21 21 21 
55 oS) 3 32 42 3 3 2 Zz 


Canadian Museum for Human Rights — 

Capitaliproyectgumrcomenecisaniert ce cette etic BY 279 267 ie 11 il 
Federal Bridge Corporation Limited, The — 

North Channel Bridge project 


NG LCT AUC LT Ranemasiaretascnnurncnts eactagn one ac Gat 44 17 15 2 ji 
PNCCOD Peete Nenana tamer cde cies: uelies area he 31 31 21 10 10 

Champlain Bridge 
INE STE CATCH cmon Renna su telerer ste AA ehnea oa che 16 16 16 16 
9] 64 36 28 28 
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Table 11.3 


Public Accounts of Canada, 2012-2013 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 


(in millions of dollars) 


VIA Rail Canada Inc. — 


Goderich-Exeter Railway Company Limited 


Rail infrastructure 


LmMprovementaty, betas, Stake heaters 


Julien Inc 


Reconfiguration of HEP cars............ 


Purchases — 


Citizenship and Immigration — 
VF Worldwide Holdings Limited 
Global Network of Visa Application 
Centres including Biometric 


COMESCHIONMUNC HONS teers cae a ase eas: 


Environment — 
Bell Mobility 


SLOAGCASUSET VICES err ee Mem ne cet eine cise 


Vaisala Inc 


Upper Air Systems - Radiosondes ......... 


Fisheries and Oceans — 
Provincial Airlines Ltd 


Pansurvelllance Servicesin cma sens ss 


Foreign Affairs and International 
Trade — 
Canadian Bank Note Company 
Limited 


Purchase of passport materials ............ 


Health — 
Department — 


EX DLCSSISCLIPIS INC saci nanemee instr s hee cabs ac 


Public Health Agency of Canada — 
GlaxoSmithKline 
Influenza Vaccine Fill 


Human Resources and Skills 
Development — 
Canada Post Corporation 


Matlaciiveny SciVICeS a. gs cath iaet ere ee 


Davis & Henderson Limited Partnership 

Private institutions that are party to an 
agreement with the Minister under the 
Canada Student Financial Assistance 


Industry — 
Canadian Space Agency — 
MacDonald Dettwiler Space and 
Advanced Robotics Ltd 
Logistics and Sustaining Engineering 
Support for the International Space 


Station Mobile Servicing System...... 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 206" 2017 2018 quently 
28 26 2 24 14 10 
14 12 2 10 5 5 
42 38 4 34 19 HS) 
467 436 310 126 100 19 3 2 2 
19,444 17,563 8,170 9,393 2,710 2,415 1,411 505 331 2,021 
oy! 51 Syl 6 11 12 14 8 
17 17 2 15 1 1 13 
25 Ds) 13 12 2 1 
42 42 15 27 2 3 1 8 13 
126 Ue) 51 24 13 il 
213 188 87 101 29 BY 35 
103 103 65 38 21 17 
16 16 1 15 11 4 
97 97 19 78 10 10 10 10 29 
216 216 85 131 42 31 10 10 29 
74 74 60 14 14 
497 424 333 91 91 
571 498 393 105 105 
$1 $1 81 27, 27 27 
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Public Accounts of Canada, 2012-2013 
Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 


(in millions of dollars) 


Total 
estimated 
cost 


Amount 
contracted 


Amount Outstanding 
disbursed obligation 


Outstanding obligations to be disbursed by March 31 


2014 


2015 


2016 


2019 and 
subse- 
2017 2018 quently 


National Defence — 
Department — 
ADGA Group Consultants Inc 
Land Command Support System 
Weapon System 
Wana eementenmetry..ouccsa eben iasye 
Allied Wings 
Pilotwiraimimng, Manitoba ssa. ....s.0n sen 
Babcock Canada Inc 
Victoria in service support 
CONTEAC Ha ic eeaiteter cat ake net tnciearc caster aseitie 
BAE Bofors System, Sweden 
S/O SUM ee Mere ter lect sresa rene cote ae 
Bell Helicopter Textron Canada Limited 
Optimized weapon system support 
CHI AG Grito near eacescnteaer eter 
Biogenie SRDC Inc, Qikiqtaaluk Logistics 
Inc, Kitnuna Projects Inc, Quantum 
Murray and E Gruben’s Transport Ltd 
DEWulbine Cleanupraermnp rane nt tet se 
Bombardier Inc 
Jet Flying Pilot 
SUraiMy Obie epicenter oy eles, oe 
Bronswerk Marine Inc 
Repair and overhaul of water 
CONV N yy Seite wien acai te thee Seine pe eee ea B 
CAE Inc 
Aircrew operational training services 
in support of the CC-130J and 
CHI47EtalncraltSraen. sears 7 ane et. 
Calian Ltd 
National maintenance contract 
forn@lassiswchiclestemmresmeerio tae cre 
Recruit and manage health services 
providers for the Canadian Forces...... 
Canadian Base Operators Meaford 
Logistics support and facilities 
maintenance servicesmummaa cere a ae 
Cascade Aerospace Inc 
Repair and overhaul of Hercules 
CORMEXDV NITE es 50 od on Bh no Bea gate 
Dew Engineering and Development ULC 
Special Equipment Vehicle — 
(GUI Ge Sete aeeenecthes oy cg ae ert eg) eae 
DRS Technologies Canada Ltd 
Communication Selector Box, 
Power Distribution Units.............. 
RAI OMS VSLCUL Ener en seven ane staeia tee 
Fleetway Inc 
In service support for Halifax and 
Inoquois;@lassavesselsia er eee 
General Dynamics Ordnance and Tactical 
Systems Canada 
SMW os 62 corestoean de sp dado dhe as 
Halifax Shipyard 
Halifax Class modernization............. 
Harris Canada Inc 
CF-18 Avionics 
Optimized Weapon 
SYSLCRN OUD DOLL eee nee 
IBM Canada Ltd 
Material acquisition and support 
MTD NEOEIN 5 odadoaenosbauadur 
IMP Group Ltd 
CH-149 Cormorant Helicopter in service 
SU PPOLUR: specter arstsustefsst ae, hes @ nee ee 
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610 


130 


877 


49 


198 


969 


97 


1,750 


603 


100 


298 


144 


511 


130 


35) 


39 
Il 


91 


139 


456 


198 


393 


875 


38 59 


535 2S 


453 150 


73 27 


169 129 


123 21 


LEZ) 715 


446 65 


86 44 


436 85 


35 


74 17 


54 85 


286 170 


44 154 


369 24 


831 44 


99 


58 


13 


85 


80 


26 


24 


36 


81 


101 


14 


26 


11 


78 


104 


16 


80 


Wi 719 819 


16 16 49 


106 108 197 


Table 11.3 


Public Accounts of Canada, 2012-2013 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 


(in millions of dollars) 


Total 
estimated 
cost 


Outstanding obligations to be disbursed by March 31 
2019 and 
subse- 
quently 


Amount 
disbursed 


Amount 
contracted 


Outstanding 
obligation 2014 2015 2016 2017 2018 


IMP Group Ltd Aerospace Division 
Optimized Weapon System Support 
CP-140 Aurora Aircraft............... 493 


CHS 24 Aen aus ere ct: Wkvite GMs cA 4 359 
Krauss Maffei Wegmann 
Repair and overhaul — 
EeoparaeatankS ser mgrie ee iaiaeas ae 3 31 
L-3 Communications Corporation 
Advanced Distributed Combat 
Training System Simulator 
Naintenancem ance te ete see an cate 12 
L-3 Communications Electronic Systems 
CP-140 Aurora Aircraft Avionics 
Optimized Weapon System 
SUPDOLUT Mehicet mete aces ene te 343 
L-3 Communications (MAS) Canada 
CF-18 Hornet Aircraft System 
ENPINCETING SUPPOIte. .. sc... sce sees 1,145 
Interim in service support contract for the 
CCU OIPolarisaitcratts 2s ate nse se sans 3Js5 
L-3 Communications MAPPS 
Integrated Platform Management 
SYVSICHIRE Sanne eRe, CAI oo 85 
Lockheed Martin Canada 
Combat Systems Integration............. 
Lockheed Martin Missiles and Fire Control 
GEALSiinisenvice Supporten ess fae tie es. 24 
Lockheed Martin Overseas Services Corp 
Command and Control System........... 28 
Logistik Unicorp Inc 
Consolidated Clothing Contract.......... 690 
MDA Systems Ltd 
Route Survey System Life 
EXTENSION Moti technics ioe Sadase ee oa 13 
Nasittug Corporation 
North Warning System operation 
andimaimtenance, snc aaewie estes se 778 
Orenda Aerospace Corporation 
CF-18 Hornet Aircraft, F404 engine repair 
andtovethayligcs..e whine ve riavepie sis 10 277 
Rheinmetall Defence Electronics GmbH 
Leopard 2 simulators and 
TAINOTS eee teresees tar dontads hoes vaeccaltc oaths 15 
Santé Montfort 
Provide medical/dental facility 
and professional services ............. 111 
Select Global International Inc 
Advanced Distributed Combat Training 
System tactical and flight 
DY AEM TE oie ca tage oer Siete vaste Meeyanede ae ecsu.s 19 
SERCO Facilities Management Inc 
Provision of site services at 5 Wing, 
(SOOSE BAVA gain alm ares ais Sere g ota 556 
Sikorsky International Operations Inc 
Maritime helicopters in service 
SUDP OULU, tetee oaa cg oancacaseatas tenicrne 
SNC Lavalin Defence Programs Inc 
In service support for 
IMG DVI AUIX ss ates ctnusie ae! sfenicsiedeva abe ed 598 
Standard Aero Limited 
Repair and overhaul for the CC130 and 
GRU au CARS Fore ststarsastts ne Gin titers eicteta. 174 


3,290 


493 388 105 99 6 


359 328 31 31 


31 6 25 6 19 


264 183 81 40 4] 


1,145 900 245 76 74 67 28 


1,426 943 483 121 100 71 60 61 70 


336 267 69 69 


778 683 95 63 32 


2A, 256 21 21 


111 42 69 8 8 8 8 8 29 


556 372 184 184 
3,290 S11 219 239 191 160 156 175 1,858 


119 72 47 3i id 3 


174 142 32 32 
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Public Accounts of Canada, 2012-2013 


Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Telesat Canada — North Warning 
Systems 
Satellite capacity bandwidth............. 33 33 13 20 3 4 3 4 3 3 
Textron Systems Canada Inc 
Tactical Armoured Patrol Vehicle 
SU NIM CONMES 6g awh oeweeogcnoee be 106 106 8 98 16 37 12 5 6 22 
Thales Canada Inc 
Hire\@ontroleRadarsimemnniqn cause ren 61 53 15 38 1 37 
The Halifax Group, TPG Technology 
Consulting Ltd 


Desktop Management Support — 
Support, maintain and evolve 
the Defence Software 
Bas cline ce epsset aves uber tet ars acs.< 15 15 
United States Department of Defense 
Operations and support of Advanced 
Extremely High Frequency 
MITESAT GOMES ystem in) actinic aie sts 69 69 12 SY 4 5 5 5 5 33 
United States Department of the Air Force 
C-130J EW aircraft components.......... 48 48 Pui 21 21 
Wideband Global Satellite 
Communications System.............. 312 312 33 279 91 83 38 48 l 18 
Victoria Shipbuilding Limited 
Halifax Class modernization............. 304 304 189 115 47 6 62 
Communications Security 
Establishment — 
Plenary Properties 
Public-private partnership arrangement 
to design, build, finance and maintain 
(SSEVEars vane neh ees Satis cerree termes 2925 2,925 1 2,924 68 100 105 107 2,544 


26,453 Pal Wat 10,735 11,386 Ph TOA 962 682 622 5,910 


i) 
Ww 
an 
— 


Privy Council — 
Chief Electoral Officer — 
Bell Canada 
Data communication services............ 21 Pas 7 14 10 4 


Public Safety and Emergency Preparedness — 
Correctional Service — 
Community residential facilities 
NG OTESALCE Ware caine nie srelccaaks anuacd ie oe 97 98 11 87 83 3 1 
Motorola Solutions Canada Inc 
Communication equipment and 
EVN INOS co oGdegumwoto sau moc doe a 10 10 10 l 5 4 
The ADGA Group 
Maintenance of electronic security 
SVSCCMIS Wh taee Sisisreth sudan oon sty ors tuera aus ark 27 wy i 20 q| a 6 
Royal Canadian Mounted Police — 
MTS Allstream Inc 
Rental of voice communications 


CQUIPMCN ty anes eee tee: oc sclea stench hi 43 43 22 21 7 6 6 2 
lbifif 178 40 138 98 21 HOE Y 
Public Works and Government 
Services — 
Department — 


Tax and operation and maintenance portion 
on leases 
159599 Canada Inc 
200 Montcalm Street - Phase II, 


GannearOuebeCam rn try hein aes 24 24 2 22 1 2 1 2 | 15 
1646434 Ontario Inc 

81 Mulcaster Street, Barrie, Ontario ...... 1] 11 11 1 1 1 1 7 
2237800 Ontario Ltd 

395 Terminal Avenue, Ottawa, Ontario.... 70 70 1 69 4 4 4 4 4 49 


11. 24 Contractual Obligations and Contingent Liabilities 


Public Accounts of Canada, 2012-2013 
Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016.) 2007 2018 quently 
4345177 Canada Inc 
Fontaine Building, 200 Sacré-Cceur 
Boulevard, Gatineau, Quebec.......... 46 46 14 Sy 3 3 3 3 3 17 
519719 Ontario Inc 
1600 Star Top Road, Ottawa, Ontario ..... 56 56 aM 19 3 3 3 3 3 4 
6149625 Canada Inc 
Place Vincent Massey, 351 Saint-Joseph 
Boulevard, Gatineau, Quebec.......... 23 25) 1 22 1 1 1 1 18 
6149626 Canada Inc 
Place Vincent Massey, 351 Saint-Joseph 
Boulevard, Gatineau, Quebec.......... 107 107 6 101 3 3 3 4 4 84 
BCIMC Realty Corporation 
105 de l’H6tel-de-Ville Street, : 
GatineautQuebecw. perce ot kes percees 28 28 16 12 3 5 3 3 
Broccolini Construction 
22 Eddy Street, Gatineau, Quebec LO on, 207 207 207 8 8 8 8 8 167 
455 de la Carriére Boulevard, 
GatmeatmOuebecmurae can teceie sacs oe 224 224 224 10 7 Wi 7 8 185 
Canada Post Corporation 
750 Heron Road, Ottawa, Ontario ........ 62 62 28 34 4 5 5 5 5 10 


City of Vancouver 
360 Georgia Street West, Vancouver, 
British Columbianwerrs 2 a5 tes Gss hss 33 33 13 20 3 
Cominar Real Estate Investment Trust 
550 de la Cité Boulevard, Gatineau, 
UCD ECEer tener Rice enee ercns Cie recs 48 48 28 20 3 3 4 4 4 2 
Computershare Trust Company of Canada 
305 René-Levesque Boulevard West, 


i) 
Ww 
to 
WwW 
~ 


Montreali@uebecy acy aaa hares 138 138 15 123 5 5 5) > 5 98 
4225 Dorchester Boulevard West, 

Westniounty Quebecir ack ng Shag ten os ee 122 122 13 109 + 5 4 5 5 86 
Canada Place, 9700 Jasper Avenue, 

EGmonton  Albeltans cavcscsie sci cca 348 348 50 298 13 13 13 13 14 232 
Harry Hays Building, 220 - 4th Avenue, 

Galvary: Albetian .tawis ac ce aes cat 201 201 32 169 7 7 7 8 8 132 
Joseph Sheppard Building, 4900 Yonge 

Street LOLOMtOMONtaniOn rie eye ores 285 285 ay 233 10 10 11 10 1] 181 
Skyline Complex, 1400 Merivale Road, 

Awa ORATION ew, eats Seni ce 270 270 64 206 9 9 9 9 10 160 
Thomas D’Arcy McGee Building, 

90 Sparks Street, Ottawa, Ontario ...... 271 271 38 233 10 10 11 10 11 181 


Consortium GM Développement, OGESCO 
Construction, Pierre Martin & Associés, 
Design & Architecture 

1550 d’Estimauville Avenue, Quebec, 
QUCDEC Rie one noes enh e 88 88 4 84 4 4 4 4 4 64 
Fortis Corporation 
Maritime Centre, 1505 Barrington Street, 
A auitaXe NOVAS COLL Ansan nie ayer tees 13 13 
Minto Commercial Properties Inc 
Mercury Centre, 3000 Merivale Road, 
OctaWas OntarlO mre oe sarees heresies he 377 377 37 340 10 11 11 12 13 283 

Morguard Corporation / 131 Queen 
Street Limited 

131 Queen Street, Ottawa, Ontario........ 149 149 40 109 7 7 oT, af 8 73 
Morguard Corporation / 3683249 
Canada Inc 
181 Queen Street, Ottawa, Ontario........ 68 68 28 40 3 4 3 4 3 23 
Multivesco Inc 
30 Victoria Street, Gatineau, Quebec 7) ... 207 207 207 7 8 8 9 8 167 
O&Y REIT Holdings Inc 
Jean Edmonds Tower, 300 Slater Street, 
OrawaOntarioi. ciy-m aa wade arenas: 65 65 53 12 I 5 
Place Montcalm (Phase III partnership) 
Montcalm Place, 700 Crémazie Street, 
Gatmea OUCDECr mera anita moclerses ay: 53 53 31 


NO 
— 
= 
— 
— 
— 
font 
~ 


i) 
NO 
aS 
= 
& 
+S 
aS 
i) 
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Public Accounts of Canada, 2012-2013 


Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
The Canada Life Assurance 
Company 
180 Queen Street West, Toronto, Ontario .. 101 101 30 71 5 5 5 5) 5 46 
The Great-West Life Assurance Company 
of Canada and London Life Assurance 
Company 
269 Laurier Street West, Ottawa, Ontario . . 82 82 39 43 5 6 5 6 6 15 


Dragage Océan DSM Inc 
Maintenance dredging of St Lawrence 
Seaway, north crossing area, Quebec...... 29 29 5) 24 5) 5 4 4 3 3 
First Data / Paymentech Canada Partner Inc 
and Dearborn Merchant Services Inc 
Cardlacceptance:senvicesa a anias ae ciels ieee 133 133 1) 61 335) 26 
Green Timbers Limited Partnership 
Public-Private Partnership Accommodations 
Project — RCMP “E” Division relocation, 
Surrevabmishi@olumbDiawee etic ee 713 713 8 705 29 29 29 29 29 560 
Parsons Canada Ltd 
Deconstruction of Roaster Complex, 


Giant Mine, Northwest Territories ........ 25 2S 25 15 10 
Pension Modernization 
ASSTESAalel ace atoms eae oe chau ies Wears 7 6 4 2 2 
HewlettsPackanrd tea sn vaceenrtes ce site ors 267 174 162 12 12 
SNC Lavalin Operations & Maintenance Inc 
Building maintenance services............. 5,629 4.722 3,905 817 817 


Tlicho Engineering & Environmental 
Services Ltd 
Remediation of Tundra mine, 


Phase 2, Northwest Territories ........... 43 40 30 10 10 
Transformation of Pay Administration 
NC OTC RACH ees einer tne eines errno 29 10 ) 1 l 
IBMi@anadasletdiy meer, etersciantertmueenetiarend IZ 30 14 16 16 
Shared Services Canada — 
Converged Network Services.) 4.40.05 58 58 33 25 23 2 
Rixedtsatellite Senvicese nema ere 80 17 5 12 7 1 1 l 1 1 
Mainframe Operatlonseiae- satin ae 43 43 15) 18 10 3 1 2 2 


2Keys Corporation 
Government of Canada Branded 


CredentialtSenvicemmee eet cee ee 29 15 3} 12 6 4 2 
Bell Canada 
Cabling Senvicesumrem aces emia re 95 50 29 21 21 
Data center colocation 
SELVICCH Enea ey eV Tra Serra ane 80 Ws 1 74 6 5 5 6 5) 47 
IntemattonaliNetworksm sesso ees cues 41 30 14 16 12 4 
Secure channel 
SERVICES an nes oan eee ee es 388 362 346 16 16 
Wide Area Network Services ............ 236 177 35 142 44 46 33 19 
CGI Group Inc 
Basinecnrn a schvices merase eerie: 198 48 18 30 16 14 
Rogers Communications Inc 
Calli@entre SN civiceS ses eee rere 1 44 7 37 10 11 11 5 


SecureKey Technologies Inc 
Credential Broker 
OMG COS trae eral rere doy eer aka var ane eet 41 25 i 18 7 4 4 8) 
TELUS Communications Inc 
Government Enterprise Network 


SCRVICCS AMEE MIME ue Rctow Moca yor chin area 168 143 1 142 29 21 21 21 21 29 
Wide Area Network Services ............ 464 240 34 206 53 57 63 33 
Unisys Canada Inc 
Mainirame Operations: sen eevee 35) 35 19 16 4 4 4 4 
12,797 11,021 5,460 5,561 1,364 404 330 286 222 2,955 
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Public Accounts of Canada, 2012-2013 
Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Treasury Board — 
Sun Life Assurance Company 
of Canada 
Pensioners’ Dental Services Plan 
CSGIOINISTAONY ete tee steams cee ttt sche 34 34 21 13 8 ) 
Public Service Health Care Plan 
CACTI tratlOn) Faeyr ene rere erie oie c.cte s 175 175 65 110 Yi 27 35 21 
209 209 56 123 35 32 35, 21 
BUDLOlAl emer gr oie Cecil renee clare Sin ances e juts 40,957 34,701 16,959 17,742 3,870 1,652 1,428 1,023 862 8,907 
Consolidated Crown Corporations 
and Other Entities — 
Atomic Energy of Canada Limited — 
Regulatory commitments.................. 90 90 90 90 
Canadian Air Transport Security 
Authority — 
Garda of Canada — Central ............... 685 685 159 526 131 132 131 132 
Garda of Canada — Prairies’. 0 ....0...... 453 453 104 349 88 87 87 87 
G4S Secure Solutions: Sse. ste eoe cs. os 437 437 107 330 80 83 83 84 
INVERT CE TEENS Aa ae rah 58 58 15 43 its) 14 14 
Securitas Transport Aviation Security Ltd.... 485 485 119 366 87 93 93 93 
Sun Life Assurance Company.............. 32 32 3 29 4 3) 4 4 4 10 
2,150 2,150 507 1,643 405 412 412 400 4 10 
Canadian Broadcasting Corporation — 
Programming rights 
SDOLStawernene Nes aay Sor Acne as ins sete ss 692 692 541 151 94 37 5 15 
OTH CIererre caper ears state ckac Seem eecctciecen ers wits 39 39 20 19 19 
SAC ANAC Amery Wiecren emer a icstiey jrteecne recites 13 13 13 1 l 2 l l 7 
SINC-Wavaltume rota InCas me acu meen ne oo aes 474 474 196 278 36 37 38 40 41 86 
1,218 1,218 ew 461 150 75 45 56 42 93 


Canadian Commercial Corporation — 

Contracts with foreign customers........... 2,897 2,897 658 27239 1,981 224 Li 7 
Federal Bridge Corporation Limited, The — 

Champlain Bridge 


PN RTC ALC MM radars ghia eee eet aie ears Sea 13 13 13 13 
Police services 
amsurete du Ouebecemicipakier ettee hor cia 19 19 3 16 4 3 4 4 l 
32) 32 29 17 3 ji 


National Capital Commission — 
Land management and maintenance 


City of Ottawa. serait eee sce te tenes | 17 9 6 11 l 10 
Katleurdeda@apitaleinc®s.« seen sae 3 20 20 DS 15 4 3 4 4 

37 By 11 26 4 4 4 4 10 

SDLOLa lemme cree ercrs petra eee ert cise ie ace Sans 6,424 6,424 1,936 4,488 2,647 718 492 471 47 113 

Havraltpunchases ie28. Revspss, oie eae ane « 47,381 41,125 18,895 22,230 63517 237.0920) 15494 909 9,020 


Total capital assets 
PUOMMULCHASCS qa diels tel isisueieicisicis|s (s/s 1 00,025 58,688 27,065 31,623 9,227 4,785 3,331 1,999 1,240 11,041 


Operating leases — 


Environment — 
Capilano Indian Reserve No. 5 of 
Vancouver, British Columbia 


ECASCTOLA ATI Geieirs ate ee iene ioe ss 385 385 DS 230 8 8 8 8 8 190 
Foreign Affairs and International 
Trade — 
1251 Americas Associates 
hancelyalINcWrVOLK ere ees ciavciis yn anays tue 18 18 4 14 3 3 3 3 2 
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Public Accounts of Canada, 2012-2013 


Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Main Business Administration for 
Services to the Diplomatic Corps 
(GlavUpDK) 
Whancerys MOSCOW. maser erie tee es 195 195 De; 173 4 5 5 5 5 149 
Pacific Grace Limited 
Chancery Annex, Hone Konee. snide oes 22 22 1 21 2 2 2, 2 2 11 


Real Estate Investment Fund North Tower 
(Fundo de Investimento Imobiliario 
Torre Norte) 
Ghanceryssa0) baulosyaentvere ae we naecners or 32 32 20 12 3 3 3 3 
Spanish Space Tower, S.A.U. 
(Torre Espacio Castellana, S.A.U.) 
@hanceryAMadrid’e enc cad tae evacuees 35 35 8 
The HongKong Land Property 
Company Limited 
Chancery, Mongsikong (Geof 2)ierc aes 30 30 2 18 a 9 
@hancery, Hone Kon s(QofZ)in 5 aa. 2: 20 20 20 
The Wilton Co-ownership 
ChanceryaDuDiinmeme scr eae tr cn 18 18 3 1S l 1 1 12 


370 370 70 300 79) 26 18 17 14 200 


i.) 
~ 
to 
N 
ty 
N 
ty 
~ 


tv 
ty 
tv 
ty 
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Public Safety and Emergency Preparedness — 
Canada Border Services Agency — 
Corbel Management Corporation 
Welfare management services............ 20 20 6 14 3 4 4 3 


Public Works and Government 
Services — 


Department — 
1166 Equities Inc 
1166 West Pender Street, Vancouver, 
EITC AONE. 5 Asus daguapeoc secu eo 34 34 1 
121 King St West Ltd 
121 King St West, Toronto, Ontario....... 11 11 1 10 3) 4 3 
1258898 Ontario Ltd c/o Multivesco Inc 
400 Cumberland Street, Ottawa, Ontario... 55 55 43 12 5 5 2 
234 Laurier Leaseholds Limited 
Plaza 234, Ottawa, Ontario.............. 33 33 15 18 3 3 3 3 4 
25 Nicholas Properties Ltd 
The Albion Executive Tower, Ottawa, 
Ontario Me suis ne Ahn Ge ee 35 35 13 
360 Laurier Avenue West Limited 
Narono Building, Ottawa, Ontario........ 21 21 11 10 
3934381 Canada Inc 
1138 Melville Street, Vancouver, 
BhitishiCohmbidierernneerie nim tee 108 72 17 55 7 7 7 q 7 20 
BCIMC Realty Corporation 
100 Colonnade Road, Ottawa, Ontario .... 15 15 
130 Colonnade Road, Ottawa, Ontario .... 26 26 3 23 3 2) 3 2 3 10 
Beatty Street General Partnership 
Pivotal Building, 877 Expo Boulevard, 
Vancouver, British Columbia .......... 20 20 20 2) 2 
Bona Building & Management 
Company Ltd 
333 and 335 North River Road, 
Ottawan Ontanlom ema nes eran aster 100 61 61 9 13 12 12 12, 3 
Vanier Building, 222 Nepean Street, 
Ottaway Ontanlowrnrerie cians ser 43 43 24 19 5 4 5 4 1 
Brookfield Properties Management 
PDV 2 (MCEG) Ltd, BPO Ltd 
and Crehoy Inc 
Place de Ville, Tower C and Podium, 300 
and 330 Sparks Street, Ottawa, Ontario. . 96 96 83 (133 13 
Canadian Forces Central Fund, 
Queensway Corporate Campus 
4200 Labelle Street, Ottawa, Ontario...... 18 14 3 11 
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11.28 Contractual Obligations and Contingent Liabilities 


Public Accounts of Canada, 2012-2013 
Table 11.3 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 


Capital City Shopping Center Limited 
Billings Bridge Plaza, 2277 and 2323 
Riverside Drive, Ottawa, Ontario....... 21 13 3 10 2 3 2 5 
Carling Business Centre 
1451 Coldrey Avenue & 1550 Carling 
Avenue, Ottawa, Ontario.............. 28 28 6 22 3 
Center 10 Corporation 
$17 - 10th Avenue South West, 
Calgary <Albetiar evans - 4k havi eae 75 75 75 4 7 8 7 8 4] 
City Centre Equities Inc, c/o Harvard 
Developments Inc 
1870 Hamilton Street, Regina, 


i) 
Ww 
Ww 
WwW 
oo 


Naskaicuewaniew sn einen oie cin. sere 26 26 26 2 3 2 3 3 13 
Cyril Development Inc 
3991 Gladys Avenue, Abbotsford, 
BricdshColumpiae eae eee tee ote 22 22 l 21 2 1 2 l 2 13 


Dundeal Canada West (GP) Inc 
Gallery Building, 4923 - 52nd Street, 
Yellowknife, Northwest Territories ..... 39 39 4 35 4 4 4 4 4 15 
H&R Real Estate Investment Trust 
Place Bell, 160 Elgin Street, 
Otlawa Ontario ere tec ci ale a crore fe 75 75 33 42 8 8 8 8 4 6 
Hoopp Realty Inc 
Telus Plaza North, 10025 Jasper Avenue, 
Edmonton, Alberta 17 17 17 2 3 4 3 4 1 
Huntingdon Capital Corp 
280 Broadway Avenue, Winnipeg, 


Manito0a wanisere ys cry ers cara te erator 19 19 7 12 2 2 2 2 2 2 
Ivanhoe Cambridge I Inc 
4720 Kingsway, Burnaby, 
British'Columbiatey saan. es done ae 26 26 5 21 2 3 A 3 3 8 
Minto Commercial Properties Inc 
180 Kent Street, Ottawa, Ontario......... 45 45 LS) 30 5 4 5 4 5 7 


Canada Building, 344 Slater Street and 
Enterprise Building, 427 Laurier Avenue, 
OTTAWA AOMTATIO re tne Dine eye oe sae 162 122 122 12 ll 12 12 12 63 
Morguard Investments Limited in trust 
Heritage Place, 155, Queen Street 


Ottawar OntanlOr nee csote ton sent ays 47 47 28 19 4 5 5 5 
Standard Life Centre, 280 Slater Street, 

Otiawa-OntariOisern se su pease et 66 66 66 4 6 6 6 6 38 
Standard Life Centre, 333 Laurier Avenue, 

Oitawas Ontallo eres canis cee TICe 60 60 wD 38 9 9 9 7 3 1 


National Capital Commission, DEL 
Management Solutions Inc 
The Chambers Building, 40 Elgin Street, 
Ollawa Ontario's rare seas neste sins etd ore 17 U7 3 14 2 
Omers Realty Corporation and CPP 
Investment Board Real Estate 
Holdings Inc 
Constitution Square, 350-360 Albert Street, 
Gita was OneariO tees rer retrriuets nee er tea ace 95 95 13 82 9 9 9 9 10 36 
Orlando Corporation 
5800 Hurontario Street, Mississauga, 
ORATION Aen Phen ne ae 78 78 63 15 6 6 3 
Ottawa — 2200 Walkley Road Inc 
2200 Walkley Road, Ottawa, Ontario...... 23 155 2 13 l 2 l 2 
Outcore Equities Inc and Archean Capital 
Investments Ltd 
Sir Richard Scott Building, 191 Laurier 
Avenue West, Ottawa, Ontario......... 28 
Pacific Centre Leaseholds Limited 
701 Georgia Street West, Vancouver, 
British Conmbiaycs sane aie eee ea eas = 33 33 12 zh 3\ 3 3 3 3 6 
Pensionfund Realty Limited 
250 Albert Street, Ottawa, Ontario........ 53 53 
99 Metcalfe Street, Ottawa, Ontario....... 39 39 
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Public Accounts of Canada, 2012-2013 


Table 11.3 
Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Continued 
(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Robert Vocisano in trust, c/o Bona 
Building and Management 
Company Ltd 
Coventry Square, 295, Coventry Road, 
Oplawan Ontario. nacre eee: aie 71 51 36 LS: 4 3 4 4 
Roscourt Investments Inc 
30 McGill Street, Montréal, Quebec ...... 16 16 16 4 3 3 3 3 


Station Lands Lid 
Epcor Tower, 10423 - 101st Street, 
EdmontonsAl bertaserycetayeetey ere iserens P 72 Il 61 7 7 8 i 7 25 
Sun Life Assurance Company of 
Canada and SITQ National Inc 
1155 Metcalfe Street, Suite 55, 


Montréaln@QucbeGaserm ime oem e enon 18 18 18 2 2 1 2 2 9 
Telesat Canada and Pensionfund 
Realty Limited 
Telesat Building, 1601 Telesat Court, 
Ottaway OntanOtyrnin. decane es ace Os 19 19 fii 12 2 2 2 2 2 py 


The Cadillac Fairview Corporation Limited 
635 - 8th Avenue South West, Calgary, 
Alberta Wy ae ae ah ait Rectan pra 12 12 12 2 2 2 3 2) i 
The Great-West Life Assurance Company 
Centennial! Towers, 200 Kent Street, 
OttawanOntano teeters secretes 234 182 182 5 14 14 14 14 121 
The Professional Institute Building 
Trust Fund 
National Office Corporation, 250 Tremblay 
Rodd Ottaway Ontariosca saa. tensa 
Toronto — 5001 Yonge Street Inc 
5001 Yonge Street, Toronto, Ontario...... 35 35 35 8 9 9 9 
Urbandale Corporation 
Urbandale Building, 100 Metcalfe Street, 
OttawanOntaniorewayqu eee ke 23 23 11 12 2 2 2 3 2 l 
West Corr Holdings Ltd 
3427 Faithfull Avenue, Saskatoon, 
SAaSWal Cheval ere clei cnet 24 24 24 l 1 2 1 2 7 
Whiterock 219 Laurier Avenue 
Canadian Building, 219 Laurier Avenue 
West, Oftawa- OntatiOnma. ain. sess: 23 aye 8 15 5 4 5 1 
WPBI Property Management Inc 
Bonaventure Place, 800 de la Gauchetiére 
Street West, Montréal, Quebec......... 49 49 30 19 3 4 4 4 4 
Shared Services Canada — 
Mainframe operations 


nN 
ive) 
—_ 
BSS 
os 
o 
NR 
Ww 
Ww 
NO 


CAI@anadasIn cai a..c ctaweseninty oh nace uae 38 38 12 26 12 11 3 
{(BMi@anadaibids ey eatee «sls slgere olalenns 67 67 47 20 20 
2,432 2,211 642 1,569 240 ASH 220 200 161 ali 
Subtotal. Bo aiea enya enaceai tes Are act te 3,207 2,986 873 Pets) 276 269 250 228 183 907 


Consolidated Crown Corporations 
and Other Entities — 
Atomic Energy of Canada Limited — 
Rentalipropeniiesmene i eerie tenet 20 20 5 15 3 2 3} 2 y4 3 
Canada Council for the Arts — 
Office accommodation, 150 Elgin Street 


5) 


Ottawa Ontavlomne ecm. te aes 9] 9] 9] 1 4 4 4 5} 73 
Canadian Air Transport Security 
Authority — 
Sun Life Assurance Company 
Of Canad amr ryeniiaie creer aice eck - 29 29 7 Ze, 2) 2) 5 4 3 
Canadian Broadcasting Corporation — 
EUTO faxabrOperitesrepecrse amen tie rs ae 17 17 i9/ 1 1 1 1 l 12 
Morgnard ee xycmrn siete eee ites es oa 140 140 58 82 Vf 8 i 8 7 45 
L577. 157 58 99 8 9 8 9 8 57 
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Table 11.3 


Public Accounts of Canada, 2012-2013 


Transfer Payment Agreements, Capital Assets, Purchases and Operating Leases as at March 31, 2013 — Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2019 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2014 2015 2016 2017 2018 quently 
Canadian Commercial Corporation — 
OMTICE SPACE Mier kas eee aes lle al acta 25 BS Alig 14 2 A Wy Z 2 4 
Canadian Museum of Immigration 
at Pier 21 — 
Rent of 1055 Marginal Road, 
ElalitaxcaNOva SCOtlay-reem emits rian erics 79 79 4 77 I BD 2 i 2 68 
International Development Research 
Centre — 
Head office, 150 Kent Street, Ottawa, Ontario 103 103 30 73 7 7 7 if Hf 38 
Marine Atlantic Inc. — 
Five-year charter agreement for a passenger 
and freight ferry 
MYeAtlantic Vision 30). i ack seat ee 101 101 91 10 10 
NMIVABINeIP UTC Ssianre sen tor eae rer see 69 69 32 37 14 13 10 
MV Highlaniderst:.. gases taste Soe. see 59 59 prs 34 12 12 10 
BARD) 229 148 81 36 25 20 
National Capital Commission — 
Chambers Building, Ottawa, Ontario........ 195 195 124 vi 9 10 10 10 11 21 
VIA Rail Canada Inc. — 
Canadian National Railways 
Montreal Central Station................ 103 103 Ts yy 5 5 6 6 6 4 
City of Toronto 
MI MONESTA TONG yee ries. chica etsoeitin ater 253 253 31 279) 4 4 5 201 
356 356 102 254 9 9 10 10 1] 205 
SUUOLOLAL er RN ee Rie ae te cic ee wea ear etn se Meetnen es 1,284 1,284 487 797 81 75 71 50 51 469 
Total operating 
NCASES soa: ois.5. siaieletere siohelsiotalaioisieteicisic sce 4,491 4,270 1,360 2,910 357 344 321 278 234 1,376 
Grand total....... eiaretalstsiersnoisisicvsiersieters .. 150,769 141,979 74,281 67,698 27,027 11,662 8,269 4,585 2,965 13,190 


() The amounts shown relate to a future capital lease obligation. 


@) The amounts shown relate to interest and executory costs associated with a future capital lease obligation. 
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Public Accounts of Canada, 2012-2013 
International Contractual Obligations 


Table 11.4 summarizes the international contractual obligations 
according to whether they would result in the disbursement of 
funds for non-budgetary share capital and loans, or for budgetary 
transfer payments, loans and advances and contractual 
obligations. 


International contractual obligations reported in this table in- 
clude transfer payments, loans and advances to international 
organizations as well as loans for the development of export trade 
(administered by Export Development Canada), which Canada 


Table 11.4 
International Contractual Obligations 
(in millions of dollars) ‘? 


has agreed to disburse in the future. Future paid-in share capital 
represents commitments made by Canada for future purchases of 
non-budgetary share capital in international organizations. The 
amounts reported in Table 11.4 as undisbursed loans and ad- 
vances and as future paid-in share capital exclude notes that have 
been issued and that are still unpaid as at March 31, 2013. 


Table 11.4 presents information that is summarized in Note 16 to 
the consolidated financial statements in Section 2 of this volume. 


Non-Budgetary Share Capital and Loans — 
Foreign Affairs and International Trade — 
Canadian International Development Agency — 


AtiicCam Development Bailkre ems meee acer 5 cretion siete an ncneie ner 
ASTanUDEVelLOpIMen tas an Kane mare eae rahe ace y eee stces eer eee ee 
Inter AmMenicanwD evel Opie lty san Karteaerstaratit-t ot terse eee eee 


Budgetary Transfer Payments, Loans and Advances — 
Environment — 


Commisstonstorenvironmental Cooperation aaa ee eee 
United Nations Environment Program — Water resources................... 


Finance — 


Atican Devclopmenthund meme yee ere ee) ee Oe nee 


International Development Association 


MulttlateralsDebtihelreh initiative yamn ares ernest ent ctor eee 
SubSchIptionsrandiGOn me DUUIONS esas rere rye ie te ae Renee ere eee 


Foreign Affairs and International Trade — 
Canadian International Development Agency — 


Wanadianiengagement for developmenin seer ieee nr eres 
Fragile countries and crisis-affected communities ...................0-. 
Globalieneasement-andistratecicipolicyann aan erie rates enone tee 
LOW IM COMELCOUNECLES anor, ies apete a rivera & Seated Essie eens eee tee 


ANiricansDevelopinen GUN ie ase erase ay yee en eter ta a ee a 
Globalienyvironmentbacility Hund sateen hint eer ee ee 
International Fund for Agricultural Development.......................- 


Multilateral Fund for the Montreal Protocol Fund 


Industry — 
Canadian Space Agency — 


Canada / European Space Agency Cooperation Agreement................ 


Undisbursed Future paid-in 
Transfer loans and share 

payments advances capital Total 
gunna 57 Sui 
Base fees 73 73 
Sherer 41 41 
171 17] 
et ere 13 13 
aan ed 10 10 
23 23 
Saree 442 442 
Sah acénemiis 1,084 1,084 
rates 5 44] 441 
883 1,084 1,967 
Serene 4 4 
ReenEN ws 160 160 
Wiles 484 484 
Gece ache 939 939 
a ee 244 244 
oe aot 108 108 
Fee 82 82 
Lance 25 25 
Brees 9 9 
1,831 224 2,055 
Sata 126 126 
2,863 1,308 4,171 
ara eeu 2,863 1,308 171 4,342 


Note: Canada has agreed to lend the Poverty Reduction and Growth Trust special drawing rights (SDR) 1.2 billion of which SDR 700 million has been lent, and to subsidize 
the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 190 million has been paid-in. 
() Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2013 (I$USD = $1.0160 CAD; ISDR = $1.5220 CAD; 


1 EUR = $1.3024 CAD). 
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Contingent Liabilities 


A contingent liability is a potential liability which may become 
an actual liability when one or more future events occur or fail to 
occur. Contingent liabilities are recorded in the accounts when it 
becomes likely that a payment will be made and the amount of 
that payment can be reasonably estimated. The contingent liabili- 
ties of the Government are grouped into: guarantees provided by 
the Government, international organizations, environmental lia- 
bilities, claims and pending and threatened litigation, and 
insurance programs of agent enterprise Crown corporations. 
Additional information regarding each category is provided 
below. 


For details of contingent liabilities of consolidated Crown corpo- 
rations, refer to Table 4.4 “Contingent Liabilities of 
Consolidated Crown Corporations and Other Entities” in Sec- 
tion 4 of this volume. Particulars of contingent liabilities of 
enterprise Crown corporations and other government business 
enterprises are not consolidated with those of the Government 
but details of these contingencies may be found in Table 9.8 
“Contingent Liabilities of Enterprise Crown Corporations and 
other Government Business Enterprises” in Section 9 of this 
volume. 


Table 11.5 


Public Accounts of Canada, 2012-2013 


Guarantees 


Guarantees provided by the Government include: 


— guarantees on the borrowings of enterprise Crown 
corporations and other government business enterprises; 


— loan guarantees; 
— insurance programs managed by the Government; and 
— other explicit guarantees. 


Losses on guarantees are recorded in the accounts when it is 
likely that a payment will be made to honour a guarantee and 
when the amount of the anticipated loss can be reasonably esti- 
mated. The amount of the allowance is determined by taking into 
consideration the nature of the guarantee, loss experience and the 
use of other measurement techniques. Borrowings of enterprise 
Crown corporations and other government business enterprises 
are recorded as liabilities for the portion not expected to be repaid 
directly by these corporations. 


Table 11.5 lists the outstanding guarantees and is summarized in 
Note 17 to the consolidated financial statements in Section 2 of 
this volume. The authorized limits indicated in Table 11.5 repre- 
sent the aggregate total of various types of authorities of 
Government bodies as stipulated in legislation, legal agreements 
or other documents that may be in force at any one time. 


Guarantees provided by the Government as at March 31, 2013 


(in millions of dollars) 


Guaranteed borrowings of enterprise Crown corporations and 
other government business enterprises — 


NE CHECHLCEDHISC CrOWwn COLPOLallONS?.; set se Sate eae ehera teen Saree es ee pain 


Authorized limit 
(where applicable) 


Principal amount 
outstanding 


Non-agent enterprise Crown corporations and other government business enterprises — 


Canadian w heatwBoards Theisen tere. ce ae Ee ee eR Pi Mee 


Borie Guaranteed DOLTOWINGS « a nriecs «cae nie caine ote Rirecsrinie ears 32 Ge eee eo 


Other guarantees provided by the Government — 
Loan guarantees — 
Agriculture and Agri-Food — 


Advance Payments Program — Agricultural Marketing Programs Act ........ 


Farm Improvement Loans Act (FILA) and Canadian Agricultural Loans Act 
Human Resources and Skills Development — 


COVEG EL SITE D2] BOTS IIT shy Cs Sot? LAG UAC ONTOS CR ee Dee 


Indian Affairs and Northern Development — 


Indian Economic Development Guarantee Program .............. 00... eee 
Ons KReschy es OUSINE Glalanice Propram:ferietigmuenineytstrarsi ct oreaaeec ie ate 
Canada Mortgage and Housing Corporation ...............-- 00s eeeeeee 
MrherapprovedMendenss pun cies nea ner ee ehea Nata sae ates 


Industry — 


BNC DISC Cy CLOpIMCEL ELOORAIN rast Voters tet accor tics REAR Io sae acre wo5, 054s giee 
Resional Aircratt GredivPacilityacseactesiy aerate mes a ante waddle ise eile: 
SRA BUSINESS LiOQNS ACER MANA. MLteat te te Ce Ree atten stn terres elses aces sis 
Ganda Small BUSINESS i INGHCING ACH iq ayes cis siayo era einerl sand = welsh Do 0 

Capitalebeasing Pilot Propecty seers ovis auaeie . seatercieyewceeststatchslas ozawa enaisadops os ss 


Msrale— NeGan pe Uarantees we matt: eit ee ea eee ee eet eet ee ae i 


oon Ct Sees 243,581‘) 
ee 1,677 
Se eT 245,258 
PENS. st eee 5,000 946 
Ri elk ten 3,000 99 
1h Med Meee Phe Ga 10,782 17 
3 Nes coon ate 60 l 
pereees one gts Wy 2,200 
Furia tel don tte wie 1382 
BES mec atentctenn 478 
Me rl See) 1,200 Q) 
cy OO 1,500 120 
bee eae cee tee 1,838 @ 
MOR SRS tiny MEO 1,898 720 
PERE OR te 16 @) 
een oat 27,494 3,763 
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Public Accounts of Canada, 2012-2013 
Table 11.5 


Guarantees provided by the Government as at March 31, 2013 — Concluded 


(in millions of dollars) 


Insurance programs managed by the Government — 
Foreign Affairs and International Trade — 
Accounts administered for the Government by Export Development Canada 
Finance — 


Mortgageior Mypothecary Insurance ProtectiOne-m ons cele mar aie 


Canadian Nuclear Safety Commission — 


NuclearlbrabilityaelnsurancevNCCOUN Getta cutter clarke eee eet ete 


Total — Insurance programs managed by the Government ..................... 


Other explicit guarantees — 
Agriculture and Agri-Food — 


National Biomass EthanolProstamyn. ancien arrester aenree oreo 
Price Pooling Program — Agricultural Marketing Programs Act ............ 


Finance — 
Obligations to The Canadian Wheat Board under the Agri-Food 


Credit Facility and the Credit Grain Sales Program ..................... 


Consolidated Crown corporations — 
Atomic Energy of Canada Limited — 


Performance guarantees and liquidated damages.....................05. 


VIA Rail Canada Inc. — 


I Bia aves poptoy Ate oY 4 Pheer rs coor aon OMe SP Toe aye Hrs orn aero 6 trams me hoaneaia aioe uke 


dotalE—Grossiguarantees myasthenia ee ere nee 
Bessallowance fom onatantcesun me eracera tee eae mene eee ee eee 


Netiexposuremmden puatantCeS crc raiaan peiierenec ne eter ene 


Authorized limit 
(where applicable) 


Principal amount 
outstanding 


Riis ees 20,000 OAT, 
scolbegevedosyeastaxsiecs 300,000 142,000 
AD Oop ei oe 975 507 
Se oa oenaes 320,975 142,724 
BR Acre oi SRE OS 140 25 
io Rairectey 21 
Ba PNAC ar eee am 202 
La eae 98 
OWED NEO ALIS 28 
AUPE ORE AoE 140 374 
PE charac acpi 348,609 392,119 
SSO RCRA, COOPERS 428 
a GEC AE hater 391,691 


Note: This table excludes insurance programs operated by agent enterprise Crown corporations. Information on these programs is disclosed in Note 17 to the consolidated 
financial statements in Section 2 of this volume and additional information is provided in Table 11.7 of this section. 


() Details can be found in Table 9.6 in Section 9 of this volume. 
@) Less than $500,000. 


Advance Payments Program — Agricultural Marketing 
Programs Act 


The Advance Payments Program (APP) provides producers with 
a cash advance on the value of their agricultural products during a 
specified period. By improving their cash flow throughout the 
year, the APP helps crop and livestock producers meet their fi- 
nancial obligations and benefit from the best market conditions. 


Under the APP, the federal government guarantees repayment of 
cash advances issued to farmers by the producer organization. 
These guarantees help the producer organization borrow money 
from financial institutions at lower interest rates and issue pro- 
ducers a cash advance on the anticipated value of their farm 
product that is being produced and/or that is in storage. The maxi- 
mum cash advance of the program is $0.4 million and the loans 
generally have a repayment term of 18 months. 
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Farm Improvement Loans Act and Canadian 
Agricultural Loans Act 


The Canadian Agricultural Loans Act (CALA) program is a fi- 
nancial loan guarantee program that gives farmers easier access 
to credit. Farmers can use these loans to establish, improve, and 
develop farms; while Agricultural co-operatives may also access 
loans to process, distribute, or market the products of farming. 


The CALA program builds on and replaces the previous Farm 
Improvement and Marketing Co-operative Loans Act (FIMCLA) 
program, which has helped farming operations grow their busi- 
nesses by guaranteeing loans issued through financial 
institutions since 1988. 


Through the CALA, the Government of Canada is supporting the 
renewal of the agricultural sector and enabling co-operatives to 
better seize market opportunities. This program guarantees 
95 percent of the value of loans provided to farms and coopera- 
tives by financial institutions. For individual applicants, 
including corporations, the maximum amount for a Canadian 
Agricultural Loans Act loan is $0.5 million. Most loans are re- 
payable within ten years; for loans on land purchases, the 
repayment period is 15 years. 


Canada Student Loans Act 


Student loans provided by financial institutions between 1964 
and August 1995, under the Canada Student Loans Act, are fully 
guaranteed by Human Resources and Skills Development 
Canada (HRSDC) to the lenders. HRSDC reimburses the lenders 
for the outstanding principal, accrued interest and costs in the 
event of default, permanent disability or death of the borrower. In 
addition, HRSDC offers an opportunity to enroll in the Repay- 
ment Assistance Plan (RAP) for borrowers experiencing 
financial difficulties. 


Indian Economic Development Guarantee Program 


This program authorizes Indian Affairs and Northern Develop- 
ment Canada to guarantee loans for non-incorporated Indian 
businesses on a risk-sharing basis with commercial lenders be- 
cause security restrictions in the /ndian Act prevent the mortgage 
and seizure of property located on reserves. Guarantees are pro- 
vided for various types of borrowers whose activities contribute 
to the economic development of Indians and enable them to de- 
velop long-term credit relationships with mainstream financial 
institutions. 


Loans issued under this program cannot exceed a term of 15 years 
and the line of credit must be renewed every year. Interest rates 
on guaranteed loans are consistent with rates provided by lending 
institutions to commercial businesses, which are usually based 
ona spread from the prime lending rate. Any security pledged for 
a guaranteed loan may not be released by the lending institution 
without the prior approval of the Minister of Indian Affairs and 
Northern Development. 


On-Reserve Housing Guarantee Program 


This program authorizes Indian Affairs and Northern Develop- 
ment Canada to guarantee loans to individuals and Indian bands 
to assist in the purchase of housing on reserves because security 
restrictions in the /ndian Act prevent the mortgage and seizure of 
property located on reserves. These loan guarantees enable sta- 
tus Indians residing on reserves, Band councils, or their 
delegated authorities, to secure housing loans without giving the 
lending institution rights to the property. 


Loans under this program are issued by registered lending institu- 
tions and Canada Mortgage and Housing Corporation. Payments 
of principal and interest for loans issued under this program are 
amortized over a period of 25 years. The interest rates on the 
guaranteed loans are consistent with conventional mortgage in- 
terest rates offered by the major banks. 
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Enterprise Development Program 


The Enterprise Development Program (EDP) was established in 
1977 to encourage the growth of the manufacturing and process- 
ing sectors of Canadian industry by improving their viability and 
international competitiveness. One method of assistance was to 
provide insurance, of up to 90 percent, to support term loans 
made by private lenders to restructure operations or supplement 
working capital when normal financing was not available on 
reasonable terms. 


The program required insured lenders to take reasonable fixed as- 
set security, and provide loans at normal commercial interest 
rates and terms. The insured lenders were paid 90 percent of the 
losses sustained by them, after realizing on the security when a 
company defaulted. The program was closed in the mid-eighties 
as part of Program Review. 


Regional Aircraft Credit Facility 


The Regional Aircraft Credit Facility Program was established in 
2004 to provide sales financing assistance in the form of loan 
guarantees to enable domestic air carriers to acquire 
Canadian-built fixed-wing commercial jets. 


The guarantees are provided on commercial terms and are se- 
cured by the aircraft financed by private lenders. These 
guarantees have a life of 15 years. This program expired on 
March 31, 2008. 


Small Business Loans Act and Canada Small Business 
Financing Act 


The Small Business Loans Act (SBLA) includes loans registered 
until March 31, 1999 and the Canada Small Business Financing 
Act (CSBFA) includes both the core loans component (loans reg- 
istered since April 1, 1999) and the Capital Leasing Pilot Project 
(leases registered between April 1, 2002 and March 31, 2007). In 
collaboration with financial institutions, the programs offered 
under these Acts are designed to help Canadian small and me- 
dium-sized enterprises (SMEs) get access to loan and capital 
leasing financing that would not otherwise have been available, 
or would only have been available under less favourable terms. In 
the event a registered loan or lease defaults, the Government pays 
85 percent of the net eligible losses. To be eligible, SMEs must be 
for-profit businesses with revenues not exceeding $5 million per 
year. 


Accounts administered for the Government by Export 
Development Canada (EDC) 


The Government of Canada has authorized support for insurance 
and guarantee programs which on the basis of EDC’s risk man- 
agement practices, could not be supported under EDC’s 
Corporate Account but are in the national interest. Canada Ac- 
count transactions consist of activities undertaken by EDC 
pursuant to Section 23 of the Export Development Act. 
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Mortgage or Hypothecary Insurance Protection 


The Protection of Residential Mortgage or Hypothecary Insur- 
ance Act (PRMHIA) received Royal Assent on June 26, 2011 and 
came into force on January 1, 2013. 


The PRMHIA authorizes the Minister of Finance to provide pro- 
tection in respect of certain mortgage or hypothecary insurance 
contracts written by approved mortgage insurers. Under the 
PRMHIA, a payment in respect of this guarantee would only be 
made if a winding-up order were made in respect of an approved 
mortgage insurer that had written an insurance contract guaran- 
teed under the PRMHIA. In that case, the Minister would honour 
lender claims for insured mortgages in default, subject to: (/) any 
proceeds the beneficiary has received from the underlying prop- 
erty or the insurer’s liquidation, and (2) a deductible of 10 percent 
of the original principal amount of the insured mortgage. 


As at March 31, 2013, the aggregate outstanding principal 
amount of loans that are guaranteed under the PRMHIA is esti- 
mated at $164 billion. Any payment by the Minister is subject toa 
deductible equal to 10 percent of the original principal amount of 
these loans, or $22 billion. The principal amount outstanding pre- 
sented within Table 11.5 does not refer to anticipated losses or 
payments in respect of the guarantee. No provision has been 
made in these accounts for payments under the guarantee. As at 
March 31, 2013, there are two approved mortgage insurers under 
the PRMHIA: Genworth Financial Mortgage Insurance Com- 
pany Canada, and Canada Guaranty Mortgage Insurance 
Company. 


Nuclear Liability Reinsurance Account 


Under the Nuclear Liability Act (NLA), operators of designated 
nuclear installations are required to possess basic and/or supple- 
mentary insurance of $75 million per installation for specified 
liabilities. The federal government has designated the Nuclear 
Insurance Association of Canada (NIAC) as the sole provider of 
third-party liability insurance and property insurance for the nu- 
clear industry in Canada. The NIAC provides insurance to 
nuclear operators under a standard policy. 


The policy consists of two types of coverage: 


Coverage A and Coverage B. Coverage A includes only those 
risks that are accepted by the insurer; that is, bodily injury and 
property damage. Coverage B risks include personal injury that is 
not bodily; for example, psychological injury, damage arising 
from normal emissions, and damage due to acts of terrorism. 


The NIAC receives premiums from operators for both coverages; 
however, premiums for Coverage B risks are remitted to the fed- 
eral government, which reinsures these risks under its 
reinsurance agreement with the NIAC. Through the reinsurance 
agreement, the federal government assumes the liability associ- 
ated with the difference between the basic insurance coverage 
provided by the NIAC and the full $75 million of liability im- 
posed by the NLA, as wellas for events listed under coverage B. 


The Canadian Nuclear Safety Commission (CNSC) administers 
the Nuclear Liability Reinsurance Account on behalf of the fed- 
eral government. The CNSC receives the premiums, paid by the 
operators of nuclear installations, for the supplementary insur- 
ance coverage and credits these to the Nuclear Liability 
Reinsurance Account in the Consolidated Revenue Fund. 
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National Biomass Ethanol Program 


By Agreement dated March 30, 2001 (and amended in Septem- 
ber 1, 2003), Her Majesty the Queen in Right of Canada as 
represented by the Minister of Agriculture and Agri-Food and 
Farm Credit Canada (FCC) entered into the National Biomass 
Ethanol Program (NBEP). The purpose of the program is to en- 
courage new biomass fuel ethanol production in Canada. 
Guarantees are provided in relation to the Line of Credit Agree- 
ments entered into by Farm Credit Canada. 


Price Pooling Program — Agricultural Marketing 
Programs Act 


The Price Pooling Program (PPP) provides a price guarantee that 
protects marketing agencies and producers against unanticipated 
declines in the market price of their products. Program partici- 
pants use the price guarantee as security in obtaining credit from 
lending institutions. This credit allows the marketing agency to 
improve cash flow of producers through an initial payment for 
products delivered. It also provides equal returns to producers for 
products of like grades, varieties and types. This program is de- 
signed to assist and encourage cooperative marketing of eligible 
agricultural products, including processed products. 


Obligations to the Canadian Wheat Board under the 
Agri-Food Credit Facility and the Credit Grain Sales 
Program 


The Department of Finance manages guarantees to The Canadian 
Wheat Board for the repayment of the principal and interest of all 
receivables resulting from sales made under the Credit Grain Sale 
Program and a portion of credit sales made under the Agri-Food 
Credit Facility. 


Performance guarantees and liquidated damages 


In line with normal industry practice, Atomic Energy of Canada 
Limited (AECL) utilizes letters of credit, surety bonds and other 
performance guarantees on major contracts. Such guarantees 
may include guarantees that a project will be completed or that a 
project or particular equipment will meet defined performance 
criteria. Liquidated damages are provided for in contracts and 
provide for compensation to be paid upon a specific breach of 
that contract (e.g. late performance). In the normal course of 
business, AECL also guarantees that certain projects will be com- 
pleted within a specified time and may bear responsibility for 
liquidated damages should obligations not be met. 


Letters of credit 


VIA Rail Canada Inc. has issued letters of credit to various pro- 
vincial government workers’ compensation boards as security 
for future payment streams. 


International Organizations 


Within contingent liabilities, callable share capital represents the 
portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international orga- 
nizations and is summarized in Note 16 to the consolidated 
financial statements in Section 2 of this volume. 


Table 11.6 


International Organizations Contingent Liabilities 
(in millions of dollars) ‘” 


March 31/ March 31/ 
2013 2012 
Non-Budgetary Share Capital and Loans — 
Callable Share Capital — 
Finance — 
European Bank for Reconstruction 
ANGHUICY CLOprien tne mere satin artes 1,052 1,075 
International Bank for Reconstruction 
and Development (World Bank) ........ Cale 5,951 
Multilateral Investment Guarantee 
VaNe (2) NON HA SpE hot CREO eh meanness 47 46 
7,811 7,072 
Foreign Affairs and International Trade — 
Canadian International Development 
Agency — 
African Development Bank............ 3,616 3,568 
Asian Development Bank ............. 6,510 6,403 
Caribbean Development Bank.......... 124 122 
Inter-American Development Bank ..... 8,033 7,886 
18,283 17,979 
BU Coca Reet trys teat atten ermal ret as Soe oe 26,094 25,051 


“) Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2013 (ISUSD=$1.0160 CAD; ISDR =$1.5220 CAD; 
1 EUR = $1.3024 CAD). 


Environmental Liabilities 
Remediation of contaminated sites 


Based on management’s best estimates, a liability for the esti- 
mated costs related to the remediation of contaminated sites is 
accrued when the contamination occurs, or when the 
Government becomes aware of the contamination, and is obli- 
gated or likely obligated to incur such costs. As at 
March 31, 2013, the Government has recorded a liability of 
$4,892 million for approximately 2,300 sites ($4,773 million in 
2012 for approximately 2,400 sites). 


The Government has estimated possible additional clean-up 
costs of $971 million ($1,057 million in 2012) that are not ac- 
crued as the Government’s obligation to incur these costs is not 
determinable at this time. The change in contingent liabilities re- 
lated to contaminated sites is due to the additional information 
gathered during the year which enabled the potential liability for 
certain sites to be more accurately estimated. 
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Future asset restoration 


Based on management’s best estimates, a liability of $3 million 
($4 million in 2012) has been recorded for likely management 
and clearance action on approximately 8 out ofa total of 50 unex- 
ploded explosive ordnance (UXO) affected sites (10 out ofa total 
of 43 UXO affected sites in 2012). Management has estimated 
possible additional clearance costs ranging from $180 million to 
$524 million that are not accrued as the Government’s obligation 
to incur these costs is undeterminable at this time. 


The Government’s ongoing efforts to assess contaminated sites 
and UXO affected sites may result in additional liabilities related 
to newly identified sites, or changes in the assessments or in- 
tended use of existing sites. These adjustments will be accrued in 
the year in which they become known. 


Claims and Pending and Threatened Litigation 


Please refer to Note 17 to the consolidated financial statements in 
Section 2 of this volume for information on claims and pending 
and threatened litigation. 


Insurance Programs of Agent Enterprise Crown 
Corporations 


An insurance program is a program where the insured, an outside 
party, pays an insurance fee which is credited to an insurance 
fund or provision. The amount of the fee is based on the estimated 
amount of insurance fund or provision needed to meet future 
claims. The Canada Deposit Insurance Corporation, Canada 
Mortgage and Housing Corporation, and Export Development 
Canada currently operate insurance programs as agents of Her 
Majesty. Insurance programs operated by private corporations 
such as employee group insurance, dental plans, etc., are not 
included in this definition. 


The insurance programs are intended to operate ona self-sustain- 
ing basis. However, in the event the corporations have 
insufficient funds, the Government will have to provide financ- 
ing. The Government expects that all three corporations will 
cover the cost of both current claims and possible future claims. 


Information presented in Table 11.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. Additional financial information relating to 
these corporations may be found in the quarterly /nventory of 
Government of Canada Organizations. Information contained in 
Table 11.7 is also summarized in Note 17 to the consolidated fi- 
nancial statements in Section 2 of this volume. 
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Table 11.7 

Summary of Insurance Programs of Agent Enterprise Crown Corporations 
for the Year ended March 31, 2013 


(in millions of dollars) 


Canada Deposit Canada Mortgage and Export Development 
Insurance Corporation “!? Housing Corporation Canada °) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 


Insurance in force as at reporting date.............. 645,609 621,882 562,200 569,600 392,737 372,776 22,247 25,100 
GB) (G3) 
Opening balance oR hUNnd seawater Geen rte 292 GDS 10,676 9,402 1,029 794 
Revenues for the period — 
Premiumsvand tees mere sive tlciaets eee eet cae 120 224 1,797 1,798 243 221 192 232 
Investment incomes fh) eeess anke Gee ae es eae 39 40 688 808 83 100 
Other LEVENUES shy oe Me on ooh end Meee re 6 8 1,682 1,746 
Eker Menoniitteen garde cop oO Ute. oe ne Som om aoe 159 264 2,491 2,614 2,008 2,067 192 230) 
Expenses for the period — 
osson/provisionifon claims). ..2)1. 2% 1 ae se steaes 482 533 
Interesvon DOrrOwin errs ser erie er een eee nen 1,666 1,729 
AdministratlyerexPense nm, ser nein sro dee 34 31 202 201 3 10 
Otheniexpenses:(includesitaxcs) nae aresn ee ieee 101 54 460 488 85 87 (36) 223 
Tofalkexpenseswac.. scr a oe eee «SNCs: 135 85 1,144 13222 1,764 1,826 (36) 223 
Netincome:on(doss) fomthe penods cena aan toes 24 179 1,347 15392 244 241 228 9 
PAGIOSTMENSO certain ase munnere Liste Me leiy in ter ments (10) (118) (6) 
Closing balance of Fund ..............eeeeeeeeees 1,316 1,292 12,013 10,676 1,273 1,029 oe C 
Net claims during the period. ................. 547 617 * * 336 19 
Five year average of net claims paid ............... 551 483 * ba 147 90 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 
*Not applicable. 
() The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 


depositor, per institution. The Corporation is funded by premiums assessed against its member institutions. 


(2) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 


GB 


(MBSGEF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. The Corporation 
determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest for the last 
quarter. The MBSGF supports two CMHC guarantee products: National Housing Act (NHA) Mortgage-Backed Securities and Canada Mortgage Bonds. 

The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program 
was implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low 
as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $212,639 million 
($213,251 million in 2012) including accrued interest, issued by the Trust carry the full faith and credit of the Government of Canada. The timely payment of semi-annual 
interest and principal at maturity is guaranteed by the Government of Canada through CMHC. 

Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $500 million ($733 million in 2012). 


(4) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 


11. 38 Contractual Obligations and Contingent Liabilities 


Section 1 2 


2012-2013 
Public Accounts of Canada 


Index 
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Index 
A 


Abandonment reserve fund — 

Canada Hibernia Holding Corporation, 6.35, 6.37 
Accountable advances, miscellaneous, 9.28, 9.30 
Accounting changes and restatement — Accumulated sick leave 

entitlements lS a7 elon Seo 
Accounting for expenses, 3.8 
Accounting for revenues, 3.3 
Accounts administered for the Government by Export 

Development Canada (EDC), 11.34, 11.35 
Accounts payable, 5.3 

and accrucd liabilities, 1.12, 1.18, 2.6, 5.2 

by category, 1.12, 5.2 

change in, 1.20, 2.8 

ues MMS WAGs SA.S)-3h, S5) 
Accounts Payable and Accrued Liabilities, Section 5 
Accounts receivable of consolidated Crown corporations 

and other entities, 7.4 
Accrued benefit obligation, 2.22 
Accrucd salaries and benefits, 5.3 
Accumulated deficit, 1.9, 1.18, 2.6, 2.16 

at beginning of year, 1.17, 2.5, 3.3 

at end of year, 1.17, 2.5, 3.3 

detailed consolidated statement of operations and, 1.17 
Accumulated other comprehensive income, 2.17 
Acquisition of land, buildings and works, 

see Volume III, Section 4 
Acquisition of machinery and equipment, 

see Volume III, Section 5 
Actuarial assumptions, 2.24 
Actuarial valuations, 2.20, 6.20 
Administered accounts, 6.36, 6.40 
Advance account — Telefilm Canada, 6.41, 6.46 
Advance Payments Program — Agricultural Marketing 

Programs Act, 11.33, 11.34 
African Development Bank, 9.21, 9.22, 9.23 
African Development Fund, 9.24 
Aging of other accounts receivable, 7.4 
Aging of taxes receivable, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agricultural Marketing Programs Act — 

Advance Payments Program, 11.33, 11.34 

Price Pooling Program, 11.33, 11.36 
Agrilnvest Program, 6.41, 6.45 
AgriStability Program, 6.41, 6.46 
Air travellers security charge, 3.4 
Allowance for guarantees, 1.18, 2.6, 5.2, 5.13 
Allowance for pension adjustments, 6.21, 6.30 
Allowance for valuation, 1.21, 9.2, 9.37 
Amount expected to be repaid from future 

appropriations, 1.21, 9.4 
Andean Development Corporation, 9.22 
Annual deficit, 2.5, 2.7, 2.8, 3.3 
Annual surplus or deficit, 1.4, 1.17, 1.19, 1.20 
Annuities agents’ pension account, 6.41, 6.45 
Armed services, Estates, 6.36, 6.40 
Asian Development Bank, 9.21, 9.23 

Special, 9.22 
Asian Development Fund, 9.22 
Assessed taxes under objection or appeal, 2.38 
Assets under capital leases, 10.2, 10.6 

by main category, 10.6 


12.2 Index 


A— Concluded 


Auditor General of Canada — 
Report on the Consolidated Financial Statements, 2.4 
Authorities available from previous years, 
see Volume I, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section | 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 
Authorities granted in current year Appropriation Acts, 
see Volume II, Section 1 
Aviation gasoline and diesel fuel, Excise tax, 3.4 


B 


Basis of accounting, 2.9 

Benefit plans, changes in, 2.21 

Benefit trust fund, 6.36, 6.40 

Bonds for Canada Pension Plan, 1.18, 1.22, 6.2, 6.7 

Borrowing authorities, 2.14 

Borrowings by consolidated agent Crown corporations, 4.8 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.12 

Borrowings of enterprise Crown corporations designated as agents 
of Her Majesty, 6.10 

British Army — Suffield, Alberta, 6.43, 6.49 

Budgetary balance, The, 1.4 

Business Development Bank of Canada, 1.21, 9.4, 9.5 


C 


Canada bills, 6.2, 6.7 
before revaluation, 6.7 
Canada Development Investment Corporation — 
Holdback — Privatization, 6.35, 6.37 
Canada Foundation account, 6.42, 6.47 
Canada Hibernia Holding Corporation — 
Abandonment reserve fund, 6.35, 6.37 
Canada Investment Fund for Africa, 9.15, 9.16 
Canada Labour Code — 
Other, 6.35, 6.37 
Wage recovery appeals, 6.35, 6.37 
Canada Lands Company Limited, 9.4, 9.5 
Canada Millennium Scholarship Foundation Excellence Awards, 
6.42, 6.47 
Canada Mortgage and Housing Corporation, 1.21, 9.4, 9.5, 11.33 
Housing, 9.4 
Joint projects, 9.4 
Real estate, 9.4 
Sewage treatment projects, 9.4 
Student housing projects, 9.4 
Canada Pension Plan, 6.33 
bonds tome int Sl 2256 256u7 
due tos 118; 1:21; 2:26; 6.25.6:33 
supplementary statement, 6.52 
Canada Pension Plan Investment Board, 9.15 
transfers to, 6.33 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.43, 6.49 
Canada savings and Canada premium bonds, 
see Retail debt 
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Canada Savings Bonds, 6.6 
Canada Small Business Financing Act, 11.33, 11.35 
Canada Student Loans Act, 11.33, 11.35 
Canada Student Loans Program, 9.28, 9.33 
Canadian Agricultural Loans Act, Farm Improvement 
Loans Act and, 11.33, 11.34 
Canadian Centre for Occupational Health and Safety — 
Donations, 5.6, 5.8 
Canadian Commercial Bank, 9.28, 9.31 
and Northland Bank Holdback Account, 4.11, 4.13 
Canadian currency borrowings, 
Issuance of, 1.20, 2.8 
Repayment of, 1.20, 2.8 
Canadian currency — Cash in bank, 7.2 
Canadian Dairy Commission, 
account, 6.35, 6.37 


Canadian Forces Pension Fund Account, 6.21, 6.22, 6.24 
Canadian Forces Superannuation Account, 6.21, 6.22, 6.24 


Canadian Institutes of Health Research — 
Donations for research, 5.6, 5.8 
Endowments for health research, 5.7, 5.9 

Canadian producers of frozen groundfish, 9.28, 9.31 

Candidates’ and committees’ deposits — 
Election and referendum, 6.35, 6.38 

Capital assets and purchases, 11.17 

Capital assets, purchases and operating leases, 
Transfer payment agreements, 11.3 

Capital investment activities, 1.20, 2.8 

Capital leases, 6.11 

Capital leasing pilot project, 11.33 

Capital subscriptions, 9.21 

Caribbean Development Bank, 9.21, 9.24 
Agricultural Development Fund, 9.22 
Commonwealth Caribbean Regional, 9.22 
Special, 9.22 

Cash, 
and accounts receivable, 1.18, 2.6, 7.2 

interest on bank deposits, 3.7 
and cash equivalents, 1.18, 2.6, 2.10, 2.26, 7.2 
at beginning of year, 1.20, 2.8 
at end of year, 1.20, 1.22, 2.8 
in Canadian currency, 1.22 
in foreign currencies, |.22 
items not affecting, 1.20, 2.8 
net increase or decrease in, 1.20, 2.8 
provided or used by, 
capital investment activities, 1.20, 2.8 
financing activities, 1.20, 2.8 
investing activitics, 1.20, 2.8 
operating activities, 1.20, 2.8 
used for interest, 2.8 

Cash and Accounts Receivable, Section 7 

Cash flow, 1.15 
Consolidated Statement of, 1.20 

Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 

Cash in hands of collectors and in transit, 7.2 

Cash in transit, 7.2 

Central American Bank for Economic Integration, 9.22 

Change due to, 
inventories, 1.19, 2.7 
prepaid expenses, 1.19, 2.7 
tangible capital assets, 1.19, 2.7 
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Change in, 
accounts payable and accrued liabilities, 2.8 
foreign exchange accounts, 1.20, 2.8 
net debt during the year, 1.19, 2.7 
pensions and other future benefits, 1.20, 2.8 
taxes receivable, 1.20, 2.8 
Changes in liability for remediation of contaminated sites, 5.12 
Children’s benefits, 1.17, 2.5 
Civil service insurance fund, 6.41, 6.44 
Claims and pending and threatened litigation, 2.38, 11.37 
Cleanup costs for environmental damage caused 
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Nova Scotia, 6.42, 6.48 
Ontario, 6.42, 6.48 
Yukon Territory, 6.42, 6.48 
Provincial, territorial and Aboriginal tax agreements 
account, 1.21, 5.3, 5.4 
Provincial workers’ compensation boards, 9.28, 9.33 
Public debt charges, see Volume III, Section 7 
Publictdebtchargess Onell 7s 2-5, 2.155 Stouonl eons aoml 
Public Sector Pension Investment Board, 9.15, 9.16 
Public sector pensions, 1.18, 1.21, 2.6, 6.2, 6.18, 6.21 
and other employee and veteran future benefits, 2.11, 2.19 
Public Service Death Benefit Account, 6.41, 6.45 
Public Service Health Care Plan, 6.31, 6.32 
Public Service Pension Fund Account, 6.21, 6.22, 6.23 
Public Service Superannuation Account, 6.21, 6.22, 6.23 
Purchases, 11.21 
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Queen’s Fellowship Fund, 4.11, 4.14, 5.7, 5.9 
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Radarsat, 6.43, 6.49 
RADARSAT-2, 5.6, 5.8 
Data satellite, 5.6, 5.8 
Recapitulation of external expenses by type, 
see Volume II, Section 1 
Recapitulation of external revenues by source, 
see Volume II, Section 1 
Reconciliation of external expenditures by standard 
object to expenses, see Volume II, Section 1 
Regional Aircraft Credit Facility, 11.33, 11.35 
Regular Forces Death Benefit Account, 6.41, 6.44 
Remediation of contaminated sites, 2.37, 5.11, 11.37 
Changes in liability for, 5.12 
Reporting entity, 2.9 
Reserve Force Pension Fund Account, 6.21, 6.22, 6.25 
Restitutions under the Competition Act, 6.36, 6.40 
Restricted donations — 
Fisheries and Oceans, 5.6, 5.8 
Veterans Affairs, 
Canadian Memorial, 5.7, 5.9 
Wounded Warrior Fund, 5.7, 5.9 
Retail debt, 1.18, 1.22, 6.2, 6.6 
Retirement Compensation Arrangements (RCA) Account, 
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Retiring allowances account — 
Members of Parliament, 6.19 
Return on investments, 3.6, 3.7 
external, 3.7 
internal to the Government, climination of, 3.7 
ministerial, 3.7 
Accrual of other revenues, 3.7 
Net (loss) gain on exchange, 3.7 
Returned soldiers’ insurance fund, 6.41, 6.45 
Revenues, see related ministerial section in Volume II 
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Revenues, 1.4, 1.5, 1.17, 2.5; 2.9, 3.3 
compared to 2011-2012, 1.5 
composition of, 1.4 
deferred, 5.3, 5.6 
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Revenues, expenses and accumulated deficit, 3.3 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations and other entities, 4 .6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.10 
Rideau Hall — Donations, 5.6, 5.8 
Rights and privileges, 3.6 
Risks and uncertainties, 1.16 
Royal Canadian Mounted Police — 
Benefit trust fund, 6.36, 6.40 
Continuation Act, 6.22 
Dependants’ pension fund, 6.41, 6.45 
supplementary statement, 6.78 
Disability and other future benefits, 6.31, 6.32 
Pension Fund Account, 6.21, 6.22, 6.26 
Pipe Band (NCR), 5.7, 5.9 
Sponsorship Agreement — Contributions, 5.7, 5.9 
Superannuation Account, 6.21, 6.22, 6.25 
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Sales of goods and information products, 3.6 
Sales of goods and services, 3.6 
Sales of goods and services, see Volume II, Section 1 
Sales of seized assets, 6.42, 6.47 
Schedule of minimum payments, 11.2 
Scholastic awards, 6.36, 6.40 
Securities in trust 
Security equipment purchases, 6.43, 6.50 
Security for costs, 
Courts Administration Service, 6.35, 6.38 
Supreme Court of Canada, 6.35, 6.38 
Segmented information, 2.39 
Seized assets — Canadian funds, 6.43, 6.51 
Seized property — Cash, 6.36, 6.39 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.29, 9.36 
Sensivity analysis, 2.25 
Service fees for immigration and citizenship, 5.6, 5.7 
Services of a non-regulatory nature, 3.6 
Services of a regulatory nature, 3.6 
Severance and other benefits, 6.31, 6.32 
Share of annual profit in enterprise Crown corporations and 
other government business enterprises, 1.20, 2.8 
Shared-cost agreements — 
Agriculture and Agri-Food — Research, 5.6, 5.7 


Canadian Centre for Occupational Health and Safety, 6.42, 6.48 


Canadian Food Inspection Agency, 6.41, 6.46 
Foreign Affairs and International Trade, 6.42, 6.47 
Governor General — Awards, 5.6, 5.8 
Natural Resources — Research, 6.43, 6.50 
Remedition Projects, 6.44, 6.51 
Transportation research and development, 5.7, 5.9 
Veterans Affairs, 6.44, 6.51 
Shared-cost/joint project agreements — Research, 6.43, 6.49 
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Public Accounts of Canada, 2012-2013 


S — Continued 


Shared-cost projects, 
Canadian International Development Agency, 
Support to various programs, 6.42, 6.47 
Foreign Affairs and International Trade, 6.42, 6.47 
Industry, 6.43, 6.49 
Natural Resources, 6.43, 6.50 
Privy Council — Media travel expenses, 6.43, 6.50 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Sick leave, 
benefit plan, 6.31, 6.32 
entitlements, 2.5, 2.7, 2.13 
Significant accounting policies, Summary of, 2.9 
Small Business Loans Act, 11.33, 11.35 
Social Sciences and Humanities Research Council — 
Queen’s Fellowship Fund, 5.6, 5.8 
Trust Fund, 5.6, 5.8 
Softwood lumber products export charge, 3.4 


Source and disposition of authorities by type (voted and statutory), 


see Volume II, Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II, Section 1 


Source and disposition of non-budgetary authorities by ministry, 


see Volume II, Section 1 
Source of budget amounts, 2.14 
Special account — Courts Administration Service, 6.43, 6.49 


Special account — Insurance money to reconstruct Babine Mill, 6.43 


Special accounts — Section 63, Indian Act, 6.35, 6.38 

Special deposits — Cash in bank, 7.2 

Special drawing rights allocations, 1.22, 8.2, 8.3 

Special operating account — Library and Archives of Canada, 
5.6, 5.8, 6.41, 6.46 

Specific claims, 2.38 

Specified purpose accounts, 
other, 6.2, 6.41 
other deferred revenues, 5.6 

Spectrum licence fees and other fees, 5.6, 5.7 

Spending and borrowing authorities, 2.13 

Spending authorities, 2.13 
over-expenditure of, 2.14 

Sponsorship Agreement — Contributions, 5.7, 5.9 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.10 

Statement of financial position, 1.9 

Statement of responsibility, 2.3 

St. Lawrence Seaway Management Corporation, 9.29, 9.36 

Stoney Band Perpetual Loan, 9.29, 9.35 

Strategic outcome and program activity descriptions, 
see related ministerial section in Volume II 

Summary combined Financial Statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.7 

Summary Financial Statements of, 
consolidated Crown corporations and other entities, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.6 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.38 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.22 

Supplementary Fish Fines Account, 4.11, 4.14 


Supplementary information required by the Financial administration 


Act, see Volume III, Section 2 

Supplementary Retirement Benefits Account, 6.22, 6.29 
Judges, 6.21, 6.22 
Others, 6.21, 6.22 
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Support and development of trade (loans administered by 
Export Development Canada), 9.28, 9.31 

Swap agreements, 2.33 

Swap collateral deposit, 6.35, 6.37 
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Tangible capital assets, 1.18, 1.21, 2.6, 2.32, 10.4 
acquisitions of, 1.19, 1.20, 2.7, 2.8 
amortization of, 1.19, 1.20, 2.7, 2.8 
by main custodian ministries, 10.4 
change due to, 1.19, 2.7 
cost and accumulated amortization, 1.15 
net, 10.2 
net loss or gain on disposal of, including adjustments, 
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proceeds from disposal of, 1.19, 1.20, 2.7, 2.8 
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change in, 1.20, 2.8 
Telefilm Canada — Advance account, 6.41, 6.46 
Temporary deposits received from importers, 6.36, 6.38 
Ten year comparative financial information, 1.17 
Total expenses by segment, 2.15 
Transactions in the Employment Insurance 
Operating Account, 4.13 
Transfer payment agreements, 2.36 
Transfer payment agreements, capital assets, purchases and 
operating leases, 11.3 
Transfer payments, see related ministerial section in Volume II 
Transfer payments, see Volume III, Section 6 
Transfer payments, 1.17, 2.5, 3.3, 3.10, 3.13 
by province and territory, major, 3.11 
Canada Health and social transfer, 1.17 
Canada health transfer, 1.17 
Canada social transfer, 1.17 
Fiscal arrangements, 1.17 
other, 2.5 
other major transfers, 1.17 
Quebec abatement, 1.17 
to other levels of government, Major, 1.17, 2.5, 2.14 
Treasury bills, 1.18, 1.22, 6.2, 6.5 
average yields at tender, 6.9 
Trust accounts, 6.36 
Trust fund, 
Benefit, 6.36, 6.40 
Global Environment Facility, 5.3, 9.22, 9.24 
Inmate’s, 6.36, 6.40 
National Battlefields Commission, 4.11, 4.13 


Natural Sciences and Engineering Research Council, 5.6, 5.8 


Social Sciences and Humanities Research Council, 5.6, 5.8 
Veterans administration and welfare, 6.36, 6.40 
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Unamortized discounts and premiums, 1.21, 9.4 
on market debt, 1.18, 1.22, 6.2, 6.8, 6.10 
on marketable bonds, 6.8 
Unamortized discounts on, 
Canada Bills, 6.8 
Treasury Bills, 6.8 
Unclaimed dividends and undistributed assets — 
Bankruptcy and Insolvency Act, 6.43, 6.49 
Canada Business Corporations Act, 6.43, 6.49 
Winding-up and Restructuring Act, 6.43, 6.49 
Unconditionally repayable contributions, 9.28, 9.30 
Unexploded explosive ordnance affected sites, 5.11 
Unmatured debt, 1.18, 1.22, 2.6, 2.11, 2.18, 3.12, 6.2, 6.3 
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payable in Canadian currency, 1.18, 1.22, 6.2 
payable in foreign currencies, 1.18, 1.22, 6.2 
Use of estimates and measurement uncertainty, 2.12 
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Vehicles, 10.6 

by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.36, 6.40 
Veterans’ disability and other future benefits, 6.31, 6.32 
Veterans insurance fund, 6.41, 6.45 
Veterans’ Land Act Fund — Advances, 9.29, 9.37 
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War claims fund — World War II, 6.42, 6.46 
Winter capital projects fund, 9.26, 9.27 
Workers’ compensation, 6.31, 6.32 
Worker’s Compensation Board, 
Deposits/Disbursements, 6.41, 6.46 
World Health Organization, 6.42, 6.47 
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